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Mortgage _Loan Number; 1110203785790 /7 \
\
THIS MORTCAGE ("Security Instrumeni’) Is given on Octaber 17, 1996 /l) . The mortgagor
is THE PRESTON 3COTT TALE TRUST DATED 12/28/1995 W
AN~ ("Borrower”).
This Security Instrurnantis-Jiven to Tha First Natlonal Bank of Chicago .
which s a ___National Banic .~ organized and existing under the laws of _the United Stales of Amarica ,
whose address is Oua First Netizoal Plaza, Chicago . illinois 80670 (Lender’). Borrowar owes
Lander the maximum principal suri of Twenty Thousand and No/180
Dollars (U.S, $ 20,000.00 '}, or the aggregate unpaid amount of all loans and any disbursements made

by Lender pursuant to that cenain Equity 'Credit Line Agreement of evan date herewith executed by Borrower
("Agreement”), whichever is less. The Agieament Is hereby Incarporated In this Security Instrument by rafarence.
This dabt Is evidenced by the Agreamant whici, Agreament provides for monthly Intarest paymants, with the full
debt, if not paid sarfier, due and payabie five year=-from the Issug Date (as defined In the Agreement). The Lendsar
will provide the Borrower with a final payment natice 232ast 90 days before the final payment must be made. The
Agrsement provides tha! loans may be made front ime to time during the Draw Period (as defined in the
Agresmant). The Draw Perlod may be extanded by Lancer in Its sole discretion, but in no event later than 20
yaars from the date hereof. All future loans will have the sume lien priority as the original loan. This Securlty
instrument securas to Lender: (a) the repayment of the debl evidanced by the Agraement, including all principal,
interest, and other charges as provided for in the Agreemant, anc a! rengwals, extensions and modificatlons; (b}
the payment of all other sums, with Interest, advanced under paragrazii§ of this Security instrument to protect
the securlty of this Securlty Instrumant; and (c) the performance of Borrowar's covenants and agreements under
this Security Instrument and the Agreement and all renewals, extensicns. and modiiications thereof, alt of the
foregoing not to exceed fwice the maximum principal sum stated above. Forini purpose, Borrower doas haraby
mortgage. grant and convey to Lander the following described propeny focatad in County,
Hinols:

LOT 49 (EXCEPT THE N 82.90 FT THEREQF) IN THE SUBDIVISION OF BLOCK
15 IN CANAL TRUSTEE'S SUBDIVISION OF SECTION 7, TOWNSHIP 39 NORTH, e o
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, N COOK COUNTY, JL311800

JLLINOIS.

C 4985 1o m or
' nﬁ'msmmgfl\/ oY

Permanant Tax No: 1707214023
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which has tha address of 612 N PAULINA CHICAGO, i 80622
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, claims or demands with respect to
Insurance, any and all awards made for the taking by eminent domain, water rights and stock and all fixtures now or
hereafter & part of the property. Al replacements and additions shall alsa be covered by this Security Instrunent.

All of the foregoing is refatred to In this Securlty instrument as ths "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, giant and convey the Property and that the Property Is unencumbered, except for encumbrances of
racord. Borrower warrants and wilt defend generally the title to the Property against all claims and demands,
subject to any encumbahces of record. There is a prior mortgage from Borrower to NBD MORTGAGE CO

dated 03/27/96 and recorded as document number. 26264140

COVENANTS. Borrower oo Lender covenant and agrea as follows:
1. Payment ot Princlpai a7’ interast. Borrower shall promptly pay when due the principal of and interest on

the debt evidenced by the Agresmznt .
2. Appiication of Paymenis, 2il naymants recelved by Lender shall be applied first ta Interest, then to other

charges, and thento principa.

3. Charges; Liens. Borrower shalt pav 2" taxes, assessments, charges, fines, and impositions attributable to
the Properiy, and leasehold payments or ground rents, if any. Upan Lender’s request, Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. The Borrower shail make these
payrnents directly, and upon Lender's request, prematly furnish to Lender recelpts evidencing the payments.

