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MORTGAGE 1318478155-729/2

The Morgagor is
nm?fssms &

SHARON SANDS, HUSBAND & WIFE yAB ol AU XRUMWRX

THIS MORTGAGE ("Security lnsrement®) is given on  September 10, 1396 \3\\‘3 i

ATTCY EVS HATIOUAL TITLE XEVviDRd
THAZZ F.RST NATIZI.L PLAZA
(*Borzower*). This Security lastrument is given to CLITE 518
OLYMRIC MORTGAGE, INC. CHICAGO, tL 60802

96914160

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 1100 LAXE 3T., SUITE LLS58, OAK PARK, IL §0301 .
("Lender*). Borrower ewes Lenuer &2 principat sum of
ONRB -BUNDRED BIGHTREN THOUSAND SIX HUNDRED TEN & 00/100 . ¢
Dollars (US. $ 116/9,0.00 ).
This debt is cvidenced by Borrower’s note dated the same date as this Security Instrument (“Note*), which
provides for monthly payments, with the full debe, if not paid eaclier, due and payable on OCTOBER
1, 2026 . This Security Instrument secures to Lender: (3) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Inswument and the Note. For this purpose, Borrower does

hereby morigage. grant and convey 1o the Lender the following described propenty located in
Cook County, Rliinois:

LOT 4 IN 8.J. CRIPE’S RESUBDIVISION OF LOTS 51 TO 56 INCLUSIVE OF C.W.

DYNIEWICZ RESIDRNCE SUBDIVISION OF BLOCK 56 IN THE VILLAGE OF JEFFERION, IN

LOT 3, BSCHOOL TRUSTEES’ SUBDIVISION OF THE SECTION 16, TOWNSHIP 40 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL NERIDIAN, IN COOK COUNTY, ILLINOIS.

which has the address of (1731 N. LUNA AVENUE, CHICAGO {Street, City},

Rlinois 30630 [Zip Code} (*Property Address”);
Parcel No. 13-16-101-012-0000
TOGETHER WITH ali the improvements now or hereafter erecled on the property, and ail easements,

appurtenances and fixtures now or Ler27er a part of the property. All replacements and additions shall also be covered
by this Security Instrument. Al of the torepuing is referred to in this Security Instrument as ithe "Property.*

BORROWER COVENANTS tha: Borvowes is lawfully seized of the estate hereby conveyed and has the right to
morigage, graid and convey the Property and wit vy Property is uncncumbered. except for encumbrances of record.
Borrower warrants and will defend generaily the v io the Propenty against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform cov.nams for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security insr.ument covering real property.

Borrower and Lender covenunt and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall poy when due the principal of, and interest
on, the debt evidenced by the Note and [ate charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall i:-'we in cach monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sun for (a) wxes and speciai
assessmens levied or o be levied against the Property. (b} leasehold payments or ground senis 2n the Propertv, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must yay 7 pongage insurance
premium (o the Secretary of Housing and Urban Development (“Secretary™), or in any year in wbich such premium
would have been required if Lender still beid the Security Instrument, cach monthly payment shall also 7ichude either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly “harge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount (o0 be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems® and
the sums paid to Lender are calied “Escrow Funds.”

Lender may, at any time, coliect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Sentiement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef req. and implementing reguiations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
morigage insurance premium.
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If the amoums held by Lender for Escrow fems exceed the amounts permitted to be held by RESPA, Lender shatl
account to Borrower for the excess funds as required by RESPA. If the amounts of funds hek] by Lender at any time is
ot sufficient to pay the Escrow [tecxs when due, Lender may notify the Borrower and require Borrower to make up the
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument. If Borrower
tenders (o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a). (b), and (c) and any morigage insurance premium instaliment that Lender has not become
obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for ali instalimenss for items (a), (b), and (c).

