UNOFFICIAL COPY

96901569

DEPT-011 RECDRDING

$33.00

« T30012 TRAN 3208 11/26/96 14353100

A ONIN COOK COUNTY RECORDER

MCA MCARTGAGE SORPORATION
23999 NORTHWESTERN HWY, STE 260
SOUTHFIELD Mi 48075

Loan Ne 1163010661° - . ' ' T
State of 1Hinois  ** NOTS_SEE LAST PAGE FOR {NFO REQUIRED ON ARM LOANS. | FHA Case No. |

MORTGAGE | 131-8514223-729

THIS MORTGAGE ("Sceusity !astrument”) is given on. November 25th, 1996 . The Mortgagor is
CLARENGCE MC CRAY ond JO LYNF MC CRAY, Husband and Wife

("Barrower"y. This Sccurty Instrument 1s given b MCA MORTGAGE CORPORATION

which w organized and existing under the laws of - the Statc o7 Michigan , and whose
address is 23999 KORTHWESTERN HWY, STE 260

SQUTHETELG, MI  d4BG7S {bender™). Borrower owes Lender the principal sum of

ONE HUNDRED SEVENTY EIGHT THOUSAND NINE HUNDRED CIGHTY EIGHT AND 00/100

Dotlars (US. § 178,988.00 ).

This deb 1s evidenced by Borrower’s note dated the same date as this Security lostrunent ("Note"), which provides for monthly
payments, with the fulk debt, if not paid carlier, due and payable on December ~ Dlst, 2026 . This Sccurity
Instruynemt secures to Lender: (a the repayment of the debt evideaced by the Note, with imerest, and al) rencwals, exiensions and
moditications; (b) the payment of all other sums, with interest, advanced under paragraph 64i-protect the security of this Security
Instrument; and (¢) the perfermance of Borrower’s covenants and agreements uader this Security Instrument and the Note. For
this puepose, Borrower does hercby mortgage, grant and convey o Lender the following descithed property located

Coox County, llinois:

LOT 3 AND PRIVATE ALLEY IN SUBOIVISION OF LOTS 10 AND 11 IN
8LOCK 19 IN ROGERS PARK, A SUBDIVISION OF THE NORTHEAST 1/4 AND
THAT PART Qf THE NORTHWEST 1/4 LYING EAST OF RIDGE ROAD QF SEC-
TION 31 AND ALSO THE WEST 1/2 OF THE NORTHWEST 174 Of SECTION
32 AND ALSO ALL OF SECTIGN 3G LYING SOUTH OF THE INDIAN BOUND-
ARY LINE ALL IN SECTION 31, TOWNSHIP 41 NORTH, RANGE 14, EAST
Of THE THIRD PRINCEPAL MERIDIAN, IN COOK COUNTY, ILLINOILS,

il
11-31-205-003

which has the address of 1847 WEST ESTES AVENUE. CHICAGO 5’ n (Rl ],
Hlinois . 60626 21p Cede){"Property Address™), NI ‘; d »

|nu<.|.:./<-i G THA Wltincls Morigage - 595
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TOGETHER WITH all the improvemenis now or hereatter erecied on the property, und all casemenis, rights, appurtenances,
rents, royaltes, mincral, ot and gas rights and profits. water nghts and stock and afl fixtures now or hereafier a part of the
property. All replacements and addivons shall also be covered by this Securty Instrument. All of the foregoing is referrcd to in
this Sceurity Instrument as the *Propenty.”’

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the nght to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Propertly against all clans and demands, subject to any encumbrances of record.

