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RECORD AND RETURN TO;
RED MORTGAGE ASSOCIATES, LTD.
S00FAST QGDEN AVENUE, SUITE 103
h’gz. ILLINOIS 60563

PRRPARED BY:

H.A} b.ms_
w"imﬁa. IL 60563

[Space Above This Line For Recunding Date]

3¢

THIS MORTGAGE ("Secirly [nstrument') is given on NOVEMBER 27 19986
The mortgagor is  EDWARL.F . GUNTHER AND APPLE R. GUNTHER HUSBAND AND WIFE

{"Borrower”).

This Security Instrumeat is given to
PREFERRED MORTGAGE ASSOCIATES, L.iD. .
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
sddress is
500 EAST OGDEN AVENUE, SUITE 103, NAPERVU.LE, ILLINOIS 60563 ("Lender®).
Borrower owes Lender the principal sum of T™WO EUNDPRD FORTY-SEVEN THOUSAND EIGHT HUNDRED
AND 00/100 Dollars
(U.S. § 247,800.00 ). This debt is evidenced by Borrower's note dated the same dme as this
Security Instrument ("Note*), which provides for monthly payments,-with the full debt, if not paid earlier, dus and payable
on DECEMBER 1, 2026 . This Security Instrument. secures to Lender: (u) the repaymenl of
the debt evidencad by the Note, with interest, and all renewals, extensicas and modifications of the Note; (b) the payment of
all other sums, with interest, advanced uader paragraph 7 lo protect tie secvsity of this Security Instrument; and (¢) the
performance of Borrower's convenants and agreements under this Security (nstruaent and the Note. For this purpose,
Borrower does hereby morigage, grant and convey to Lender the following described jrroperty located in

COOK County, Hlinois:

SEE ATTACHED LEGAL

€,
AT
AP EREPN

15t AMERICAN TITLE order # 0 pl225

03-02-201-033 VOL231
which has the address of 286 PRAIRIE VIEW LANE WHEELING

[Nt} (Chyl,
Rlinvis 60050 ("Property Address®);

19| (i Coale}

TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, appurtenunces, and
fixtures now or herealler a purt of the property, Al replacements and additions shall also be covered by this Security
lastrument. All of the foregoing is referred 10 in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower warrants
und will defend generally the title to the Property aguinst all glaims and demands, subject to any eacumbrances of record.
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oplion, obtain coverage to protect Lender's rights in the Property in accordance with paragraph

All insurance policies and renewals shall be acceptable to Lender and shall include a sumdard mortuge clause, Lender shall
huve the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Londer and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property dumaged, if the restoration or repair is economically feasible and Lender's security is not lessened. 1f the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
aums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered lo settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then duv. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. [f under
psragraph 21 the Prorerty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Projesty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately poar to the acquisition.

6, Occupancy, Preservation, Maintenunce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estaokish, and use the Property as Borrower’s principal residence within sixty days afler the execution
of this Security Instrument ana st#!} continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lerder otherwise agrees in writing, which consent shall not be unreasonably withheid, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Properly to deteriora e, o7 commil waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or cnmisal, io-begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lie: created by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, 8s provided in paragraph 18, by causing the action or proceeding lo be dismissed with a
ruling that, in Lender’s good faith determination, preciudss forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security ‘trstrument or Lender’s securily interest. Borrower shall also be in
default if Borrower, during the loan application process, gave raateiislly false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in Cupaestion with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titls shall not merge unless Lender agroes te the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails to gerform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly a’fect Lander's rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce Javs or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Pronerty and Lender’s signt: in the Property. Lender’s actions
may include puying any sums secured by a lien which has priority over this Security-Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Tender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boszower secured by this Security ¢
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intiest from the date of -
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortguge Insurance.  If Lender required mortgage insurance as a condition of makm,, the loan secures by this Secunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the ‘“
mortgage insurance coverage required by Lender lapses or ceases to bo in effect, Borrower shall pay the premiums requirad to
ohtain coverage substantially equivalent to the mortgage insurance previously in effect, at & cost substantially equivalent to the
cost to Borrower of the mortgage insurance prev:oualy in effect, from an slternate morigage insurer spproved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Londer will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the pn:nuums required to maintain mortgage insurunce in effect, or to provide a loss reserve, until the requircment for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agont may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for SB? ifidpection.