3. Applicar’on of Payments. All payments under paragraphs ! and 2 shatl be applied by Lender as follows:

Eirst. to/be rnonigage insurance premium to be paid by Lender 1o the Secretary or 10 the monthly charge by the
Secretary instead of rhe monthly montgage insurance premium;

Secong. to any u4vzs, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurapce premiums, 4y rraired;

Third io interest due uv’cr the Note;

Fourth, to amortization of th2 principal of the Note; and

Eifth. to late charges duc ziger the Note,

4. Fire, Flood and Other HaarJ “osurance. Borrower shall insure all improvements on the Propsrty, whether
now in Xistence or subsequently erecied, 2oinst any hazards, casualties, and contingencies, inchuding fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements o1 the Property, whether now in existence or subsequenily erected, against
loss by floods to the extent required by the Secretiry Al insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be hela oy Lender and shall include loss payable clauses ir. favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imnicdPais notics by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concetiid? ts hereby authorized and directed 1o make payment for
such logs directly to Lender. instead of to Borrower and to Lender vancly. AH or any pant of the insurance proceeds may
be applied by Lender, ar its option, either (a) to the reduction of Uy radebiedness under the Notz and this Security
Instrumenk, first to any delinguent amounts applied in the order in parag-aph 3. and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of '«c praceeds to the principal shail not extend
or postpone the duc datc of the moathly paymnents which are referred to in pas,o2oh 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all oweipting indebiedness under the Note
and this Security Insirument shall be paid o the entity iegally entitied thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to ine Froperty that extinguishes the
indebtedness, all right, tithe and interest of Borrower in and 10 insurance policies in force shail pa~:-to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borroner's Laan Application;
Leaseholds. Borrower siall occupy, establish, and use the Property as Borrower’s principal resideic, ‘within sixiy days
after the execution of this Security Instnupent (or within sixty days of a later sale or transfer of the \opurty) and shall
continue 10 occupy the Property as Borrower's principal residence for at least one year afier the daic ¢ occusancy,
unjess Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Barrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste of destroy, damags o7 substantially change the Property or allow the Property (o deferiorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasomable action fo proiect and preserve such vacant or abandomed Property.
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Borrewer shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with {he
loan cvidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Propcy as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title o the Property, the leasshold and fee tide shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Leader shall apply such proceeds (o the reduction of the indebledness under the Note
and this Securir; Instrument, first to 2ny delinquent amounts applied in the order provided in paragraph 3. and then w0
prepaymene of pracipal. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly paymerss, ~hich are referred lo in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reyeicrd to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid o

7. Charges to Boitracr and Protection of Lender’s Rights in the Property. Borrower shall pay all
govermnental or municipal ckaryes. fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly Ly me eptity which is owed the payment [f failure to pay would adversely affect Lender's
interest in the Property, upon Lender’s icquest Borrower shall promptly furnish to Lender receipts evidencing hese
payments.

If Borrower fails to make these payzents or the payments required by paragraph 2, or fails to perform any other
covenanis and agrecments comained in this Secusity Instrument, or there is a legal proceeding that mzy significantly
affect Lender’s rights in the Property (such as O r.cceeding in bankruptcy, for condemmation or to enforce laws or
regulations), then Lender may do and pay whatever 11 necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurz ace < nd other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragipn shall becorne an additional dett of Borrower and be
secured by this Security Instrument. These amounts shall bear Faerest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediate!y due and payable.

Borrower shall prompily discharge any lien which has priority cv¢r this Security Instrument unless Borrower: (a)
agrecs in writitg (o the payment of the obligation secured by the lien iz a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the Lien in, legal roceedings which in the Lender's opinion
operaic (o prevent the enforcement of the lien; or (¢) secures from the holder 21 2he lien an agreement satisfactory to
Lender subordinating the lien o this Security Instrument. If Lender determines thatar-part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borro«ci 4 notice identifying the lien.
Borrower thall satisfy the lien or take one or more of the actions set fonth above within 10 davs of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(2) Default. Lender may, except as limited by regulations issued by the Secretary, in v case of payment
defauits, require immediate payment in full of all sums sccured by this Security Ingtrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Securily )pstrument
prior o or on the due daie of the next monthly payment, or
{ii) Borrower defaults by failizg, for a period of thirty days, to perform any other obligations confained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-St. Germain Depository Instimtions Act of 1982, 12 U.S.C.1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

