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Q‘*}«. THIS MORTGAGE {("Security ipsirument” ) is given on NOVEMBER 19TH, 1886 e
The Mortgagor is JOSE PANTOJA AND, AMA MARIA PANTOJA, MUSBAND AND WIFE, AND, MARCO

NI FEREZ AND, MARIA ©. PERER, HUSDAND AND WIFE

v

D) w7

("Borrower”), This Security Tnstromentis given (0 NORTH AMET LLAN MORTGAGE COMPANY
60X 3
399-C1]
which is organized and existing under the laws of  OEL AWARE .
and whose address is 3980 AIRWAY DRIVE, SANTA ROSA, CA 95403

("Lender™} Berrower owes Lendes the principal surn of

ONE HUNDRED TWENTY NINE THOUSAND SEVEN HUNDRED FOUR AND 00/ 1060
Doilars (US. § 128,704.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"}, which
provides for mont~ly paymepils, with the fufl debt, if not paid esrlier, due and payabie on
DECEMBER D1, 2026 . This Security Instrument secures to Lender {a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b}
the payment of all other sums, with interest, advansced under parsgraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borrowes's covenants and agreements under this Security
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following described property located in - popK
County, lllinois:
LOT 125 N INGRAM'S SUBDIVISION OF THE 20 ACRES NORTH OF AND
ADJOINING THE SOUTH 42 ACRES OF THE WEST 1/2 OF THE SOUTH EAST
1/4 OF SECTION 1., TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, I[LLINDIS,

which has the address o~ 4420 TALMAN AVENUE, CHICAGO {Street, City),

lilinois  go632 {Zip Codel { "Property Address”);

TOGETHER WITH all the tmpravements now or hereafter erected on the property, end all easements,
appurtenances and fixtures now or hureafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, /)] of the foregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower s lawfully seized of the estate hereby conveyed and has the
vight to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of recard. Borrower warrants and will defend generally the title to the Property against al) claims
and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines unifoim envenants for national use and nonuniform
covenants with limited variations by jurisdiction 10 constitute s siniform security instrument covering real
properiy.

Borrower and Lender covenant and agree as fo' lows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insursnce snd Other Charges. Borrower shall includs in each
monthly payment, together with the principal and interest as set forth in the Note and anv 'atc charges, a sim
for (a) raxes and special assessments levied or 10 be levied against the Propercy, (b} lesséhoud payments or
ground rents on the Property, and {c) premiums for insurance required under paragraph 4. In 2:0y=ar in which
the Lender must pay a morigage insurance premium 1o the Secretary of Housing and Urban Daveiopment
("Secretary”), or in any year tn which such premium would hsve been required if Lender stil] held the Security
{nstrument, each monthly payment shall also include either: (i} a sum for the annual morigage insurance
premium 1o be paid by Lender 1o the Secretary. or (ii) a monthly charge instead of a mortgage insurance
Sremium if this Security Instrument is held by the Seceetary, in a reasonable amount to be determined by the
ecretary. Except for the monthly cherge by the Secretary, these items are calied "Escrow Items” and the sums
paid to Lender are called "Escrow Funds.”

Lender may. at any time, collect and hold amounts for Escrow [tems in an aggregate amount not 1o exceed
the maximum amount that may be required for Borrower’s escrow account under the Real Esiate Settlement
Proczdures Act of 1974, 12 US.C. Section 2601 gt seq, and implementing regulations, 24 CPR Part 3500, as
they may be amended from time 1o time {"RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursementr before the Dorrower’s payments are available in the account
may not be based on amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permisted to be held by RESPA,
Lender shail account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by
Lender avany time is not sufficient to pay the Escron [tems when due, Lender may notify the Borrower and
require Borrower 1o make up the shortage as permittzd by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installment itsms (2}, {b), and (¢} and any mortgage insurance premivum installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds . Borrower. Immediately prior to a foreclasure sale of the Property or its acquisition by Lender,
Burrower's account shall be credited with any balance remaining for all installments for items (a), (b}, and
{c).

