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FHA Case No.

MORTGAGE 131:3490894-729

THIS MORTGAGE ("$ecusity Instrument®) is given on - NOVEMBER 21, 1996
The mortgagor is  JERZY KOZi0L; MARRIED TO ANNA SALABAJ WHO IS SIGNING SOLELY FOR THE PURPOSE
OF WAIVING HOMESTEAD AND 25GDAN KUZIA, A BACHELOR. .
{"Borrower"). This Security Instrument is Jvento GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION /D
which is organized and existing wnder the lawsor STATE OF WISCONSIN ]
and whuse address is 6700 FALLBROOK AVENVUE SUITE 293, WEST HILLS, CALIFORNIA 91307 7 ‘7
("Lender”). Borrower owes Lender the principal stva i, One Huadred Forty One Thousund Fifty Three and 007100 - (fd) T
Dollars 1.5, % 141,053.00 ). This debt is cadenced by Borrower’s note dated the sgie date as this Security ; .
Instrement ("Note"}, which provides for monthly paymenis, «oth the full debt, if not paid earlier, due and payable on i
DECEMBER 1, 2026 . This Security lustrumcat secures to Lender: (a) the repayment of the debt eviden-
ved by the Nute, with interest, and oll renewals, extensions and modifications of the Nate; (b) the payment of all other sums,
with interest, advanced under prragraph 7 to protect the security o this Secunty Instrument; and (c) the performancs of
Borrower's covenants and agreements under this Security Instrument®ard the Note,  For this purpose, Borrower does
hereby mortgupe, grant and convey to Lender, the following deseribed property Peated in COOK
Connty, Hinnis:

THE SOUTH 33 1/3 FEET OF THE NORTH 66 2/3 FEET OF LOT 39 IN JOHN RUTHERFORD’S
SECOND ADDITION TO MONT CLARE IN THE NORTHEAST /4 OF SECTION 25, TOWNSHIP 40
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS.
PIN #12-25-222019-0000 1'-.3
e
;&'A?%
ATTORKEYS #amg:imy THLE krmm
THREE FIRET NAT!U VAL PLAQZR: :
SUITE &y >
CHJCAGO, IL 60602 T
which has the address of 2936 NORTH 72ND COURT ELMWOOD PARK
| Sereer] [City]
Minois 60171~ {"Property Address™):
[£ip Coe]
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Together with all the improvements now or hereafter erected on the property, and alf casements, appurtenances, and
all fixtures now or hersafter a part of the property. Al replacements and additions shull also be cavered by this Security
Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and bas the right to
morigage, yrant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Burrower warrants and will defend generally the title to the Property against all elaims and demands, subject o any en-
cumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fallows:

1. Puyment of Principal, Interest and Lute Churpe,  Borrower shall pay when due the principal of, and interest on,
the debi evidenced by the Note and late charges dug under the Neole,

2, Monthly Puyments of Taxes, Insurance and Other Charges,  Borrower shall include in each monthly peyment,
tugether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and spectul ns-
sessments levied or to be levied against the Property, (b} leusehold payiments or grownd rents on the Preperty, and (g)
premiums for insuraple niquired under Puragraph 4. in any year in which the Lender must pay a mortgage insuranc:
premium to the Secretary GF Housing and Urhan Development ("Secretary”), or in any year in which such premium would
have been required  Lender /till held the Security Instrument, ench manthly payment shall also include cither (i) a sum for
the annual morgege insuraps: clemium to be paid hy Lender to the Secretsry, or (i) a monthly charge instead of a
mortgage instrance premium if s Serurity [nstrument is held by the Secretary, in a ressonable amount to be determined
by the Secretary. Except for the moithly vharge by the Secretary, these Rems are called "Escrow [tems" and the suins pmid
to the Lender are called "Escrow Funds.”

