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MORTGAGE

THIS MORTGAGE ("Sccuri'y lustrament™) is given on November 19, 1996, The mortgagor is Peter E,
Papageerge and Jeamine W. Papageorge, husband aad wife. ("Borrower"). This Security Insirument is given to Merrill Lynch
Credit Corpuration and/or assigns, which is organized ani sxisting under the laws of Delaware, and whose address is 4802 Deer
Lake Drive East, Jacksonville, Florida 32246-6484 ("Laider”). Borrower owes Lender the principal sum of Qae Million One
Hundred Thirty Two Thousand Five Hundred and 00/100 Doliars (U.S. $1,132,500.00). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument ("Neiw™), which provides for monthly payments, with the full debr, if
not paid carlier, due and payable on December 1, 2021, This Securicv/instrumem secures to Lender: (a) the repayment of the debi
evidenced by the Note, with interest, and all renewals, exiensions and wiedifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 1 protect the security of this Secvinty Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. Forthiypurpose, Borrower does hereby morigage, grant and
convey 1o Lender the following described property lecated in Cook County, illincis:

Sec Exhibit "A”"

which has the address of 1195 Hamptondale Avenue , Winnetka, Iilinois 63093 (“Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and al] casements, appurtenances,
and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by ihis Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of ihe estate hereby conveyed and has the right 1o
morigage, grani and convey the Property and that the Property is unencumbered, except for encwinbrances of record. Borrower
warrants and will defend generally the title 1o the Property against all claims und demands, subject 1o any encumbrances of record.
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All insurance policies and renewals shal} be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right 1o hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
. premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
- may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. I the restoration or
repair is not economically feasible or Lender’s security would be lessened, the irsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect
the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrumeni, whether or not then due. The 30-day period wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds 10 principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. If under paragraph 21
the Praperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage 10 the Property
prior to the acquisition siall pass 1o Lender 1o the extent of the sums secured by this Security Instrument immediately prior 1o the
acquisition.

6.  Qceupancy, ‘Preservation, Maintenance and Protection of the Property; Borruwer’s Loan Application;
Leascholds. Borrower shait #ccupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instruniend and shall continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lenslzr otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist whick ac beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or comymai waste on the Property. Borrower shall be in defauft if any forfeiture action or
proceeding, whether civil or criminal, is begur that in Lender’s good faith judgment could result in forfeiture of the Propenty or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceading to be dismissed with a ruling that, in Lender’s
good faith determination, preciudes forfeiture of the 2arrower's interest in the Property or other material impairment of the lien
created by this Security [nstrument or Lender’s security iijrérest.  Borrower shall also be in default if Borrower, during the loan
application process, gave maierially false or inaccurate informaticn or statements 1o Lender (or failed to provide Lender with any
material information) ta connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If tlis Security Instrument is on a Jeasehold, Borrower shall comply
with all the provisions of the lease. If Borrower acquires fee title to'ths Property, the leasehold and the fee title shall nol merge
unless Lender agrees to the merger in writing.

7. Protection of Lender's Righits in the Property. If Borrower faiis 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affcev, Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce {aws or'regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in'¢w Property. Lender's actions may inciude
paving any sums secured by a lien which has priority over this Security Instrument, appeariag in court, paying rcasonable attorneys’
fees and entering on the Property 1o make repairs. Although Lender may take action under this parapraph 7, Lender does not have (o do
$0.

Any amoun;. disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear wrorest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice {rom Lender to Borrower requcsting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mertgage insurance in effect. If, for any reason, the martgage
insurance coverage required by Lender fapses or ceases 1o be in effecl, Borrower shall pay the premiums required to obtain coverage
substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. [f substantially equivalent
mortgage insurance coverage is nol available, Borrower shail pay to Leader each month a sum equal to one-twelfth of the yearly
morgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender wili
accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve payments may no longer be
required, a the option of Lender, if mortgage insurance coverage {in the amouni and for the period that Lender requires) provided by an
wsurer approved by Lender again becomes available and is oblained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law,

9. Inspeciion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal) give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration, The netice shall provide a period of not
{ess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. [f Borrower fails to pay these sums prior o the expiration of this period, Lender may inveke any remedies permitted by
this Security Instrument without further notive or demand on Borrower.

