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MORTGAGE

THIS MORTGAGE ("Security instrumaent”) is given on NQVEMBER 25, 1996
The morigagor is THSWAS M SCHMIDT, AN UNMARRIED MAN

{"Borrowear”). This Security Instramant is given to  CITIBANK, F.5.B.

which is organized and existing dnvuer the laws of THE UNITED STATES OF AMERICA
and whose address is 12855 NORTH QUTER FORTY DRIVE ST. LOUIS, MISSOURI 63141- {"Lender").
Borrower owes Lander the principal sumafOne Hundred Elghty Five Thausand and 00/1G0

Doltars (U.5. $ __185,000.00 ~=). This debt is evidenced by Borrower's nota dated the same date as this
Serurity Instrument (“Note™, which provides far monthly paymants, with the full debt, if not paid earlier, due and payable on
DECEMBER 1, 2026 ‘e This Security Instrument secures to Lender: {a) he repayment
of the dabt evidenced by the Note, with interest, and 2\ rarewals, axtensions and modilications of the Note: (b} the payment
of all other sums, with intarest, advanced under paragraph 7 to protect the securily of this Security Instrument; and {(c) the
perfarmance of Borrower's covenants and agresmenls uiiderithis Security Instrument and the Nota. For this purposs,
Borrowar doas hereby mortgage, grant and convey 1o Lender tie following dascribed property locatad in
COOK County, no’s;

OF THE NCRTHEAST 1\ 4 OF SECTION 19 AND PART OF THE WEST 112 OF "HE NORTHWEST 114
OF SECTION 20, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO PLAT OF SAID SUBDIVISION RECORDED MOVEMBER 12, 1945 /.5 DOCUMENT
NUMBER 14441700 IN COOK COUNTY, ILLINOIS

LOT 7 IN BLOCK 5 IN ARLINGTON KNOLLS BEING A SUBDIVISION OF PuR7 OF THE EAST 1\ 2 Z’ %

PERMANENT INDEX NUMBER: 03-18-203-007-0000

LY6ZE636

which has the address of 1516 N HIGHLAND A\[’s,ENU]E ABLINGTON HEIG!—tTS ,
treel Cityl
inai - "p 1y Add :
Hinois 60005 e {("Propenty ress"} Q/
Inittals__4) W 2}
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TOGETHER WITH all the improvements now or hereafter erectad on the property, and all easemants, appurtenances,
and lixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foragoing is referrad to in this Securily Instrumenl as the "Proparty”.
BORROWER COVENANTS that Borrower is lawlully seised of the estals hereby conveyed and has the right to
marigage, grant and convey the Property and that the Properly is unencumbersd, excepl for encumbrances of record.

Borrower warrants and wilt defend generally the title to the Property agains! all claims and demands, subjeet to any an-

cumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covanants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows;

1. Payment of Principal and Inferast; Prepayment and Late Charges.  Borrower shalf promptly pay whan due the
principat of and interest on the dabt evidenced by tha Note and any prapayment and late charges due undaer the Note.

2. Funds for Taxes and Insurance.  Subject lo applicable law or 1o a wrilten waiver by Lender, Barrower shall pay to
Lender on the day monthly payments are due under the Nole, until the Nota is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessnienis which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold
paymants or ground-rents on the Properly, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood in-
surance pramiums, it ary; ‘e) yearly marigage insurance premiums, if any; and {f) any sums payable by Burrowar to Lender,
in accordance with the prouisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These itams are
called "Escrow ftems." Lencermzy, al any lime, collect and hold Funds in an amount not to exceed the maximum amcunt a
lender for a federally relaled ino.tcage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1674 s-amended from time to time, 12 U.S.C. Section 2601 of seq. ("RESPA"), unless
another law that applies to the Funds.satu a lesser amount. | so, Lender may, at any lims, collect and hald Funds in an
amount no! to excead the lessar amounl. Lzncar may estimate the amount of Funds due on the basis of curront dala and
reasonable estimates of expenditures of fulura.Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution.wiicce deposits are insured by a federal agency, instrumentality, or entity
(including Lendaer, if Lender is such an institution) crin‘any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow tems. Lender may not charge Borrower ‘or halding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow tems, unless Lander piays Lorrowar interast on the Funds and applicable iaw permits
Lender to make such a charge. Howaver, Lender may requirs Brirrewer Lo pay a one-lime charge for an independent real
eslala 1ax reporting service used by Lender in connection with 1his laan, unlass applicable law provides otherwise. Unless
an agreement is made or applicable law requires inlerast to be paic, Lunder shall not be required to pay Borrowar any in-
te1est or earnings on the Funds, Borrower and Lender may agree irl wiiing, howaver, that interest shall be paid on the
Funds. Lender shall give to Borrower, withoul chargse, an annual accounting ~!the Funds, showing credits and debits 1o
the Funds and the purpose for which sach debit to the Funds was made. Tha Funds are pledged as additional sacurity for
ail sums secured by this Securily Instrument.