Lender may, at any fime, colleet and fold amounts fur Bserow Dems in an sgpregate amount not to exceed the max-
imum mmount that may be required for Borrowsér's eserow gecount under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Seetion 2601 et seq. and implenxnting regulations, 24 CFR Part 3500, as they may be amended from time
to time {"RESPA™),except thut the cushion or reserve grenmitted by RESPA for upaaticipated dishursements or disburse-
ments before the Borrower's payments are available in the Zecoupt may mot be based on amounts due for the mortgage in-
surince premivm,

If the amounts held by Lender for Eserow ltems exceed theamounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA, I the amounts o£fsds held by Lender st any time are not sufficient to
pay the Escrow Items when due, Lender may notify the Borrower snd dequire Borrower to make up the shertage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums securéd/ov this Seeurity Instrument.  If Borrower
tenders to Lender the full payment of alf such sums, Borrower’s aceount shall be ertdited with the balance remaining for all
installment items (a), (b}, and (¢) and any mortgage insurance premivm instaliment that/Lender hus not become obligated
o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrover.  Immediately prior to the
foreclosure sule of the Property or its acquisition by Leader, Borrower’s account shall be ereditcdavith any halance remain-
ing for all installments for items (a}, (b}, and {c).

3. Applicution of Puyments, All puyments under Paragruphs | and 2 shall be applied by Lendey as follows:

First. to the mortgaye insurance premivm to be paid by Lender to the Secretary or to the inontbly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special nssessments, leasehold payments or ground rents, and fire, flood and otfiernazard in-
surunce premiums, ns required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fitth, to lawe charges due under the Note,

d. Fire, Flood sad Other Hazyrd Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence ur subsequently erecled, against any hazards, easualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall alsa insure all tmprovements on the Property, whether row in existence or subsequently erected, against loss by
tinods i the extent required by the Secretary, Al insurance shall be carried with companies approved by Lemdber, The in-
surance policies and any renewals shall be held hy Lender and shall include loss payahle clauses in favor of, and in & form
seveptable to, Leader,
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In the event of loss, Borrower shall give Lender immediate notice by mait, Leader muy make proof of fose if not mude
promptly hy Borrower, Each insurance company concerned is herehy nuthorized and directed to make payment for such
loss directly 1o Lender, instend of to Borrower and to Lender jointly, All or any part of the insurance proceeds may he ap-
plied by Lender, at its option, cither (a) to the reduction nf the indebtedniess uader the Note and this Security Instrument,
first to any defingquent amounts applied in the arder in Paragraph 3, and then to prepayment of principal, or (b) 10 the tes-
toration or repaic of the damaged Property,  Any application of the proceeds to the principal shall not extend or postpune
the due dute of the moenthly payments which are referred o in Paragraph 2, or change the amount of such payments. Any
exeess insratce proceeds over an amount required to pay afl outstanding indebiedness under the Note and this Securily
instrument shall be paid to the entity legally entitled thereto,

ln the avent ot foreclosure of this Security (nstrument or other transfer of title 20 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupuncy, Preservation, Muintenance und Protection of the Property; Borrawer's Loun Application; Lenseholds,
Borrower shalf oveupy, establish, and use the Property ax Borrower's principal residence within sixty days after the exeeu-
tion of this Security Instrument {or within sixty days of o Inter sale or transfer of the Property) and shall continue to occupy
the Property as Boscawer's principal residence for at Jeast one year after the date of oceupancy, unless the Lender deter-
mines this requiremenc will eause undue hardshtip for Borrower, or gnless extenuating cireumstances exist which are beyond
Borrower’s contrel, < Borower shall notify Lender of any extenuating circumstances,  Borrower shall not commit waste or
destroy, damage or supsedatially change the Property or allow the Property to deteriorate, reasonghle weur and tear
excepted. Lender muy insyer” the Property if the Property is vacant or abandoned or the lown is in default. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property.  Borrower shall also be in default if
Borrower, during the loan applicalon provess, pave materially false or inaceurate information or stalements to Lender (or
faited to provide Lender with any material isformation} in carnection with the loan evidenced by the Note, including, hut not
limited to, representations concerning Borovier’s ovcupancy of the Property us a principul residence. If this Security
Instrmment is on a leasehold, Berrower shall coripiy with the provisions of the lease. If Borrower acquires fee title to the
Property, the [easeiold and fee title shall not be wrerged unless Lender uprees to the merger in writing,