‘.\
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Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay sll sums secured by this
Security Instrument, U Borcawer Fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instnument without further notice or demand on Borrower.

18. Borrower’s Right ta Reinstate. 1f Borrowor ineets certain conditions, Borrower shall huve the right to have enforcement
of this Security Instrument discontinued at any time prior 10 the earliest of: (a) 5 days (or such other period as upplicable law
may specify for reinstutement) before sale of the Property pursuant to any power of sale contained in this Security Instrument:
jof (h) entry of u judgment enforcing this Securily Instrument. Those condilions ure that Barrower: (a) pays Lender al) sums
swhich then would be due under this Security Instrument and the Note as if no accelerstion had oceurred; (b} cures any default
of any uther cavenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited %, ceasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's ubligation to pay the sums secured by Lhis Security
Instrument shall continue unchanged. Upon weinstatement by Borrower, this Security Instrument and the obligations secured
heteby shall remain fully effective as if no accelertion had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19, Sale of Note; Chunge of Loan Servicer. The Note or a partial intersst in the Nole (logether with this Security Instrument)
may be sold one o muie. times without prior notice to Bortower. A sale muy result in a change in the entity (known as the
*Loan Servicer™) that collscis monthly payments due under the Note and this Security Instrument, There also may he one or
more changes of the Loap Se-vicer unrclated 10 a sale of the Note. 1f there is a change of the Loan Servicor, Borrower will be
piven writtea notive of the'change in accordance wilh parageaph 14 above and applicuble law. The notice will state the name
and address of the new Loan Seivilerand the address to which payments should be made. The notice will also conlain any
other information required by applicabl law,

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properyy, Borrower shal) not do, mor allow anyone else to du, anything affecting the
Propurty that is in violution of any Environment:-law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of hezardous Substances that are generally recognized to by appropriate to normal
residentin) uses and (o maintenance of the Property.

Bocrower shall promptly give Lender wrilten notics at.any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private purty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has uctual knowledge. If Borrower learns  or 's notified by any governmental or regulatory authority, that
any removal or other remediation of any Hezardous Substance sitesing the Property is necessary, Borcower shall promptly take
all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances” are those suostances defined as toxic or hazardous substances by
Envitonmental Law and the following substances: gusoline, kerosene, 0tier fammable or toxic petroleum products, WXic
peslicides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiosctive matenials, As used
in this prragraph 20, "Environmental Law" means federal laws and laws of the juritdiction where the Property is located that
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

21. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following Borrawer’s breach of
gny covenant or agreement in this Security Instrument (but not prior to acceleratios upsar puragraph 17 unless
applicable law provides otherwise). The aotice shall specify: (#) the defuuit; (b) the action r qui ed to cure the defauls;

{c) » date, not less than 30 days trom the dute the notice is given to Borrower, by which the def’iw inust be eured; and )
{) that faiture to cure the default on or before the date specified in the notice may result in acccieation of the sums ..
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The aetive shall further © )
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the ‘2
non-existence of a defuult or any other defense of Borrower 10 acceleration and fereclosure. 1f the default is not cured
on ur before the date specified in the notice, Lender at its option, may require immediate payment in full of all suns )
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial ';
proceeding. Lender shall be entitled 10 colfect alt expenses incurred in pursuing the remedies provided in this paragraph
21, including, but nat limited to, reasonnble attorneys’ fees and costs of title evidence.

22, Relense. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, \Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

N

A
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ILLINOIS  -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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RIDER - LEGAL DESCRIPTION

