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MORTGAGE

FHA CASE NO.
131:851935-1

THIS MORTGAGE (Security Inst;e¢ment”) is given oz November 27, 1996. The morigagor is Joseph Digiacomo and
Colleen M. Digincomo |, husband und wif: ("Borsower™). This Security Instrument is given o Carlton Morigege Services,
Imc.. which is organized and existing under the )vs of lllimots, and whose address is 600 North Court, Suite 110, Palatine,
1L 60067 ("Lender”). Borrower owes Leader the priavipal sum of Owe Hundred Sixteen Thousand Eighty Seven and no/100
Dollars (11.S. $116,087.00). This debt is evidenced F« Borrowet’s note daled the same dale as this Secunity Instrument
("Note*), which provides for monthly payments. with the fw-2ebt, if nct paid earlier. duc and payable on December I, 2026.
This Secunty lnstrument secuzes 1o Lender: (a) the fepivmeut of the debt evidenced by the Note, with interest. and all
revewals. exiensions and modifications of the Note: (b) the payiacrt of all other sums, with interest, ~ivanced under paragraph
7 to protect the secunity of this Security Instrument: and (c) the pirfurmance of Barrower’s covepants and agreements under
this Security lnstrument and the Note. For this purpose. Borrower dos hrreby mortgage. grant and convey ko Lender the
foliowing described property located in Cook County, Hlinnis:

P.LN.: 19-31-201.038 Ll HATL TR NI
Fanse FIISY NATIOUAL PLAZA
SHTE 1660
LHCAGD, Il 60662

which has the address of 7940 South Normandy Aveune, Burbank, M. 60459 (*Propenty Address*);

FHA [LLINOIS MORTGAGE 696
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LEGAL DESCRIPTION RIDER

16-31-201-038

LOT 6 IN G1.BERT AND WOLF 'S NORMANDY GARDENS, A SUBDIVISION OF THE
EAST HALF O .LOT 11 IN FREDERICK H. BARTLETT'S 79TH STREET ACRES,
BEING A SURNIVISION OF THE NORTHEAST QUARTER OF SECTION 31, TOWNSHIP

J8 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILI INOIS.
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TOGETHER WITH all the improvements now or hereafter erecizd on the property, and all casements, appuricnances,
and fixtures now or hereafter s part of the property. Al replacements and additions shajl aiso be covered by this Security
Inszument. Ail of the foregoing is referred to in this Security Insirument as the "Propesty.”

BORROWER COVENANTS that Borrower is lswiully seised of the estale hereby conveyed and has the right
morigage, grani and convey the Property and thal the Property is unencumbered. except for encumbiances of secord,
Borrower warrants and will defend gecerally the title to the Property against all claims and demands, subject to any
cacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to censtitute 3 uniform secunity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Psyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenc.d by the Naie and late charges due under the Note.

2.  Monthly Peymest of Taxes, Insurance, and Other Charges. Borrower shall inchide int each monihly payment,
together with the ‘priacipal and interest as set forth in the Note and any late charges. a sum for (a) laxes and special
assessments Jevied or ‘0 0 levied against the Property, (b} leasehold payments or ground remts on the Property. and
{c) premiums for insurance tequited under paragraph 4. in any year in which the Lender must pay a morigage insurance
premium to the Secretary of biovving and Urban Development ("Secretary").or in any year in which such premium would
have beer required if Lender st Feld the Security Instrument, each monihly payment shall also include either: (i) a sum [or
the annual mortgsge insurance premium to be paid by Lender to the Secretaty, or (i) a monthly charge instead of a morigage
insurance premium if this Security Lsrurant is held by the Secretary. in a reasonsble amount to be delermined by the
Secretary. Except for the moathly charge hy iho Secretary. these items ate called "Escrow hems® and the sums paid to Lender
are caiied "Escrow Funds.®

Leader may, at any time, collect and hold 2ino'ints for Escrow ltems in an aggregate amounl not to excced the maximum
amount that may be required for Borrower's escr¢w iceount under the Real Estate Sewtlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢t s¢q. and implementing regulations, 24 CFR Part 3500, as they may bc amended from time to time
("RESPA"), except that the cushion of reserve permitied by KESPA for unanticipated disbursements or disbursements beiore
the Borrowes’s payments are available in the account may pat be based on amounts duc for the mortgage insurance preminm.