1. Puyment of Principal, Interest and Late Charpe. Borrower shall pay when due the principal of, and intcrest on, the
debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance snd Other Chavrpes.  Bomower shall includc 1in cach monthly payment,
together with the principat and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
fevied or to be levicd agamnst the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for
insurance required unde: paragraph 4. In any year in which the Lender must pay a morigage insurance premium to the Sceretary
of Housing and Urban Dive.ooment ("Sceretary”), or in any year in which such premium would have been required if Lender still
held e Security Instrumedt, ench monthly payment shall also include cither: (i) # sum for the annual mongage insurance
premium to be paid by Leader "o a2 Secretary, or (i) & monthly charge instead of a mortgage insurance premium if this Sccurity
Instrument 1s held by the Secretary, 1a a reasonabie amount Lo he determined by the Scerctary. Except for the monthly charge by
the Secretary, these itlems are called “Ficrow lems” and the sums paid (o Lender are called "Escrow Funds.”

Lender may, al any ume, collect and heid ameunts (or Bscrow lems in an aggregate amoum not to exceed the maximum
amount that may he reguired for Borrower's esciow agcount under the Real Estate Scitlement Procedures Act of 1974, 12 US.C.
Section 2601 ¢t seq. and implementing regulauens; 2¢ CFR Part 35K, as they may be amended from time to ime ("RESPA"),
cxcept that the cushion or reserve permitied by RESF2 {or nnanticipated dishursements or dishursements betore the Borrower's
payments are available in the account may not be based onanounts due for the morigage insurance promium.

It the amounts held by Lender Tor Escrow liems exceed theamounts permitted to be held by RESPA, Lender shail deal with
the excess funds as requured by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
liems when due, Lender may noufy the Borrower and require Borrower o make up the shortage or deficiency as permtitied by
RESPA.

‘The Escrow Funds are pledged as additional security for all sums secured by/this Securily Instrument. If Borrower tenders to
Lender the tull paymnent of all such sums, Borrower's acccunt shall be credited with the balance remaining for all installmeny
items (@), (b, and (¢} and any morigage inserance premivm nstaliment that Lende” has not become obligated to pay o the
Sceretary, and Lender shall promptly refund any excess funds to Borrower, Immediately pried o a forectosure sale of the Property
or its sequisition by Lender, Borrower's account shal) be credited with any balance remainang for all installments for ilems (2),
{b, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as fol0ws:

First, o the mortgage insurance premium to be paid by Lender to the Secretary or o the monthly chaspz vy the Sceretary
instesd of the monthly morigage insuranc premis;

Second, 10 iny Lixes, special assessments, leaschold payments or ground rents, and tire, floud and other hazard insurance
preminms, as roquired,

Third, to interest due under the Note;

*ourth, to amortization of the principal of the Note:

Fifth, to late charges due under the Note.

1hilials: (J (1
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4. ¥ire, Flood and Other Huzurd Insurance.  Borrower shall insure all smprovements on the Properly, whether now in
cxistence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
msurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in cxisience or subsequently erected, against loss by floods to the extent required
by the Secrctary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payabie clauses in favor of, and in a form acceptable e, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and dirccted to make payment for such loss
dircetly to Lender, instcad of o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender. at its option, either (a) to the reduction of the indebicdness under the Note and this Security Instrument, first to any
dehinquent amounts applied in the order in paragraph 3, and then (o prepayment of principal, or (b} (o the resteration or repair of
the damaged Property. Any application of the proceeds to the principal shall not exiend or postponc the due date of the monthly
payments whech are referred 1o in paragraph 2, o change the amount of such payments, Any excess insurance proceeds over an
amount required o pay oll outstanding indebtedness under the Note and this Security Insirument shall be paid 10 the entity legally
enutled thereto.

