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State of fiilnois MORTGAGE 1318503640/ 729 |

e {Space Above This Line For Rocording Data)

THIS MORTGAGE ("Securiy tnstrument”) is made on  NOVEMBER 26TH, 1995 . The Mortgagor is
EVERARDO HERNANDEZ, MARRIED 10 A, r Ao e a1 (fe 2. AND MARGARITO HERNANDEZ,

. - Gy o P
MARRIED TO . Soviiq Hevmbadnd C:’%f ,’}’? P
i*Borrower), This Security Instrument is givento MIDAMERICA FEDERAL SAVINGS BANK , which is organized
and existing under the laws of THE UNITED $TATES OF aMERICA  , and whose address is
1001 S WASHINGTON ST, NAPERVILLE IL £U366 ("Lender"). Borrower owes Lender the principal sum of
ONE HUWDRED FORTY TWO THDUSANMD FOUR HUNDRFR FIFTY AND wo/Boftars (US.$  142,450.00 .
This debt is evidenced by Boarrower's note dated the same dale as this Security Instrument ["Note”}, which provides
for manthly payments, with the full debt, if not paid earlier, Jun and payable on DECEMBER 1, 2026

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by'the Note, with interest, and all
renewals, extensions and modifications of the Note; (b} the pay:aent of alt other sums, with inlerest, advanced under
paragraph 7 to protect the security of this Security Instrument; ane {r) the perlormance of Borrower's covenants and
-agreements under this Security Instrument and the Note, For this purpose. Borrower does hereby morigage, warrant,
grant and convey to Lender, with power of sale the following descrbed property located in

CQOK County, Hlinois:

THE SOUTH 3 FEET OF LOT 2z AND LOT 3 (EXCEPT THE SOUTH 4 FEET THEREOF) IN
SUBDIVISION OF LOT 8 IN BLOCK 2 IN MANDELL AND HYMANS SUBDIVISION OF THE
EAST 1/2 OF THE NORTHWEST 1/4 AND THE WEST 1/2 OF THE NORTHEAST 1/4OF
SECTION 20, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIFAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

4?@5{2?5&825@%

TINEmQas

CP.I.N. 16 20 201 036 Q00Q
which has the address of 1240 § 59TH AVE, CICERQ [Street, Cﬂy},

Hiinois fZip Code] ('Properiy Address”),
60804
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requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss

payable cfauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authotized and directed to make
payment for such loss directly ta Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either {a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepaymnent
of principal, or (b) to the restaration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount frequired to pay all
outstanding indehtedness under the Note and this Security {nstrument shall be paid to the entity legally entitled

thereto.

In the event of fureciosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, alf rigrs, title and interest of Borrower in and to insurance policies in force shall pass 1o the

purchaser.

5. Occupancy, Preservat'sn, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. -Borrower shall occupy, 3stablish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Secunity Instrument {or within sixty days of a later sale or transfer of the Property) and
shall continue to occupy the -Property zs Borrower's principal- residence for at least one year after the date of
occupancy, unless Lender determines tiizi vequirement- will cause undue hardship for ‘Borrower, or unless
extenuating circumstances exist which -are ‘teyond Borrower's control. Boriower shall notify Lender of any

‘extenuating circumstances.  Borrower shall not/semmit waste or destroy, damage or substantially change the

Property ar allow the Property to deteriorate, reasonabls waar and tear excepted. Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in.default. tender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in default if -Borrower, during the loan
application process, gave materially false or inaccurate inforistion or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan 2videnced by the Note, including, but not limited to,

-representations concerning Borrower's occupancy of the Properv-as a principal residence. if this Security

instrument is on a leasehold, Borrower shall comply with the provisions «7 the lease. if Borrower acquires fee title to

‘the Property, the leasehold and fee title shall not be merged unless Lenaar agrees to the merger in writing.

