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BABS OLSZANOWSKI
MIDWEST FUNDING CORPORATION » /D
1020 31T SRFET, SUITE 300 5U,
DOWNERS GROVE. ILLINOIS 60515 | [ L)
State of lllinois _

FHA Case No.
LOAN NO. 1108509 MORTGAGE 131:850 0349 729

THIS MORTGAGE ("Security Instrument”) is gi'en on November 18, 1996
The Mortgagor is TERESA MELENDEZ, MARRIEL-TZ ADOLFO MELENDEZ, MARIBEL
FLORES-CRUZ, A SINGLE WOMAN NEVER MARRIED -and MIGUEL RIOS, MARRIED TO ADONIA

RI0S

6911158

(‘Borrower”). This Security Instrument is given to
MIDWEST FUNDING CORPORATICON, AN ILLINOIS CORPORATION

, which is
organized and existing under the laws of TLLINOIS ,and
whose address is 1020 31st Street, Suite 300, Downers Grove, IL 60515

(“Lender’). Borrower owes Lender the principal sum of

One Hundred Six Thousand Dollars and Zero Cents
Dollars (U.S. $ 106,000.00 ).
This dabt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earler, due and payable on
December 1, 2026 . This Security instrument secures to Lender: (a) the repayment of the debt
avidenced by the Note. with Interest, and all renewals, extenslons and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

FHA {liinols Mortgage - 4/86 Fage 1 ol®
ELF4R{IL) (oeoq) ELECTRONIC LASER FORMS, INC. - (800) 327-00645
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Lender may, at any time, collect and hold amounts for Escrow Items In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account uncer the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticlpated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

It the 27acuints held by Lender for Escrow Items exceed the amounts |_;‘uarmitted to be held by RESPA,
Lendar shall ac~ount to Botrawer for the excess funds as required by RESPA. if the amounts of funds heid
by Lender at any i'ma la not sufficlent to pay the Escrow Items when due, Lender may notity the Borrower
and require Borrcwir to make up the shortage as permitted by RESPA.

The Escrow "Lnus-are pledged as additional security for ali sums securad by this Security Instrument.
If Borrower tenders tc Lexder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for !l installment items (a), (b), and (¢) and any montgage Insurance premium
instaliment that Lender har--iiot become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds 1o Purower. Immediately prior 10 a foreclosure sale of the Property or its
acquisition by Lender, Borrowe:’s zucount shall be credited with any balance remaining for al installments
for tems (a), (b). and (c).

iiE

3. Application of Payments. All pivrients under paragraphs 1 and 2 shall be applied by Lender as
follows:

Flrst. to the mortgage insurance premiuir o be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessments, faasehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third. to interest dua under the Note;

Fourth, to amortization of the principal of the Note; ar!

Elith, to late chargas due undsr the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall incure all improvements on the Property,
whether now in existence or subsequently erected, against any hazar!s, casualties, and contingencies,
Including fire, for which Lender requiras insurance. This insurance shaii 2 maintained In the amounts and
for the periods that Lender requires. Borrower shall also insure all improverieris on the Property, whether
now In existance or subsequently erected, against loss by floods o the extent required by the Secretary. Al
insurance shall be carried with compan'es approved by Lender. The insurance picles and any renewals
Eh?\?:l be held by Lender and shall include loss payable clauses In favor of, and in 2o acceptable to,

ender.

In the event of oss, Borrower shall give Lender immediate notice by mall. Lender mav «:ake proof of
loss it not made promptly by Borrower. Each Insurance company concerned is hereby :thorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Leixie~|sintly. All
or any part of the Insurance proceeds may be applied by Lender, at its option, either (a) to the vacuction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the arder in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repalr of the
damaged Property. Any appilcation of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amgunt of such
payments. Any @xcess Insurance proceeds aver an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shali be paid to the entity legaily entitied thersto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indabtedness, all right, title and Interest of Borrower in and to insurance policies In force
shall pass to the purchaser.

SSLEI6I6

FHACaseNo. 131:850 0349 729
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8. Fees. Lender may collact feas and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
{a) Defauit. Lendar may, except as limited by regulations Issued by the Secretary, in the case of
;i:ayment defaults, require immediate paymaent in ful) of all sums secured by this Security Instrument

