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MORTGAGE

THIS IS A FIRST MCH?GAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOF. CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTEZPSST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIAZO.

THE MAXIMUM AGGREGATE PRINCIPAL EALANCE SECURED B8Y THIS MORTGAGE
13 $101,750.00 WHICH 1S 125 % OF THE "NOTE AMOUNT".

.  DEFINITIONS OF WORDE USED IN THIS MOR" Z#.GE
{A} Security Instrumant. This Mortgage, which ‘s dated NOVEMBER 27, 1996,
will be cailed the “Security instrument”

{81 Borrower. HOUSSAM M HARRAZ, AN UNMARRIEC MAN

somatimeas will be called "Borrower” and sometitnes simply "I" cr "me”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * = = = * * *= " *,ITS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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{D) Note. The note signed by Borrower and having the same date as this Security
instrument will be called the "Note” The Note shows that | owe Lender the original principal
amount of US. $81,400.00 (Nots Amount), pius accrued and daferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in biwaekly
payments and to pay the dabt in full by DECEMBER N9, 2026.

{E)  Property. The property that is described below in Section lil entitled "Description
of the Proparty” will be called the “Property.”

(F} Sums Secured. The amounts described below in Saction Ii entitled “Borrower's
Transfer of Rights in the Property” sometimes wili be called the "Sums Sacured"

{G} Person. Any person. organization, governmental authority or other party will be
called “Person

il BORROWE.{'S, TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irruvacably grant and convey the Property to Lender subject to the terms
of this Security Instrumzrt This means that, by signing this Security Instrument | am giving
Lender those rights that are stated in this Security instrument and also those rights that the
law gives to lenders who hald mortgages on real property. | am giving Lender those rights to
protect Lender from possibls losses. that might resuit if | fail to:

(il pay all amounts owed to Lender under the Note and all other notes secured
by this Security Instrument, called th¢ “3zcured Notes,” including future advances made by
Lender and any changes to the Secured fuwites made with the written consent of Lender;

i} pay, with interest, any amounts “iiet Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and tendar's rights in the Proparty. and

il keep all of my other promises and agruements under this Security Instrument,
the Secured Notes and any changes to the Secured Noizs made with the vrritten consent of
Lander.

113 DESCRIPTION OF THE PROPERTY
I give Lender rights in the Property described below.

lil The property which is located at 7525 TAFT, HANOVER P/PX, IL
60103.l&&.-.-n-nllql.nu.lulunl'.o Thﬂlegal

description of the Property is attached as Exhibit "A™ which is made a part ¢r mis Security
Instrument This Property is called the “Dascribed Property”

REAL ESTATE INDEX NUMBER VoL
07-29-316-009

(i) Al bwidings and other improvements that are located cn the Described
Property;

(i) Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

SO04381 {04.05.98:1-98) ARIC Page 2
OEFERRED INTEREST MORTCAGE-ADJ. BIWEEKLY




UNOFFICIAL COPY




UNOFFICIAL COPY

i) All rights in other property that | have as cwner of the Described Property.
These rights are known as easements. rights and appurtenances attached to the Property:

(vl All rents or royalties and other income {rom tha Described Property;

v} Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Proparty.

tvii  All rights that | have in the land which ligs in the strests or roads in front of,
behind or next to, the Dascribed Property;

(vii) Al fixtures that are now or in the future will ba on the Dezcrihed Property or
on the property dascribed in subsection (i) of this Section;

(viil " All of the rights and property described in subsections (i) through fvil of this
Section that | ‘@c.uire in the future;

lix) All ‘esplacements of or additions to the property described in subsections {iil
through (viiit of this Secann and

{x} Al of the arnounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO' GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S QBLIGATION TQ DEFEND QWNERSHIP OF THE PROPERTY

| promise that () | lawfully own e Property; uil 1 have the right to mortgage, grant
and convey the Property to Lender. and i) ineve are no outstanding claims, charges. liens or
encumbrances against the Property, axcept fur those which are of public racord

| give a general warranty of title to Lender Fliis means that | will be fully responsibie
for any losses which Lender suffers because somecns other than myself has some of the
rights in the Property which | promise that | have. | presase that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agrae with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principa! and interest due under the Selnced Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations
| will pay all amounts nacessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments. ground rents or mortgage insurance
premiums {if any}.

