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MCA MORTGAGE CORPQRATION
23999 NORTHWESTERN HWY, STE 260

SOUTHFIELD, M 48077 .
Loan No: 1163010538 -
State of Ilinois  ** NCTE~SEL LAST PAGE FOR INFO REQUIRED ON ARM LDANS, FUA Case No,
{ MORTGAGE 131-8507931-729
THIS MORTGAGE a’SL.curuy listrument") is given on November 18th, 1996 . The Mortgagor is
AMANCIO PADLU.A and MﬁR!AfPFNF SANCHEZ, Husband and Wite \
," & /[.
) 7
Sy 7‘7
{"Borrower"). This Sr';'c:_‘q:}rity Instrument is given 1e._MCA MORTGAGE CORPORATION / J
g )
which is organized and exisling under the laws of  the State of Michigan , and whose
addressis 23999 NORTHWESTERN HWY, STE 260
SOUTHFIELD, MI 48075 CPeoder”), Borrower owes Lender the principal sum of
EIGHTY SIX THOUSAND ONE HUNDRED ANO §0/100
Dollars (US. § 86,100.00 ).

This debt is evidenced by Borrower's note dated the same date as this Sceurity Irstruraent ("Note"), which provides for monthly
2026 . This Security

payments, with the full debl, if not paid carlier, duc and payable on December .~ .Jlst,

Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, wilivinirest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 64 protect the secunity of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Securily Instrument and the Note, For

this purpose, Botrower doss hereby morgage, grant and convey to Lender the following dewcribed property located in : )
County, lHlinois: % 4
"Ny

COOK

LOT 16 IN CORBY'S RESUSDIVISION OF THE WEST 1/2 QF BLOCK 3 IN .j
HAGAN AND BROWN'S ADDITION TO CHICAGO, SAID ADDITION BEING A >
SUBDIVISION QF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 QF SECT- EB

N
ION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCI-
PAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

13-35-322-029
which has the address of 1618 NORTH HARDING AVENUE, CHICAGD Sireet, City),
linoi 0 60647 [Zip Code]("Property Address");
Initlafa! ATFHA Winols Mortgage - 5/95
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TOGETHER WITH all the improvements now or hereaficr erected on the property, and all cascments, rights, appurienances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixiures now or herealter & part of the
property. All replacements and additions shall alsa be covered by this Security Instrument. Al of the forcgoing is referred 10 in
this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrawer is fawfully scised of the estate hereby conveyed and has the right to morigage,
grant and ¢invey the Property and thal the Property is uncncumbered. except for cncumbrances of record. Borrower warranis and
will defend generally the title to the Property against all claims and demands, subject lo any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the princival and interest as sct forth in the Note and any late charges, a sum for (a) laxes and special assessments
levied or to be levicd »gainst the Property, (b) leaschold payments or ground rents on the Properly, and (¢) premiums for
insurance required undcr paragraph 4. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Sccrelary®), or in any year in which such premium would have been required if Lender still
held the Sccurity Instrument, cach monthly payment shall also include cither: (i) a sum for the annual mortgage insurance
premium o be paid by Lender to.ine Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Secarity
Instrument is held by the Secretary, ir. a-reasonable amount (o be deermined by the Secretary. Except for the monthiy charge by
the Secretary, these items are called "Escrow-Items" and the sums paid to Lender are called "Escrow Funds."

1 ender may, at any time, collect and hold ameunts for Escrow liems in an aggregate amount not 1o exceed the maximum
amount that may be required for Borrower's esciow zccount under the Real Estate Settlement Procedures Act of 1974, 12 US.C,
Seclion 2601 et seq. and implementing regulations, 24-CFR Part 3500, as they may be amended from time to ime ("RESPA"™),
except that the cushion or reserve permitted by RESPA-for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on mounts duc for the mortgage insurance premum.

If the amounts held by Lender for Escrow licms exceed the ainounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA, If the amounts of funds hele by Lender at any time are not sufficient to pay the Escrow
licms when duc, Lender may notify the Borrower and require Borrowe: te' make up the shoriage or deficiency as permitted by
RESPA,

The Escrow Funds are pledged as additional sccurity for all sums secured by this S=eurity Instrument. If Borrower tenders 10
Lender the full payment of all such sums, Borrower's account shall be credited wisn Uiz balance remaining for ail installment
items (a), (b), and {c) and any morigage insurance premium installment that Lender hias wat become obligated 1o pay to the
Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately priot to « foreciosure sale of the Property
or its acquisition by Lender, Borrower's account shal! be credited with any balance remaining 1o all instaliments for items (a),

(b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as feiews:

Firsl, 1o the morigage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,

Second, o any taxes, special assessmenis, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required,

Third, to interest due under the Note;

Fourth, to amortizatien of the principal of the Not;