6. Condemnation. The proceeds of any awars or claim for damuyes, direct or consequential, in connection with any
condenmation or other taking of any part of the Preperty_drior conveyance in plsve of condemnation, are herehy nssigned
and shalf be paid to Lender 10 the extent of the full amount of the indebtedness thit remains unpaid under the Note and this
Security (nstrument.  Lender shall apply such proceeds to ths recuction of the indebtedness uader the Note and this
Security Instrument, first to any delinquent amounts applicd in the Grdior provided in Paragraph 3, and then to prepayment
of principal.  Any spplication of the proceeds 1o the principal shall rot 2xtend or puspone the due date of the maonthly
payments, which are referred to in Paragraph 2, or change the amount vl such payments, Any excess proceeds aver an
amoust required to pay all outstanding indebtedness under the Note and this Seenrity Instrument shall be paid w the entity

legally entitted therefo,

7. Chavpes to Barrower and Protection of Lender’s Rights in the Propert;.  Eorrower shall pay all governmental or
municipal charges, fines snd impositions that are not included in Paragraph 2, Borrower'shalt pay these obligations on time
directly to the entity which is owed the payment. 1§ failure 10 pay would adversely aifect LCader's interest in the Property,
upon Lender’s request Borrower shall progaptly furnish to Lender receipts evidencing these payi cat.

If Borrower fuils to make these payments or the payments required by Paragraph 2, or fals ta perform any other
covenants and agreements cuntained in this Security Instrument, or there is a logal proceeding that may aigvificantly affeet
Leader's rights in the Property {such as a proceeding in bankrupicy, for condemnation or to enforce Lws orsegulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rightsdn £ Propernty,
tneluding payment of taxes, hazard insurance und other items mentioned in Parugraph 2.

Any amounts dishursed by Lender under this paragraph shall hecome an addiional debt of Borrower (zad be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Nole rate, and
at the nption of Leader, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priovity over this Security Instrument unless Borrowern: (1)

agrees in writing to the payment of the obligation secured by the lien in & manner acceplible to Lender; (b) contests in .
good fuith the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion !
aperate o prevenl the enforcement of the lier; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender ”.J
subordinating the lien to this Security Instrument, Il Lender determines that any part of the Property is subject 1o a lien '.Q
which may attain property over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower i :: )
shatt satisfy the Hen or take one or more actions set forth above within 10 days of the giviag of fotice, ‘3
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.
(4) Defuult. Lender may, except ss limited by repulations issued by the Secretary in the case of payment
defuults, require immediate payement in ful) of all sums secured by this Security tnstrument if:
{i} Barrawer defaults by fxiling to pay in fUll any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(1) Bartower defaults by failing, for a period of thirty deys, o perforn any other obligations contained in this
Secunty Instrument,
(h} Sule Without Credit Approval.  Lender shall, if permitied by applicable law (including Section 341{d) of the
Garn-S1.  Germain Depository [nstitutions Act of 1982, 12 US.C. 17015-3(d)) and with the prior approval of the
Seeretary, require immediste paymen in full of all sums secured by this Securify Instrument ift
(i) Al or part uof the Property, or & beneficial interest in a trust owning all of part of the Property. is sold or
otherwise transferred {uther than by devise or descent}, and
{iiy The Property is not oceupied by the purchaser or graniee as his or her principal sesidence, or the pur-
chaser,or prantee does 50 oceupy the Property, but his or fier credit s aof been approved in accordance
with e requirements of the Secretary.
(¢} No Weiver I cireumstances occur thst would permit Lender to require immediate payment in full, but
Lender does ael reguire such payments, Lender does not waive s rights with respeet to sultseouent events,
{d) Regulptivus of 4D Secretury,  In many cireumstances regulations issued by the Seeretary will limit Lender’s
rights in the case orpaviaent defaults to require immediate puywent in full and foreclose if not paid, This Secunty
lnstrument does not authdrize acceleration or foreclosure it not permitted by regulations of the Secretary.
{&) Mortpape Not Insuecs,  Borrower agrees that should this Securily Instrument and the Naote seoured thereby
nint he eligible for insurance under thoNational Housing Act within 60 DAYS _  froun the date hereof, Lender
may, at its option and notwithstanding-zaything in Parugraph 9, require immediate payment in full of all sums
secured hy this Security Instrument. | A written statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date hereof, declining w insure this Security Instrument and the Note secured
thereby, shall he deemed conclusive proef of sl igeligibility, Notwithstanding the foreguing, this cption may not
be exercised by Lender when the unavailability’ o/ insurance is selely due to Lender’s failure to remit a morigage
insurance prentivim to the Secretary,