if the Funds heid by Lender exceed the amounts permitted to be held by eppaiicable iaw, Lender shall account to
Barrower for the excess Funds in accordance with the requirements of applicable law.” i tha amount of the Funds held by
Lander at any time is not sulficient 1o pay the Escrow ftems when dus, Lender may so natify Borrower in writing, and, in
such case Borrowar shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sofe discralion.

Upon paymant in ull of all sums sacured by this Security Instrument, Lander shali promptly reiurd to Borrower any
Funds held by Lendar. fi, under paragraph 21, Lender shali acquire or salf the Property, Lender, prior 15 ifie acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a eradit Zquinst the sums
saecured by this Security instrumant.

3, Application of Paymants.  Unless applicabls law provides oiherwise, all payments received by Lender under
paragraphs 1 and 2 shall ba appfed: lirst, to any prepaymenl charges due under the Nots; second, 1o amounts payable
under paragraph 2; third, to interest due; fourth, fo principal due; and last, to any iate charges dus under the Nota.

4, Charges; Liens.  Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the
Property which may attain priorily over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrowar shall pay them on
time directly 1o the person owad pavment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. I Barrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Security Instrumenl unless Borrower: ()
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agraes in writing 1o the payment of the obligation secured by tha lien in a manner acceptable to Lander; {b) contests in
good faith the fien by, or dalends against enforcemant of the fien in, fegal proceedings which in the Lender's opinion
operate lo pravent the enforcement of the fien; ar (¢} secures irom the holder of the lien an agreement salisfactory 1o Lender
subardinating the fien to this Securily Insirument. |f Lender determines that any part of the Properly is subject to a lian
which may allain priority over this Secutity lustrument, Lender may give Borrower a notice identilying the Jisn. Sorrower
shall satisfy the fien or take one or more of the aclions set forth above within 10 days of tha giving of nolice.

5. Hazard or Property Insurance.  Borrowar shall keep the improvemenls now existing or hareafter srected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, includ-
ing flocds or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjact to
Lender's approval which shall not be unreasonably withheld. I Borrower fails to maintain coverage described above,
Lender may, at l.ander's option, oblain coverage lo protect Lender's rights in the Prapsrty in accordanca with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shall inchide a standard morngage clause.
Lander shall have the right to hold the policies and renewals. U Lender requires, Borrower shall promptly give to Lender all
recaipts of paid.prariiums and renewal nolices. In the even! of loss, Borrower shall give promat notice 1o the insurance car-
rier and Lender. Lender may maks prool of loss if not made promplly by Borrower.

Unless Lende: ait Barrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of ihe Proparty damaged i the restoration or repair is economically leasible and Lender's secutily is no! fessanad. 1 the
restoration or rapair is not acuramically feasible or Lendar's security would be fessanad, the insurance proceeds shall be
applied to the sums secured by this Securily Instrumant, whather or not then due, with any excess paid to Borrowsr.
Barrower abandons the Property,ur dass not answer within 30 days a notice from Lander that the insurance carrier has of-
tered to settls a claim, then Lender miy ~e'iact the insurance proceeds. Lendsr may use the proceeds to rapair or restore
tha Property or to pay sums sacured by this Security Instrumant, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise dgris in writing, any application of procesds to principal shall not extend or
postpona the due data of the monthly payments relerradto in paragraphs 1 and 2 or changa the amount of the payments,
It under paragraph 21 the Property is acquired by Lend i1, Barrowar's right to any insurancs policies and proceeds rasulting
from damage to the Property priof 1o the acquisition shall ¢ass jo Lander to the exlent of the sums securad by this Security
Instrument immediately nrior to the acquisition.