Fifth, to latc charges due under the Note.
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' 4, Fire, Fiood and Other Hazard Insurance, Borrower shail insure all improvements on the Property, whether now in

.;  existence or subsequently crected, against any hazards, casualtics, and contingencics, including fire, for which I ender requires

" insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Bomrower shall also insere

"¢ all improvements on the Property, whether now in exisience or subsequently crected, against loss by Roods (G the extent required

by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policics and any renewals
shall be held by Lender and shall include loss payabie clauses in favor of, and in a form accepiable to, Lender,

In the cvent of loss, Borrower shall give Lender immediaw notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied 10 make payment for such loss
i1 directly to Lender, instcad of 1© Borrower and to Lender jointly, AH or any part of the insurance proceeds may be applied by
Lender, ai its option, cither (a) to the reduction of the indebtedness under the Note and this Sccurily Instrument, {irst 1o any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) 1 the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
pavmenis which arc referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds Over an
amount required o pay.2.] outstanding indcbtedness under the Note and this Security Instrument shall be paid to the entity legally

entitled thereto,

In the event of {oreciceuse-of this Sccurity Instrument or other transfer of tte to the Property that extinguishes the
indebtedness, ali ripht, title and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser,

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehulds.

Borrower shall occupy, establish, and use (the Broperty as Borrower's principal residence within sixiy days after the execution of
this Security Instrument and shall continue to‘eccuny the Praperty as Borrower's principal residence for at least one year after the
date of occupancy, unless the Sccretary deternines this requirement will cause unduc hardship for Borrower, or unless
extenuating circumstances exist which are beyond Forrower's conwrol. Borrower shall notify Lender of any exicnuating
circumstances, Borrower shall not commit waste or destéov, rlamage or substantially change the Property or aliow the Property 1o
deteriorate, reasonable wear and tear cxcepted, Lender may vispect the Property if the Property is vacant or abandoned or the loan
is in default, Lender may take reasonable action to protect and presrrve such vacant or abandoned Peoperty, Borrower shall also
be in default if Borrower, during the loan application process, gavs-materially false or inaccuraie information ¢r statements o
Lender (or failed to provide Lender wilh any maicrial information) i ronncction with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy o <e Property as a principal residence, If this Security
Instrument is on a leaschold, Borrower shall comply with the provisiors of the lease. If Borrower acquires fee title o the
Property, the leaschold and fee title shall not be merged unless Lender agrees i tic merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property .- Rorrower shall pay alf governmental or
munitipal charges, fincs and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure io pay would adversely affect'Lender’s inlcrest in the Property, upon
Lender's request Borrower shall prompuly Turnish to Lender receipts evidencing these payments.

If Borrower (ails to make these payments or the payments required by paragraph 2, or fails to Derfcrm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significanty «ffact Lender's rights in
the Propenty (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), tien ender may do and
pay whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, including rayment of taxes,
hazard insurance and other ilems mentioned in paragraph 2.

|

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be securced by this : :}

Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, 5

shall be immediately duc and payabic. N

B

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any Wy

condemnation or other taking of any pan of the Property, or for conveyance in place of condemnation, are hereby assigned and &
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument,
(irst to any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which arc rcf(igrc(}j e in

TS,
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*paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid 1o the entity Yegally entitled thercto.

8. Fees. Lender may collect fces and charges authorized by the Secrétary.

9. Grounds for Acceleration of Debt,

(a) Default.  Lender may, except as limited by regulations issued by the Sccretary in the case of payment defaults,
require immediate payment in full of ail sums sccured by this Security [astrument if:
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrumeat prior (0 or
on the due date of the acat monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, o perform any other obligaiions contained in this
Security Instrument.

(b) Sale Witheut Credit Approval,  Leader shall, if permitted by applicable law and with the prior approval of Lhe
Sccretary, reauis immediate payment in full of all sums sccured by this Security Instrument if:
{i) Ali or pert of the Property, or a beneficial interest in a trusi owning ail or part of the Property, is sold or otherwise
transferred (ol taan by devise or descent) by the Borrower, and
(i) The Property 's 0t occupicd by the purchaser or granlee as his or her principal residence, or the purchaser or
grantec does so occupy diz Property but his or her credit has not been approved in accordance with the requircmens
of the Sccretary,

(¢) No Waiver, [f circumstances cccur that would permit Lender to require immediate payment in full, but Lender does
nol reguire such payments, Lender does not waive its rights with respect to subscquent cvents.