3. Applitation of Payments. All payments under paragraphs 1 and 2 shall be applied by lender as
follows;

First, 1o theanorigage insurance premium to be paid by Lender to the Secretary or o the monthly charge

by the Secretary tisiead of the monthly mortgage insurance premivm;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiumy, 23 required,

Third, 10 interest due under the Note;

Fourth, to amortization uf tiie principal of the Note; and

Fifth, 1o lata charges due under the Ncte.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected apainst any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. Borrower shall also risure all improvements on the Praperty, whethér now in
existence or subsequently erected, against loss by floads.1a the extent required by the Secretary. All insurance
shail be carried with companies approved by Lender, Tas1risurance policies and any renewals shall be held by
lender arnd shall include loss payable clauses in favor of, and1n72 form acceptable to, Lender.

in the event of loss, Borrower shall give Lencer immedizce hotice by mail. Lender may make proof of
{oss if not made promptly by Borrower. Eacii insurance company 2oncerned is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al or any
part of the insurance proceeds may be applied bv Lender. at its opiion <ither (a) to the reduction of the
indebredness under the Nete and this Sevurity Instrument, first to any defirgiiznt amounts applied in the order
in paragraph 3, and then 1o prepayment of principal, or (b) to the restoraticn or repair of the damaged
Property. Any application of the proceeds 1o the principal shall not extend or postoone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of'sich payments, Any escess
insurance proceeds over an amount required 10 pay all outstanding indebtedness under the Note and this
Security [nstrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to«bs Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and 10 insurance policis in-force shaf
pass to the purchaser.

5. QOccupancy, Preservation, Maintenance and Protection of the Property; horrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the executior. of thus Security Instrument {or within sixty days of a later sale or
transfer of the Property) and shall continue 10 ocevpy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances ¢xist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Fruperty to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Property 's vacant or abandoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacent or abandoned Property. Borrower shall also be in
default if Borrower, during the loar application process, gave materially felse or insccurate information or
statements to Lender {or failed to provide Lender with any material information} in cornection with the loan
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions uf the lease, 1f Borrower acquires fex title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condernnation. The proceeds of any award or claim for dsmages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, ar for conveyance in place of
condemnation, are hereby assigned and shall be paid 1o Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds 0 the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amouncrequired to pay all outstanding indebtedness under the Note and this Security Instrument shal!
be paid to theentity legally entitied thereto.

7. Charges 0. 3orrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or‘raupicipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligaiiops-on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s iaterest in the Property, upon Lender's request Borrower shall promptly furnish 1o
Lender receipts evidencing tiiese payments.

If Borrower fails to make (hese payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreemeris contained in chis Security Instrument, or there is & legal proceeding that
may significantly affect Lender’s rights in \he Property {such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Propeity, including payment of taxes, hazard insurance and ather items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this priagraph shail become an additional debt of Borrower and
be secured by this Security [nstrument. These amcunts shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immied.a*sly due and payable.

Borrower shall promptly discharge any lien whick bus. priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligauou szcured by the lien in a manner acceptable 10
Lender; (b} contests in good faith the liea by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the iien; or {c) secures from the holder of
the ficn an agreement satisfactory 10 Lender subordinating the lier to this Security Instrument. If Lender
determines that any part of the Property is subject to a tien which miey attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Boirowe: shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary,