In the event of forecloseie of this Security Instrumemt or othes wansfer of title 1o the Propeny that extinguishes the
indebiedness, all night, title and (nirest of Borrower in and to insurance policies in (oree shatl pass to the purchaser,

5. Occupancy, Preservation, Msincenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and usc e Property as Borrower's principal residence within sixly days after the cxecution of
this Sccurity Instrument and shall continue togccuny the Property as Borrower’s principal residence for at least one year after the
dite of occupancy, unless the Secretary deternines this requirement will caese undue hardship for Borrower, or unless
cxtenuating cucumsiances exist which are beyonr!” Porrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destioy, damage or substantially change the Property or allow the Property to
deieriorate, reasonable wear and tear excepted. Lender may iaspect the Property if the Property is vacant or abandoned or the foan
15 1n default. Lender may take reasonable action to protect and sressrve such vacant ov abandoned Property, Borrower shall also
be in default it Borrower, during the loan application process, gave materially false or inaceurate information or statements to
Lender (or failed 1o provide Lender with any material information) in-connection with the loan evidenced by the Note. including,
but not hmuied 1o, represcntations concerning Borrower's occupancy-ei the Property as a principal residence. If this Security
Instrument 15 on a leaschold, Borrower shall comply with the provisions =i the lease. If Borrower acquirces fee title o the
Property, the leaschald and fec title shall not be merged unless Lender agrees /b merger in writing.

6. Charges 1o Borrower and Protection of Lender's Rights in the Property .-Borower shall pay all governmental or
municipal chasges, fines and impositions that are not included in paragraph 2. Borrgwe. shall pay these obligations on time
direcly to the entity which s owed the payment. If falure w pay would adversely affeet Lerder's inerest in the Property, upon
Lender’s request Borrower shall promply furnish to Lender receipts evidencing these payment:.,

I Borrower falls 1 make these payments or the paymenls required by paragraph 2, or fails 1o pericrm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly scfo¢t Lender’s rights in
the Property (such as a proceeding in hankruptey, for condemnation or to enforce laws or regulations), thee J.cader may do and
pay whatever is necessary 1o protect the vatue of tie Property and Lender’s rights in the Froperty, including prvinent of taxcs,
hazard insurance and other items mentioned in paragraph 2.

Ary ariounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sccured by this
Sceurity [nsirument. These amounts shall bear inierest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be unmediately due and payable,

7, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other Lking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
lastrument. Lender shall apply such procecds o the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds 10 the principal shalt not extend or postpone the due date of the monthly payments, which arc referred (o in
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paragraph 2, or change the amount of such payments. Any excess proceeds aver an amount reguired to pay alf outstanding
indebtedness under the Note and this Security [nstrument shall be paid (0 the entily [cgally entitled thereto,

B. Fees. Lender may cotleet fees and charges authonized by the Seeretary.
9. Grounds for Acceleration of Delit.

{a} Default,  Lender may, except as limued by cegulations ssucd by the Sceretary in the case of payment defaults,
require timmediate payment in Tull of all sums sceurcd by this Security Instrument if:
{1) Borrower defaults by fading o pay in full any monthly payment requircd by this Sccurity Instrument prior to or
on the due date of the neat monthly payment, or
(1) Bortower defaults by failing, for 2 penod of thirty days, 1o perform any ower obligations contained in this
Secunity Instrument,

{b) Safe Witaont Credit Approval.  Lender shall, if permitied by apptlicabie law and with the prior approval of the
Secretary, reguize immediate payment in full of ail sums secured by this Security Instrument ift
(1) All or par, of the Property, ur a bencficial mterest in a wust owning all or pact of the Property, 18 sold or otherwise
transferred (othae than by devise or descent) by the Borrower, and
(it} The Propenty 1L wot. occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
prantec does so oceupy e Property but his or hier credit has not been approved in sccordarce with the reguirements
of the Sccretary.