10, Reinstatement,  Burrower has a right (o be reinstated 41 Lender has required immediate payment in full hecause
of Burrower's fuilure to puy an amoum due under the Note or (e’ Security Instrument.  This right applies even afler
fureclosure proceedings are instituted.  To reinstte the Security Insinvinent, Borrower shall tender in a Jump sum all
amounts required to bring Borrower's sceount current including, o the exient ey are ohligations of Borrower under this
Security Instrument, foreclosure vosts and ressonable and customary attorneys fees and expenses praperly associated
with the foreclosure proceeding,  Upon reinstatement by Borrower, this Securit); Insiement and the obligations that it
secures shall rewnain o effect as if Lender had not required immediate payment in full. /However, Lender is not required to
permit reinstatement ift (i) Lender has sccepted reinstatement after the commencement of forgelssure proceedings within
two years immedistely preceding the commencement of a current forectosure proveeding, () ansiatement will preclude
forectasure on different grounds in the future, or (i) reinstatement will adversely affect the priority Sfithe len created by this
Seeurity Instrument.

i1, Boreower Not Relensed; Forhearunce By Lender Not o Waiver,  Extension of the time of\nuymzit or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any sweeessor in intercst 0f Sorrower
shall not operute to release the liability of the ariging! Borrower or Borrower’s suceessor in interest.  Lender Ghall not be
required I commence proceedings apainst any suceessor in interest or refuse to extend time for payment or othérvse
modify nmortization of the sums secured by this Sceurity {nstrument by reason of any demand made by the onginal
Borrower or Berrower's successors in interest.  Any Torbearance by Lender in exercising any right or remedy shall not be a
waiver of or preciude the exereise of any right or remudy.

12, Successors nnd Assigns Bound; Joint und Several Linhility: Co-Signers, The covenants und agreements of this 1%
Security Instrument shall bind and benzefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covensnts and agreements shall be joink and several,  Any Borrower who co-signs this Secunity
fnstrument but does not execute the Nate: (a) is co-signing this Securily instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is nat personally obligated to pay the
sums szeured by this Security [nsirument; and (¢) agrees that Lender and any other Barrower may agree to extend, modify,
torbear or make any sccommodations with regard to the wrms of this Security [nstrument or the Note without that

Borrower's consent.

paye doi b




UNOFFICIAL COPY




wwnae  UNOFFICIAL COPY

[3. Notices.  Any nstice to Borrower provided for in this Security Instrument shall be given by delivering it or by muil-
it it by first class mail unfess applicable law requires use of another method.  The aotice shall be directed to the Property
Address or any other address Borrower designates by notice to Leader. Any notice to Lender shall be given by first class
mail to Lender's address stnted herein or agy address Lender designates by notice to Borrower.  Any notice provided for in
this Seeurity Instrument shall be deemed 0 have beea given to Barrower or Lender when piven as provided in this
parapraph.

14, Guverning Law; Severubility,  This Security snstrument shall be governed by Federsl law and the law of the juris-
diction in which the Property is locaied. la the event that any provision ur clause of this Sccurity Instrument or the Note con-
flicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
piven effect without the conflicting provision.  To this end the previsions of this Secunty Instrument ond the Note are
declared to be severshle,

15, Borrower’s Copy.  Borrower shall he given one conformed copy of this Seeurity Instrument,

16, Flaznrdous Substanees, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
uny Hizardous Substances on er in the Property. Borrower shall not do, nor alfow anyene else to do, anything affeeting the
Property that is in visiation of apy Environmental Law. The preceding two seatences shall not apply o the presence, use, or

starage on the Property o small quantities of Hazardous Substances that are generally recagnized o be appropriate to

normal residential uses and the maintenance of the Property.

Borrower shall promycy g Lender written netive of any investigation, claim, demund, lawsuit or other action by any
poveramenta) or regulstory agency Groorivate party involving the Property and any Hazerdous Substance or Environmental
Law of which Borpower has actual knowlidge, I Borrower Jearns, or is notified hy any governmental ar reguirtory authority,
that any removal or other remedintion i any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedianl actions (n peredance with Environmental Law,

As used in this paragraph 16, "Hazardous Subetances™ are those substances defined as toxic or hazardous substan-
ves by Enwironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatife solvents, material containing ashestos of formaldehyde, and radicactive materials,
Ax used in this paragraph 16, "Eavironmental Law® meany fedzrn! laws and laws of the jurisdiction where the Property is jo-
cated that refate to health, salety or environmental protection,

NON-UNIFORM COVENANTS. Bocrower and Lender further vovenant and agree as follows:

17. Assipnment of Rents. Borrower unconditionally wesigas and transfers to Lender afl the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to colleo? the rents and revenues snd hershy directs each
tenant of the Property to pay the rents to Lender or Lender's agents, -Aodsver, prior to Lender's notice to Borrower of
Barrower's hreach of any covenant or sgreement in the Security Instrument, Seamwer shisll collect and receive all reats and
revenues of the Property as trustee for the bepefit of Lender and Burrower. Thiszesignment of renls constifules an alsolute
ossigmnent snd not an assignment for additionad security only.