6. Condemnation. The prrceeds of any award or claim for damages, divect or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyaice in place of candemnation, are
hereby assigned and shall be paid to Lender ta the extent of the full amount of the incebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any deiinquent amounts applied_ir e order provided in
Paragraph 3, and then to prepaymant of principal. Any application of the proceeds to the priniciya! shall not extend or
pastpone the due date of the monthly payments, which aie referred to in Paragraph 2, or chanye 1he amount of such
paymenis. Any excess proceeds over an amount required to pay all outstanding indebtedness uiite, the Note and
this Security instrument shall be paid i¢ the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay

these obligations ori time directly to the entity which is owed the payment. If faflure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts

gvidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perforin any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned i Paragraph 2.
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foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {ii}
reinstatement will adversely affect the priority of the lien created by this Security Instrurnent.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amorhzation of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's sUCCeSsOF in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrawer's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shalt bind and benefit the successors and assigns of Lender ana Borrawer,
subject to the prrvisions of Paragraph 9 (b). Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Nate: {(a) is co-signing this Security
instrument only to mortgage, grant and ccnvey that Borrower's interest in the Property under the terms of this
Security {nstrument;_fa}-is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender a‘icary other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this-Security instrument or the Note without that Borrower's consent.

13. Notices. Any notice io/Rarrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless 7pilicable law requires use of another method. The nolice shall be directed to the
Property Address or any other addiess Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender's addrsss stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Inztriment shall be deemed to have been-given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severahility. This Securliy Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the eventthat any provisicn or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict she!l pzt affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting-pravision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrowes's Copy. Borrawer shall be given one conformed ooy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or pernit the presence, use, disposal, storage, or

reiease of any Hazardous Substances on or in the Property. Borrower-shall not do, nor allow anyone else to do,
anything atiecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantities =i Hazardous Substances that are
generally recognized to be appropriate 1o normal residential uses and to maintenance af the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demar., tawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any.'irzardous Substance or
Environment Law of which Borrower has actual knowiedge. 1f Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances iafacting Property is
necessary, Borrower shali promptly take ali necessary remendial actions in accordance with Enviranoiental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined ws toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in the Paragraph 16, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Burrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of

rents constitutes an absclute assignment and not an assignment for additional security only.
1378 6/96 Page 5of 7
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STATE OF ILLINOIS,

Eﬁ)w'?dq»:?, County ss:
Li Nuhl[llfu(y

., A8 Notary Pub &c m and for sa}d coupty and state tdo hereEy ceritfy that

iy vadt naind (‘g e oMy uu# R {cz, hewpal | M?J’!”(JO

# : iy (04 (;H{L’( fif_}h,’l(i bl({ g w
Mm (€7 PRFECTD, perdbnally known to e to be the & dame personts

whose name(s) subscribed to
lhe foregomg instrument, appeared hefore me this day in person, and acknowiedged that 'fhey

signed and detivered the said instrument as \/LLE i' v free and voluntary act, for the uses and purposes
therein set forth, )

i . /0
Given under my hand and officiat seal, this 71_&(-/ day of NN(’ 2 b{’ 4 f‘)f? {/}

My C BSIQRAKABS
QOFFICIAL SEAL
JULAINKE Y BASSETT

NOTARY SUBLIC S7ar OF InoiS § {24 70 p s UL B it
My Comm. Expires Septzmuaer 30, 2000 3Ratary Pubic

.- R T A
= il :

¥ Flmes
P TN .-

N
At d g

yia

[$48¢0 Below This Line For Recording Data

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA

MIDAMERICA FEDERAL SAVINGS BANK
7 1112 5. WABHINGTON ST.

1001 §. WASHINGTON ST. , )

NAPERVILLE, IL 60540

NAPERVILLE, IL 60%4C

61009155
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NEW ESCROW ACCOUNT RIDER TO MORTGAGE / DEED OF TRUST

This NEW ESCEOW ACCCUNT RIDER is made onthis 26TH day of  NOVEMBER , 1996,
and is incorporated intc’and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Securic,“instrument') of the same date given by the undersigned (the "Borrower,”
whether there are one or more rersons undersigned) to secure Borrower's Note to

