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THIS 1S A FIRST NONYGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP-CHANGES N MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTHREST). AT LENDER'S OPTION THE SECURED NOTE

MAY 8E RENEWED OR RENEGOT!ATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTCGAGE
1S $178,760.00 WHICH IS 125 % OF THE "NOTE AMOUNT".
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' - FOR RECURDER'S USE DNLY =,
MORTGAGE \gﬁ

. DEFINITIONS OF WORDS USED IN THIS MGR? GAGE
{A) Security instrument. This Mortgage, which /s dated NOVEMBER 22, 1998,

will ba called the "Security Instrument.”

{8} Borrower, ANDREA RUSSQO ANU LORENZA RUSSD, HUSBAND AND WIFE

sometimes will be called “Borrower" and sometimes simply "I* or "me."

{C} Lender. WORLD SAVINGS AND LDAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * ™ * *» » » * % TS SUCCESSORS AND/CR
ASSIGNEES, will be called "Lender" Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94512,

Fom

LEMDER'S USE ONLY
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' (D} Note. The note signed by Borrower and having the same date as this Sacurity
instrument will be called the "Nota." The Note shows that | owe Lander the original principal
amaunt of US. $85,000.00 ("Note Amount’), plus scerued and deferrad intersst and
such other amounts as stated in the Note. | have promised to pay this debt in biweekly
payments and to pay the debt in full by DECEMBER 186, 2026.

{E}  Property. The property that is described below in Section lll entitled "Description
of the Property" will be called the "Property.”

{F) Sums Secured. The amounts described below in Section Il entitled "Borrower’s
Transter of Rights in the Property" sometimes will be called the "Sums Secured”

(G) Person. Any person, organization, governmental authority or other party will be
called “Perscen”

Ill. BORROVFA'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgags, ‘rvevocably grant and convay the Property to Lender subject to the terms
of this Sacurity Instrunent. This means that, by signing this Security instrument, | am giving
Lender those rights that are stated in this Security Instrumaent gnd also those rights that the
law gives to lenders wiio hold mortgages on real property. | am giving Lender thase rights to
protect Lender from possikle losses that might result if 1 fail tor

(i) pay all amounts awed to Lender under the Note and all other notes secured
by this Security Instrument, calfed(tha "Secured Notss' including futurs advances made by
Lender and any changas to tha Sgoured Votes made with the written consent of Lendar:

Wl pay. with milarast, any dmoudts Wial Lenae spends areder Paragraphes 2 and /
below tu protacl the value ot the Proparty ssd-tonder’s cghts ;o ihs Proporty. and

i}y  keep all of my other promisas anc sgresments under this Security instrument,
tha Secured Notes and any changes to the Secured Moras made with the written consent of
Lander.

i DESCRIPTION OF THE PROPERTY
| give Lendaer rights in the Property described below:

{) The proparty which is iocated at 6630 W. JRVING PARV-UNIT #208,

Cﬁ‘CAGO| !L60834‘hiﬂﬁlnl&*hﬁ*llﬂ&ﬂntn Theleg&l
description of the Property is attached as Exhibit “A” which is made a part ri this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
13-18-409-034 343

il Al buildings and other improvemsnts that are located on the Described
Proparty,

il ANl rights in other property thut | have as owner of the Descrited Property.
These rights are known as easemants, rights and appurtenances attached to the Property,

SDO4JB1 (04.05.941- 531 A42C Page 2
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‘ fii} Al rights in other property that [ have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property,

livi Al rants or royalties and other income from the Dascribed Property;
{(vi All mineral, oif and gas rights and profits, water rights and stock that are part
of the Describad Property;

{vi) Al rights that | havae in the land which lies in the streets or roads in front of,
behind or next to. the Described Property.

{wvii) AN fixtures that are now or in the future will be on the Described Property or
on the property described in subsecuon li} of this Section;

tviiy . All of the rights and property described in subsections lii) through (vii) of this
Section that | acquire in the future;

lix) “&ii renlacaments of or additions to the property described in subsactions (i)
through (vili) of this- Saction; and
%) All of e amaunts that | pay to Lender under Paragraph 2 below.

BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND

v,
BORROWER'S OBLIGATION. TN DEFEND OWNERSHIP OF THE PROPERTY

| promise that (ij ) lawfuily own the Property; (i) } have the right to mortgags, prant
snd convey the Property to Lender; ang (i) there are no outstanding claims, charges, liens or
encumbrances against the Property, axcept ‘or those which are of public record

{ give a general warranty of titis to Lendrr. This means that | will ba fully responsible

for any losses which Lender suffers because somaone other than myself has some of the
rights in the Property which | promise that | have. | promise that | will defend my ownership

of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows

. BURBOWETT L OMiLL T AT

| will pay to Lender, on time, all principa) and interest due under tha ‘Facured Notes
and any prepayment and late chargss due under the Secured Notes.