(c) Nu Waiver. {f circcumstances occur that would permit Lender to require immediate payment in full, but Lender does
notrequice such payments, Lender does not viuve its rights with respect to subsequent cvents,

(d} Regotations of HUD Secretary, In many circomstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defanlts to requirs smmediate payment in full and fareclose if not paid. This Sccurity
Instrument does not authorize acceleration ot {oreclosure 11 not permiticd by regulavons of the Sceretary,

{e) Murtgage Not Insured. Borrower agrees that should 1his-Security tnstrument and the Note secured thereby not be
chgible for msurance under the National Housing Act withtn &5 2avs from the date hereof, Lender may, at ils option and
notwithslanding anything in paragraph 9, require immediate paysem in full of all sums secured by this Sccurity
Instruraent. A wrilien statement of any authorized agent of the Searciary dated subsequeat to 60 days from the dake
hereal, declining 10 msure this Sccurity Instrument and the Note securee thoreby, shait be deemed conclusive proof of
such wmeligibility. Notwithstanding the [oregoing, this option may not be exerzised by Lender when the unavailability of
insurance  solely due to Lender’s tatlure to remit a mortgage insurance premiay (o the Sceretary.

10. Reinstatement.  Borrower has a right 0 be reinstated if Lender has required immediate payment in full because of
Borrower's failure o pay an amount dug under the Note or this Sccurity Instrument, This nght apnlies cven after foreclosure
proceedings arc instituted. To resnstate the Sceurity Instrument, Borrawer shalf tender in a Jump sum all 2 mounts required to bring
Borrower's account current including, to the extent they are obligations of Beorrower under wis Security Iisiument, foreclosure
costs and reasonable and customary attomeys’ fecs and expenses properly associated with the foreclovars-oroceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligatons that it sccures shall remain in effect a5/40 Lender had not
required 1mmediaie payment in {ull. However, Lender s not required 1o permit reinstatement if: (i) Lender has accepted
rcinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatemmemt will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

L1 Borrower Not Released; Forbearance By Lender Not @ Waiver.  Extension of the time of payment or modification
of amortization of the sums securcd by this Security Instrument gramied by Lender 10 any successor in intetest of Borrower shall
not operaie w0 release the tiabitity of the original Borrower or Borrower's successor in intcrest. Lender shafl not be required 10
commence proceedings against any successor in interest or refuse 10 extend time tor payment or otherwise modify amortization of
the sums secured by this Secvrity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in inlerest. Any forbearance by Lender in excrcising any nght or remedy shall not be a waiver of or preclude the exercise of any

right or remedy. — Tt
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12, Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and  agreements of  this
Sccurity Instrument shall hind and benefit the successors and assigns of Lender and Borrowet, subject w the provisions of
paragraph 9.b. Borrower’s covenants and agreenients shall be joint and several. Any Borrower who co-signs this Security
[nstrument bt does not exeewte the Note: (@) is co-signing this Security Instrument only lo merigage, grant and convey that
Eorrower's interesi in the Property under the terms of dus Secunity Instnuiment; (b) »s not personally obligated 10 pay the sums
secured by this Sceurity Instrument; and {c} agrees that Lender and any other Borrower may agree 1o extend, mexdify, forbear or
make any accommaodations with regard to the terms of tis Security Instrament or the Note without that Bortower’s consent,

13, Notices.  Any notice o Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The nrotice shall be directed 10 the Property Address or
any other address Borrower designatzs by notice 1 Lender, Apy notice 1w Lender shall be given by farst class mail w Lender's
address stated herein or any address Lender designates by nolice to Borrower. Any notice provided for in this Sceurity Instrument
shall be deemed to have been given to Borrower or Lerder when given as provided in this paragraph.

4. Governing vary; Severability, “This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction i which fhe Foperty s located. In the cvent thal any provision or clause of this Sccurily Instrument or the Note
conthets with applicable f2w such contlict shall not aifect other provisions of this Securily Instrument or the Note which can he
gven effect without the conflesiag provision. To tus end the provisions of this Security Insttument and the Note are deciured to
be severable.

15. Borrower's Copy.  Borrowir shall be given one conformed copy of this Security Instrument,

[6. Assignment of Rents. Borrower uncoritionally assigns and transfers to Lender all the rents and revenues of the
Prapenty. Borrower authorizes Lender or Lendur's agents to collect the rents and revenues and hereby directs cach tenant of the
Property 10 pay the rents to Lender or Leader's agent:, However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or dgreement i the Securty Instrument, Bottewer shall collect and receive all rents and revenues of the Property as
trustee tor the benefit of Lender and Borrower. This assigarent of rents constitutes an absolute assignment and not an assignment
for additional sceurity only.