If the amounts beld by Lender for Escrow ltems exceed e amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1Fih> amounts of (unds held by Leader at any time are aot
sufficient 10 pay the Escrow ltems when due, Lender may notify the Boitrwer and require Borrower to make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by is Sccurity Insirument. If Borrawer tenders
to Lender the full payment of all such sums. Borrower's sccount shall be credited wiis the balance remaining for all installment
items (a). (b}, and (c) and any mortgage insurance premium installment that Leudir as not become obligated o pay io the
Secretary, and Lender shall prompliy refund any excess funds to Borrower. Immediuiel;” prior to a foreclosure sale of the
Propenty or its acquisition by Lender, Bortower's sccount shall be credited with any balaice remaining for al} installments foz
items (a), (b), and (c).

3. Application of Paymenis. All payments under paragraphs 1 and 2 shall be applied oy Lender as follows:

FIRST. to the morigage insurance premium fo be paid by Lender to the Secretary or lo the mop'lly charge by the

Secretary instead of the monthly mortgage insurance premium:;

SECOND. ¢o any taxes, special assessments, |easehold payments or ground rents. and fire, flooC 7ad other hazard

insurance premiums. as tequited;

THIRD. 1o interest due under the Nole:

FOQURTH. o amortization of the principal of the Note; and

FIFTH. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure ail improvements on the Propeny. whether now
in exisience or subsequently erected. against any hazards, casuaities, and contingeacies, including fire, for which Lender (D
requires iesurance. This insurance shall be maintained in the amounts and for the periods thet Lender requires. Borrower shall (%)
alsn insure all improvements on the Property, whether now 1n existence or subsequently crected. ageinst loss by floods to the (O
exient required by the Secretary. All insurance shafl be carried with companies approved by Lender. The insurance policies P
ﬁ nd:ny reaewsls shall be held by Lender and shail include loss payable clauses in favor of, snd in a form accepiable to,

1.
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in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if oot made
promptly by Borrower. Each insarance company concerned is hereby anthorized and directed to make payment for such loss
directly o Lender. instead cf to Borrower and to Lender jointly. All or any pan of the insurance proceeds may he applied
by Lender. at its option. either (a) to the reduction of the indebtedness under the Note and this Security Instrument. first to
any delinguent amounts applied in the order in paragraph 3. and then to prepayment of principal. or {b) to the sestoration
or repair of the damaged Property. Any application of the procecds Io the principal shall not extend or pastpone the duc date
of the monthly payments which are referred 1o in paragraph 2, or change the mnount of such payments. Any excess insurance
proceeds aver ag amount required to pay all outstanding indebtedness under the Note and this Security Instrument shali be
pad to the entity legally entitied thereto.

In the event of foreclosure of this Security [nstrument or other transfer of title 1o the Properiy thal exiinguishes the
indebiedness, ali right, tide and interest of Borrower in and 1o insurance policies in force shall pass ta the purchaser.

5. Occupancy,Preservation, Maintenance and Protection of the Property: Borrower'sLoan Application; Leasehokds.
Borrower shall Cocipy, establish. and use the Property as Borrower’s principal residence within sixty days after the execttion
of this Security [ns’;ument (or within sixty days of a later sale or wransfer of the Property) and shall continue > occupy the
Property as Borrowd(r's principal resideace for at Jeast one year after the date of occupancy. unless Lender delermines that
requizement will cause uncue hardship fer Borrower, or unless cxtenusting circumstances exist which are beyond Borrower's
control. Borrower shall no1ly Lender of any exienueling circumstances. Borrower shall not commit waste or destroy, damuge
g substantially change the Prorinty or allow the Property to deteriorate, reascnable wear and tear excepted. Lender may
inspect the Property if the Propetv-is vacam or abandoned or the loan is in defsult. Lender may take reasonable action lo
protect and preserve such vacant or-abandoned Propernty. Borrower shall also be in default if Borrower, during the lean
application process, gave materially falic i inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in conpection witii iie loan evidenced by the Note, including. but aot limited \o, 7epresentations
concerning Borrowet’s occupancy of the Propesty as a principal residence. If this Secunity Instrument is on 2 leasehold.
Borrower shall comply with the provisions of Uie s2ese. If Borrower acquires fee title to the Properiy. the leasehold and fee
ttle shall not be merged unlest Lender agrees 1o the ~herger in writing.