2,  PAYMENTS FOR TAXES AND INSURANCE

(A} Boirowar's Obligations
! will pay sll amounts necessary to pay taxes and hazard insursnce premiums on

the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any).

MORTOAGE-AD). BIWEEKLY
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(B} Escrow Accounts

0002080579

Subject to applicable law, no escrow shall he required except upon written
demend by Lender, in which case, | shall pay to Lender on the day payments are dus under
the Note, until the Note is paid in full, a sum (‘Funds") for: (a} yearly taxes, panalties and
assessments which may attain priority over this Sacurity Instrument as a lien on the Property;
{b) yearly leasehold psyments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow ltems” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally relatad mortgage loan may require for an escrow account under the federal
Real Estate Settiement Procedures Ac¢t of 1974 as amended from time to time,
12 USC. § 2601 ot seq ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If su, Lender may, at any time, collect and hold Funds in en amount not to exceed the
lesser amourt Lender may estimate the amount of Funds due on the basis of current data and
reasonable astirsates of expenditures of future Escrow Items in accordance with applicable
law.

The Funds skall be held in an institution whose deposils are insured by a federal

agency, mstrumentably, <or enty (ncluding Lander, o Petdee s aoch anoinstitubion) oc i any
Fedmal Hume Loan Uank, Lendore shall appay e bod . to pay e faoiows Hene Tender anay
not charge mea bar halding and apelyeg tha Vands amnually analy oy the aserove acconnt o
verifying the Lociow toms, unlesh, Lendar pays e mteresl on e Conds and/on applicabile: b

permits Lender to make such a chiipn However, Lender may reguie me to pay @ ong lime
charge for an independent real estate ay raporting service used by Lender in connection with
this 1oan, unless applicable law provides «cinerwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay me any interest or
earnings on the Funds. Lender shall give to mewithout charge, an annual accounting of the
Funds, showing credits and debits to the Funds-und the purpose for which each debit to the
Funds was made. The Funds are pledged as additiora! security for alf sums secured by this
Security Instrument

If the Funds held by Lender exceed the amounic permitted to be hsid by
applicable law, Lender shall account to me for the excess Fuids in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Iltems when due, Lender may so notify. me in writing, and, in
such case ) sha!l pay to Lender the amount necessary to make up the dericiency or shortage.
| shall make up the deficiency or shortage in accordance with the requiremeiits =f the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lendar. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or salm of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security instrument

SD0430 (04.00.80/1-58] A4JF MORTGAGE-ADJ, BIWEEKLY
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwiss, Lender will apply esach of my payments under the

Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0002090679

First, to pay prepayment chargas due under the Securad Notas,

Second, to pay any advances due to Lender under this Security instrumant,
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay defarred interest due under the Secured Notes:

Sixth~to pay principal dua under the Securad Notes;

Last, tc pay late charges due under the Secured Notes.

4, BORROWz's OBLIGATION TO PAY CHARGES., ASSESSMENTS AND CLAIMS
| will pay alt taxee, sssessments and any other charges and fines that may be imposed

on the Property and that ‘nay be superior to this Sacurity Instrument

! will aiso make payineits dua under my lease if | am a tenant on the Property and !
will pay ground rents (if any} ‘dus-on tha Property. | will pay thase amounts either by making
the paymants to Lender that ars'described in Poragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge thel is made against property because an cbligation has
not heen fulfilled is knowr as a lien. | vill oromptly pay or satisfy all liens against the
Property that may be superior to this Security 'nstrumant However, this Security Instrument

doas not requira me to satisfy a superior fien i {A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation, or (B} in good faith, | argue or defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may not be enforced and no part of the
Property must be given up: or {C) | secure from the holde. cf that other lien an agreement,
approved in writing by Lender. that the lien of this Security.Ineirument is superior to the lien
hatd Ly that Peson I Landar deternunes that any part of Gty Property s subyeet oo
supanon o bendor may e foome o eobee dendbysog e speede s Py e e Ty
e ot hien o Laby v or mone ab B e i Pt el e it B oy ad o

giving of notice.

5, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtain and maintain hazard insurancr io cover all

buildings and other improvements that now are or in the future will bs louelad on the
Property. The insurance must cover loss or damage caused by fire, hazards normaiy covered
by "extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lander's approval.
Lender may not refuse to approve my choice unless tha refusel is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and renewsls must bs
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requiras, | will promptly give Lender all receipts of paid premiums and renewal notices that |

receive.

SD043E (04.05.90/1-98) A43G MORATGAGE-ADJ., BIWEEKLY
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0002060679
{f | obtain earthquake insurance, any other haxard insurance, credit fife and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Netes and

which are not specifically required by Lender, | will name Lender as loss payee of any
proceads.

If therg is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurréd in connection with
nbtaining the Proceeds, and then, at Lender's option and in the order and praportion as Lender
may deter:ainy in its sols and absolute discretion, regardless of any impairment or lack of
impsirment of security, a8s follows: (A} to the extent aliowed by applicable law, to the Sums
Sacurad in a ineiner that Lender determines and/or (B) to the payment of costs and expenses
of necessary rzosrs or to the restoration of the Property to a condition satisfactory to
Lender, such application tc he made in the manner and at the times as datermined by Lender.

If 1 abandon the Proparty or b Fodo aot answer, within 30 days, a notea from Cender
stating that the insurance company has offered o seille & dlan, Lendw: nay coliecl tie
Proceeds. Lender may use tha Przuoads to repair or restore the Property or to pay the Sums
Secured. The 30-day period will bagin when the notice is given.

If any Proceeds &re used to res.cs the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the smount of any
of my biweekly payments under the Securad Notes and under Paragraphs 1 and 2 above.
Howaver, Lender and { may agree in writing to'dslays or changes.

If Lendar acquires the Property under Paragrap’s 27 below, sil of my rights in the
insurance policiss will belong to Lender. Also, all of my righte in any proceeds which are paid
bacause of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender. Howaver, Lender's rights in those proceeds-will not be greater than the
Sums Secured immadiately before the Property is acquired by vancar or sold.

If ¢ am raquired by Lender to pay premiums for mortgage ‘nsurance, | will pay the
premiums unti the requirement for mortgage insurance ends according to my written
agreemant with Lander or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hezardous meterigls and hazardous waste laws. | will
not use, generate, manufacture or stors any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its empioyaes,
officars and directors and their successors from any claims, damages or costs for requirad
or nacessary repair or the removal of hszardous waste or any other hazardous materisis
cleim If | do not own but am a tenant on the property, | will fulfil my obligations under my
leasa. | also agree that, if i acquire the fes title to the Property, my leasa interest and the fee
title will not merge uniess Lender agreas to the merger in writing.

1
N
3
jn 4
N
@®
[
)

SO0AIF (04.08.96/1-98) A4IH MORTOAGE-ADJ. BIWEEKLY 18
Page 8




"UNOFFICIAL COPY




7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A} | do not keep my promises and agresments made in this Security Instrument, or
(B) somecne, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemration
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may mnclude appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs landar must
give me notice bafore Lender may take any of these actions. Although Lender may take actioh

under this Paragraph 7, Lender does not have to do so. Any action taken by Lendar under this
Paragraph 7. will not release me from my obligations under this Security Instrument.

0002090579

! will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay tross amounts to Lender when Lander sends me a notice requesting that | do so.
Interest on ezch amount will begin to accrue on the date that the amount is advanced by
Lender. However Lender and { may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not kssp this
promise to pay thcss amounts with interest.

8. LENDER'S RIGHT TQ iNSPECT THE PROPERTY

Lender, and others autiiorized by Lender, may enter upon and inspect the Property.
Thay must do so in a reasonab'e manner and st reasonable times. Before or at the time an
inspection is made, Lender muct -give me notice statihg a reasonable purpose for the
inspaction.

8 AGREEMENTS ABOUT GOVERNMEN AL TAKING OF THE FPROPERTY

| assign to Lender all my rights: (A} to (proceeds of all awards or claims for camages
resulting from condemnation, eminent domain or (otliar governmental taking of all or any part
of the Property; and {B} to proceads from a sgle of 2!l or any part of the Property that is
made to avoid condemnation, eminent domain ar othe’ jovernment taking of the property. All
of those proceeds will ba paid to Lender.

if all of the IMoperty 18 takon, the procgeds wil Le wigd 1o reduce e Sums Socuced
if any of the proceeds remain after the amount that | owe tc Yender has baeen paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agiee otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender ill be reduced only by
the amount of proceeds multiplied by the fullowing fraction {A) the tatal aipunt of the Sums
Secured immediataly bsfore the taking, divided by (B) the fair market veluz of the Property
immediately before the taking. The remainder of the proceeds will be paid to me.