If Leader gives notice of breach to Borrower: (a) all rents rceiverd by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums sceured by the Security Toswrument; (b) Lender shall be entitled to coflect and
receive all of the rents of the Property; and (¢} each tenant of the Property skal) pay all rents due and unpaid 10 Lender or Lender's
agent on Lender's written demand to the twnant,

Burrower has m cxecuted any prior assignment of the rents and has not ana »a'hnol perform any act thit would prevent
Lender from exercistng its rights under this paragraph 16.

Lender shall not be eequired 1o enter upon, take cortrol of or maintain the Property before. o after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so i any time there is a breacins Any application of rents
studl not cure or waive any defaull or invalidate any other right or remedy of Lender. This assigmaent of rents of the Property
shall terminute when the debi secured by the Security Instrument 1 pad tn full,

NON-UNIFORM COVENANTS, Borrower and Lender {urther covenan and agree as follows:
7. Foreclosure Provedure. If Lender reguires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect ali expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release.  Upon payment of all sums sccurcd by this Security [nstrument, Lender shall release this Security Instrument
without charge o Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

lnmm:({ i
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20. Riders to this Security Instrument.  If one or more riders are execuled by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Sceurity Instrument,

{Check applicable box(cs))
© Condominium Rider

: | Graduated Fayment Rider
- Planned Uriet Development Rider

- (X | Other |specify] ARM Rider
|| Growing Equity Rider

SEE ADJUSTABLE RA(E RIDER ATTACHED HERETQ AND MADE A PART HEREQF FOR
ADDITIONAL TERMS CCVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms contained m this Security Instrument and in any rider(s)
executed by Borrower and recorded wilkat,

Witnesses: o AR
B “f ._ ,(_. R SR _..(Seal)
CEARENCE MC CAAY /

Borrower
A b
oL Ml (Seal)
HEELE VTR Bt o (A M R I
..‘O'L'?NN'MC"CRA'\} \f

-Rorrower

... {Seal)

-Borrower

(Seab
-Borrower
STATE OF ILLINOIS, CO0K Count) ss:

}‘ v ( ‘ ' ke s l

. : SR it Notary Public in and for scidceunty and state do hercby certify that
CLARENCE MC CRAY. and JO LYNN MC CRAY Husband and Wile

. peesonally known 10 me 10 be the sams-nerson(s) whose name(s)
subseribed 1o the foregoing instrument, appeared before me this day in perscn, and acknowledged thai they
stgned and delivered the saud instrumentas their  free and voluntary act, (ot the uses and purposes ercir set forth,
Given under my hand and official scal, this ,) day of /f ,‘\;'lf" . C N . [t‘{f’/{f' .
. . / 5 ! ;
My Comunission Expues: . FARVE Lo e /f —
Notary Pubhie , e

Record And Return To
MCA MORTGAGE CORP
PO BOX5012
SOUTHFIELD, M) 48086
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i'ﬁm’ Case No.
| 131-8514223-724

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is madc this 25th day of

November , 1996 | and 15 incorporated into and shall be deecmed 0 amend and
supplement the Mortgage, Deed of Trust or Securnty Deed ("Sccurity instrument”) of the same daic given by the
undersigned ("Borrower”) (o secure Borrower's Note ("Note") to

MCA MOPTGAGE CORPORATION, A Michigan (orporation

23999 NOKTHWESTERN HWY, STE 260, SOUTHFIELD, MI 4BG75
{the “Lender™y of e same date and covering the propenty described in the Sccurity Instrument and located at;

1847 WESTLSWES AVENUE, CHICAGD IL 60626

(Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANU {HF MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWERS INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiuan’’the covenants and agreements made in the Security instrument,
Borrower and Lender {yrther covenant and agree @ {ollows:

INTEREST RATE AND MONTHLY PAYMENT CHANIGES

{AY Change Date

The iterest rate may change on the first day of Aprii , 1998 , and on that day
of cach succeeding year. "Change Date” means cach date on which (ne/interest rate could change.