IF Lender gives notice of hreach to Borzower: (a) all vents received hy Borrower shall be held by Borrower as trustee
far benefit of Lender only, to be applied to the sums secured by the Seenrity Instrument; (5} Leader shalt be entitled to col-
lect and receive ul} of the rents of the Property; and (¢ each tenant of the Property shall pay sitrepts due and unpeid 10
Lender or Lender's apent on Lender’s written demand o the tenant,

Borrawer has not executed any prior assignment of the rents and has not and will not perleim aryeset that would
nrevent Lender from exercising ics rights under this Parsgraph 16.

Lender shall nat he required to emter upon, take control of or maintain the Property before or after Siving antice of
bresch 1o Borrower, However, Leader ar 1 judivially appointed receiver may do so at aay time there is a breaco Any ap-
plication of rents shall aot cure or waive any default or invalidate any other right or remedy of Lender. This assigraent of
rents of the Property shall terminate when the debt secured by the Security Instrament s paid in full,

18, Foreclosure Procedure,  1F Lender requires immediate payment in full under puragraph 8, Lender may, without
further dematnd, foreclose this Seeurity Instrument by judieial proceeding and invoke any other remedies permitied by ap-
plicable lnw. Lender shall be entitled te enllect all expenses ineurred in pursuing the remedies provided in this paragraph
17, including, hut not limited ta, rensunable attorneys® fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate pay-
ment in full under Puragraph 9, the Secretary may inveke the nonjudicial power of snle pravided in the Single Fumily
Moartpape Foreclosure Act of 1994 ("Act™} (12 US.C. 751 ol seq.) by requesting u foreclosure commissioner desipnuted
under the Act to commence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Secretary of uny rights otherwise availuble to a Lender under this Parugraph 18 or applicable law,

19, Relense,  Upon payment of all sums secured by this Security lostrument, Lender shall refease dis Secunty
{nstrument without charge 1 Borrower, Borrower shall pay any recordntion cuosts,

20, Wuiver of Homestend,  Borrower waives all right of homestead exemption in the Propenty,
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21, Riders to this Security Instrument. [F one ur more riders are exccutsd by Borrower and recorded together with
this Security Instrument, the covenants mnd agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box{es))

*

D Rehubilition Loun Rider D Tax-Exempt Financing Rider [j Rider for Section 248 Mortgepe
s D Condominium Rider :] Gradunted Payment Rider D Growing Equity Rider
: i Planned Unit Developinent Rider
i Other (Specify)
. ADJUSTABLE RATE RIDER

HY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:
—
Q P (Seal)
EE RZY KOZIOK” -Burrawer
W Xé‘)z’ Q}D‘\ (Senl)
BOGDAN HUZIA -Barrower
A o A (Seal)
-Borrower
Loxp No.

STATE OF ILLI OlS County ss:
f {rn f/g' “3' ( 9 M"’{'—" , a Notary Public in and for seid County and state,

do herehy certify that JERZY KOZIOL AND BOGDAN KUZIA AND ANNA SALABAJ AN .
persanally knowa to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before

e this day in person, and acknowledped that  hefstre/they  signed and delivered the said instrument as  histher/their

free and voluntery act, for the uses and purposes therein set forth,

Given under my hand and official sea), this ~ 218T day of MOVEMBER , 19 1996 f' \
oY
m A-jfnr(/{/(’ . A

3

My Commission Expires:
r(((rr(((r(r((r(((({{((rm. TR (1T

% “OFFICIAL SEAL"
‘g Mary P Winkler
g Notary Public, State of Iliinois

Nowary Puhlic

Ui

AonTAT A e

My Commission Expires 07/07/9¢ &
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Loan No, 2232866