6. Occupancy, Preservation, Maintanance and Protectki:i 1 the Property; Borrower's Loan Appilcation; Leasehoids.
Borrower shall occupy, astablish, and use the Property as Bonower's principal residence within sixty days afler tha execu-
tion of this Security Instrument and shall continue lo cocupy the Property 4s Borrower's grincipal residence for at leas!t ona
year aftar the dale of occupancy, unlass Lender otharwise agrees invriting. which consen shall not ba unreasonably
withheid, or unless extenuating circumslances exist which are beyond Borlowal's control.  Borrower shall not deslroy,
damage or impair the Praperty, allow tha Property to deteriorate, or commit wasie-cn the Properly. Borrower shall ba in
dafault if any forfeiture action or proceeding, whether civil or eriminal, is bagun that int.ander's good faith judgment could
result in lorfeiture of the Praperty or otherwise materially impair the lien created by ¥is-Sacurity instrument or Lender's
security interast. Borrowsr may cure such a default and reinstals, as provided in paragraghy18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludses farfsiure of the Borrower's in-
lerest in the Property or other material impairment of the lien created by this Security instrumest-ar Lender's sacurily
imerest. Borrower shall also be in dafaull if Borrower, during the loan application process, pave‘muerially false or irac-
curate information or statements to Lender (or faited to pravide Lender with any material information} in Zernection with tha
loan evidenced by the Note, including, but not limited 1o, reprasentations concerrting Borrower's occupancy o the Proparty
as a principal residence. I this Security Instrument is on a leasshold, Borrower shali comply with all the provisions of the
lease, If Borrower acquires fes title lo the Propeny, the ieasehold and the las litle shall nol merge unless Lender agraes to
the mergar in writing.

7. Protection of Lender’s Rights in the Property. It Borrower fails to perform the covenants and agreements con-
tained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in tha Propany
{such as a proceeding in bankruptcey, probats, lor condemnalion or forfeiture or e anforce laws or regulations), then Lendar
may do and pay for whatever is nacessary o pratact the valua of the Proparty and Lender’s rights in the Property, Lender's
aclions may inciude paying any sums secured by a lien which has priority over this Security Insirument, appearing in court,
paying reasonable attoraeys' fees and entering on the Property lo make repairs. Although Lender may take action under
this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
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Security Insirument. Unless Borrower and Lender agree to olher 1erms of payment, these amounts shall bear intarest irom
the date of disbursement at the Note rate and shall be payabla, with interest, upon notice from Lender to Borrower raquesi-
ing payment.

8, Mortgage Insurance. if Lender requited morigage insurance as a condition of making the laan securad by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the morntgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or coases to be in effect, Borrower shail pay the
pramiums required to obtain coveraga substantially squivalent 1o the mortgage insurance previously in effect, at a cost sub-
stantially equivalent to the cosl to Borrower of the mortgage insurance previously in effect, from an allernate morgage in-
surer approved by Lender. [f substantially equivalent mortgage insurance is not availabls, Borrower shall pay 10 Lender
each month a sum equal to the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in eflect, Lender will accept, use and retain thesa payments as a loss reserva in lisu of mortgage
insuranca. Loss reserve payments may no longer be required, at the option of Lender, | mortgage insurangs cavarage (in
tha amount and for the period that Lender requires) provided by an insurar approvad by Lender again becomas available
and is oblained. Borrower shall pay the premiums required 1o maintain mortgage insurance in eftact, or to provide a loss
reserve, until thevaolirement lor mortgage insurance ends in accordance with any wrillen agreement belween Borrower
and Lender or applicaole law.

8. Inspection. (Leader or ils agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower natice at flie tme of ar prior 1o an inspection specifying reasonabie cause for the inspeaction.