{d) Regulations of HUD Secretary. In man; c'rcumstances regulations issued by the Sceretary will limit Lender’s
rights in the case of payment defaulls to requizc immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or forectosyie i nol permitied by regulations of the Secretary,

(¢} Mortgape Not Insured. Borrower agrees that shoula s Security Instrument and the Note sceured thercby not be
eligible for insurance under the National Housing Act within €0 4avs from the datc hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate pavinent v full of all sums secured by this Security
Instiument. A written statement of any authorized agent of the Se rcaary dated subsequent to 60 days from the date
hereof, declining to insure this Sccurity Instrument and the Note sceurer thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this optior may not be ¢xcrused by Lender when the ynavailability of
insurance is solely due to Lender's failure to remit a morigage insurance premianiie the Sccrelary,

10, Reinstatement. Borrower has a right 10 be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applics even after foreclosure
proceedings are instituted. To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum all 2 nounts required Lo bring
Borrower's account ¢urrent including, 1o the extent they are obligations of Botrower under this Sceurity” Instrument, foreclosure
costs and reasonable and customary attorneys’ fces and expenses properly associated with the foreclosurs proceeding. Upon
reinstatement by Borrower, this Sccurily Insirument and the obligations that it secures shall remain in effect as & Lender had not

required immediate paymeat in full. However, Lender is not required to permit reinstaiement ift (i) Lender has acceped ;&

reinstatement after the cornmencement of foreclosure procecdings within two years immediately preceding the commencement of £

a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the futwre, or (iii) +2)

reinstaterent will adversely affect the priority of the licn creaicd by this Sccurily Instrument. f.g

’

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Exicnsion of the time of payment or modification 49)

of amontization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall N

not operale 10 release the liability of the original Borrower or Barmrower’s successor in interest. Lender shall not be required to e

commence procecdings againsl any Successor in interest or refuse to exiend time for payment or otherwise modify amortization of

the sums secured by this Scourity Instrument by reason of any demand made by the original Borrower or Borrower's successors

in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy. Iniliais:A,ﬂ__ ) //,IS ‘
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o * 12, Successors and Assigns Bound; Joinf and Several Liabiiity; Co-Signers. The covenants and agrecments of this

» Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securily

- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that

. Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated (o pay the sums

secured by this Sccurity Instrument; and (¢} agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note witheut thal Borrower's consent,

it

¥ttt

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
" by first class mail unless applicable law requires use of another method. The notice shall be directed (o the Property Address or
any other address Borrower designales by nolice 1o Lender. Any nolice 1o Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designales by notice 1o Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in his paragraph,

Py

14. GoverningLav; Severability. This Sccurity Instrument shall be governed by federal faw and the law of the
jurisdiction in which thc Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable ‘av, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the ceaflisping provision, To this end the provisions of this Sceurily Instrument and the Note are declared to
be severabie.

15, Borrower’s Copy. Borrowershall be given one conformed copy of this Security Instrument,

16. Assigniment of Rents. Borrower w .cond"ionally assigns and wansfers to Lender all the rents and revenugs of the
Property. Bormower authorizes Lender or Lende's agents to collect the rents and revenues and hereby directs cach tenant of the
Praperty to pay the renis 1o Lender or Lender’s ageats However, prior 1o Lender's notice to Borrower of Borrower's breach of
any covenanl or agreement in the Security Instrument, Tsor:ower shall collect and receive ail rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assigraient of rents constitutes an absolute assignment and not an assignment
for additional sceurity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trusice for
henefit of Lender only, to be applied to the sums secured by the Scov:iy-Instrument; (b) Lender shall be entitled to collect and
receive all of the renis of the Property; and (¢} cach tenant of the Property sasil pay all rents due and unpaid w0 Lender or Lender’s
agent on Lender’s written demand 10 the tenant,

Berrower has not executed any prior assignment of the rents and has not and wiil not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall nol be required to enter upon, take control of or maintain the Property befcre ¢ aflter giving notice of breach 1o
Barrower. However, Lender or a judicially appointcd receiver may do so at any time there is 2 oreach. Any application of rents
shail not cure or waive any default or invalidate any other right or remedy of Lender. This assigninent of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

-JU.;U

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose f
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursaing the

remedies previded in this paragraph 17, including, but not iimited to, reasonable attorneys’ fees and costs of title evidence. j
D
18 Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument gV
without charge (o Borrower. Borrower shall pay any recordation costs. ot
19. Waiver of Homestead, Borrower waives all right of homesicad exemplion in the Property. 2 o
Vo
,L(',__Z_, e
Initlals: i
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+ 20, Riders to this Security Instrument. If onc or more riders are cxecuted by Borrower and recorded together with this
Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenunts
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
Condominivm Rider (] Graduated Payment Rider [X_] Other [specify] ARM Rider

[ planned Unit Development Rider (] Growing Equity Rider

SEE ADJUSTABLE RATZ RIDER ATTACHED HERETO AND MADE A PART HEREQF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrowe: accepts and agrees o the terms contained in this Securily Instrument and in any rider(s)
exceuted by Borrower and recorded with it q -
Witnesses: T Lo é i
a{ll -//?ﬁl!qv oLt ‘//;;1"‘,':1 ‘(Zr\' (Scal)
AMANCIO PADILLA -Porrower