SDOA3C 104.0%5.90°1-38) AdLIE MORTGAGE-ADS. S/WEERLY
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{8) Escrow Accounts

000213483

Subject to appiicable law, no escrow shall be required except upon writtsn
demand by Lender, in which cass, | shall pay to Lender on the day payments are due under
the Note, untii the Note is paid in full. @ sum Funds’ for: (a) yearly taxes. penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
) yearly leasshold payments or ground rents on the Property, if any: ic) yearly hazard or
property insurance premiums; (d yearly flood insurance premiums, if any: and (el yearly
mortgage inswrance premiums, if any. These items are called "Escrow Items.” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under tho federal
Real Estate Settlement Procedures Act of 1974 as amended from time to time,
12 USC $ 2601 et seq {"RESPA"), unless another faw that applies to the Funds sets a lesser
amount If 20 _ender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount ‘Lander may estimate the amount of Funds due on the basis of current data and
reasonable estiinsies of expenditures of future Escrow items in accordance with applicabie
faw.

The Funds <'ail be held in an institution whose deposits are insured by a federal
agency, instrumentality. or etity {including Lender. if Lender is such an institution) or in any
Federai Home Loan Bank. Lendar shall apply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Langer pays me interest on the Funds and/or applicabie law
permits Lender to make such a charge. Fowever, Lender may require me to pay a one-time
charge for an independent real estate tax ieporting service used by Lender in connaction with
this loan, unless appiicable law provides otherwise Unless an agreement is made or applicable
law requires interast to be paid, Lender sha! ot be required to pay me any interest or

earnings on the Funds. Lender shall give to me. -without charge. an annual accounting of the
Funds, showing credits and debits to the Funds anc *he purpose for which each debit to the
Funds was made The Funds are pledged as additionai srcurity for all sums secured by this
Security Instrument

If the Funds held by Lender exceed the amounts Larmitted to be held by
applicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. If the amounrt of the Funds held by Lender gt any time is not
sufficient to pay tha Escrow Items when due, Lender may so notify me_in writing, and, in
such case | shall pay to Lender the amount necessary to make up tha deficieacy or shortage.
I shali make up the deficiency or shortage in accordance with the requirements ©f the Lender,
at its sofa discretion, in the manner and timas prescribed by RESPA

Upcn payment in full of all sums sacured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. if. under paragraph 28. Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument

500430 (04.05.98°1-98) ALJF MORTGAGE-ADY. BIWEEKLY
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3. APPLICATION OF BORROWER'S PA'YMENTS

Unless the law requires otherwise. Lendar will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the foliowing order and for the
following purposes:

0002134583

First, to pay prepayment charges dus under the Secured Notes;

Sacond, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay interest dua under the Secured Notes,

Fifth, to pay deferred interast due under the Secured Notas.

Sixt., to pay principal due under the Sacured Notes:

Last. 20 nay late charges due under the Secured Notes.

4 BORROWER'> BLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tzxes, assessments and any other charges and fines that ma; be imposed
on the Property and that may be superior to this Security Instrument

| will also make paymarts due under my lease if | am a tenant on the Property and |
will pay ground rents (if anyl due o the Propecty. | will pay these amounts either by making
the payments to Lender that are Jdascribed in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge that is made against property because an obligation has
not been fulfillad is known as a lien. | vill promptly pay or satisfy all liens against the
Property that may be suparior to this Security Instrument However, this Security Instrument
does not raquire me to satisfy a superior lien if: (A ! agree. in writing. to pay the obligation
which gave rise to the superior lien and Lender appioves in writing the way in which | agree
to pay that oblgation; or B) in good faith, | argue o’ uefend against the superior lien in a
lawsuit so that during the Jawsuit, the superior fien may not be enforced and no part of the
Property must be given up. or (C) | secure from the holde' cf that other lien an agreement.
approvad in writing by Lender, that the lien of this Security inst-ument is superior to the lien
held by that Person if Lender detdrmines that any part of Use Property is subject to a
superior lien, Lender may give to me a notice identifying the superics iien | will pay or satisfy
the superior lien or take one or more of the actions set forth above ‘within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense. | will obtain and maintain hazard insurance to-cover all
buildings and other improvements that now are or in the future will be locaten on the
Property. The insurance must cover ioss or damage caused by fire, hazards normally covered
by “extended coverage™ hazard insurance policies and other hazards for which Lender requires
soverage. The insurance must be in the amounts and for the periods of time required by
Lender. { may choose the insurance company but my choice is subject to Lendar's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. Ail of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgagee Clause to protect Lender. The form of all policias and renewals must bo
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender alf receipts of paid premiums and renewal notices that |
receive.

SOOAJE (04.05.98:1-98] A4IG MORTGAGE-ADJ. BIWEEKLY
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if | obtain earthquake insurance, any other hazard insurance. credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender. | wili name Lender as loss payse cf any
proceeds.

if there is & loss or damage to the Property. | will promptly notify the proper
insurance company and Lender If | do not promptly prove to the insurance company that the
loss or damage occurred. then Lender may do so.