. 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shali have the right to have

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as applicable
~‘law may specify for reinstalement) before saie of the Property pursuant tc any power of sale comained in this Security Instrument; or
- (byentry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 1o,
reasonable attorneys’ fees; and (d) takes such action as Lender may reascnably require 1o assure that the lien of this Security
Instrumert, Lender's rights in the Property and Borrower’s cbligation to pay the sums secured by this Securily Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this righ: 10 reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Noto: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold ore or more times without prior notice to Borrower. A sale may resuft in a change in the entity (known as
the "Loan Servicer”) that colecis menthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Serviczrinrelated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accozdance with paragraph 14 above and applicable law. The notice will state the name and address of
thie new Loan Servicer and the address tw which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowsr shall nat do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of any Environmental Law. Thepreceding two sentences shall not apply to the presence, use, or slorage on the
Property of small quantities of Hazardous Substances i generally recognized to be appropriate {o normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of aay investigation, claim, demand, lawsuit or other action by any
governmenial or regulaiory agency or private party involving tie Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is'neiified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecling ths Property is necessary, Borrower shall promptly take all
aecessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flammeote or toxic petroleum products, 1oxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiOactive materials. As used in this paragraph
20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
efvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as f~llows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerativ following Borrower’s breach of
any covenant or agreement in this Security Instrument (but net prior {0 acceleration under para;rap) 17 unless applicable law
provides otherwise), The notice shull specify: (a} the default; (b) the action vequired to cure the dzwnlt; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)<pat failure to cure the
defaut on or before the date specified in the notice may result in acceleration of the sums secured by thi: Security Instrument,
foreclosure by judicia) preceeding snd sale of the Property. The notice shail further inform Borrower of ti:2 right fo reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence, ‘ :
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation coss.

23. Waiver of Homestead. Borrower waives all right to homestead exemption in the Property.

Form 3034 9/90  (page 5 of 7 pagers)
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 STATE OF ILLINOJS )
COUNTY OF / g Iss,

~ 1, the undersigned, a Netary Public in and
" for said County, in thg Statc aforesgid, DO

HBEREBY CﬁRTIFY_tha: RIZA o P ,
sl ﬁaggz{f ‘e personally
Xfiown to me to be the’sage pefson(s) whose

name (3) is/are subscribed to the foregoing
instrument appeared before me th1 i
pergcn, and acknowledged that

sealed and dellt;red the said instrument

as
fj_‘::/k(

voluntarv act, for the uses and
purpeses set fortn, including the release
therein and waiver of the right of
homestead.

Given under
day of /ﬁf

free and

Not ry publie
Comriission i;pirgf:ﬁf ks
- - gl
' OSGO ‘\)%%‘(_IS‘ g_‘f&-?""‘*?
NDE{P%\(()SM\‘DS‘O“ ot
N )

e

STATE OF ILLINOIS

COUNTY OF

I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO
KEREBY CERTIFY that

perscnally
known o me tc be the same person(s) whose
name (s) is/are subscribed to the foregeing
instrument appeared before me this day in
person, and acknowledged that

signed,
sealed and delivered the said instrument
as

free and voluntary act, for the uses and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Given under my hand and cfficial seal this
day of , 1@

Notary Public

Commission expires:

T

and and o t1 14l geal /i_:”'
o 19 .
C«:""%“f‘_g s ""'/

xlﬁ -

~

|Space Beluw This Line For Ackpowledgment)

»

STATE OF ILLINGIS )
COUNTY OF }ss.