-

. . o / .
7’1,"(:1,(¢.. -~.,5/-;'\1.'; s oo iz, (Seal)
MARIA IRENE SANCHEZ ¢ -Borrower

(Scal)

-Borrower

(Secal)

-Borrower

STATE OF ILLINOIS,  CO0K Couniy ss:

L
1, [U Wity a Notary Public in and for saitvcounty and statc do herehy certify that
AMANGIO PADILLA, and MARIA IRENE SANCHEZ, Husband and Wifa

, persenally known to me to be the same-person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged tha: they
signed and delivered the said instrumentas  their  free and volunary act, for the Ctscs and purposes fierein st forth,
Given under my hand and official seal, this 'S’ dayof L Nl

ﬁ ,}.kxl l\( (“&

\’olary Pablic

ran
,l'

My Couimission Expires: ) th«ffﬁ,

J'\-\.v\.\r e,
f‘ Froa

S,
Vv-.,,,, .

Record And Raeturn To:
MCA MORTGAGE CORP.
P.0. BOX 5012
SGUTHFIELD, M! 48086
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FHA Case No.
131-8507931-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 18th day of

November , 1996 | and is incorporaled into and shall be deemed to amend and
supplement the Mongage, Deed of Trust or Sceurity Deed (“Securily Instrument”) of the same date given by the
undersigned ("Borrower") 1o secure Borrower's Note ("Note") (o

MCA MORTRAGE CORPORATION, A Michigan Corporation

23999 WOPTHWESTERN HKWY, STE 260, SOUTHFIELD, M1 48075
{the "Lender™)0f e same date and covering the property described in the Security Instrument and located at:

1618 MORTH HARDING AVENUE, CHICAGO IL 60647

[Propeny Address|

THE NOTE CONTAINS PROVISIONS ALILOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEP'C INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In additivn..ohe covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CnANGES

(A) Change Date

The interest rate may change on the [irst day of April , 1998 , and on that day
of cach succecding year. "Change Date” means each date on which Kic/interest rate could change,

(B} The Index

Beginning with the first Change Date, the interest rate will be basc on'an Index. "Index” means the weekly
average vield on United States Treasury Securities adjusted 0 a constant maturi’y of one year, as made available by
the Federal Reserve Board, "Current [ndex" means the most recent Index Hgpac available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will asc/as a new Index any index
prescribed by the Sccrelary. As used in this Rider, "Secretary means the Secrelar ' of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will caleulate a new interest rale by adding a margin of
TWO AND 75071000 percentage point(s) ( 2.750 %)
to the Current Index and rounding the sum to the nearest onc-cighth of one pereentage point (0.125%). Subject to
the limits stated in paragraph {D) cf this Rider, this rounded amount will be the new intercst raie until the next
Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rale will never be more than five percentage points (5.0%) higher or lower than the initial
interest rale.

... . e
N (V.S SRV A

Ve

Page 10t 2 FHA Multistate ARM Rider - 2!9}
@-591 {8103).02 VMP MORTGAGE FOAMS - {313)293.8100 - (800)521-7241 niats: . A - /"
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(E) Calculation of Payment Change

If the interest rate changes on @ Change Date, Lender will calculaie the amount of monthly payment of
principal and intercst which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Node,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest. '

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rale and monthiy payment amount, The
notice musl be piven ai least 25 days before the new monthly payment amount is due, and must st forth (i) the date
of the notice, {1} th» Change Date, (iii) the old inlerest rate, (iv) the new interest rate, (v) the new monthly payment
amount, {vi} the Cvrrent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viil) any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new intcrest rate calculatesia accordance with paragraphs (C) and (D) of this Rider will become effeclive
on the Change Paie. Borrower shaii zaake a payment in the new monthly amount beginning on the [lirst payment
dale which occurs at least 25 days after lendor has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no oblizatian to pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rider-{ez.any payment date occurring less than 25 days afier Lender has
given the required notice. I the monthly paymen: piaount calculaled in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a umely notice, then Borrower has the
opion to cither (i) demand the retumn to Borrower of any cxcess pavment, with interest thercon at the Note rate (a
rate equal 1o the interest rate which should have been staied in & timely natice), or (i) request thal any excess
payment, with intcrest thercon at the Note rate, be applicd as payier.of principal, Lender’s obligation 1o reiurn any
¢xcess payment with interest on demand is not assignable even if tht Mol is otherwise assigned before the demand
for return is matde.

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and cosziants contained in this Adjustable
Rate Rider.

. S ‘ y i
( Lrgrcce 1 0ol ) i Crnche  (Sea)
- IRG O 7Tt e AL 2l e d s Flds L
AMANCIO PADILLA DA
-Borrower -Borsowes

(Scal)

-Borrower -dorrower
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