0. Grounds for Acceleration of Debt.

{s) Delault. Lender may, except as limited by regulstions issued by the Secrcvily. in the case of
payment defaults, require immediate payment in full of all sums secured by this Seciwity Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by (i3 Security
Instrument prior to or on the due date of the next monthly payment, or
{ii) Borrower defaults by [ailing, for a period of thirty days, to perform any other obiigations
contained in this Security Instrument.
{b) Sale Without Credit Appraval. Lender shall, if permitted by appliceble law (including Section
341{d) of the Garn~ St. Germain Depositary [nstitutions Act of 1982, 12 US.C. 17015-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentif;
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{1} All or part of the Property, or a benefi:ial interest in a trust owning all or part of the Property, is
: : sold or ptherwise transferred (ather than by devise or descent), and
¥ g (ii) The Property is nat occupied by the purchaser or grantee as his or her principal residence, or the
‘ purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
¥ {c) No Waiver, If circumstances occur that would permit Lender to require immediaie paymernt in
fult, but Lender does not require such payments, Lender does not waive its rights with respect to
subeequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
fimit Lender's rights, in the case of pryment defaults, to require immediate payment in full and
foreclose if not paid. This Security [nstrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{e}aMfortgage Not Insured. Borrower agrees that if this Security Instrument ané the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, L.ender may, at ite option, require .mmediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days from the date hereof, declining 10 insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurante premium to the Secretary.

10. Reinstatement. Borrower Gas a right to be reinstated if Lender has required immediate payment in
full because of Barrower's failure w0 pey-an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceecings are instituted, To reinstate the Security Instrument, Borrower shall
tender in a bump sum all amounts requi‘ed 10 bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Secrity. ins“rument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properl; associatzd with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security instrument and the obligaions that it secures shail remain in effect as if Lender had
nor required immediate payment in full. Howeveir bender is not required to permit reinstatement if: (i)
l.under has avcepted reinstatement after the comrnercemnent of foreclosure proceedings within two years
immediately preceding the commencement of ¢ current ioreclosure proceeding, {ii} reinstatement will
preclude foreclosure on different grounds in the fusure, or (iii} se'nstatement will adversely affect the priority
of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Nut 2 Waiver, Extension of the time of
payment or modification of amortization of the sums secured by thisSecurity Instrument granted by Lender
10 any successor in interest of Borrower shall not operate to release the hieoility of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment ar otherwise madity amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors if
interest. Any forbearance by Lender in exercising iny right or remedy shall not be a vaivr of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.” [ie covenants and
agreements of this Security Inesrument shall bind aad benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph {b). Borrower's covenants and agreements shali‘oe joint and
several. Any Borrower who cosigns this Security !nstrument but does not execute the Note: (a) is cosigning
this Security [nstrument only to morteage, grant ard convey that Borrower’s interest in the Property under the
terms of this Security Instrument; {b) is not personaily obiigated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any otler Borrower may agree to extend, modify, forbear or make
any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
CONSENT.

13, Notices. Any nctice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicabie law requires use of another method, The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.

22 S0696
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Any notice to Lender shail be given by first class mail 10 Lender’s address stated herein ar any address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note canflicis with applicable law, such conflict shalt not affect other provisions of
this Security Instrument or the Note which van be piven effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declered 1o be severable,

15. Borrower's Copy. Borrower shail be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall nat cause or permit the presence, use, disposal, storage, or
release of any Mlazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do,
anything atfeciing the Property that is in violation of any Environmental Law. The preceding twa sentences
shall not apply 15 ihe presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally vesopnized to be appropriate to normal residentiai uses and to maintenance of the Property.

Borrower shali-piomptly give Lender written notice of any investigation, claim, demard, lawsuit or
other action by any guvertmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavitonmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmentsl-or reguiatory avthority, that any removal or other remediation of any
Hazardous Substances affecting vhe' Ploperty is necessary, Dorrower shall promptly take all necessary remedial
actions in accordance with Environmeriai Law,

As used in this paragraph 16, "Havardnus Substances” are those substances defined as tosic or hazardous
substances by Environmsntal Law and the foilowing substances: gasoline, kerosene, other flammable or toxic
petroicum products, tovic pesticides and aeroilides, volatile solvents, materials containing asbesios or
formaldehyde. and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal
laws and faws of the jurisdiction where the Property is located that relate 1o health, safety or environmental
protection,

NON-UNIFORM COVENANTS., Borrower and Lender furiiicr vovenant and agree as follows:

17. Assignment of Rents. Borrower uncon-itionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to coliect the rents and revenues and
hereby directs each tenant of the Property to pay :he rents to Lende: or Lender's agents. However, prior to
Lender’s notice 1o Borrower of Borrower's breack of any covenant or zgriement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as.rustee for the benefit of Lender
and Borrower, This assignment of rents constinites an absolute assignmien® and not an assignment for
addinonal security only.