Borrower shall pay, or cause to be paid, when due a:d payable all taxes, assessmants, water charges, sewer
charges, license fees and othar chatges agalnst ar i connection with the Property and shall, upon requaest,
promptly furnish to Lender duplicate receipts. Borrower raay, In good faith and with due difigence, contest the
validity or amount of any such taxes or assessments, provioed that (a) Borrower shall notity Lender in writing of the
intention of Borrowar o contast the same before any tax gr-a@ssessment has been Increased by any interest,
penalties or costs, (b} Borrower shall first make alf coniested pay.nzats, under protast if Barrower desires, unless
such contaest shall suspend the collection thereof, {c) neither the Pranerty nor any part thereof or interest thereln
ate at any time In any danger of being sold, forfelted, lost or interferar’ -with, and {d) Borrawar shall furnish such

- gecurity as may be required in the contest or as requested by Lander.

. 4, Hazard Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term “exteniert coverage” and any other
hazards, including floods or flooding, for which Lender requires insurarice. This insirance shail be malrtained in
the amounte and for the periods that Lender requires. The insurance carrier providicg the insurance shall be
chosen by Borrower subjact to Lender's approval which shall not be unreasonably wiinhe'z.. If Borrower falls to
malrtain coverage describad above, Lender may, at Lender's option, obtain coverage to piotest Lender's tights in
the Property In accordance with Paragraph 6.

All insurance policies and renewals shall ba acceptable to Lender and shall Include a standardrortgage clause.
Lender shall have the right to hold the policies and renewals. !f Lender requires, Borrawer shall pinantly give to
Lender all recelpts of paid premiums and renewal notlces. In the event of loss, Borrower shall give prompt natice
to the Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower olherwlse agrae In writing, insurance proceeds shall be applied to restoration or
repair of the Properly damaged, i the restoration or repair is economically feasible, Lender's sacurity is not
tessened and Borrower is not in default under this Securlry instrument or the Agreemeant. If tha rastoration or repair
is not economilcally feasib!s or Lender's securlty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, |f
Borrower abandons the Preperty, or does not answer within 30 days a notice from Lender that the insurance
carrier hag offered to settle a claim, then Lender may cofiect the insurance proceeds. Lender may use the
proceads 1o repalr or restore the Property or 1o pay sums secured by this Security Instrument, whather or not then
due. The 30-day period will begin when the notice Is given.

If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance prlicles and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.
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5. Preservation and Maintenance of Property; Borrower's Application; Leasehaids. Borrower shall not
destroy, damage, substantiafly change the Property, allow the Property to deteriorate, or commit waste. Borrower
shall be In default if any forfeiture action or proceeding, whether civil or criminal, Is begun thal in Lender's good
falth judgment could result In forfaiture of the property or ctherwise materiaily impalr the lien created by this
Security Instrument or Lender's securlty interest. Borrower may cure such a delault and relnstate, as provided In
paragraph 16, by causing 1he actlon or proceeding to be dismissed with a ruling that, In Lender's good falth
determination, pracludes forfeiture of the Barrower's interest in tha Property or other material tmpairment of the tien
craated by this Security Instrument or Lender's security intarest. Borrower shall also be In delauit If Borrower,
during the loan application process, gave materlally false or Inaccurate information or statements to Lender (or
falled 10 provide Lender with any materlal information} In connection with the loans avidenced by the Agreement.
If this Security Instrument Is on a feasehold, Barrowsr shall comply with the provisions of the lease, and if
Borrowsr acquiras fee title to the Property, the leasehold and fae title shall not merge uniess Lender agrees 1o the
marger in writig,

8. Protection i Lender's Rights in the Property. if Borrower falls 1o perform the covenants and agreements
contalned In this Security Instrument, or there Is & legat proceeding that may sigrificantly affect Lender’s rights In
the Property (such a5 a Jraceeding In bankruptcy, probale, for condemnation or to enforce laws or regulation,,
then Lender may do and nav-for whalsver i3 necassary io protect the value of the Property and Lender's rights in
the Property. Lender's aclinite may include paying any sums secured by @ flen which has priority over this
Security instrument, appearineii court, paylng reasonable attorneys' fees, and entering on the Property 1o make
repairs. Although Lender may tak« astion under this paragraph, Lender does not have to 4o so.