6. Condemaation. The proceeds of any award or ciaim for damages. direct or consequential, in connection with any
coodemnation or other taking of any part of the Property. or for conveyance in place of condemnation. are hercby assigned
and shall be paid to Lender 1o the exteat of the full amount o/ w2 indebtedness thal remains unpaid under the Noie and this
Security Instrure :nt. Lender shall apply such proceeds o the icdrction of the indebtedness under the Note and this Secusity
fastrument. first 1o any delinquent amounts applied in the order pisvided in paragraph 3. and then to prepayment of principal.
Any application o: the ptoceeds to the principal shall not extend or (euqone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. ‘ny excess proceeds over ag amount requited 1o pay
all outstanding indebiedness usder the Note and this Security Instrument shatl bz paid o the entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Prozercy. Borrower shall pay all governmental ot
municipal charges, fines and impositions that are not included in paragraph 2. Borsewer shall pay these obligations o time
ditectly @ the entity which is owed the payment. If failure to pay would adversely affect |.2ader’s interest in the Praperty. upon
Lender” s request Borrower shalt promptly fumish to Lender receipts evidencing these payments.

If Borrower fails to make these payments ot the payments required by paragraph. Y. or fails to perform any other
covenants and agreements cosinined in this Security Instrument, or there is a legal proceeding thit may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy. for condemnation or to enfoio: Jiwe or tegulaions). then
Lender may do and pay whatever is necessary (o protect the value of the Property and Lender’s oghts in the Property.
including payment of taxes, hazard insarance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this passgraph shall become an additional debt of Borrovee: and be secured
by this Security Instrument. These amounts shail beer inlerest {rom the date of disbursement at the Note rale. and ai the
option of Leader shall be immediately due and payable.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unfess Bortower: {(a) agtees
in writing 1o the payment of the obligation secured by wae lien in 4 manner acceptable to Lender; (b) contests in good faith
the lien by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent
the epforcement of the lien: or {¢) secures {rom the bolder of the tien aa agreement satisfactory to Lender subordinating the
lien o this Security Instrument. [f Lender determines that any part of the Property is subject 10 a lien which may auain
priority over this Security Instrument. Lender may give Borrower a notice identifying the lien. Barrower shall satisfy the lien
or lake one or more of the actions set forth above within 10 days of the giving of notice.

Dawexet  Fxperss, Inc.
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B.  Fees. Leader may coliect fees and charges anthorized by the Secretary.
9. Grounds for Acceleration of Debt.

(n) Default. Lender may. except & limited by reguiations issued by the Secretary in the case of paymeat defsulis,

require immediate payment in full of al) sums sccured by this Security Instrument if:

(i) Borrower defaults by failing 1o pay in full any monthly payment requited by this Secunity Jastrument prior
o o; on the due date of the aext monthiy payment, or

(it} Borrower defauits by failing. for a period of thirly days. o perform any other ohligations contained in this
Security Instrument.

(b} Sale Without Credit Approval. Lender shal, il permitted by spplicable law (including section 341(d) of the

Garn- 5t. Germain Depository Institutions Act of 1982, 12 1L.5.C. 1701) - Hd}) anéd with the priot approval of the

Secretary. require immediate payment in full of all sums secured by this Security Instrumemt if:

(i} All or pant of the Property. or s beneficial interest ip a trust owning ali nr pant of the Propenty. is sold of
o envise transferred (other than by devise or descent), and

(ii) The. Property is not occupied by the purchaser or grantee as his or her principal residence. or the purch.cer
ot grautes does so occupy the Property. but his or her credit has not been approved in sccordance with the
requircmnests) of the Secretary.

(e) No Waiver. ,{ circumstances occur that would permit Lepder o require immediate payment in foll,dut Lendet
does gat require oich gayments, Lender does not waive its tights with respect 10 subsequent events.
(di Regulations of [ (1) Secretary, In many circumstances reguistions issued by the Sccretary will limit Lender’s
rights, in the =ase of paymert defaulls, to require immediaie payment in full and foreclose ‘fnot paid. This Sccutity
Instrument  does not authenz: ywcelersnon o foreciosure if not permitied by regulstions of the Secretary.
(¢} Mortgage Not insmred. Eorrov=ac agrees that if this Security instrument and the Note are aot determined (o
e eligible for insurance under he llational Housing Act within 60 DAYS from the date hereof, Lender may,
at its option require immediaie payment in full of a)l sums secured by this Szcurity lestrument. A writien statement
of any authotized agent of the Secretar; dited subsequent 1o 60 DAYS from the date hereol. dechining W insuce
this Security Instrument and the Note. sho'i < deemed conclusive proaf of such inciigibility. Notwithsianding the
foregning. this option may na! be exercised by Lruser when the unavailability of insurance is solely due to Lender’s
failore 1o remit & mortgage insurapce premium o the Secretary.