PARCEL 1: : i

"UNIT NGO, 2856 OF THAT PART OF ARBA 5 IN 10T 2 OF “"RQUESTRIAN GROVE
SUBDIVISIGN BEING A SUBDIVISION OF PART OF SECTION 2, TOWNSHIP 42 NCRTH,
'RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDYAN, ACCORDING 'TO 'THE PLAT
THEREQOF RECORDED IN THE COOK COUNTY RECORDER'S OFFICE ON NQVEMBER 6, 1995,
AS DOCUMENT ‘NUMBER 95761684, DESCRIBED AS FOLLOWS: COMMENCING AT THE
NORTHEAST CORNER OF SAID LOT 2; THENCE SOUTH 21 DEGREES 50 MINUTES Q0@
SECONDS FEAST ALONG THE EASTERLY LINE OF SAID LOT 2 A DISTANCE OF 25.65
FEET: THENCE SOUTH 68 DEGRERS 10 MINUTES (00 SECONDS WEST A DISTANCE COF
20.00 TO THE NORTREASTERLY CORNER OF SAID AREA S; THENCE SOUTH 22 DEGREES
0S5 MINUTES fi% SECONDS EAST ALONG THE NORTHEASTERLY LINE OF SAID AREA 5 A
DISTANCE OF 0.23 FBET TO THE POINT OF BREGINNING: THENCE CONTINUING SOUTH 22
DEGREES 05 MIWUTES 02 SECONDS EAST ALONG THE NORTHEASTERLY LINE OF SALD
AREA 5 A DISTANLF OF 28.33 FEET TO THE SOUTHEASTERLY CORNER OF SAID AMEA 5:
THENCE SOUTH 67 De4REES 54 MINUTES 58 SECONDS WEST ALONG THE SOUTHEASTERLY
LINE OF AREA 5 A DISTENCE OF 70.0Q0 FEET TO THE SOUTHWESTERLY CORNER OF SAID
AREA 5: THENCE NORT!{ 22 DEGREES Q5 MINUTES 02 SECONDS WEST ALONG THE
SOUTHWESTERLY LINE QP SAJD AREA 5 A DISTANCE OF 28.33 FEET; THENCE NORTH 67
DECREES S4 MINUTES 58 SBOCMOS EAST PARALLEL WITH THE NORTHWESTERLY LINE OF
SAIC AREA 5 A DISTANCE 70.0% FEET TC THE POINT OF BEGINNING, ALL IN CPOK

COUNTY, ILLINOIS. '

PARCEL 2:

EASEMENT FOR INGRESS AND EGRESS FOR TiiE BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINED IN THE DECLARATION RECORNMED AS DOCUMENT NUMBER 96487202 AND
AMENDED BY DOCUMENT NUMBER 96518791 RECLVDED JULY 8, 19386.
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ADJUSTABLE RATE RIDER

{} Year Treasury Indax - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27TH day of NOVEMBER 19 96 | andis
incorporated into and shall be deemed to gmend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Tostrument”) af the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the
"Note*) to
PREFERRED MORTGAGE ASSOCIATES, LTD.

AN ILLINOIS CORPORATION {the "Lender®)
of the sare date and covening the property described in the Secunity Instrument and located at:

286 PRAIRIE VIEW LANE

WHEELING, IL 60030

{Property Addtess|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MMONTHLY PAYMENT. THRE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATc CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PA

ADDITIONAL COVENANIZ In addition 1o the covenants and agreemenis made in the Security Instrument, Borrower and
Lender further covenant and agree as (vllows:
A. INTEREST RATE AND MONTHELY PAYMENT CHANGES
The Note provides for an initial interest rale of 7.375 %. The Note provides for changes in the interest vute and the
monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMEMNT CHANGES

(A) Change Dates

The interest rute | will pay may change on the first day -f DECEMBER , 19 99 | and on that day
every [ 2th month thereafter. Each date on which my interest rrie could change is calied & "Change Date.”

{B} The Index

Beginning with the first Chunge Date, my interest rate will be buszd on an Index, The “Index” is the weekly average yield
on United States Treasury securities adjusted to a constant maturity of 1 vie:, as made available by the Federal Reserve Board.
Thy most recent {ndex figure available as the date 45 duys before each Chang Dite is called the "Current fndex.”

If the Index is no longer available, the Note Holder will choose & new index whiel is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) Cateulation of Chunges
Before each Change Date, the Note Holuer will caleulate my new intorest rale by addingTWC AND SEVEN RIGHTHS
percentage points { 2.875 %) to the Current Index. The Note Holder will then rcund the
result of this addition 10 the nearest one-2ighth of one percentage point (0.125%). Subject to the limiis “iated in Section 4(D}
tefow, this rounded amount will be my new interest rale until the next Change Date.