10. Condemnation. Thu nroceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in ileu of condemnation, are hereby assig-
ned and shalf be paid to Lender,

In the evenl of a total taking of thi Property, the proceeds shall be applied to the sums securad by this Security
Instrument, whether or not then due, wilh“any axcess paid to Borrower. In the event of a partial taking of the Property in
which the fair market valus of the Property immed.ately before the taking is equal to or greater than the amount cf the sums
secured by this Security Instrument immediaiely eiare the 1aking, uniess Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall oe'reduced by the amount of the proceeds multiplied by the following
fraction: (a) the toial amount of tha sums secured immuiately before the taking, divided by (b} the fair market value of the
Property immediately before the taking., Any balance sha'i be paid 1o Borrower, In the avent ol a partial taking of the
Property in which the fair market value of the Property immadiptcly betore the taking is less than the amount of the sums
securad immediately befora the taking, unless Borrower and Lander otherwise agree in writing or unless applicable law
ttherwise provides, the proceeds shall be applied 1o the sums secuies by this Security Instrument whether or not the sums
are then due.

It the Proparty is abandonsd by Borrowsr, or il, after notica by Lend (o Borrawer that the condemnor offers to make
an award ar seftle a claim for damages, Borrowar fails 1o respond to Lender wirnin 20 days after the dale the nolice is givan,
Lander is authorized to colfect and apply the proceads, at its option, either to restaration or repair of the Propany or lo the
sums securad by this Security lnstrument, whether or not then due.

Unless Lender and Borrower otharwise agrae in writing, any application of procerds to principal shall nol extend or
posipone tha dus date of the monthly paymenis referred to in paragraphs 1 and 2 or changadihe amount of such payments.

1. Borrawer Not Releasad; Forbearance By Lender Not a Walver.  Extension of the wme f=r payment or modilica-
tisn al amartization of the sums secured by this Security Instrument granted by Lender lo ahy stccessor in interest of
Borrawer shall not operata lo release the liability of the original Barrower or Borrower's successors in Irarast. Lender shafl
not be required to commance proceedings against any successor in interest or refuse to extend time {utpayment or other-
wise modily amontization of the sums securad by this Security Instrument by reasen of any demand made‘oy the original
Borrowar or Borrower's successors in: interest, Any forbearance by Lender in exarcising any right of remsoy shall not be a
waiver ol or praciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevaral Liability; Co-signers.  The covenants and agresmants of this
Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower, subject 1o the prov.siens of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrumant but doas not execute the Nota: {a) is co-signing this Securily Instrument only to morigage, grant and convey thal
Borrower's interast in the Property under the terms of this Security Instrumant; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agrae 1o exiend, modily,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withaut that
Barrawer's consenl.

13. Loan Charges.  If the loan secured by this Security Instrument is subject to a law which sels maximum loan
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charges, and that Jaw is finally interpreted so that the interest or olher loan charges collectad er 1o be collectad in connec-
tion with the loan exceed the permittad limits, than: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted timit; and (b} any sums already collected from Borrower which excesded permitted limits
will ba refunded 1o Borrower. Lender may chaose to make this relund by reducing 1he principal owed undar the Note or by
making a direct payment 10 Borrower, If a refund raduces principal, the reduction will be trealed as a parlial prepayment
withaut any prepayment charge under tha Nole.

14, Notices, Any notice lo Borrower provided for in this Security Instrument shall be given by dalivering #t or by mall-
Ing it by first class maif unless applicable law requires use of anothar method. Tha notice shall be directed 1o the Propery
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by lirs! class
mail o Lender's address staled herein or any other address Lender designales by notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed 1o have been given to Boriower ar Lendar when given as provided in this
paragraph.

15. Governing Law; Severabilfty. This Security Instrument shall be governed by federal law and the law of the juris.
diction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the Note con-
flicts with applicabie law, such conflicl shall not aftect other provisions of this Security Instrument or the Nole which can be
giver effect withaut tis conflicting previsian. To this end the provisions of this Security Instrument and the Note are
declared to ba severaur

16. Borrower's Copy." Eorrower shall be given one conformed copy of the Note and of this Security Instrumant.

17, Transler of the Propzriv.or a Beneficlal Interest in Borrowerl! all or any part of the Property or any interest in it Is
sold or transferred (or if a beneiicislinterest in Borrower is sold or translerred and Borrower is not a natural person) without
Lender's pricr written conseny, Lender-may, al its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this optiur shall not be exercised by Lender if exercise is prohibited by federal law as of the
daie of this Security Instrument.

if Lender exercises this option, Lendar shallzive Borrower notics of acceleration. The notice shall provide a period of
not loss than 30 days from the date tha notice is.asfivered or mailad within which Borrower must pay all sums secured by
this Security Instrument. 1l Borrower fails 1o pay tnese sums prior lo the expiration of this period, Lender may invoke any
remediss permittad by this Security instrument without (urther notice or damand on Barrowar.