FHA Case No,
131:8490854-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER i made this 218T day of NOYEMBER, [996
and is incorporated intn and shall be desmed to nmend and supplement the Mortgage, Deed of Trust or Security Deed
("Seeurity Instrument®) of the same date given by the uadersigned ("Borrower”) to secure Barrower's Note {"Note"} to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA M%7
fthe "Lender”) of Pl same date and covering the property descrihed in the Security dnstriment and located at:
2936 NORTH 72N COURT, ELMWOOD PARK. ILLINOIS 60171~
{Property Address)

THE NOTE CONTAINS) PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE
CAN CHANGE AT ANY QNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In w2iten to the covenants and agreements made in the Security Instrument, Borrower

and Lender further cavenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of AeRIL, 1998 , and on that day of
cach suceceding year, "Chunge Date” means each date on'wiich the interest rate could change,

{B) The Index

Beginning with the first Change Date, the interest rte wilioo besed on un Index. “ladex” means the weekly sverape
yield an United States Treasury Securities adjusted to & constant maueity of ene year, as made available by the Federal
Reserve Bourd. “Current Index” means the most recent Index figure aviibinle 30 days before the Change Date, I the [ndex
{us defined above} is no longer available, Lender will use 25 a new ludex any iadex prescribed by the Seeretary,  As used in
this Rider, "Secretary means the Seceretary of Housing and Urban Developimuat or his or her designee.” Lender will give
Borrower notice of the new lndex,

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculale & new interest rate by adding a margin of Two gnd Theee Quarters
petventaye point{s) ( 2.750 %) to the Current Index and rounding the suiy wisthe nearest one-eighth of
nne percentage point (6.125 %), Subject to the fimits stated in paragraph (D) of this Rider, this rounded smount will be the
new interest rate until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate witl never increase or decrease by more than one pereentage point (1.0%) on any”singis Change
Date. The interest rate will never he more than five pereentage points {3.0%) higher or lower than the initiaf intérest rate,

{(E) Caleulation of Payment Change

If the interest rale changes on o Change Date, Lender will caleulate the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid principal bulance in full at the maturity date at the new interest rate
through substantinlly equal payments. In making such caleulstion, Lender will use the unpaid principal balance which would
be vwed on the Change Date tf there had heen no default in payment on the Note, reduced by the amount of any prepay-
memts 1o principal, The result of this culeufation will be the amount of the new monthly payment of principal and interest.

{F} Notice of Changes

Lender wiff yive notice to Barrnwer of any change in the interest rake and monthiy payment amount.  The notice mus.
b given at least 25 days before the new monthly payment smount s due, and must set forth (i) the date of the notice, (i)
the Change Date, (i) the old intsrest rate, (iv) the new interest rate, (v} Ure new monthly payment amount, (vi} the Current
Index and the date it was published, (vii) the method of caleulating the change in monthly puyment amount, snd (viil) sny
cther intormation which may be required by law fram time 10 time.
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{G) Effective Date of Changes

A new igterest rate ealeulated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date.  Borrower shalt make a puyment in the new monthly smount beginning on the first peyment date which oc-
curs at feast 25 days after Leader has given Borrower the notice of changes required by paragraph {F) of this Rider,

Borrower shall have no ohligation (0 pay any increase in the monthly payment amount ealeulated in accordance with
paragraph {E) ot thi¢ Rider for any payment date oceurring less than 25 days after Lender has given the required notice. If
the monthly pavment aiount valeulated in accordance with paragraph (E} of this Rider decreased, but Lender failed to give
timely aotice of the decrease snd Borrower made any monthly payment amounts excecding the payment amount which
should have been stated in o timely notice, thea Borrower has the option 1o either (i) demand the retirn to Barrawer of any
excess payment, with interest thereen at the Note rate (2 rate equai to the interest rate which should have been stated in o
timely notice), or (ii) request that 2ay excess payment, with interest thereon at the Nole rate, be applied ss payment of
principal. Lender’s sbligation o return sny exvess payment with interest on demand is not assignable even if the Note is
ntherwise assigned betare the demand for return is made,

BY SIGNING BEJQY, Borrower aceepts smd agrees to the terms and covenants comtained in this Adiustable Rate

Rider.

[\ .
\J P ‘\_.——-___5 (Seal) %Qv—é‘gg/ﬁu&. 44/5..7/”‘0—\ {Seud)

({Eﬁ\’ KOZIOL ~~ -Borrower BOGDAN K‘UZIA ! Borrower

2o (Seal) {Seal)
-Borrower -Borrower

[Spuce Below This Line Reserved for Acknowledgment]
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