The amount paid by the insurance company is calied "Proceads” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurrad in connaction with
obtaining the Proceeds. and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and :bsolute discration, regardless of any smpairment or lack of
impairment of ‘sacurity, as follows (A) to the extent allowed by applicable law. to the Sums
Secured in a mar.aar that Lender determines and/or (B! to the payment of costs and expenses
of necessary repairs or to the rastoration of the Property to a condition satisfactory to
Lander, such applicatica-to be made in the manner and at the times as determined by Lender.

If | abandon the Propsirty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance ccinpany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Prcceods to rapair or restore the Property or to pay the Sums
Secured The 30-day period will Legin. when the notice is given

If any Proceeds are used to recdu:e the amount of principal which | ows to Lender
under the Secured Notes. that use will not celay the due date or change the amount of any
of my biweekly payments under the Secured Potes and under Paragraphs 1 and 2 above

Howaver, Lendar and | may agree in writing to dzi?ys ¢r changes.

If Lender acquires the Property under Paragraph 27 below, all of my rights in the
insurance policies will balong to Lender. Also, all of my rightsin any proceeds which are paid
because of damage that occurred before the Property is acouired by Lender or sold will
belong to Lender. However, Lender's rights in those proceeds will not ba greater than the
Sums Secured immediately before the Property is acquired by Leswler or sold

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends accordng !» my written
agreement with Lender or according to iaw.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compiiance with any state or federal hazardous materials and hazardous waste laws. | will
not use. generats. manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its amployees,
officers and diractors and their successors from any claims, damages or costs for required
cr necessary repair or the removal of hazardous waste or any other hazardous materials
clam |f | do not own but am a tenant on the property, | wil fulfill my obligations undar my
lease. | also agree that, if | acquire the fee title to the Property. my lease interest and the fee
title will not merga unless Lender agrees to the merger in writing

S0043F (04.05.98/1-98) A4IH MORTGAGE-ADJ. BIWEEKLY
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7.  LENDER’'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: {A} | do not keep my promises and agreements made in this Security Instrument, or
{8} someone, including me. begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as 3 legal proceeding in bankruptey, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is nacessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys’ fegs and entaring on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do so Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0002134583

I will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid |
will pay thooe amounts to Lender when Lender sends me a notice requasting that § do so.
interest on espcn_amount will begin to accrue on the date that the amount is advanced by
Lender. Howave". "ender and | may agree in writing to terms that are different from thosse in
this Paragraph 7/ Thie Sacurity Instrument will protect Lender in case i do not keep this
promise to pay those umounts with interest

8. LENDER'S RIGHT TO 'NSPECT THE PROPERTY

Lender, and others authourized by Lender, may enter upon and inspect the Property.
Tnay must do so in a reasonable mainer and at reasonable times. Before or at the time an
inspection is made. Lender must v me notice stating a reasonable purpose for the

inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

I assign to Lender all my rights: (A) to precreds of all awards or claims for damages
resulting from condemnation, eminent domain or othar governmental taking of all or any part
of the Property; and [B) to proceeds from a sale of @ or any pat of the Property that is
made to avoid condemnation, eminent domain or other guvarnment taking of the property. Al
of tose proceeds will be paid to Lender.

If all of the Property is taken, the proceads will be used ic reduce the Sums Secured
If aw of the proceeds remain after the amount that | owe to Lanser has been paid in full,
the remaining proceeds will be paia to me. Unless Lendar and | agrea ctherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wif ba reduced only by
the amount of proceeds multiplied by the following fraction: (A) the totai émount of tha Sums
Secured immediately before the taking, diviced by (B) the fair market value 41.:ine Property
immediately before the taking The remainder of the proceeds will be pad to me

If ! abandon the Property or if | do not answer, within 30 days. a nctice fromn Lender
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to collect the procesds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
bagin when the notice is given

If any proceeds are used to reduce the amount of principal which 1 owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biwaeekly payments under the Secured Notes and under Paragraphs | and 2 above.
However, Lender and | may agree in writing to delays or changes.

SCO4IG 104.05.94/1-38 A4l MORTGAGE-ADY. BIWEERLY 12
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligations
tender may allow a Person who takes over my rights and obiigations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Saecured Notes or under this Security Instrument Even if
Lender does this, howaver, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument

Lender may aliow those delays or changes for a Person who takas over my
rights and obligations, even if Lender is requested rot to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Saecurity Instrument. even if Lender is raguested to dc so.