MIDAMERICA FEDERAL SAVINGS
{the “Lender")

of the same date and covering the propeit, Cescribed in the Security Instrument {the "Property”}), which is
located at: 1240 5 59TH AVE, CICZR0, IL 60804

In addition to the covenants and agreemenis /nade in the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 2 oi te Security Instrument is deleted and is replaced by

the following:

2. Monthly payment of Taxes, Insurance, and Other Charges. Berrower shall include in each
monthly payment, together with the principal and interest as set forthir the Note and any late charges, a sum
for {a) taxes and special assessments levied or to be levied against the Fruperty, (b) leasehold payments or
ground rents on the Property, and (c) premiums for insurance required undei Paragraph 4. in any year in
which the Lender must pay a morigage insurance premium to the Secietany of Housing and Urban

Development {"Secretary”), or any year in which such premium would have been required it Lender still held: ’ 3
the Security Instrument, each monthly payment shall also include either; {)) a sum (or the annual mortgage 2
insurance premium to be paid by Lender to the Secretary, or (iij a monthly charge mi=iesd of a mortgage ,,2
insurance premium it this Security Instrument is held by the Secretary, in a reasonabie.amount to he: é -
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called ‘b
"Escrow Hems" and the sums paid to Lender are called "Escrow Funds.” )
&

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed -

the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement

Procedures Act of 1974, 12 U.8.C.s 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they .
may be amended from time to time (RESPA"}, except that the cushion or reserve permitted by RESPA for ;
unanticipated disbtirsements or disbursements hefore the Borrower's payments are available in the account

may not be based on amounts due for the mortgage insurance premium,

1563 Page 1 0t 2 6/95




= 9335

~

-~

UNOFEICIAL COPY

If the amount held by Lender for Escrow iiems exceed the amounts permilted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amounts of funds heid by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and requiro
Borrower to make up the shortage or deficiency as permutted by RESPA. :

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. f Botrower tenders to Lender the full payment of all such sums, Borrower's account shall be
credited with the balance remaining for all instrument item (a), (b), and {c) and any mortgage insurance
premium instaliment that Lender has not become obligated to pay the Secretary, and Lender shali promptly
refunded any excess funds to the Borrower, Immediately prior to a foreclosure sale of the Property or its
acquisition by %.ender, Borrower's account shall be credited with any balance remaining for all instruments for
items (a), {t;, ard {c).

BY SIGNING BELCW) Borrower accepts and agrees 1o the terms and provisions contained in this New
Escrow Account Rider. :

rﬁm/ /% r"//’;?zf{éé{t% ‘; {7 ‘SB&Q ﬁgﬁﬁé ﬁﬁ/ﬁﬂiﬁd:d; !SEBD
NE? - Barrower %ﬁ Borrower

;.-:_.yl_) (Se@l
Borrowze Borrover

1563 Page 2 of 2 6/95
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[Space Above This Line For Recording Data]
1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIL-SH4s made this 26TH day of NOVEMBER , 1996
and is incorporated into and nn#ll be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the "Security Instrument’} of the same date given by the undersigned (the “Borrower") to secure Borrower's

Note to MIDAMERICA FEDERAL SAVINGS BANK " )
{the "Lender")

of the same date and covering the Property Cescribed in the Security Instrument and located at:
1240 & 59TH AVE , CICERO, (LI F0804
[ roparty Addrezs}
1-6 FAMILY COVENANTS. in addition o the ¢ovenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folluws.

A. ADDITIONAL PROPERTY SUBJECT TO THE SECUHY INSTRUMENT. In addition to the Property
described in the Security Instrument, the foliowing items are adzzd to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materiais, appliances and goods of every nature .
whatsoever now or hereafter located in, on, or used, or intended to e 1tsed in connection with the Property,
including, but not fimited to, those for the purposes of supplying or distributing tieating, cooling, electricity, gas, water,
air and light. fire prevention and extinguishing apparatus, security and access coris! apparatus, plumbing, batk tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposels, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attaciied mirrors, cabinets, paneiling
and attached floor coverings now or hereafter attached to the Property, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Scoiiry Instrument. All ot
the feregaing together with the Property described in the Security instrument (or the leaseholc £siate if the Security
Instrument i on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as th2 "Property.”