(b Ro'rower defaults by falling 10 pay In fuli any monthly payment required by this Security
Instryriant prior to or on the due date of the next monthly payment, or
(i} Borravser defaults by falling, for a period of thirty days, to perform any other obligations
containec in his Sacurity Instrument.
(b) Sale Witho'at Gredit Approval. Lender shall, if permitted by applicable law (Including Section
341(d) of the Gair-oi-Germain Deposttory institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approval s the Secretary, require immediate payment in full of all sums secured by this
Security Instrument
() Ali or part of the Prcpe:tv, or a beneficlal interest in a trust owning all or part of the Praperty, Is
sold or otherwise transier:ed (nther than by davise or descent), and
(i) The Property is not occupsied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee 0coP-$0 occupy the Progeny but his or her credit has not been
approved n accordance with the rogulrements of the Saecretary.
{c)} No Waiver. [f circumstances occur that would permit Lender to require Immedlate payment in
full, bt Lender does not require such e yments, Lender does not walve its rights with respect 1o
subsequent avents.
(d) Regulations of HUD Secretary. In many Sirzumstances reguiations issuad by the Secretary will
Hmit Lender's rights, In the case of payment de/aults, to require immediate payment in full and
foreciose {f not paid. This Security Instrument doez it authorlze acceleration or foraclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that If thic Security Instrument and the Note are not
detarmined to be aligible for insurance under the Nationai Houzing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payme.t in full of all sums secured by this
Security Instrument. A written statement of any authorized agent 71 ihe Secratary dated subsequent
to 60 days from the date hersof, declining to insure this Security Iasirzmant and the Note, shall be
deemed conclusive proof of such ineligibllity. Notwithstanding the foreg.ing, this option may not be
exercised by Lender when the unavallability of insurance is solely due to Lender’s failure to remit a
mortgage Insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be relnstated i Lender has raquired inimaciate payment In
full because of Borrower's failure 1o pay an amotnt due under the Note or this Security Ir.strument. This
right applles even after foreciosure proceedings are instituted. To reinstate the Securic, instrument,
Barrower shall tender in a lump sum all amounts required to bring Botrower's account current incitding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure vosts and
reasonable and customary attorneys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument ang the abligations that k secures
shall ramain In effect as if Lender had not required immediate payment in full. However, Lender i3 not
required to permit reinstatement if: ()) Lender has accepted reinstatement after the commencement of
foraclosure proceedings within two years immedlately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (Il
reinstatoment will adversely affect the priority of the lien created by this Security Instrument,

11. Barrower Nol Released; Forbearance By Lendsr Not a Walver. Extension of the time of
payment or moditication of amortization of the sums secured by this Security Instrument granted by Lender
1o any successor in interest of Borrower shall not operate to release the tiability of the ariginal Borrowar or

FRA CaseNo. 131:850 0349 729
ELF-4R(IL) (mecy FageScis
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LOAN NO. 1108509

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower autharizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lander or Lender's agents. Howaver,
prior 10 Lender's notice to Borrower of Borrower's breach of any covenart or agreement In the Sacurity
Instrument, Eurrower shall collect and recelve all rents and revenues of the Property as trustee for the
benefit of Leniiar and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for ar'tional security anly.

It Lender gues notice of breach to Borrawer: {a) all rents recelved by SBorrower shall be held by
Borrower as trustca.wnr benefit of Lender only, to be applied to the sums secured by the Secuﬂfn
Instrument; (b} Lende. s!#! be entitled to collect and recelve alf of the rents of the Property; and (c) eac
tenant of the Property sivall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand ta the tenant.

Borrower has not executed =i prior asslﬁnment of the rents and has not and will not perform any act
that would prevent Lender from exar_!sling its rights under this paragraph 17.

Lender shall not be required to erisr upon, take control of or maintain the Property betore or after
giving notice of breach to Borrower. However, Lender or a judiclally appointed recelver may do so at any
time there is a breach. Any application o’ rents shall not cure or waive any default or Invalidate any other
right or remedy of Lender. This assignment of 'ents of the Property shail terminate when the debt secured
by the Security Instrument is palid in fulf.

18, Foreclosure Procedure. If Lender requires immediate payment in full under parsgraph 9,
Lender may foreclose this Security instrument by juilicial proceeding. Lender shall be entitled to
coilect all expenses incurred in pursuing the remedier. pravided in this paragraph 18, inciuding, but
not limited to, reasonable attorneys’ fees and costs of tie evidencs. P

If the Lender's interest in this Security Instrument is Feid by the Secretary and the Secretary
requires immediale payment in full under paragraph 8, the Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosurr. Aut of 1084 (Act’) (12 U.S.C. 3751
el seq.) by requesting a foreclosure commissioner designa\ar vnder the Act to commence
foreclosure and 10 sell thu Property as provided in the Act. Nothing . the ’Precedlng sentence shall
dep{ivebth? Secretary of any rights otherwise available to a Lender unser this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lenris: shall releass this
Sacurity Instrument without charge to Borrower. Borrower shall pay any recordation ¢osts.

20, Waiver of Homestead. Borrower walves all right of homestead exemption in the Pioesty.

21. Riders G this Securlty Instrument. ) one or more riders are executed by Borrower and recorded
together with this Security instrument, the covenants of each such rider shall be Incorporated Into and shall
amend and supplement the covenants and agreements of this Securlty Instrument as If the rider(s) were &

part of this Securlty Instrument.
[Check applicable box{es)].