(B} Lenders Rights
Tyen if Lendar does not exercise or enforce any of its rights under this Security
Instrumant or wnd2r the faw, Lender will still have all of those rights and may exercise and
enforca them ir. e -future Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens againe:-the Property. tender will have the right under Paragraph 27 below to
demand that | make imynediate payment in full of the amounts that | owe to Lender under the
Secured Notes and unds: this Security Instrument

1. OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my richts or obligations under this Security Instrument will
have all of my rights and will be obligatea to keep ali of my promises and agreements made
in this Security Instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all oi-lander's rights and will ba obligated to keep all
of Lender's sgreemsnts made in this Security Insirument

if more than one Parson signs this Security instzument as Borrower, each: of us is fully
obligated to keep all of Borrowers promises and. ciugations contained in this Security
instrument Lender may enforce Lender's rights under this Gecurity Instrument against each of
us individually or against all of us togather. This means that an; ane of us may be required to
pay all of the Sums Secwed

12 MAXIMUM LOAN CHARGES

if the loan secured by this Sacurity Instrument is subject to a law wivzch sets maximum
loan charges, and that law is finally interpreted so that the interest or otne, Jloan charges
collectad or to be collacted in connection with the loan exceed permitted limits, then: (A) any
such loan charge shall be reduced by the amount necessary to reduca the chiye to the
permitted limits and (B) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to maks this refund by raducing the
principal owed under the Secured Notes or by iaking a direct payment to Borrower. If a
refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

SOOATH 04.05.96/1-980 ALY MORTGAGE-ADJ. BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method The notice will be addressed to me a. 7525 TAFT, HANOVER PARK, IL
60103 -» - -» » » - - » » - » - L » - - - - - - - - L4 - » » - - -
A notice will be given to me at an alternative address if | give Lender a notice of my
alternativa address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lander under this Security Instrument will be given
by mailing it by first class mail io Lender's address stated in Section LIC) sbove entitlied,
“Definitions of Words Used in This Mortgage.” unless Lender gives me notice of a different
address. Any notice raquired by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0602134583

15. GCVYCPNING LAW; SEVERABILITY

This /Sezurity Instrument and the Secured Notes shall be governsd by and
construed undz/ - faderal law and federal rules and regulations inciuding those for
federsily charturzu asvings institutions, calied "'Federal Law.” In the avent that any of the
terms or provisionz «f _this Security Instrument or the Secured Notes are intarpreted or
construed by a court 0/ competent jurisdiction to be wvoid, invaiid or unenforceabie, such
decision shall affact onl those provisions $o0 construed or interpreted and shall not affect the
remaining provisions of this Srowrity Instrument or the Secured MNotes.

18. BORROWER'S COPY
I acknowledge the receipt o/ rne conformed copy of the Secured Notes and of this
Security Instrument

17. LENDER'S RIGHTS TQ RENTAL PAYMUNTS AND TO TAKE POSSESSION OF THE

PROPERTY

I Lender requires immediate paymant in ol or if | abandon the Property. then Lender,
Persons authorized by Lender, or a receiver appoiind by a court at Lender's request may: (A)
coilect the rental payments, including overdue rental ‘fayments, directly from the tenants; B)
enter upon and take possession of the Property; (C) matage the Property; and (D) sign, cancel
and change rental agreements and leases. If Lender notifics the tenants that Lender has the
right to coflect rental payments directly from them under this Paragraph 17. | agree that the
tenants may make those rental payments to Lender without having to ask (i) Lender whather |
have faled to keep my promises and agreements under this Securit; nstrument, or (i) me for
my permission to do so.

Iif Lender acts to have the Property sold after a Breach of Dufy as defined in
Paragraph 28. | understand and agree that (A} my right to occupy the Prope.ti ceases at the
time the Property is sold, (B) i shall have no right to occupy the Property ufter such sale
without the written consent of the new owner of the Property; and (C) my wiongful and
unlawful possassion of the Property may subject me to monetary damages. including the loss
of reasorable rent and the cost of aviction All rental paymants collacted by Lender or by a
recaiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. if any part of the rental
payments remains after those costs have been paid in full. the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receivers
feas, reasonable attornsys fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legat
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after

S00431 94.05.90:1-38) A4IK MORTGAGE-ADJ. BIWEEKLY ik
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the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract. fraud, concealment of a material fact or for intentional or naeglinent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law. to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may ows to
Lender under the Note and this Security Instrument after deducting any expenses. inciuding
attorneys' fees. incwrred in enforcing thase rights. At the request of Lender. | will sign any
further assignments or other documents that may be nacessary to anforce this assignment

19. CLERICAL ERRORS

In the event Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document related to this loan, called collectively the “Loan Oocuments.”
contains an error which was caused by a clerical mistake, calculation error. computer error,
printing err<c or similar error. | agree, upon notice from Lender, to reexecute any Loan
Documents that are necessary to correct any such error(s) and | also agree that 1 will not hoid
Lender raspensidie for any damage to me which may result from any such error.