(8} The Index

Reginning with the lirst Change Date, the interest rate will be based on 2a Index. “Index” means the weekly
average yield on United States Treasury Sccurnies adjusied 0 a constant matariy of one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent Index figrce available 30 days before the
Change Date. if the Index {as delined above) s no longer available, Lender will ise7as a new Index any index
prescribed by the Sceretary. As used in this Ruder, "Secretary means the Secretnr) ‘of Housing and Urban
Uevelupment or his vr her designee.” Lender will give Borrower notice of the new Index,

{C) Caleutation of Interest Rate Changes
Belore cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWG AND 75071000 pereentage poini(s) { 2.750 %)
1y the Curreat Index and rounding the sum w the nearest one-eighth of one percentage point ((1.125%). Subject to
the limus stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unti the next
Change Dat.

(D} Limits on Interest Rate Changes

The iaterest rate will never increase or deerease by more than one pereentage point (1.0%) on any single
Change Date. The interest rate will never be more than five pereentage points (5.0%) higher or lower than the initial
HHerest rate.

Page 1ot 2 FHA Mullisiate ARM Riger - 2/9}
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(E) Calculation of Peyment Change

If the interest rate changes on a Change Dale, Lender will calenlate the amount of monthly payment of
principal and interest which would be necessary W repay the unpaid principal balance in full al the mawrity date at
the niew mterest rate through substantially equal payments. In making such caleslation, Lender will use the unpaid
prncipal bakance which would be owed on the Change Daie if there had been no default in payment on the Note,
reduced by the amount of any prepayments 10 principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

{F) Notice of Changes

Lender will give notice w0 Borrower of any change in the interest rate and wonthly payment amount. The
notie must.Le piven at least 25 days before the new monthly payment amount is due, and mast set forth (i) the date
of the notice, (177 e Change Date, (i) the old interest rate, (1v) the new inteeest rate, (v) the ncw monthly payment
amuunt, {vi) the Cureent Index gnd the date it was published, {vii} the method of calculating the change in monthly
payment amount, a7t (i) any other information which nuay be required by law from tme 10 lime,

({1} Fifective Date of Cannges

A new inlerest rate calotaed s accordance wah paragraphs (C) and (D) of this Rider wall become effective
on the Change Date. Borrower skail make a payment in the new monthly amoum beginning on the first payment
date which occurs at least 25 days al'er Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shal have no obligason to pay any merease in the manthly payment amount calculated in
accordance with paragraph (€) of this Rider 1or any payment daic vccurning dess than 25 days after Lender has
given the reguired notice. I the monthly payment amount calculited in secordance with paragraph 7E) of this Rider
decreased, but Lender failed 10 give amely novics—of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a limely notice, then Borrowcer has the
uption W cither (i) deriand the relwm to Borrower of aoy excess payment. with interest thercon at the Note rate (a
rale equal o the mterest rate which shoukd have been soncdoin a umely notice), or () request that any cxeess
paymcnt, with interest thereon at the Note rate, be apphicd as peyment of principal. Lender’s obligation W return any
excess payment with interest on demand s not assignable cven if fae Note is otherwise assigned before the demand
Tor return s made,

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and crvenants coptained in this Adjustable
Rae Ruder,

}./z Joop dof i ey (Seal) /Q ) ( L . {Seal)

: TR A S ) L ..". el “'z.&.vl
LUARENCE MG CRAY JOLYNN uLc cn}? \ )
‘ . -rarrowers

-Rarrower

-Harrower -Borrawer
{Space Below This Lune Reserved for Acknowledpment] - - o v i
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