L_ICondominium Rider () Growing Equity Rider Other [specify] ARM
[_Irianned Unit Development Rider DGradua!ed Payment Rider

FHACasaNo. 13]:850 0349 729
ELF4R(IL) peoy
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ADJUSTABLE RATE RIDER

THIS ADJUSTAELS RATE RIDER is made this  18th dayof  November , 1996 |
and is incorporated inte 2nd shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Secury instrument”) of the same date given by the undersigned ("Borrower”) to
%96:;5% gg{r%er's Note (Notg') to MIDWEST FUNDING CORPORATION, AN ILLINOQIS

l(the *Lender"} of the same date and cuvering the Property described in the Security Instrument and
ocated at:

2167 ASH STRrCT,DES PLAINES,IL 60018

{Propert Adi'rass}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYYFNT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CA'd THANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST FAY,

ADDITIONAL COVENANTS. in addition to the covenants ang agrezments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of Aprii , 1995 , and on
thhaat day of each succeeding year. "Change Date" means each date on which the lrtarss* vate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” raans
the weekly average yleld on Unlted States Treasury Securities ad}us!ed to a constant maturity of one
year, as made avallable by the Federal Reserve Board, “Current Index" means the most recant index
figure avallable 30 days before the Change Date. if the Index (as defined above} Is no longer
avallable, Lender will use as a new index any index prescribed by the Secretary. As used In this Rider,
*Sacurity means the Secretary of Housing and Urban Development or his or her designee.” Lender
wilt give Borrower notice of the new Index.

" NREFF696

Page 13 FHA Multistate ARM Rider - 10/95
ELF-591 meo)  Mwolfoe ELECTRONIC LASER FORMS, INC. - (800) 327-0545
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(seal) _1&&92 (Sea)
TERESA MEL 1D‘ Borrowar  MARIBEL FLORES-CRUZ Borrower

M*ﬂ fu (Seal) (Seal)

MIGUEL RIOS Berawer Barrower

{Seal} (Seal)

-Barrower -Borrower

- (Seal) {Seal)

Lonawar -Borrower

ELF-591 geoy) Paga3ota
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Tra land refarred to in this Commitmant is dascribed as
follous:

PARCEL .1: THAT PART OF LOT 9 IN TERRSAL PARK SUBDIVISION
BEING PAR. OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF THE
SOUTHEASY 1/4 OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 12,
EAST OF THE TFZRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS, DESCRIsFD AS FOLLOWS: BEGINNING AT THE POINT ON A
LINE 215.0 FEET SOUTH OF AND PARALLEL WITH THE NORTH LINE OF
SAID LOT, AND 51.72 FEET EAST OF WEST LINE OF SAID LOT,
THENCE SOUTH EARSTERTL ALONG A LINE FORMING AN ANGLE OF 34
DEGREES 14 MINUTES 40 SEMrONDS FROM EAST TO SOUTHEAST WITH
LAST DESCRIBED LINE EXTENLED ERST, A DISTANCE OF 117.35 FEET
THENCE SOUTHWESTERLY ALONG W LINE FORMING AN ANGLE OF 81
DEGREES 47 MINUTES 37 SECONWS FROM NORTHWEST .JD, SOUTHWEST
WITH LAST DESCRIBED LINE, A CISTANCE OF 18.19 FEET THENCE
NORTHWESTERLY 141.20 FEET TO R(POINT ON A LINE 215.0 FEET
SOUTH OF AND PARALLEL WITH THE WORTY LINE OF SAID LOT AND
19.72 FEET EAST OF THE WEST LINE COF 52ID LOT THENCE EAST
ALONG SAIL PARALLEL LINE 31.99 FEET 5 \THE PLACE OF e
BEGINNING.

MEASURED AT RIGHT ANGLES TO THE WEST LINE) OF SOUTH 20.0
FEET OF THE NORTH 180.0 FEET (BOTH MEASURED AT PIGHT ANGLES
TO THE NORTH LINE) OF LOT 9 IN TERRSAL PARK SULDLVISION
BEING A PART OF THE EAST 172 OF THE NORTHWEST 1/4 LF THE
SOUTHEAST 1,4 OF SECTION 29, TOUNSHIP 41 NORTH, RAN): 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

&
@
PARCEL 2: THE EAST B.0 FEET OF THE WEST 23i.81 FEET (BOTH t:
(WY
n

PRRCEL 3: EASEMENTS AS SHOWN ON THE PLAT OF TERRSAL PARK
SUBDIVISION DATED JANUARY 27, 1959 AND RECORDED MARCH 19,
1959 AS DOCUMENT 17484786 AND PLAT OF CORRECTION THERETO
DATED APRIL 24, 1959 AND RECORDED APRIL 29, 1959 AS DOCUMENT
17523382 AND PLAT OF CORRECTION DATED JUNE 10, 1959 AND
RECORDED JUNE 25, 1959 AS DOCUMENT 17579957 AS SET FORTH IN
THE DECLARATION OF EASEMENTS AND EXHIBIT "1" THERETO
ATTACHED DATED AND RECORDED JUNE 25, 1959 AS DOCUMENT
17579958 FOR INGRESS AND EGRESS, ALL IN COOX COUNTY,
ILLINOIS.
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