18. Barrower’s Right to Rainstate. {f Borrower mee s cestain conditions, Berrower shall have the right 1o have enfor-
cemaent ol this Security Instrumant discontinued al any lime pio) 1o the earlier of: (a) 5 days {or such other periad as ap-
plicable law may specity for reinstaternent) before sale of the Prorerty pursuant to any power ol sale contained in this
Security Instrumant; or (b) entry of a judgment enfereing this Sectrily Isirument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security ansirument and the Note as if no accelsration had
eccurred, (b) cures any defaull of any other covenanis or agreaments, (c) navs all expenses incurred in enforging this
Security Instrument, including, but not limited 1o, reasonable attorneys' iees; and. {d) takes such action as Lender may
reasonably require to assure that the lien af this Securily instrument, Lander's rigits-in the Property and Borrower's obliga-
lion to pay the sums securad by this Security Inslrument shall continue unchanged: Yigen reinstatement by Borrowar, this
Security Instrumen! and the cobligations securad hereby shall remain fully effective & 1 410 acceleration had occurred.
Howavar, this right to reinstate shall not apply in the case of acteleration under paragraph 17

19, Sale of Note; Change of Loan Servicer. The Nole or a partial inferest in the Note flogather with this Security
Instrument) may be soid ana or mora times without prior notice to Borrowar. A sale may result il «ochange in the entity
{kncwn as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Jsirument. Thers also
may ba one or more changes of the Loan Setvicer unralated to a sale of the Nole. Hf there is a change ¢i the Loan Sarvicer,
Borrowss will be given wriltan notica of the change in accardance with paragraph 14 above and applicabls jay. The notice
will state the name and address of the new Loan Servicer and the address to which paymants should ba made. The notice
will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shail not cause or permil the presence, use, disposal, storage, ar ralease
of any Hazardous Substancas on or in the Property. Borrower shall ot do, nor allow anyone else o do, anything affacting
the Property that is in violation of any Environmenial Law, The preceding 'we sentences shall net apply 1o the presence,
use, or storage an the Property of small quamities of Hazardous Substances that are gaenerally recognized 1o be ap-
propriate 1o normal residential uses and to maintenance of the Properly.

Borrawer shall promptly give Lendar written notice of any investigation, clam, demand, lawsuit or other action by any
governmantal or regulatory agency ot private party involving the Praparly and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remedialion of any Hazardous Substance affecting the Property is necessary, Borrower shall
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promptly {ake all necessary ramedial actions in accardance with Enviranmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substan-
ces by Environmental Law and tha following substances: gasoline, kerosens, other flammable or toxic petroleum products,
toxic pesticides and herbicidas, volalile solvents, materials containing asbestos or formaldehyde and radioactive materials,
As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction whare the Property is lo-
cated that relate lo health, salety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as laflows:

21. Acceleration; Remedies. iender shall give notice to Borrower prier to aceelsration following Borrower's braach of
any covenant or agreement in this Security Instrument (but not prior ta aceeleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specily: (a) the default; (b) the actlon required 1o cure the default; () & date, not
lesa than 30 days from the dale the notice is given to Borrower, by which tha dafault must be cuied; and (d) thet fallure 1o
cure the default on or before the date speclfied in the notice may result In accelaration of the sums secured by this Securlty
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall furlher inform Borrower of the right
to reinstate after zcoaleration and the right to assart in the foreclosure procoeding the non-existence of a dafault or any
other defense or Buimwer to acceleration and foreclosure. If the default is not cured on or belore the date specified in the
notice, Lender at its opton may reguire immaediate payment in full of all sums secured by this Securlty [nstrument without
further demand and maycreclosa this Security Instrument by Judicial proceeding. Lender shall be entitled to colkct a!) ex-
panses Incurred in pursuing oy remedies provided in this paragraph 21, incliuding, but not limited to, reasonable atlorneys’
fees and costs of title avidence.