B. USE OF PROPERTY; COMPLIANCE WIiTH LAW. Borrower shall not seek, agree to or make & change in
the use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall
comply with all laws, ordinances, regulations and requirements of any governmentaf body applicable to the Property.

C. SUEIORDINATE LIENS. Except as permitted by federal law, Borrower shall not allew any lien inferior to the
Security Instrument to be pertected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards tor which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first sentence in
Uniform Covenant & concerning Borrower's occupancy of the Property is deleted. All remaining covenants and
agreements set forth in Uniform Covenant 6 shall remain in effect.

MULTISTATE 1-4 FAMILY RIDER
Fannie Mae / Freddie Mac Uniform Instrument FNMA 3170 9/90 1001 2/95 Page 1 of 2
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Q. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign o Lender alf leages of the

- Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
_ " ghall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender's sole -
" discretion. As used in this paragraph G, the word "lease" shall mean "sublease” it the Security instrument isona

- leasehold,
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER 'N POSSESSION. Borrower.
~absolutely and unconditionally assigns and transfers to Lender all the rents and revenues {"Rents"} of the Property,
- - regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agerts 1o
. collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
- However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to
.- paragraph 21 of the Security instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be paid
" to Lender or Lender's agent. This assignment of Rents constitutes an absoiute assignment and not an assignment .

for additional security only.

If Lender gi/as notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Doriower as |
* trustee for the bene’i of Lender only, to be applled to the sums secured by the Security instrument; (ii) Lender shall
_ be entitled to collec: e receive ail of the Rents of the Property; (i) Borrower agrees that each tenant of the
' Property shall pay all {<erts due and unpaid to Lender or Lender's agents upon Lender's written demand to the
_-tenant; (iv) unless applicebic 'aw provides otherwise, all Rents collected by Lender or Lender's agents shall be
. applied first to the costs of takiy control of and managing the Property and collecting the Rents, including, but not
. limited to, attorney's fees, receivei’s fees, premiums on receiver's bonds, repair and maintenance costs, insurance
" premiums, taxas, assessments and other charges on the Property, and then to the sums secured by the Security
- Instrument; {v} Lender, Lender's agents or any judiclally appointed receiver shall be liable to account for only those
-+ Rents actually racelved; and (vi) Lender shal' be entitled to have a receiver appointed to take possession of and

- manage the Property and caliect the Renis aid profits derived from the Property without any showing as fo the

* | inadequacy of the Property as security.
" if the Rents of the Property are not sufficient ic cover the costs of taking control of and managing the Propeny
" and of collecting the Rents any funds expended by Lehder for such purpeses shall become indebtedness of
" Borrower to Lender securad by the Security Instrument pursuant to Uniform Covenant 7.

" Borrower rapresents and warrants that Borrower has nct sxacuted any prior assignment of the Rents and has
not and will nat perform any act that would prevent Lender from exarzising its rights under this paragraph.

o Lender, or Lender's agents or a judicially appointed receiver, chiii not be required to enter upon, teke cenirof of
- or maintain the Property before or atter giving notice of default to Borrov er. However, Lender, or Lender’s agents or
. ajudiclally appointed recelver, may do so at any time when a default occuis: Any application of Rents shall not cure
. or waive any default or invalidate any other right or remedy of Lender. This a%signment of Rents of the Property

~ shall terminate when all the sums secured by the Security instrument are paid in fu.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under ary note or agreement in which
‘Lender has an Interest shall be a braach under the Security Instrument and Lender may invcke any of the remedies

Q0 permitied by _the Security Instrument.