If Lender gives notice of breach to Borrower: (a} all rents received by Rcrrower shall be held by
Borrower as trustee for benefit of Lender only, 10 e applied to the sums secured by the Security Instrument;
{b) Lender shall be entitied 1o collect and receive ail of the rents of the Property; and (¢} cuach tenant of the
Property shalt pay all rents due and unpsid 1o Lender or Lendet’s agent on Lender's writter d2mand to the
tepant.

Borrower has not executed any prmr assignrrent of the rents and has rot and will nat perterm any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shafl nor be required to enter upon, tave control of or maintain the Property before ar after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Inst-ument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9.
Lender may foreclose this Security Instrument by judicisl procceding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, inciuding, but
not limited to, reasonable attorneys’ fees and costs of titie evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph Y, the Secretary may invoke the nosjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act®) (12 US.C.
3751 et seg. ) by tequesting @ foreclosure commissioner designated under the Act 1o commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall

geprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or
applicable lav:,

19. Release, “'pon payment of all sums secured by this Security Instrument, Lender shall relesse this
Sceurity Instrument without charge 10 Borrower, Borrower shall pay any recordation costs.

20. Waiver of Homrstead, Borrower waives al! right of homestead exemption in the Property.

21, Riders to this Security Jastrument. If ore or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants {nd agreements of this Security Instrument as if the rider(s} were a par1

of this Security Instrument. {Check apphiczols box(es]].

[]1Condominium Rider 7 Srowing Equity Rider [¥] Other Ispecify]
[—j Planned Unit Developrent Rider Griausted Payment Rider ARM RIDER

@—muu 19404 Page 7 et @
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with 1.

g Witnesses; )
: 0 Ltp&’ <Jﬁw4%m@w {Seal}
Y JOSE PANTOJA -Borrawer
L)
- .
.@%&@ﬁ_ (Seat)
ANA MARTA PANTODJAY -Borrower
Lo;’bh—dﬁﬁ {Seal} ,_\i,é_«ﬂ&}.?fo & e > (Seal)
MARIA D, PERLZ? -Borrower MARCO A, PEREZ -Borrewer
/) {Sesl) (Seal)
-Botrower -Borrawer
__ (Beal) {Seal)
Jonerower -Borrower
STATE OF ILLINQIS, COOK County ss:
L, L \\ N AN S T » 2 Notary Public in and for said county and state do
hereby certify that JOSE PANYOJA, ANA MAR| % PANTOJA, MARCO A. PEREZ, MARIA D.
PEREZ

t

personzlly known to me 1o be the same person{s) whose name(s) subscribai-ic the foregoing instrument,

appeared befare me this day in person, and ackaowledged that { ¥ RSN

signed and delivered the said instrument as 4@y, free and volumtary act, for 4ne, uses and purposes

therern set forth. . b
Given under my hand and official seal. this }lrl dayof KA i .. A

| Jﬁﬁaﬁu*&i
\"mmy Piiblic

.

My Commission Espires:

m—muu (9804} Puge dl ot B
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F13
FHA Case No.
131-8474519-729
ADJUSTABLE RATE RIDER
THIS AaDJUSTABLE RATE RIDER is made this 19TH day of
NOVEMBER , 1996 , and is incorporated into and shal! be deems=d to amend and

supplement tiie Mnrtgage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the undersigned (" Barrower") to secure Borrower's Note {"Note") 1o
NORTH AMERICAN 407, (GAGE COMPANY

{the "Lender™} of the same-date and covering the property described in the Security Instrument and
located at
4420 TALMAN AVENUE
CHICAGO, (L BOBI2
[Property Address]

THE NOTE CONTAINS PROV.SIOCNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERLSY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE EONPOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveasnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folivws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of  apR|L , ~1898 , and on that day
of each succeeding year. "Change Date” means each date on which the interestrute could change.