Any amounts disbursed by Lender-under this paragraph shall bacome additional debt of Borrower securad by
this Sacurity instrument. Uriass Bofrowar aud Lender agrae to other tarms of payment, these amounts shall bear
interest fram the date of dishursement at trie Apresment rate and shall be payable, with interest, upon notica from
Lender to Borrower requesting paymant.

7. Inspection. Lender or its agent may make -+ asonable entrles upon and inspactions of the Property. Lander
shall give Borrower notice at the time of or prior to an ispaction specifying reasanable cause for the inspaction.

8. Condemnation. The procesds of any award or-2laim for damages, direct or consequential, in connection
with any condemnation or other taking of any parnt of the Picperty, or for conveyance In fieu of condernnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Propeny, the proceeds shelt ko applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to bolrgwer. In tha svent of a partial taking of the
Property, unless Borrower anc Lender otherwise agree In writing, the aunis secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the toliewing fraction: (a) the total amount of the
sums secured immadiately before the 1aking, divided by (b) the falr marle!. value of the Property immediately
before the taking. Any balance shall be paid fo Borrower.

i the Praperty is abandonad by Borrower, ar if, after natice by Lender to Borrcwer-that the condemnor offers to
make an award or settle a claim for damages, Borrower falls 1o respond to Lender within A0 days after the date the
notice is given, Lendar is authorized to collect and apply the proceeds, at its optlon, ellner ‘o restoratlon or repalr
of the Property or to the sums secured by this Security Instrument, whether or not then due,

9. Botrower Not Released; Forbearance By Lender Not a Walver, Extansion of the tipe for payment or
modification of amortization of the sums secured by this Security Instirument granted by Lender 1o Pty successar In
intsrest of the Borrawer shall not operate o release the liability of the original Borrower or Borrowei's successors In
intares!. Lender shail not be required to commence proceedings against any successor [n interast or retuse 10
extend time for payment or ptherwise modity amontization of the sums secured by this Securlly Instrument by
reason of any demand made by the original Borrower or Borrower's successors In interest. A walver in on or
more instances of any of the terms, covenants, conditions or provisions hereol, or of the Agreement, or any par
thereaf, shall apply ta the particular Instance or instances and at the particuiar time or times only, and no such
walver shall be desmed a continuing walver but all of tha terms, covenants, conditions and other provislons of this
Securlty instrument and of the Agreement shall survive and continue to remain In jull force and etfect. No walver
shall be assarted against Lender uniess In writing sighed by Lender.
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10. Successors und Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants anc
agreements of this Sacurlty Instrument shail bind and benefit the successors and assigns ot Lender and Borrawer,
subject to the provisions of naragraph 15. If there Is more than one party as Borrower, each of Borrower's
covenants and agreaments shall be joint and several. Any Borrower who co-signs this Security Instrument but
does not execute the Agreenent: {a) Is co-signing this Security Instrument only to mortgage, grant and convey
that Bcrrower's interast in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may
agrae to extand, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
of the Agresment without that Borrower's consent.

11. Loan Charges. If the '0an secured by this Securlty Instrument Is subject to a law which sets maximum ioan
charges, and that faw Is finally interprated so that the interest or other loan charges coliected or to ba collected in
connection with the ‘oan excead the pennitted iimits, then: (a) any such loan charge shall be reduced by the
amount necessaryc-reduce the charge to the parmitied limit; and (b) any sums already collected from Borrower
which exceeded parrttzd Himits will be refunded to Borrower, Lender may choose to make this refund by
reducing the principal cver under the Agreement or by making a direct payment to Borrower. If a refund reduces
principal, -the reduction ‘w#! Lo treated as a partial prepayment without any prepayment charge under the
Agreement.

12. Natices, Any notice 1o Boircwer provided for In this Security instrument shalt be given by delivering It or by
malling it by first class mall unless applicable law requires use of another rethod. The notice shall be directed to
the Propeny Address or any other add ess Sorrower designates by notice to Lender. Any notice to Lender shall be
given by first class mall to Lender's address-ctated herein or any other address Lender designates by notice to
Barrawer. Any notice provided for In this Sacurity Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragrap't.