Sy o Ol
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{i) All or part of the Propenty, or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Propenty is not occupied by the purchaser or grantee as his or ber principal residence, or the
purchaser or granee docs so occupy the Property bui his or her credit has not been approved in accordance
with the requirements of the Secretary.
(t) No Waiver, If circumsiances occyr that would permit Lender to require immediate payment in full, but
Lender doss not require such payments, Lender does not waive its rights with respeci to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit
Lender’s rights, in the case of paymem defaults, 1o require inmnediate payment in full and foreclose if not paid.
This Security Instrumemt does not zuthorize acceleration ot foreclosure if pot permitted by regulations of the
Secresary.
(¢) ‘Auv—gage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligile for insurance under the Natioral Housing Act within 60 days from the date hereof, Lender may, at
its option, e vire immediate payment in full of all sums secured by thix Security instrument. A writien
staement of .y anthorized agent of the Secretary dated subsequent to 60 days from the daie hereof, declining
to insure this S=cirv Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the furegoing, this option may not be exercised by Lender when the upavailability of
insurance is solely dic 1o Lender's failure o remit a motigage insurance premium to e Secretary.

10. Reinstatement. Borrower b, ~vight to be reinstated if Lender has required immediate paymen: in full because
of Borrower's faikire to pay an amount &= under the Noie or this Security Instrument. This right applies even after
foreclosure proceedings are instinsted. To rehstate the Security Insirument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower’s accou s current including, to the extent they are obligations of Borrower under
this Security Inswumens, foreclosure costs andf r:zsouable and customary attorncys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstaternent by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lendir had not required immediate payment in full. However,
Lender is not required to permit reinsiatement if: (i) Leador has accepted reinsialement after the commencement of
foreclosure proceedings within (wo years immediately picleding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differ:m grounds in the future, or (i) reinstaternent will
adversely affect the prioricy of the lien created by this Security Instrumin’.

1. Borrower Not Released; Forbearance By Lender Not .o 'waiver. Extension of the time of payment of
modification of amortization of the sums secured by this Security Instruriem granted by Lender to any successor in
inerest of Borrower shall not operate 1o refease the liability of the original Borruveer or Borrower’s successor in inierest.
Lender shall not be required to commence proceedings against any successor i im.r7st or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Inelraavat by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by | uder in exercising any right
of remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigins Bound; Joint and Several Liability; Co-Signers. The covens:ds- andi agreements of
this Secusity Instument shall bind and benefit the successors and assigns of Lender and Borrowest, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. /iry Sorrower who
co-signs this Security Instrument but does not execule the Note: (2) is co-signing this Security Inswvament only to
mortgage, grant and convey that Borrower's intzrest in the Property under the terms of this Security Instrument; (b) is
not personally obligated o pay the sums secured by this Security lnstrument; and (¢) agrees that Lander and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the ierms of this Security
Instrument or the Note without that Borrower's consent
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be dirscted 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender's address stated herein or any address Lender designmates by notice to Borrowes. Any notcs
provided for in this Security Instrutnent shall be deemed to have been given to Botrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts wilh applicable law, such conflice shail aot aff=ct other provisions of this Security Instrument or the Note
which can be given effect without the couflicting provision. To this end the provisions of this Security Instrument and
the Note are dec’a=d to be severabie.

18. Borrower s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

16. Hazardour Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substanes on or in the Property. Borrower shall ot do, nor allow anyone else to do, anything affecting
the Property that is in viowuon of any Eovironmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Prorirt of small quantities of Hazardous Substances that arc generally recognized to be
appropriate to normal residential vse- and to naintenance of the Propenty.