{B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index, “index” means the
weekly average yield on United States Treasury Securities adjusted to & constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent Index figure
available 30 days before the Change Date, If the Index (as defined above) is no longer available, Lender will
use as & new I[ndex any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice of
the new [ndex.

FHA Multistate ARM Rider - 195
-591 weo

VMP MORTGAGE FORMS - (BO0IS21-7281 l"ﬂ[lmnmmummmn““ﬂll l
Page 1 ot 3 Inulals:L é 'E X 1] l |
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{C) Calculation of Iaterest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND 767100 percentage point(s) { 2.160 %)
to the Current Index and rounding the sum to the nearest oneeighth of one percentage point (0.125%).
Subject w the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate untiline next Chaage Dete.

(D) Lim(tsoa Interest Rate Changes

The sxistinginrerest rate will never increuse or decresse by more than one percentage point {1.0%) on
any single Change Dawe. The interest rate will never be more than five percentage poiats (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E)} Caleulation of Payraent Change

1f the interest rate changes on & Change Date. Lender wiil calculate the amount of monthly paymen:
of pnncipal and interest which wolld Le necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rate tarnugh substantially equal payments. In making such calculation,
§ender will use the unpaid principal balaree trhich would be owed on the Change Date if there had been no
default in payment on the Note, reduced by 1 amoum of any prepayments 1o principal. The result of this
calculation will be the amount of the new monthly payment of principa! and interest,

{F) Notice of Changes

Lender will give natice 1o Borrower of any change i= 1h:e interest rate and monthly payment amount,
‘The notice must be given at least 25 days before the new morihly payment amount is due, and must set
forth (i) the date of the notice, (i) the Change Date, {iii) the olv iiiterest rate, (iv) the new interest rate, (v)
the new monthly payment amount, {vi} the Current Index and the Jate i3 was published, {vii) the method
of calevlating the change in monthly psyment amount, snd (viii)-env other information which msy be
required by (aw from time 1o time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (Dj of this Rider will become
effective on the Change Date, Borrower shali make a payment in the new monthly amunt beginning on
the first payment date which occurs at least 25 days after Lender has given Rorrower (e naiice of changes
required by paragraph (F) of this Rider. Borrawer shall have no obligation 1o pay any incresse in the
monthly payment amount calculated in accordance with paragraph {E} of this Rider for any pryment date
oceurring less than 35 days after Lender has given the required notice. If the monthly payment amount
caleulated in accordance with paragraph {E} of this Rider decreased, but Lender failed to give timely notice
of the decresse and Borrower made any monthly payment amounts esceeding the payment 2mount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with interest thereon at the Note rate (& rate equal 10 the interest rate
which should have been stated in a timely natice), or (ii) request that any excess payment, with interest
thercon at the Note rate, be applied as paymeat of principal. Lender’s obligation to return any escess
payment with interest on demand 15 not assignable even if the Note is otherwise assigned before the
demand for return is made.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustable Rare Rider.
& 20 Mg:@. {Sesl)
JOSE PANIDJA - -Barrower

X NMorct B [frpse  (Sal)

56,?%5 Do £ ﬂ'Z;;,z (Seal)
ANA MARIA PANTOJA

-Borrower

\ Wana. A fere, o (Sed)

MARCO A, PELE7 -Berrower MARIA D. PEREZ ~Borrower
'/ {Seal) (Seal)
~Borrower -Borrower
 {Seal) {Seal)
-Borrower -Borrower
G, 591 osc Pege 2 of 3
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