I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO
HEREBY CERTIFY that

personally
known to me to ke the same personi{s] whose
name (s) is/are sgubscribed to the foregoing
instrument appeared before me this day in
perscn, and acknowledged that

signed,
sealed and delivered the said instrument
as

free and voluntary act, for the useg and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Given under my hand and official seal this
day of . 19

Notary Public

mmission expires:

S [nTE OF 1LLINCIS
COUNTY OF )ss.

I, tiwe updersigned, a Notary Publie¢ in and
for said Couanty, in the State aforesaid, DO
HEREBY CCZRTLFY that

personally
known to me to e the same person{s) whose
name (s) is/are subscribed to the foregoing
instrument appearea before me this day in
perscn, and acknowlergad that

signed,
said instrument

sealed and delivered tue
as

free and voluntary act, fcrvthe uses and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Given under my hand and official seal this
day of , 19

Notary Public

Commission expires:

Form 3014 9/9G  (page 7 or 7 pages)
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ADJUSTABLE RATE/INDEX CONVERSION OPTION RIDER

THIS ADJIUSTABLE RATE/INDEX CONVERSICN OPTION RIDER is made this {9th day of November, 1996, and is
incorporated inmo aml shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secutity Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) ta secure Borrower's Adjustable Rae
Nole (the “Note”) 1o Mesrill Lynch Credit Corporation, a Delaware corporation (¢he "Lender”) of the same date and
covering the property described in the Security Instrument and located at:

1195 Hamptondalz Avenue Winnetka, [Hinois 60093
{Property Address)

THE NOTE CONT/ZINS PROVISIONS (i) ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMIrT: (i) LIMITING THE MAXIMUM RATE THE BORROWERMUST PAY; AND (i
ALLOWING THE BGRXOWER AN OPTION TO CONVERT FROM THE CURRENT INDEX TO A NEW
INDEX AND MARGIN.

Additional Covenants: In additon’t< the covenants and agreements made in the Security Instrumeni, Borrower and
Lender further covenant and agree as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate { will pay may change on the first cay’or February, 1997, and on the first day of every month
thercafrer. Each uate on which my adjustable rate coutd change tzcalled a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based o an'Index. The "Index” is the average of
interbank offered rates for one-month dollar deposits in the London market based opoictations of major banks as published in
The Wall Street Journal “Money Rales” table. The most recent Index figure availabiz wsof the date 25 days before each
Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which o bused upon comparable
information. The Note Holder will give me notice of this choice.

(€} Calculation of Changes

Before each Change Dwe, the Note Holder will calculate my new interest rate by adding one and seven eighths
percentage point(s) (1.875%) 1o the Curremt Index. The Note Holder will then round this figure to the nearest une-eighth of
one percentage point (8.125%). Subject to the limis stated in Section 4(D) below, this rounded amount will be my new
interest rate until che next Change Date.

Adjustable Rate/Index Conversion Opion Ridur (Standard)
(10/23/95) STICIR
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My new index used to calculate my interest rate will be either (i) for Margin Option 1, the highest prime rate published in
The Wall Street journal "Money Rates™ table, (it) for Margin Option 2, the average of interbank offered rates for oncmonth
dollar deposits in the London market based on quotations of major banks as published in The Wall Street Journal "Moncy
Rates” table, or {iii) for Margin Option 3, the weekly average yield on United States Treasury Securities adjusted to a
constant maturity of one (1) year, as made available by the Federal Reserve Board in publication H. 5. My new index will be
the most recent index available as of the date foriy-five days prior to the applicable Change Date (the "index Determination
Date”). My margin to be added or subtracted, as the case may be, to the new index will depend on the margin option
selected and the unpaid balance of the Note on the Index Determination Date, as foliows:

Unpaid Principal Margin Margin Margin
Balince Optien ! Opiion 2 Option 3

Less than $200,00C plus 0 plus 2.125% plus 2.25%
$200,000 - 3299, 999 minus .25% plus 1.875% plus 2.125%
$300,000 - $599,999 minus .50% plus 1.625% plus 1.875%
$600,000 - $999,599 minus .625% plus 1.50% plus 1.75%
$1,000,000 or more mines 5% plus 1.375% plus 1.625%

If | did not pay Lender an origination fee al closing, the margins set forth above will be increased by an additional
one-fourth of one percentage point (.25%). 1f 1 did not pay Leader an origination fee at closing and I clected nol to pay
mortgage-refated closing costs, the margins set forth above wi't b: increascd by an additional one-half of one percentage
point (.50%). My interest rate will be calculated by adding the index-and margin rounded to the nearest one-eighth of one
petcentage point.