20. LOST, STOLEN O] MUTILATED DOCUMENTS

if any of the toar Documents are lost, stolen. mutilated or destroyed and Lender
delivers to me an indemni’;Cation in my favor, signed by Lender, then i will sign and deliver to
Lender a Loan Document identc2l in form and content which will hava the effect of the
original for all purposes.

21 WAIVER OF STATUTE OF LItiTATIONS

I will waive, within applicable 'aw. the pleading of the statute of fimitations as a
defense to enforce this Security Instrurient, including any obhgations referred to in (his
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the beginniro of each paragraph of this Security
instrument are for reference only and will not be used n* the interpretation of any provision
of this Security instrument

23.  MODIFICATION
This Security Instrument may be modified or amended oriy by an agresment in writing

signed by Borrower and Lender.

Lender may modify the Security instrument and the Secured (Nutes.at Lender's sole
discration in the event that | have failed to make my biweekly payments in the manner set
forth in the Secured Notes. in the event of a modification to monthly payment., Lender will
substitute the term “monthly paymaent™ at each point that the term "biweekly payaznt” appears
in this Security Instrument

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBL!GATIONS

If the Property is a unit in 3 condominium, cocperative or planned unit development,
each of which shall be cailed the "Project.” and | have an interest in the common elements of
the Project. then Lender and | agree that

(A) f an owners association or other entity, calied "Owners Association,” hoids title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interast in the Owners Associgtion and the uses, proceeds and
benefits of my interast

SD043) 104.99.96/1-98) Ad)L MORTGAGE-ADJ. BIVPEEKLY
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(B) The following are called the “Constituent Documents™ (i} The declaration or any
other document which created the Project; (i} By-laws of the Owners Association; (i} Code
of regulations for the Project. (iv) Articles cf incorporation, trust instrument or equivaient
document which creates the Owners Association; (vi The Projact's covenants, conditions and
rastrictions; (vi) Other equivalent documents.

} shall perfarm ali of my obligations under the Constitusnt Documents, including
my obligation to pay. when due. all duss and assessments. If | do not pay the dues and
assassmants whan due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above

{C} 1 the Owners Association maintains., with an insurance company reasonably
acceptable to Lender, a master or blankat policy on the Project which s satisfactory to
Lender and wilich: provides inswance coverage on the terms. in the amounts, for the periods,
and against the na.ards Lender requires. including fire and hazards included within the term
“extended coverage ' and Lender is provided with evidence of such master or blanket policy,
therx () Lender waives thw provision in Paragraph 2(B} above for the payment to Lender of the
estimated yearly premiw~ instaliments for hazard insuwrance on the Property; and (i) hazard
insurance coverage on the Fronerty as required by Paragraph © above is deemed to be
satisfied to the extent that ‘e required coverage is provided by the Owners Association
policy. | shall give Lender pronpt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of sush master or blanket policy to Lender annually.

in the event of a distributior of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property. whuther to the unit or to comwmon elements, any
proceeds payable to me are hereby assignea ani shall be paid to Lender for application to

the Sums Securea by this Security Instrument. with zhy excess paid to me.

| shall take such actions as may be re2zonable to insure that the Ovmers
Association maintains a public liability insurance policy accupteble to Lender in form, amount
and extent of coverage.

{D) ) shall not. except after notice to Lender and with Lercier’s prior written consent,
gither partition or subdivide the Property or consent to: (i} the abandaivient or termination of
the Project. axcapt for abandonment or termination required by iaw in thy case of substantial
dastruction by fire or other casualty or in the case of condemnation, eminer somain or other
governmental taking: (i) any amendmaent to any provision of Constituent Docurwnts unless the
provision is for the express benefit of Lender or of lenders generally. (iiii (emination of
professional management and assumption of self-management of the Owners Assouiation; or
livi any action which would have the effsct of rendering the master or blanket hazard
insurance policy and/or the public liabiiity insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
instrument or the full reconveyance of the Property described in the Security instrumenti may
lend future advances. with interest, to Borrower. Such fuiure advances, with interest. loan will
then be additional Sums Securad under this Security Instrument

S0041% 104.05.30:2-98) AW MEATGAGE-ADJ. BIWEEKLY
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AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

26.