% .
g ¢ 8Y SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in‘ikig 1-4 Family

Co
Ry e Seal ., 522:22 ' Seal
s = ~Borrower -
iCe ¥ “Boirower
- £
Seal Seal
' ea
-Borrower “Borrower
4
Seal s
eal
~Bofrrower “Bofrower

- MULTISTATE 1-4 .FAMILY RIDER

‘.. Fannie Mae / Freddie Mac Uniform Instrument FNMA 3170 9/90 © 1001 2/95 page 2 of 2
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[Space Above This Line For Recording Data]
ADJUSTABLE RATE RIDER

0961009155

THIS ADJUSTABLE HATE FIDER is made this 26TH day of NOVEMBER , 1996 ,andis
incorporated info and shall be. rzemed to amend and supplement the Mortgage, of even date herewith, given by the
undersigned {Mortgagor) to secure’ Mortgagor's Adjustable Rate Note (*Note"), of even date herewith, to
MIDAMERICA FEDERAL SAVINGS EANK ("Mortgagee"), covering the premises described in the Mortgage located
at

12490 & 59TH AVE , CICERO IL _,NBO4

[Pregzity Address)

Notwithstanding anything to the contrary set farth in (he lAorigage, Mortgagor and Mortgagee hereby agree to the
following:

1. Under the Note, the initial stated interest rate of ~ SIX AND QUE HALF per centum
{ 6.500 %) per annum ("initial Interest Rate"} :on the unpaid principal balance is subject to change, as
hereinafter described. When the interest rate changes, the equal monibly installments of principal and interest
also will be adjusted, as hereinafter provided, so that each instalimeriwill be in an amount nacessary to fully
amortize the unpaid principal balance of the Note, at the new adjusted inteics: rate, over the remaining term of

the Nate.

The first acljustment to the interest rate (it any adjustment is required) wiil be effec.ive an the first day of
DECEMBER . 1987 , (which date will not be less than weive months ner more

than eighteen manths from the due date of the first installment payment under the ivo'e and therealter each ""
adjustment to the interest rate will be made effective on that day of each succeeding year @ ring the term of the ¢
Mortgage ("Change Date"}. ‘ ,2‘
3. Each adjustment to the interest rate will be made based upon the following method of employing the weekly <3
average yield on United States Treasury Securities adjusted to a constant maturity of one year (*Index"; the 2‘3
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department u-)
in Statistical Release H.15 (519)}. As of each Change Date, it will be determined whether or not an interest rate p

adjustment must be made, and the amount of the new adjusted interest rate, if any, as foliows:

(@ The arnount of the Index will be determined, using the most recently available figure, thirty (30} days before
the Change Date {"Current index”).

(b) TWO AND ONE HALF percentage points { 2.500 %; the "Margin") will
be added to the Current index and the sum of this addition will be rounded to the nearest one-eighth of one

perceritage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
"Calculated interest Rate" for each Change Date.

1374 1/95 Page 1 of 3
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current Change Date (such interest rate being called the "Existing Interest Rate"}. Then, the new adjusted
interast rate, if any, will be determined as follows:

{i) |f the Calculated Interest Rate is the same as the Existing Inter:st Rate, the Interest Rate will not chenge.

{i) f the difference between the Calculated Interest Rate and the Sxisting Interest Rate is less than or equal

to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rale

. (subject to the maximum allowable change over the term of the Mortgage of five percentage points, in
- either direction, from the Initial Interest Rate, hergin called "5% Cap”).

(i) !f the Caiculated Interest Rate exceeds the Exisling Interest Rute by more than one percentage point. the
new adjusted. intarest rate will be equal to one percentage point higher than the Existing Interast Fiaﬂa
{subject to ti.e 5% Cap).

{iv) it the Caiculated Inte:sst Rate is less than the Existing Interes! Rale by more than one percentage pomt
~ the new adjusted interes; rete.will be equal tc one percentage point less than the Existing Interest F!aie

~ {subject to the 5% Cap).

(d) Notwithstanding anything contained in in‘s Adiustable Rate Rider, in no event wilt any new adjusted interest

rate be more than five percentage (5%) poiris-higher or lower than the Initial Interest Rate. If any increase or

" decrease in the Existing Interest Rate would cause the new adjustad interest rate to exceed the 5% Cap, tre

(e

{a

-

—

new adjusted interest rate will be limited to jive nercentage (5%) poinls higher or lower, whichever Is
applicable, than the Initial Interest Rate.