10. Relustatement. Barrower bas 8 right to be reinstated i Londer has required immediate payment in foll because of
Borrower’s failure Io pay an unount due under the Note or this fecunity lnstrumeat. This right applies even after foreclosure
proceediogs ar: instinted. To reinstate the Security Instrument, Borrowsg shall tender in 8 fump sum 2] amounts requited
to bring Borrower’s account current including. W the extent they are oltigations of Borrower under this Security Instrument,
foreclusure costs and reasonsble and customary aftoraeys’ fees and expepsis. properly associated with the foreciosure
proceeding. LUpon reinstaterneat by Borrower, this Secunity lnstrument and the rhligations that it secures shall temain in
effect as if Lender had not required immediste payment in full. However, Leade: ' uot required to permut reinstatement il:
iy Lender has accepled reinstalement afier the commencement of foreclosure procicdings within (wo years immediaiely
precediag the commencement of & current foreclosure proceeding, (ii) reinstatement ‘w'ii preclude foreclosuse on different
grounds in the fumare, or (iii) reinstatement wiil adversely affect the priority of the lien crea'ed by this Security Instrument.

11. Berrower Not Released; Forbearance by Lender Not a Waiver. Extcosion of the ame Gl oaymem or modification
of smortization of the sums secuzed by this Security Instrument granted by Leader 1o any sucorssr ininlerest of Borrower
shail not operate 1o release the lisbility of the original Borrower or Borrower’s successors in intercs. Lznder shall not be
required to commence proceedings against any successor in iplerest or refuse to extend time for paymer o otherwise mndify
amortizatior. of the sums secured by this Security Iestrument by teason of any demand made by the onigiaal Borrower or
Borrower's successots in interest. Any forbearance by Lender in exercising any right or remedy shall not t a waiver of or
preclude the exercise of any right or remedy.

12, Swccessers and Assigns Bownd; joint and Several Liability; Co-Siguers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subiect 1o the provisions of
paragrapti 9(b). Borrower's covenants and agreements shal] be joint and several. Any Borrower who co-signs this Security
Instrument but does pot execute the Note: (a) is co-signing this Security lnstrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) isnot personally abligated o pay the sums
secured by this Security instrument: and (c) agrees that Leader and any other Borrower may agree to exiend. modify. forbear
or make any sccommodanons with regard to the wrms of this Security Instrument o1 the Note without that Borrower's
consenl.

Dorworsl Exprrss, lac.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maling
it by first class mail unless applicable Isw requires use of another method. The notice shali bz directed to the Propenty Address
or gny other address Borrower designates by notice to Lender. Any notice lo Lender shali be given by first class mai) to
Lender's sdress stated herein or any address Lender designates by notice to Borrower. Any notice provided for in 1his Security
Instrument shal! be deemed 10 have been given 1o Borrower or Lender when given as provided ia this paragraph.

i4. Governimg Law; Severability. This Secunity Instrument shall be governed by federal law and the law of the
jurisdiction in =hich the Property is locaied. In the event that any provision or clause of this Security Instrument or the Note
conflicts with spplicable law, such conflict shall not atfect other provisions of this Security Iostrument or the Noie which can
be given sffect withoul the conflicting provision. To this end the provisions of this Security Insirument and the Note ate
declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note und of this Security Instrument.

16. Hazzrdoms Substances. Borrower shall not cause or permit the preseace, use. dispasal, storage, or release of any
Hazardous Subsizaces on or in the Property. Botrower shall not do. nor allow anyone else to do, anything affecling the
Pruperty that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. or
storage on the Properr; of smali quantives of Hazardous Substances that are generally recognized to be appropriste o normal
residential uses and to-pavienance of the Property.

Bortower shall pronip#’s give Lender written aotice of any investigation, claim, demand. lawsuil or other action by any
governmental or regulalory agriocy of privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual snowledge. Il Borrower learns. of is notified by anv goveramental or regulaiory authonty,
thai any removal or other remedintion of any Hazardous Substances affecting the Property is necessary, Borsower shall
promptly fake alf necessary remedial iction: in accordance with Environmental Law.