Accelsration of Payment of Sums Secured. Lender may, at its option, require
immadiata paymant in full of ail Sums Secured by this Security instrument if ail or any part of
the Property, or if any right in the Property, is sold or transfarred without Lender's prior
written permission Lender also may. at its oaption, require immediate payment in full if
Borrowar is not a natural Person and a beneficial interast in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immediate
payment in full if this is prohibitad by Federal Law in effact on the date of the Sacurity
Instrument

If Lunder exercises the option to require immediate paymeni in full, Lender will give
me notice uf acceleration. If | fail to pay all Sums Secured by this Security Instrument
immediately, ‘Lznder may then or thereafter invoke any remadias permitted by this Sacurity
Instrument withoc further notice to or demand on me.

Exception to _acceleration of Payment of Sums Secured. If the saie or transfer of
all or any part of the Pronerty, or of a beneficial interest in Borrower, if Borrower is not 2
natural Person. is the tirst ona to occur after the date of this Security Instrument, Lender will
not exercise the option to 2izdierate payment in full of all Sums Secured and the loan may
be assumed if.

til Lender receivas a conwletad written application from transferee to evaluatg the
creditworthiness of transferee as if a rav loan ‘were being made to the transferee by Lender;

{i'  Lender approves the creditwortaness of the transferee in writing;

fiii} transferee makes a cash downpaymant sufficient to meet Lenders then current
underwriting standards;

(iv) an assumption fee, in an amount to be Jriarmined by Lender (but not to exceed
1% of the balance of principal and interest due under :ha Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrowver! is paid to Lender; and

v the transferee executas an assumption agraeemen? :which is satisfactory to Lender,
such assumption agreement providing for transferee opening & fsposit account with Lender,
or with a bank or savings and loan which has besn approved by iender, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms and co'¢itions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap stia" he changed to
an interest rate which is the sum of the interast rate in effect on the dae ¢f a sale or
transfer of tha Property or benaficial interest in Borrower plus 5 percentage puitts, if that
sum exceads the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty" if (i} | do not pay the full amount of each biweekly
payment on the date it is due; or fi} | fail to perform any of my promises or agreements
under the Note or this Sacurity Instrument. or (i) any statement made in my application for
this loan was matarially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums sacured

S0043L 104.05.58/1-38 ALIN MORTGAGE-ADJ. BI'WEEKLY IL
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if there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicabie Federal Law, rula or reguiation and, where Federal Law is not
applicable. under the law of tha state where the Property is located. which will be called the
“Applicable Law.”

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. I Lender does not make 8 demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Braach of Duty.

If thera is a Breaach of Duty. Lender may aiso take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a racaver may be taken without prior notice to me and
regardigss ~r the value of the Property.

The sale of the Property may be postponed by or at the direction of Lender axcept
as limited or prohil'sd by the Applicable Law. If the Property is sold under the Applicable
Law. | agree that it-may ba sold in one parcel | also agree that Lender may add to the
amount that | owe to Lunver all legal feas, costs. allowances. and disbursements incurred as a
rasult of the action to ‘sell tha Property, except to the extent that the Applicable Law flimits

or prohibits any such charges

Lender will apply the proctacs from the sale of the Property in the following order
(A) to all feas, expenses and costs inciuTad in connection with the sale, inciuding trustees’ and
attornsys fees, if any; (B! to all Sums Secired by this Secunity instrument; and (Ci any excess
to the Person or Persons legally entitied to it

28. LENDER'S OBLIGATION TO DISCHARGE THIS SECURITY INSTRUMENT

When Lender has been paid all of the amounts secured by this Security Instrument,
Lendar shall release or cance! this Security Instrument wi.hout charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowad by law. | will give Lender a fae for rurnishing any statement of

obligation with respact to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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OWNER QCCUPANCY

Lender has relied upon statements of fact which | have made to qualify for this loan |
have stated and confirm that {A) the Property is my personal and primary residence; (8} | will
occupy the Proparty not later than 30 days after this Security Instrument is recorded; and (C)

I will use the Property as my residence for at isast 12 months from the date this Security
Instrumant is recorded.

0002134583
3t

If any of the statements of fact that | have made are materially false or misleading. |

will be in default under the Secured Notes and this Security Instrument If i am in such

default, Lender may. at its option, increase the interast rate and margin. subject to the Lifetime
Rate Cap stated in the Securad Notes.

OB
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0002134583
BY SIGNING BELOW, | accept and agree to the promises and agreements comtained in this
Security Instrument and i any rider(s) signed by me and recorded in proper official records.

{PLEASE SiGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

SOO43P1 (04.05.958,1-38) AdY MORTGAGE-AD). BIWEEKLY
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{Space Beiow This Line For Acknowiedgment)
STATEOF LLLINOLS, e ( Comyss
L ¥ N RSIC N . 2 Notary Public in and for said county and staze,

' dohembycenityvir Hsonm A HIAGAT
» personally known (0 me 10 be the same person(s) whose name(s) @n
subscribed to the faregoing instrument, appeared before me this day in person, and acknowledged that ~(Bé/shefthey

signed and delivered the said instrument as @aﬂhw free and voluntary act, for the uses and purposes therein
set fosth.