Borrower shall prompily give Lraler writien notice of any investigation, claim, demand, lawsuit or other actico by
any goverumental or regulatory ageciv Or private party iovolving the Property and any Hazardous Substance or
Environmental Law of which Borrower has &ty knowledge. If Borrower leamns. or is notified by any governmental or
regulatory authority, that any removal or other-cemediation of any Hazardous Substances affecting the Propenty is
nccessary, Borrower shall prompuly take all necoezo5 remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Seistances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile sohvents, materials comaining asbesrns or formaldehyde, and
radicactive matcrials. As used in this paragraph 16, “Endarcnmental Law® means federzl laws and laws of the
jurisdiction where the Property is located that relate Lo health, safl ity o cnvironmenta! profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenas *nd agree as follows:

17. Assignment of Rents. Borrower unconditionally assigny and wamizis 10 Lender all the rets and revenues of
the Property. Botrower authorizes Lender or Lender’s agents to collect the tents 2id revermes and hereby directs each
tenait of the Property to pay the rents o Lender or Lender's agents. However, priorto Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumeat, Borrowr: s%all collect and reccive all rents
and revenues of the Property as trustee for the benzfit of Lender and Borrower. This asiigtment of rents constitutes an
absolute assignment and nol an assignment foc additional security only.

If Lender gives notice of breach to Borrower: () all rents received by Borrower shali se brid by Borrower as
trusiec for bencfit of Lender only, to be applied 1o the sums secured by the Security [nstrumes:, /.3 Lender shall be
entitled to collect and receive all of the rents of the Property; and {(c} each tenant of the Property sheii zay alf rents due
and unpaid 1o Lender or Lender’s agent on Lender's written demtand to the tenam,

Borrower has not executed any prior assignment of the renis and has not and wilt oot perform any act dat would
prevent Lenger from exercising its rights under this paragraph 17.

Lender shall not be required to enser upon, take control of or maintain the Property before or afier giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall pot cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shali terminate when the debt secured by the Security Instrument is paid in full.

qmﬂl,) (601, Pae sl
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18. Foreclosure Procedure. If Lender requires immediste payment In full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, Including, but not limited (o, reasonable atiorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is heid by the Seciatary and the Secrelary requires
immediate payment in full under Paragraph 9, tbe Secretary may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Aet™) (12 U.S.C. 3751 ef seq) by requesting a
foreclesure cummissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding senfence shall deprive the Sccretary of any rights otherwise
available to a Lender under this Parsgraph 18 or applicable law.

19. Fexe.e. Upon payment of alt sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument witieor2 charge te Borrower. Borrower shall pay any recordation cosis.

20. Waiver ¢ Y.rasstead. Borrower waives all right of homestcad exemption in the Property.

21. Riders to this Secuaty Instrumeut, If coc or mote riders are execuied by Borrower and recorded together
with this Security Instrument, e covcrants of each such rider shall be inco:porated into and shall amend and
supplemct the covenantd and agrecmep’s-of this Security Instrument as if the rider{s) were a part of this Security
Instruenent. {Check applicable box(es)].

E Condominium Rider L] G-owing Equity Rider X7} Ower [specity)

Planned Unit Development Rider |} Ciaduated Payment Rider ADJUSTABLE RATE RIDER
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¥ BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in any
h rider(s) executed by Borrower and recorded with it.

a* Witnesses:

L P isaf Souet (Seal)
X WICHARL $ANDS Borrowes
% o) S@nﬁ/é) (Seal)
SHARON SANDS Bommower
ly (Seal) (Seal)
Borrower Bomower
(Seal} (Scal)
-Borrower «Bormwer
— - (Seal) (Scal)
Brawer -Borrower

STATE OF ILLINOIS, Countyss: C00fC
1. THE UNDERSIGNED , 2 Notar/ Prblic in and for said county and state do bereby cerify

thal MTCHABL SANDS & SHARON SANDS, HUSBAND & IPZ AS JOINT TENANTS

, personally known to me to be the sarae person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledg-a at  THEY
signed and delivered the said instrumertas  THEIR free and voluntary act, for the ve2s ;14 purposcs therein
set forth.
Civen under my band and official seal, this 30TH day of SEPTEMBER - 19986