As used in this paragraph 16, "Hazardov= Substances® are those substances defined as toxic or hazardous substances by
Environmeatal Law and the foliowing subsitnces: gasoline, kerosene, other flammabic or loxic peiroleum products, toxic
pesticides and hetbicides, volatile solvents. materials containing asbestos or formaldehyde, and radicactive materials. As used
in this paragraph 16, “Enviropmental Law* means feders) laws and laws of the jurisdiction where the Property is located that
relate o bealth, safety or envisonmental protection.

NON-UNIFORM COVENANTS. Borrower and leader (urther covenant and agree as follows:

17. Assigament of Rests. Borrower unconditionally ast'ers and transfers o [eader all the rents and revenucs of the
Property. Borrower anthorizes Lender or Lender’s agenls to coifer: the tents and revenues asd hereby directs each tenamt
of the Property to pay the rents to Lendet of Lender’s sgents. Howeve:, jivior 10 Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Boriower. shall collect and receive all seats and revenues
of the Property as trusiee for the benefit of Lender and Borrower. This asigament of reals constitules sn absolute
sssignment and aot an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Boscrwver shall be held by Borrower as trustee
{or benedit of Lender only. to be applicd to the sums secured by the Security Instrument. (7s Lender shall be entitled to collect
and reccive all of the rents of the Property; and (c) esch tenant of the Property shall pay ail rents due and unpaid 1o Lender
or Lender's agent on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has oot and willnot perforr; acy act that weuld prevent
Lender from exercising it rights under this paragraph 17.

Lender shall not be required w cnter upon, take control of or mmmain the Property before of 20er giving notice of
breach to Borrower. However. Lender of e judicially sppointed recciver may do so at any time here Is a breach.  Any
applicstion of reats shall not cure or waive anv default or invalidate any other right or remedy of Lender This assignment
of rents of the Property shall lerminate when the debt secured by the Secusity Instrument is paid ia ful).

I8. Foreclossre Procedmre. If Lender requires immediate payment in full under paragraph 9. Leader may foreclose this
Secunity fostrument by judicial proceeding, and any other remedies permitied by applicable law. Lender shall be entitled 1o
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including. but got limited 1o. reasonable
artorneys” fees and costs of title evidence. o

If the Lender’s interest in this Security Instrument is beld by the Secretary and the Secretary requires immediate payment ﬁ
iu foll undesr paragraph 9. the Secretary may invoke the nonjudicial power of sale provided m the Single Family Mongage
Foreclosure Act of 1994 (*Ac1")(12 U.S.C. 3751 ¢t s¢q.) by requesting a {oreclosure commissioner designated under the Act P
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the prectding senlence shall deprive ‘2:1
the Secretary of any rights otherwise svailable to a Lender under this paragraph 18 or applicable law. wn

19. Relesse. Upon payment of all sums sccured by this Security Instrumenl. Leader shall release this Secunity  (fy
lastrument withow! charge to Botrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Botrower waives all rights of homestead cxemption in the Property.

Doomtorst Fipoem, he.
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21. Riders to this Secnrity Instrament. if one or more riders are executed by Borrower and recorded together with
this Security [nstrument, the covenants of each such rider shall be incorparated into and shall amend and supplement 1he
covenants and agreements of the Security Instrument as if the ridet(s) were a past of this Security Instrunent.

[Check applicabie box(es)].

{ 1Condominium Rider [ ) Graduated Payment Rider i }Growing Equity Rider
{ ] Pianned Unit Development Rider {X] Adjustable Rate Rider [ 1 Other [Specify]

BY SIGNING BELOW, Borrower accepts and agrees io the terms contained in pages 1 through 6 of this Security
lnstrument =~ad in any rider(s) executed by Borrower and recorded with it.
N .

7 S '\ .
VUV Y it (Seal) _MMLM(&m

-Bofrowet Collees M. Digincomo -Barrower

(Sedl) (Scal)

-Boeromer ~Borrower

{Seal) (Seal)
-Borrower “Borsower

STATE OF ILLINOIS, County ss: COOK

[. THE UNDERSICNED , a Notary Public ic 2ud_for said county and state, do hereby centily that Joseph
Digiscowo and Colleen M. Digiscomo |, husbard and wife. e7sonelly known ta me to be the same person(s) whose
name(s) they subscribed to the foregoing instrument, appeared befcie e this day in person, and acknowledged that they
signed and delivered the said instruments as their free and voluntary act' {ir the uses and purposes therein set fosth.