Given under rig¥a=d and official seal, this ' / day of SV VBB 19 7

My Commission expires: ‘ - /7
[etlia % / Mﬁ:?r.?f@
oy (]

o',oo-wooooocoil thOJOOOQi
»
*
A

~OFFICIAL BB:g
Wwiillam €. Roy nolde R
Notary Pudiic. Stau of i mz
+ My Commission Expires 7 /2 § 120
:0&000000000&00000000000

rey 24 L4

0..

.y -

B

-
(S NG FOAY

P
D
w




UNOFFICIAL COPY




WNQEEICI A LQPY

A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002134583

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = * * = ® * ., DESCRIBED AS FOLLOWS:

PARCEL I: Lot 104 in New Salem Unit 4, being a Subdivision of part of the
Southwest 1/4 of Seccion 29, and part of the Southeast 1/4 of Section 30,
all in Township 41 Nozthk, Range 10, East of the Third Principal Meridian,
according to the Plat of Subdivision recorded March 9, 1983, as Document
26530718, Certificate of Correction recorded June 14, 1983, as Document
26641887, in Cook County, I)2iinois.

PARCEL II: Easement for ingrezs_and egress over Cut Lots 1 and 2, in

New Salem Units, 1, 2, 3 and 4, uppurtenant to Parcel I as set forth in the
Hartford Square Declaration of Ccvenants, Conditions and Restrictions
recorded November 19, 1582 as Document 26417658.

GF430 (12.21.94:2-84 RICA
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002134583

FOR VALUE RECEIVED, the undersigned Ithe "Borrower"j agrees that the foliowing
provisions shall ha incorporated into the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security Instrument was executed by the
Borrower and creates a lien in favor of WORLD SAVINGS AND LOAN ASSGCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * * *= = * = = = > = = = *
ITS SUCCESSORS AND/OR ASSIGNEES (Lender”).

Thig +wiodification to Nota and Rider to Security instrument ("Modification and Rider)
is attached to e Security Instrument To the extent that the provisions of this Modification
and Rider are inzonsistent with the provisions of the Note and the Security Instrument, the
provisions of this | iedification and Rider shall prevail and shall supersede any such
inconsistent provisions _in. the Note and the Security instrument Except to the axtent
modified by this Modific2tion and Rider and other modificationis) and riderls). if any, the
provisions of the Note and the Secwrity Instrument shall remain in full force and effect Any
capitalized tarm not defined w tnis Medification and Rider shall have the meaning given to
such term in the Note or the Security Instrument

A Conversion Option; Conversion Period

The Borrower has tha right to corvert the adjustable rate of interest under the
Note to a fixad rate of interest {the “Conversion Option’) at any time beginning on the day
that is the first anniversary of the Borrower's' fist regularly scheduled payment due date
under the Note and continuing until the day immedizie'y prior to the seventh anniversary of
the Sorrower's first regularly scheduled payment due Jsie under the Note (the "Conversion
Periodl. Unless axercised by the Borrower during ths /Conversion Period, the Conversion
Option will expire and the adjustable interest rate provisions i the Note will remain in full
force and effect Once the Borrower exercises the Conversian Cption, the Note cannot later
be converted back to an adjustable interest rate

If the Borrowars loan is payable in biweekly installments, and if the Borrower
axercises the Conversion Option, the Borrower's payment schedule under the Note will
automatically conver! to monthly installments and the loan will be dus ® full on the
non—accelerated Maturity Date stated in the Note

B. Conditions to Exercising the Conversion Option

The Borrower can exarcise the Conversion Option only if the Borrower has:
il made all of the payments due under the Note and the Security instrument prior to the
exercisa of the Conversion Option; (il made no more than two (2) payments under the Note
more than 15 days after their regularly scheauled due dates during the 12-month period
immediately preceding the exercise of the Conversion Option: and (iti) met all other terms and
conditions of the Nots and the Security instrument
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Cslculating the Fixed Rate

0002134583

The fixed rate of interest that will apply upon the exercise of the Conversion
Option (the "Conversion Rate”) will be calculated by adding .550 percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments [ exprassed
as a percentage | (the "FNMA Rate”). This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversicn Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate available
at tha time tha Borrower's loan is made In the event the FNMA Rate is no longer quoted.
the Lender wil' select an alternative rate source

The Bo'rowver may ask for the then current FNMA Rate by calling the lender's
fixed rate conversion representatives at the toli-free customer service number given on
the Borrower’'s monthiy siatement.