(B) Conditions to Exercising Index Conversion Option

1f | want to exercise the Index Conversion Option, 1 must first meet certain cendivions. Those conditions are that: (i) }
must still be the owner of the property subject to the Security Instrument (as defined 17 ibis Note): {ii) 1 cannol have been
late on any of the 12 scheduled monthly payments immediately preceding the daie on winch 1 give notice of my election to
exercise my Index Conversion Option: (iit) 1 cannot have beer more than 30 days tate omany of my scheduled monthly
payments; {(iv) 1 must give the Lender notice that 1 want !0 exercise my Index Conversion Opsion, (v} | must not be in
default under the Note or the Security Instrumeni; (vi) by a date no later than 15 days prior to the Indei Conversion Dae, |
tmust pay the Lender aconversion fee of U.S. $500 and I must sign and give the Lender any decuments thie Lender requires o
effect the conversion.
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LOT 7 AND THAT PART OF LDT B LYING WESTERLY OF A LINE DRAWN FROM THE
SOUTHWESTERLY CORNER OF LDT B8 TO A POLNT IN THE MORTH LINE OF LOT 8B
BRING 10 FEET EASTERLY OF THE NORTHWESTERLY LCORNER OF SAID LOT 8 IN
CHATFIELDS® RESUBDIVISION OF THAT PART OF THE EAST (/2 (OF THME NORTHWEST
1/4 OF THE SOUTHREST 1/4 DF SECTION 17, TOWNSHIP 42 NORTH. RANGE 13,
EAST OF Y4E THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE WEST LINE OF THE EAST 5 ACRES OF SAID
NORTHWEST 1/#8. 383 FEET SO0UTH OF THE NORTH LINE OF SAID NORTHWEST /4
(SAID POINT BEINT {N THE SOUTH LINE OF ASHLAND AVENUE), THENGCE WEST
PARALLEL WITH THE SAID NORTH LINE OF THE NORTHWEST 1/4 (ALDNG THE
SOUTH LINE OF ASHLAMG AVENUE) 495,44 FEET MORE OR LESS YO A CONCRETE
MONUMENT IN THE WEST “INE OF THE EAST 1/2 OF S5A1D NORTHWEST 1/4;
THENCE SOUTH ALDNG SATU/WEST LINE OF THE EAST 1/2 OF THE NORTHWEST

1/4. 361.36 FEET 70 A PDIRTIN THE NORTHERLY LINE OF HAMPTONOALE
AVENUE. THENCE NORTHEASTERLY 5LDONG SAID NORTHERLY LINE OF HAMPTONDALE
AVENUE, S50.7 FEET MORE OR LESS TO A POINT [N SA!D WET LINE OF THE
EAST 5 ACRES 510.25 FEET SOUTH OF SAID NDRTH LINE OF SAID NDRTHWEST
1/4; THENCE NORTH ALONG SA!0 WEST LINE DF THE EAST 5 ACRES 127.25 FEET
TG POINT OF DEGINNING. IN CDOK COUNTY. ILLINDIS.
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Title No.

0
Recorded At Request of
Merrill Lynch Credit Corporation

RETURN BY MAIL TO:

Merrill Lynch Credit Corporation
4802 Deer Lake Drive East

Jacksonville, Flerida 22246-6484

Actention: Post Closing Department

RESERVE TUIS SPACE_FOR USE FCOR RECORDING OFFICE
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