13. Governing Law; Severabily. This Seculty Irstrument shall be governed by federal law and the law of
IMnols. in the event that any provision or clause ci this Secutity Instrument or the Agreement conflicts with
applicable law, such conflict shall not affect other provisiony of this Security Instrument or the Agreament which
can ba given effect without the conflicting provision. To this cnd the provisions of this Security Instrument and the w
Agreament are declared to be severable. .

14, Assignment by Lender. Lender may assign all or any pcrian of its interest hereunder and its rights granted e
horaln and In the Agreement to any person, trust, financial instituticn o corporation as Lender may determine and
upon such assignment, such ass!gnee shall thereupon succeed to 8'tine rights, interests, and options of L.ender
herein and In the Agreement, and Lender shall thereupon have no further upligations or liabliities thereunder.

16. Transier of the Property or a Beneficial Interest in Borower; Die on Sale. If all or any part of the
Propenty or any interest in it is sold or transferred (or i a beneficial interest ir E.rrower Is sold or transferred and
Borrower-is not a natural parson) without Lender's prior written consent, Lepsser may, at its cption, require
immediata payment in full of all sums secured by this Security instrument. Howevzr, this option shall not be

- gxarcised by Lender it exercise Is prohibited by federai law as of the date of this Secunty Instrument,
it Lender exercises this option, Lender shali give Borrower notice of acceleration. The rotice shall provide a

-

€1 period of not less than 30 days from the date the notice Is delivered or mailed within which Bor-ower must pay all
2 sums secured by this Security Instrument. If Borrower falis to pay these sums prior to the expirar'an of this period,
e4 Lendsr mayinvoke any remedies permitted by this Security Instrument or the Agreement without firther notice or
&1  demand on Borrower.

“: 18. Borrower's Right to Reinslate, If Borrower meets certain conditions, Borrower shall isave the right to have

enforcement of this Security Instrument discontinued at any tima prior to the entry of a judgment enfarcing this
Security Instrument. Thase conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Agreement had no acceleraticn occurred; (b} cures any default of any other
covenants or agreements; {¢) pays all expenses incurred In enforcing this Security Instrument, inctuding, but not
fimited to, reasonable attorneys' fees; (d) takes such action as Lender may reasonably require to assure that the
llen of this Security instrument, Lander's rights in the Property and Borrowei's obligation to pay the sums secursd
by this Security Instrument shall cortinue unchanged; and (e) not use the provision more frequently than once
every five vears. Upon reinstatement by Borrower, this Security instrument and the obligations secured hereby
shall remain fully effective as If no acce.sration had occurred. However, this right to relnstate shall not apply in the

case of acceleration under paragraph 15,

HELZMTGIFM




UNOFFICIAL COPY

0 17, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

o ot any Hazardous Substances on or In the Praperty. Borrowar shall not do, nor allow anyone else to do anything

1 affecting the Property that is in violation of any Environmental Law. The praceaing two sentences shall not apply to

?{. the presence, use or storage on the Property ot small quantities of Hazardous Substances that are generally
) recognized to be appropriate to normal residential uses and to maintenance of the Property.

Moitgage

‘ Barrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other actior by
vy any governmental or regulatory agency or privata party involving the Property and any Hazardous Substance or
o Environmental Law of which Borrower has actual knowledge. ! Borrower learns, or is notified by any governmental

or regulatory authority, that any remaoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accortiance with Enviranmental Law.

As used in this paragraph 17, *Hazardous Substances' are those substances defined as toxic or hazardous
substances by Environmantal Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroloum products, toxic pesticides and herbicldes, volatile solvents, materials contalning asbestos or
formaldehyde, andradioactive materials. As used In this paragraph 17, "Enviranmental Law” means federal laws
* and laws of the jurludiction where the Property Is located that relata ta health, safety or environmental protection.