D. Exercising the Cowvirsion Option

To exercise the Convirsion Option. the Borrower will take and complete the
following steps before the end ot tha Conversion Period

1. Lock-in the Fixed Conversic: Rate

The Borrower will first obtain a Conversion Rate from the Lender by calling the
Lender's fixed rate conversion representatives st the toli-free customer service number

given on the Borrowers most recent monthly (statement The Lender will calculate the
Conversion Rate as of that day. using the last guotas FNMA Rate from tne immediately
preceding business day. The Conversion Rate will be bindig on the Borrower and the Lender
for fourteen {14) days ithe "Exercise Period’) following the Buivower's telephone confirmation
of the desire to exercise the Conversion Option

2. Notice to Convert; Conversion Fee

After the Borrower obtains tha Conversion Rate in the manner sut iorth abova, the
Lender will furnish the Borrower with a written notice to convert (the "Convicsion Notice’).
The Borrower will sign the Corversion Notice and return it to the Lender” 2iong with a
conversion fee of US. $200.00 (the "Fee”). Notwithstanding any notice prcvision to
the contrary in the Note or the Security Instrument, the Conversion Option  will be
exercised only if the Conversion Notice snd Fee are actuaily received at World Savings,
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bidg. 106, San Antonio,
Texas 78251, or at such other address as designated by the Lender in the Convarsion
Notice, prior to the end of the Exercise Period; otherwise, the Borrower must obtain a
rew Conversion Rate and start a new Exercise Period. The Borrower bears all risk of
delivery, including, without limitation, the risks of non-delivery, misdelivery, loss or
destruction.
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exarcise the Conversion Option in the manner describsd
above after obtaining three (3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised

E. New Monthly Payment Amount

The Lender will calculate the Borrower's naw monthly principal and interest
payment after receiving the signed Conversion Notice and Fee during the Conversion Period
The Borrower's nevs mcnthly payment will be an amount sufficient to pay. in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred intarest) plus interast charged at the Conversion Rate. The paymsnt change
limitations in_the Note do nct apply to the fixed rate conversion

If ts Lender receives the Conversion Notica and Fee fifteen (15 days or more
bafore the Borrower's next regularly scheduled payment due date. unpaid principal will
accrue interest it ‘he Conversion Rate beginning on the next regularly schaduled payment
due date If the Lerlar receives the Conversion Notice and Fee less than fifteen (15) days
before the Borrowe s next regularly scheduled payment due date, unpad principal will
accrue interest at the (cnversion Rate beginning on the second following regularly scheduled
payment due date. The datr, on_which the Conversion Rate is first in effect is called the
*Conversion Date" Interast will continue to accrue on unpaid principal in accordance with the
adjustable interest rate prowisions ot the Note up to. but not inciuding, the Conversion Date
The Borrower will continue to nhiske monthly payments in accordanca with the adjustable
interest rate provisions of the Note ¢wtugh and including the payment that falis due on the
Conversion Date. Tha Borrowers first fixad rate monthly payment will be due one month
from the Conversion Date, and subsequent riuathly payments wili be due on the same day
of each following month

For example, if the lender receives the Caaversion Notice and fee on March 10,
which is more than fifteen (15] days before the Bor/ower's next payment due April 1, the
Conversion Rate will be charged beginning April 1/ .sad the first fixed rate monthly
payment will be due on May 1. The adjustable rate wili ve charged through March 3171
and the Borrower pays the adjustable rate monthly paynent due April 1. If the
Conversion Notice and Fee were received March 20, which is isss than 15 days before the
Borrower’s next payment due April 1, the Conversion Rate wouid ¢ charged beginning on
May 1 and the first fixed rate monthly payment would be due Jine 1. The adjustable
rate would be charged through Aprii 30 and the Borrower would p2y the adjustable rate
monthly payments due April and Meay 1.

F. Loan Not Assumable and Due-On-Sale After Conversion to a Fireu Rate

Notwithstanding any provision to the contrary contained in the Note or 3 Security
instrument, if the Borrower exercises the Conversion Option, the Borrower's ioan may not
be assumaed by any other person If the Borrower sells or transfers all or part of the
Property after exercising the Conversion Option, then the Lender may. at any time, require
the Borrower to pay immediately and in full all amounts owing under the Note and the
Security Instrument If the Borrower's loan is otherwise assumable, a person who assumaes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider.
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IN WITNESS WHEREOF, the undersigned has executed this Modification and Rider
on the dsy of .

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERISI:

{Saal)

{Seal)

(Seal}

(Seal}

{Seal)
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