My Commission Expires:

1
F (If(f‘lf”((lff(fflfll’lf’”(“(f(f{f((f(((fffl'.‘ D/
{ “OFFICIALSEAL" ¢ [Vl OJ AT
) < i
'4

; Mary P Winkler ‘ Noury Public
' Notary Public, State ot [llinots :
3 My Comenission Expires 077/98 |

B R R TR 2

@RI o1 neeres

PI6S
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-
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FHA Case No.
1318478155-729/1518

ADJUSTABLE RATE RIDER

THIS AL USTABLE RATE RIDER is made this 30th gayof SEPTEMBER 1396 .
and is incorporites, into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Fastrument™) of the same date given by the undersigned ("Borrower ") to secure Borrower's Note
{"Note™} te

OLYMPIC MORTGAJE, INC.

(the “Lender) of the same date «no covering the property described in the Security [astrument and located at:

4751 3. LUNMA AVENUE CHICAGU IL 60630

Preperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTI.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERELT ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORY*VER MUST PAY.

ADDITIONAL COVENANTS. In addition to the ovenin’s and agreements made in the Security
Instrument, Borrower and Lender further covenant ard agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANG?S

(A) Change Date

The intcrest rate may change on the first day of ~ JANUARY J9s58 , and on that day
of each succeeding year. “Change Dale” means each date on which the interest rate couls change.

" {B) The Index
. Beginning with the first Change Date, the interest rate will be based on an Index. “Index” peaas the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as rsad2 available
by the Federal Reserve Board. “Current index” means the most recent Index figure available 30 day: Lefore the
Change Date. If the Index (as defined above) is no Jonger available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10795

QS’I 601

YMPMORTGAGE FORMS - (KOS21- 791
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(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a pew interest rate by adding a margin of

THO AND THREB-QUARTERS percentage poini(s) { 2.750 %) 10
the Current Index and rounding the sum 1o the nearest onc-cighth of one percentage point (0.125%). Subject to
the limits st~ed in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Cate

(D) Limit: 2o Interest Rate Changes

The existing imerost rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The iaterest rate will never be more than five percentage points (5.0%) higber or lower than
the initial interest rate, as @'2d in Paragraph 2 of the Note.

(E) Calculation of Payment ~}-ange

If the tnierest rate changes un a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be accessary 1o repay the unpaid principal balance in full at the Maturity Date
at the new interest rate dirough substantidly equal payments. In making such calculation, Lender will use the
uepaid principal balance which would be owed o7 the Change Date if there had been no default in paymemnt on
the Not+, reduced by the amount of any prepa ments to principal. The result of this calculation will be the
amount of the new moathly payment of principal and inter>st.

() Notice of Changes

Len/ler will give notice to Boitower of any change in h< ierest rate and monthly payment amoumt. The
notice must be given at least 25 days before the new monthly paravnt amoumt is due, and must set forth ) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, {v) the new interest rate, (v) the new monthly
payment amount, {vi) the Current Index and ihe date it was published, (7ii) Lw method of calculating the change
in monthly payment amount, and (viii) any other information which may be roruized by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnins; on the first payment
date. which occurs at least 25 days after Lender has given Borrower the notice of changes reup-il by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly rayment amount
cakulated in accordance with paragraph (E) of this Rider for any payment date octurring less than 25 days afier
Lender bas given the required nodice. I the monthly payment amount calculated in accordance with p2ragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a umely notice, then
Borrower has the option to either (i) demand the retumn to Borrower of any excess payment, with interest thereon
at the Noke rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thereon at the Note rale, be applied as payment of principal. Lender’s
obligation (o return any excess payment with interest on demand is not assignable evea if the Note is otherwise
assigned before the demand for return is made.
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-Borrower

{Seal)

-Bormower

(Seal)

-Borrower

(Seal)

-Borrower
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal)

SHARON SANDS

-Borrower

(Seal)

-Borrower

-Borrower

(Seal)

~Borrower
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