18. Prior Mortge,e. Borrower shali not be in dafault of any provision of any prior monigage.

19. Acceleration; Reiedles. Lender shall give notice to Borrower prior to acceleration following: (a)
Borrowsr's fraud or material _~oisreprasentation in connection with this Security Instrument, the Agreement or the
Equity Credit Lina evidenced by the Agreement; (b} Borrower's faflure to meet the repayment terms of the
. Agreement; or (¢} Borrower's actions or inactions which adversely affect the Property or any right Lender has in
the Property (but not prior to acceleqation under Paragraph 15 unless applicable law provides otherwise). The
natice shall speclly: {a) the default. {b) the action required to cure the default; {c) a date, not less than 30 days
from the date the notice is given to Borrowar, by which the default rust be cured; and (d} that fallure to cure the
default on or belore the date spacified in the neiica may result in dcceleration of the sums secured by this Secutity
Instrument, forectosure by judiclal proceeding ar«' sale of the Property. The notice shall further inform Borrower
ot the right to rainstate after acceleration and the right 1o assert In the foreciosure proceeding the nonexistence of
a default or any other defense of Borrower lo acceleratlor-and foreclosure. f the default is not cured on or belore
the clate specified In the notice, Lender at its option may rzcuire immediate payment in full of all sums secured by
this Security Instrument without further demand and may forecinsa this Securlty instrument by Judicial proceeding.
Lender shall be entitled to cellect all expenses incurred In lage! minceedings pursuing the remedies provided in
| this paragraph 19, including, but not limited to, reasonable attornay:'-fees and costs of titie evidence.

20, Lender in Possession. Upon acceleration under Paragraph 19 ar abandonment of the Properly and at any
time prior to the expiration of any period of redemption following judicia! dle, Lender {in person, by agent or by
judicially appointed receiver) shall be entitled to enter upon, take possession of. and manage the Property and to
collact the rents of the Property including those past dus, Any rents collected kv Lender or the receiver shalt be
applied first to payment of the costs of management of the Property and collecticn, of rants, Including, but not
limited to, recelvar’s fees, premliums an receiver's bonds and reasonable attorneys” fers. and then to the sums
secured by this Securily Instrument. Nothing herein contained shall be construed as constituting Lender a
mortgagee in possession In the absence of the taking of actual possession of the Property oy wender pursuant 10
this Paragraph 20. In the exercise of the powers herein granted Lendar, no llabillty shal! be asesited or enforced
against Lender, all such liability being expressly walved and released by Borrower.

21, Release. Upon payment of all sums sacured by this Security Instrument, Lender shal! release this Security

Instrument. é:
22, Walver of Homestead, Borrower waives all right of homestead exemption in the Property. ol
23. No Offsets by Borrower. No offset or claim that Borrower now has or may havae in the fulure against |[:

Lender shall ralieve Borrower from paying any amounts due under the Agreement ar this Securily Instrument or  g.

from performing any other obligations contalned therein. gg

24. Riders to this Security Instrument. If one or mare riders are executed by Borrower and recorted togsther
with this Security Instrument, the covenants and agreements of each such rider shall be Incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were &
pan of this Sscurity Instrument.
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BY SIGNING BELOW, Borrowar accepts and agrees to ihe terms and covenants contained In this Secutity

Enstrurnem nd in an% rider(s) execut;;d by Borrower and recorded with the Secutity Instrument.
PRESTON COTT TRYUE , BoOTV IDUAL -Borrower

PREQTON SCOTT TRUF‘ AS TRUSTEE

-Borrower
{Space Below This Line For Acknowledgment)
WHbTFI \ﬁlaﬂ sl Bank of Chlcago
M Natloral lxza Sulte 0203, Chicago, IL 60670
/
STATE OF ILLINQIS, s Oﬂt County ss:
], FRE g en . a Notary Public in and for said couniy and state, do hereby
certfy that THE PRESTON SCDTT TRUC TRUST DATED 12/29/1995 . ss TMYTVIDLM L b AS
_Tl“ STEY: /
personally known to me to be the same persor(s) whose name(s) Is (are) subscribed 1o the foregoing instrument,
appeared before me this day In _person, and acknowledged that v signed and
delivered the said instrumentas_ £\ ___ free ap voluntary act, for the uses and purposes therein set forth.
N 4, /u jl
Given urder my hand and official seal, this ir}__ day of vl 19 L
' My Commission expires: ; '_
Notar{f ublic \
) A0
PR !;'..“»'r'l‘f"@")‘)‘ o “'TI Celd g
Et nOIEICTAL SEAL
% maRcARET| KRESEL
v Matary Public, Siate of flin 3
z: My Commission Expires GEI:QIOG ‘,"{s
;’,'5( S LR ol s
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