Mortgagee will perform the functions required under Subparag/anhs 3(a), (b) and (c) to determine the amount

of the new adjusted rate, if any. Any such new adjustad interes*iate will become effective on the Change
Date and thereafter will be deemed to be the Existing Interest Hlate” The new Existing Interest Rate will
remain in effect until the next Change Date on which the interest rate is adjusted.

If the index is no longer available, Mortgagee will be required to use any index nvescribed by the Department
of Housing and Urban Development. Mortgages will notify Mortgagor in writing o afy such substitute index

- (giving all necessary information for Moitgagor to obtain such incex) and after tha.dzie of such notice the

substitute index will be deemed to be the Index hereunder.

if the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly instaflment
payments of principal and interest to determine the amount which would be necessary to repay in full, on the
maturity date, the unpaid principal balance (which unpaid principal balance will be deemed to be the amount
due on such Change Date assuming there has been no defaul: in any payment on the Nole but that all
prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthiy
paymonts. At least 25 days before the date on which a monthly payment at the new level is due, Mortgagee
will give Mortgagor written notice ("Adjustment Notice") of any change in the Existing Interest Rate and of the
revised amount of the monthly installment payments of principal and interest, calculated as provided above.

Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (i) the Change Date, (ji)) the -

_ current interest rate, (iv) the new Existing Interest Rate as adjusted on the Change Date, (v) the amount of

the adjusted monthly installment payments, calculated as provided above, (vi) the Current Index and the dat2

it was published, {vii) the mmethod of calculating the adjustment to the monthly instaliment payments, and (vii)

" any other information which may be reguired by law from time to time,

1374 1/95 Page 2 of 3
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{b) Morigagor agrees to pay the adjusted monthly instaliment amount beginning on the first payment date which
accurs at least twenty-five (25) days after Mortgagee has given the Adjustment Notice to Mortgagor.
Mortgagor will continue to pay the adjusted monthly installment amount set forth in the last Adjustment
Notice given by Morigagee io Mortgagor until the first payment date which occurs at least twenty- -five {25)
days after Mortgagee has given a further Adjustment Notice to Mortgagor. Notwithstanding anything to the
conirary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Morgagee will have forfeited its right 1o collect, any increase in the monthly instaliment amount
fcausad by the recalculation of such amount under Subparagraph 4 (a)) for any payment date eccurring Jess
than twenty-five {25) days after Mortgagee has given the applicable Adjustment Nelice to Mortgagor.

Notwihstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing fnteres!
Rate was reduced on a Change Date, and (i) Mortgagee failed to give the Adjustment Nolice when required,
and !iii} Morigagor, consequently, has made any monthly instaliment payments in excess of the amount
which wvouid have been set forth in such adjustment Notice ("Excess Payments'), then Morgagor, at
Mortgagor's snle option, may either (1) demand the return from Mortgagee (who for the purposes of this
sentence wil e deemed to be the mortgagee, or mortgagees, who received such Excess Payments,
whether or nei 2o such mortgagee subsequently assigned the Mortgage) of all or any portion of such
Excess Payments, with interest therson at a rate equal to the sum of the Margin and the index on the
Change Date when th¢ fExisting Interest Rate was so reduced, from the date each such Excess Payment
was made by Morgag.i to repayment, or (2) request that all or any portion of such Excess Payments,
together will all interest theror ralculated as provided above, be applied as payments against principal.

Nothing contained in this Adjusiable-Rate Rider will permit Mortgagee to accomplish an interest rate
adjustment through an increase {or dzerease) to the unpaid principal baiance. Changes to the Existing
Interest Rate may only be refiected throusn adjustment to Mortgagor's monthy instaflment payments of
principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the ierips and covenants contained in this Adjustable Rate

wwr’z’{" 4 vmﬂ/}/ (SEAU M} St namde (SEAL)

Morgagor peearpo HERNAND] Ongag™ MARGI)TO HERNANDEZ

SEAL
Morgagor (SEAL) Martgagor
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