The Note Halder will then determine the amount of the monthly payment that would be sufficient to 1epay the unpaid
principal that [ am expected 1o owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate { um required to pay at the first Change Date will not be great than 9.375 % orless thap
5.375  %. Thereafler my interest rate will never be increased or decreased on any single Change Datc by
more than two percentage points (2.0%) from the rate of intecest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than  13.375 %,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the smount of my new monthly puyment begin-
ping on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family -  Fannle Mas/Freddie Meoc Uniform instrument  Form 3111 3186
FN3111 » TS Page ! of 2
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27TH day of NOVEMBER .19 96,
und is incorporated into and shall be decmed to emend and supplement the Mortgage, Deed of Trust or Security Deed (lhe "Security
“Instrument”) of the same date, given by the undersigned (the *Borrower®) to secure Borrower's Note to
PREFERRED MORTGAGE ASSOCIATES, LTD,,
" AN ILLINOIS CORPORATION (the “Lender™)
of the same date and covering the Properly described in the Security Instrument and located at:
286 PRAIRIE VIEW LANE, WHEELING, IL 60090
[Property Address]
Th:: Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and certain
common areas and facilities, us described in

(the "Decluration”). The Property is a part of a planned unit development known as
EQUESTRIAN ESTATES
[Narme of Plenned Unit Development|
{the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entily owning or managing
the common areas and faciiitics of the PUD (the "Owners Association") and the uses, benefils and proceeds of Borrower's interest.

PUD Covenants. In «dd'tion to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follow::

A. PUD Obligations. Borrowor shall perform all of Borrower's obligations under the PUD's Constituent Documents. The
*Constituent Documents® are the: (I) Uxclaration; (i1) articles of incorporation, trust instrument or any equivalent document which
creales the Owners Association; and (i.-any by-laws or other rules or regulations of the Owners Association. Borrower shall
promplly pay, when due, all dues and assescaents imposed pursuant 1o the Constituent Documents,

B. Mazard Insurance. So long as the Cwiears Association mainlains, with a generally accepted insurance carrier, a "master”
or "blanket” policy insunng the Property which is satisfactory to Lender and which provides insurance coverage in the amounts, for
the penods, and against the hazards Lender requires. including fire and hazards included within the term “extended coverage”, then:

(i) Lender waives the provision in Uniform Crvenant 2 for the monthly payment lo Leader of one-twelith of the yearly
premium instaliments for hazard insurance on the Propety; rid

{11} Borrower's obligation under Uniform Covenant § 1o maintain hazard insurance coversge on the Property is deemed
sahisfied to the extent that the required coverage is provided by (he Iwners Association policy,

Borrower shall give Lender prompt notice of any lapse in requirai hazard insurance coverage provided by the master or hianket
policy.

In the event of a distnbution of hazard insurance proceeds in licu of resicration or repair following a luss to the Property, or to
common areas and facilities of the PUD, any proceeds payable to Borrower are nereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Secunity Instrument, with 25y excess paid to Borrower.

C. Public Liahility Insurance. Borrower shal] take such aclions as may be rzasonable to insure that the Owners Association
maintains & public liubility insurance policy acceptable in form, amount, and extent-of Joverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or cons¢qus.ntial, payable to Borrower in connection
with any condemnation or other taking of all or any part of the Property or the common aieas &nd fucilities of the PUD, or for any | "3
conveyance in lieu of condemnation, are hereby ussigned and shall be paid to Lender. Such procexds shall be applied by Lender to:
the sums secured by the Secunty Instrument as provided in Uniform Covenant 10, \-ﬁ

E. Lender’s Prior Cansent. Borrower shall not, except after notice to Lender and with [ ender’s prior written consent, either T
partition or subdivide the Property or consent to: 3

(i) the abandonment or termination of the PUD, except for abandunment or termination requirsd Uy law in the case of ?‘3
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; A

(1) any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of Lender; *'}

{ii1) termination of professional management and assumption of self-management of the Owners Association; or

(iv) mny action which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Associgtion unacceplable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lendpe under this paragraph F shall become additional debt of Borrower secured by the Security Instrament. Unless
Borruwer nd | Lendapagree to ather terms of payment. these amounts shall bear intersst from the date of disbursement at the Note

yﬁ able, with intebest, upon notice from Lender to Borrower requesting payment.
( BY ’}!Gﬂl G L ,ﬁ?r accepts and agrees to the terms und proyisions conta ed in this PUD Rider.
L---" '*

N _( I R (Seal) o |Seal)
EDWH F . GUNTHER Borrowes Borrowe
(Seal) {Seai)

Botrowm -Botrawew

MULTISTATE PUD RIDER - Singie Family - Fannie Mae/Freddie Mec UNIFORM INSTRUMENT Form 3160 9/80
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