Given under my hand and official seal, this27 day of NOVEMBER, [P" 76,

b

My Commission expires:

mmW“\“\‘.\“’x\'.\\\&ﬁk‘!\‘s\“ﬂ’(\'\&“’\
*OFFICIAL SEAL’
JoanDuggam
‘This instrument Siute of Mlinois

Iy ey

Dommiexr Experss. Iac.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this twenty seventh day of November, 1996 and :s incorporated
ipto and shall be Geemed to amend and supplement the Morigage. Deed of Trust or Security Deed (“Secunty
Instrument”) of the same date given by the undersigned ("Bottower®) to sccure Borrower's Note {*Note *) to Carlton
Mortgage Services, Inc. (the “Lender™) of the same date and covering the Property described in the Security
Instrumen: and locateG at:

7940 South Normandy Avenne
Burbank, IL 60459

(Property Address)

THE *:0TE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE (A’ CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenapts and agreements made in the Security Instrument,
Borrower and Lender furtiier covenant and sgree as {ollows:

INTEREST RATE AND MO*. LY PAYMENT CHANGES

(A) Change Dales

The interest rate may change on ihe first day of April, 1998, and on that day of each succeeding year. "Change
Dale® means cach date on which the inter:st rate could change.

(B) The Index
Beginning with the first Change Date, the iiiitest rate will be based on an Index. “Index”“means the weekly

average yieldon United States Treasury Securities adjsied to a constant maturity of one year. as made available by
the Federal Reserve Board. *Currect Index” means the most recent Index figure available 30 days before the Change
Date. If the Index (as defined above) is no Jooger availsble. L onder will nse as a new Index any index prescribed by
the Secretary. As used in this Rides, "Secretary® means the Cecietary of Housing and Urban Development or his or
her designee. Lender will give Borrower notice of the new Index.

(C) Calculation of lnterest Rate Changes

Before eack Change Date, Lender will calculale a new interest rats vy adding a margin of Two and Three
Quarters percentage points {2.750%) to the Current index and rounding the rim to the nearest one-eighth of cue
perceniage point (0.125%). Subject to the limits stated in Pasagraph (D) of «h'= Rider. this rounded amount will be
the new interest rate untl the next Changs Date.

(D) Lisits op Interest Rate Changes

The interest rate will never inctease of decrease by more than one percentage, pcint (1.0%) on any single
Change Dute. The inferest rate will never be mare than five percentage points (5.0%) higher or Jower than initia
interest rate.

(E) Cakulation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payricn: of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity éarc. st the new
interest rate through substantially equal payments. In making such calculation. Lender will use the unpaid principal
balznce which would be owed on the Change Date if there had been no default in payment oa the Note, reduced
by the amount of any prepayments to principal. The result of this calculation willbe the amoust of the new monthly
payment of principal and interest.

wm
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(¥} Notice of Changes

Leader will give potice o Borrower of any change in the interest rate and monthly paymenl amount. The nobice
must be given at least 25 days before the new monthly payment amount i3 due., and must set forth (i) the date of the
notice. (i) the Change Date, (iii), the old interest rate. (iv) the new interest rate, {v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii} the metbod of calculating the change in monthly
payment amount. and (viii) any other information which may be requiced by Jaw from time to Ume.

(G) Effective Date of Changes

A new inlerest tate calculsled in accordance with paragraphs (C) aad (D) of this Rider will become cffective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrawer the notice of changes required by Paragraph (F)
of this Rider. Botrower shall have pe obiigation to pay any increese in the monthiy paymens xmount calculated in
accordance with Paragraph (E) of this Rider for any payment date occurring less than 25 daysafier Lender has given
the required totice. i the monthly paymenl amount calculated in accordance with Paragraph (E) of this Rider
decreased., 2t Tander failed 1o give imely potice of the decrease and Borrower made any monthly payment amouats
exceeding the reyment amount which should have been stated in a timely notice. then Bortower has the option to
crther (i) demand e setumn to Borrower of any excess payment. with interest therean at the Note rale {8 rate equal
to the inerest catr whoch should have been stated in a Bmely notice). or (ii) request that any excess payment. with
interest thereon af the Yote rate, be applied as payment of pnncapal. Lender’s obligation to return any excess
payment with inlerest on drand is not assignable even if the Nole is othezwise assigned before the demand for
rerum s made.

BY SIGNING BELOW, Borrower accepis and agrees io the termas and provisions contained in pages 1 and 2
of this Adjustable Rate Rider.

m&ﬁw < M Mﬁ‘é";’ﬂ (Sea))
i B M. Digncomo -Borrower

{Scal)
Boryower

ASezal)
-Botrowss

[Sign Original Only}
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