22, Release. Upon paymant of all sums secured by this Security Instrument, Lender shall release this Sgcurity
Instrument without charge lo Borrewer. -2orrawer shali pay any recardation costs,

23. Walver of Homestaad. Qerriawer waives all right of homaestead exemption in the Property.

24, Riders to this Security Instrumant, It one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants wad agreements of each such rider shall be incorporated info and shall amend
and supplement the covenants and agreemente pi this Securily Instrument as il the rider(s) were a part of this Securily
Instrument.

[Check applicable box(es))
X1 Adjustable Rate Rider [ condominium Rider [ 1.4 Family Rider
D Graduated Paymant Rider D Planned 7). Davelopment Rider D Biweskiy Payment Rider
D Balloon Rider D Rate Improverien' Rider D Second Home Rider

Othar(s] [specify] ARM ASSUMPTION

BY SIGNING BELOW, Barrower accepls and agrees lo the terms and chvenans cantained in this Sacurity Instrument
and in any rider{s) exacuted by Borrower and recorded with it

Witnesses: — ~ —
>§L;§/VM}7/ Z\Q_&_i. &‘% {Seal)

THOMAS M SCHMIDT -Borrower

/. {Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Barrower

o
nhiats 07 Form3014  9/90

(page 6 of 7 pages)

LY62T696




~ UNOFFICIAL




W

wwsms  UNOFFICIAL COPY

{Space Below This Line For Acknowled gment)

B STATE OF ILLINOIS, COOK Counly 8s:
I
hereby certify that THOMAS M SCHMIDT

personally known lo me tn be the same person(s] whose name(s) is/are subscribed to the foregoing instrume
bafore me this day in parson, and acknowledged thal he/sherthey sign
free and voluntary ac’, for the uses and purposes therpin set forth.

a Notary Public in and for said county and state, do

Il

nt, appearad
ad and delivered the said instrument as hisrher

Giver under my hand-ant ofticial sedl, this  25TH day of NOVEMBER, 1356

)

" _‘,' 1, \ ; )
My Commission expires: / LLLe {ee / V[@"'( 3¢ ’U%?‘\‘

Mottty Funhe ‘//

This instrument was prepared by
CITIBANK, F.S.B.

12855 NORTH DUTER FORTY DRIVE
ST, LOUIS, MISSOURI §3141-

LY 621696
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FIXED/ADJUSTABLE RATE RIDER

{1 Yoar Treasury index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  25TH day ol NOVEMBER, 1996 |, and is incorporaled into
: and shall be deemed to amend and supplement the Morigage, Deed of Trusl or Security Deed (the "Securily instrument”} of the
it same dale given by the undersigned (tha "Borrower’) to secure Barrawer's Fixed/Adjusiable Rate Note (the "Note") to

CITIBANK, F.S.B, (ths "Lender) of the
same date and cavering the property described in tha Securily Instrument and located at:

1516 N HIGHLAND AVENUE, ARLINGTON HEIGHTS, iLLINOIS £0005-
[Properly Addrass)

THE NCT= PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TC 4N ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORHOWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND ThE »MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, v addition to the covenants and agreements made in the Securily Instrumant, Borrowsr and
Lender lurther covenant and agree as follow:;

A. ADJUSTABLE RATE AND MONTHLY FAYMENT CHANGES

The Nole provides for an initial lixed interest rairol, 7.625 %, The Note aiso provides for a change in the initial fixed rale
to an adjustable interest rate, as lollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed intarest rate t will pay will change o an adjustable intarest rate on the first day of DECEMBER, 2001 | and
the adjustable interest rate | will pay may change on that day every 12th man‘n thereafler. The date on which my initial fixed inter-
es! rate changes to an adjustable intarest rate, and sach date an which my acjuctable interest rate could change, is called a
"Change Date.”

(B) Tha Index

Baginning with the lirst Change Date, my adjustable interast rate will be based on an Index. The "Index” is the weekly
avarage yield on Uniled States Treasury securilies adjusted to a constant maturity of 1 9uar, as made availeble by the Federal
Resarve Board. The most recent Index figure available as of the date 45 days before eachiChange Daie is called the "Curren!
Incex.”

If the Index is na longer available, the Nate Holder will choose a new index that is based upon.ezmparable information. The
Note Helder will give me notice of this cheice.

{C) Calcuiation of Changss

Betore each Change Date, the Note Helder will calculate my naw interest rale by adding Two and Three Girarters
percentage points { 2.750 %} to the Current Index. The Note Holder will then round the rosult of this addition to the nearest one-
eighth of cne percentage point (0.125%). Subject to Ihe limits staled in Section 4(D) below, this roundad amount will be my new
interest rate until the next Change Date.

Tha Note Holder will then determine the arnaunt of the monthly paymeni that would be sufficient to repay the unpaid prin-
cipal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
paymaenls. The result of this calculation will be the new amount of my menthly payment.

(D) Limits on Irterast Rate Changes

The interest rala | am required to pay at the lirst Change Date will not be greater than  9.625 % or less than 5625 %.
Thereafter, my adjustaole interest rate will never be increased or decreased an any single Change Date by mere than twe percent-
age points (2.0%) from the rate of interest | have been paying for the praceding 12 months. My interest rate will never be greater
than 12625 %.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Family- Fannie Mae Unitorm inatrument Form 3182 5/94
MB-1550 Rev. 12/35 (Multlstate 5,7,10/1 Non-converiible ARMs) (page 1 of 3 pages)
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{E} Effective Date of Changes

’, My new interest rate will become sllectiva on each Change Date. | will pay the amount ol my new monthly payment begin-
+i= ning on the first monthly payment date after the Ghanga Date untif the amount of my monthly payment changes again.

{F) Notice of Chanhges
The Nate Holder will deliver or mail to mé a notice of the change in my initial fixed interast rate to an adjustable intarest rate

! and af any changes in my adjustable interest rate before the effective date of any change. The notice wil include tha amount of my
+ manthly paymant, any information required by law to be given me and also the telephone number of a parsan who will answar any

quastion | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES 7O AN ADJUSTABLE INTEREST
RATE UNDER T{E TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHA)L BE IN EFFECT AS FOLLOWS:

Transler of (a8 Zraperty or a Boneficial Interest in Borrower.  If all ar any part of the Property or any inter-
est in it is sold ar {ransierred (or if a benelicial interest in Borrower is solkd or transterred and Borrawer is not a
natural parsan) without Lendar's prior written consent, Lender may, al ils option, require immediate payment in {ull
of all sums secured by thie/Gecurity Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by fedaeral law as o1 th.r'ale of this Securily Instrument.

I Lander exercisas this opticn, Lender shall give Borrowsr notice of acceleration. The notice shall provide a
period of not less than 30 days from [na date the nolice is delivered or mailed wilhin which Barrower must pay all
sums secured by this Security Instrument. | if Borrower fails lo pay these sums prior io the expiration of this
period, Lendet may invoke any remadias permited by this Security Instrument withoul lurther notice or demand
on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEFeST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A-AEQVE, UNIFCRM COVENANT 17 OF THE SECURITY
INSTAUMENT DESCRIBED (N SECTION 81 ABOVE ShAcl, THEN CEASE TO BE IM EFFECT, AND THE

PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURIT: INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower.  If 2 or any part of the Properly or any inter-
es! in it is sold ar transterred {or if a beneficial interest in Bortower is sol2 er transtarred and Borrower is not a
natural parsen) without Lender's prior written consent, Lender may, al ils oplion, 7eguire immediata payment in full
of all sums secured by this Security Instrument. However, this option shalf not be exercised by Lender if axercise
is prohibited by federal law as of the date al this Securily Instrument. Lender also she!l not exercise this option if:
{a) Borrower causes 1o be submitted to Lender information required by Lender to evawateiiw intended transleres
as i a new loan were being made to the transleree; and (b) Lander reasonably determinus that-Lander's securily
will not be impaired by the loan assumplion and that the risk of a breach of any covenant<r.aaieement in this
Security Instrument is acceptable to Lender.

To the extent permiited by applicable law, Lender may charge a reasonable fee as a conditioiid) Lender's
consent to the loan assumptien, Lender also may require 1he transferee lo sign an assumption agreement that is
acceptable to Lender and that obligates the lransleree 1o keap all the promises and agreements made in the Nots
and in this Security Instrument. Borrower will continue to be obligaled under the Naote and this Security Inuirumaent
unlass Lender releases Borrower in writing.

MB-~1450 Rev. 12/85 Form 3182 5/94
{page 2 of 3 pages)
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If Lender exarcises the opticn to tequire immediate payment in full, Lender shafl give Borrower natice of
i acceleration. The nolice shall provide a perind of not less than 30 days from the date the notice is deiivered or
il matled within which Borrower must pay all sums secured by this Securily Instrument. ¥ Borrower fails to pay

these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this Sacurity
;-l' Instrument without further natice ar demand on Borrower.

BY SIGNING BELOW, Borrower accapts and agrees to tha lerms and covenants conlained in this Fixed/Adjustable Rate Rider,

/ ?7 (Seal)
THOMAS M SCHMIDT

[Seal}
-Borrower -Borrower

' {Seal)

(Seal)
-Borrower -Borrowsr

MB-1950 Rev. 1295

Form 3182 5/94
[page 30! 3pages)
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FIXED/ADJUSTABLE RATE ASSUMPTION RIDER

THIE ASSUMPTION RIDER is made this  25TH day of _NOVEMBER |
1990 o . and is incorporaled into and shall be deemed 1o amend

and supplement the Mortgage, Deed of Trust or Securily Deed (the"Security Instrument")

of the same dare yiven by the undersigned person whether one or more, {the "Borrower")
to secure Borrgwer's Nole to CITIBANK. FS.B.

{tne "Lender’} of the same-date and covering the properly described in the Security
Instrument and located att | _1518 & HIGHLAND AVENUF,_ARLINGTON HEIGHTS. il._600G5-

~ [PFCPERTY ADDRESS)

ASSUMPTION COVENANT®. in addition to the covenanis and agree-
ments made in the Securlty 'nstrument, Borrower and Lender further
cavenant and agree as follows:

A. ASSUMPTION. Any person purchasing the Property from Borrower may assume full
liabilily lo repay Borrower's Note to Lender underne terms and conditions set ou! in this
Assumption Rider.

B. AGREEMENT. Lender may require ihe Purchaser {¢ sigh-ar assumption agreement, in
the lorm required by Lender, which obiigates the Purchaser lo-xzep all the promises and
agreements made in the Note and Security Instrument. Borrower will continue to be

obiigated under the Note and Securily instrument unless Lender releasus Borrower in
writing.

C. APPLICABILITY. Lender is bound by these conditions and terms, as follows:

1. Lender shail have ne obligation to allow assumption by a purchaser from Bo'rower until
the initial fixed interest rate payable on the Nole changes lo an adjustable rate;

2. This Assumption Rider applies only to the first transfer of the Property by Borrower and not
to a foreclosure sale;

3. Purchaser must be an individual, not a parinership, corporation or other entity;

4, Purchaser must meet Lender's credit underwriting standards for the type of foan being as-
sumed as if Lender were making a new loan o Purchaser;

Page1of2
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. Purchaser shall assume only the balance due on the Note af the time of assumption for the
term remaining on the Note;

. If applicable, Borrower's privale morigage insurance coverage mus! be transferred 1o the
Purchaser in writing, unless waived by Lender;

. i Borrower's Nole has a conversion feature and Barrower has exercised the right of con-
version of this loan to a fixed rate loan from Lender, this Assumption Rider is void and
Lender has no obligation to allaw assumption by a Purchaser from Borrower; and

» Lender must reasanably determine that Lender's security will not be impaired by the loan
assumption.

D.ASSUMPTION RATE. Lender will allow assumnption ty Purchaser at Borrower's Note in-
terest vaten effect at 1he time of assumption.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one percent
(1%) of the curreni-Mri@ balance and its normai loan closing costs, except the cost of a
real estale appraisal.

BY SIGNING BELOW, Borrower 2ecapts and agrees (o the lerms and covenants of
this Assumption Rider. .

(Seal)

-Baorrower

{Seal)

~Borrowar

{Seal)

~Barrowet

(Seal)

~Barrower

Page2of2
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