If | abandon the Property or if | do not answer, within 30 days, a notice ‘from Lender
stating that a governmantal authority has offered to make a payment or to settle a clsim for
damages, Lender has the authority to collect the proceede. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

bagin when the notice is given

If any proceeds are used to reduca the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lander and | may agree in writing to delays or changes.

500430 (04.09,40/1-8d) Ad3t MORTGAGE-ADJ. BIWEEKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A} Borrower's Obligations
Lender may allow a Parson who takes over my rights and obligations subject to

this Security instrument to delay or to change the amount of the biweekly payments of
principal and interest dus under the Secured Notes or under this Security instrument. Even if
Londer does this, however, that Person and | will both stil be fully obligated under the
Sacured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights end obligetions, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such & Person for not fulfilling obligations under the Secured Notas
ar under this Security Instrument, even if Lender is requested to do so.

B} Lander's Rights
Evan if Lender doss not exarcise or enforce any of its rights under this Security

Instrument or” vider the law, Lender will stil have all of those rights and may exercise and
enforce them ir-¢ne, future. Evan if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agaiist the Property, Lender will have the right under Paragraph 27 bslow to
damand that | make wiraediata payment n il of the amounts that ) owe fo {oder nder the

Securad Notes and under /his Securily Instrument

1" OBLIGATIONS OF BORRCYWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over (nv rights or obligations under this Sacurity Instrument will
have all of my rights and will be obligatrd to keep all of my promises and agreemsnts made
in this Security Instrument Similarfy, any Parson who takes over Lendar's rights or obligations
under this Security Instrument will have sl o Lender's rights and will be obligated to keep all
of Lender's agraemaents raade in this Security iinelrement

If more than ons Parson signs this Sacurity instiument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and opligstions contained in this Security
Instrument. Lender may enforce Lender’s rights under this Saecurity Instrument against each cf
us individually or against all of us together. This means that any one of us may be raquired to

pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a lavv which sets maximum

loan charges, and that law is finally interprated so thst the interest or otter loan charges
coilectad or to be collected in connection with the lcan exceed permitted limits[ then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B} any sums already collected from Borrower which exceedar’ permitted
limits will be refunded to Borrowsr. Lender may choose to make this rafund by reaucing the
principal owsd under the Securad Notes or by making a direct payment to Borrower. If &
refund reduces principal, the reduction will be treated as a partial prepsyment without any

prepayment charge under the Secured Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS
{f a change in applicable Isw would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lander may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

SO043H (04.05.88/1-98) A434 MORTGAGE-ADJ, BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument wili be given by
datincing 5t oen hie mailineg it Ly Tiesl elgee mail gdnen annlicabln 1w raanirne ten nf another
mpthad Tha nolce will bie addigssed 1o mie ol LDJtE W, THV I Pt UYL s U,
CH’CAGD.‘Leosad.unnununuwuuanuunnwuunuuu
A notice will be given to me at an alternative addrass it | give Lender a notice of my
slternativa address. | may designate only one mailing address at a time for notification
purposes. Any natice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1{C} above entitled,
"Detfinitions of Words Used In This Mortgage," unless Lender gives me notice of a different

address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the raquirements of this Paragraph 14 or of applicable law.

0002080579

15, GO CRNING LAW; SEVERABILITY

This Senurity iInstrument snd the Secured Notes shall be governed by and
qonstrued unde:  federal law and tederal rules end regulations including those for
federally chartesar savings institutions, called ''Federal Law." In the event that any of the
terms or provisions ‘of this Security Instrument or the Secured Notes are interpreted or
sonstrued by a court Of competent jurisdiction to be void, invalid or unsnforceable, such
decision shall affact on!v (nose provisions so construed or interpreted and shall not affect the
remaining provigions of thig(Security Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowiedge the raeceipt of ¢ne conformed copy of the Secured Notes and of this

Security Instrument

17. LENDER'S RIGHTS TO RENTAL PAYMCNTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiate payment in fulb or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointes by a court at Lender's raquest may. (A)
collect the rental payments, including overdue rental pryments, directly from the tenants; (B),
anter upon and take possession of the Property; (C) mariege the Property: and (D} sign, cancel
and change rental agreemants and leases f Lender notfios e tonants that {ender has tha
crght too collnct vantal payinents dieacly Bom oy undee e Yoagraphe ST o dhat Hae
et by ke e Giial jetpinnd s Do HEN TS TS e N s
have falsd to kaep my pramuses and agroemants unom tns becodiv mstenent ue il e o

my parnnssion to do so

If Lander acts to have the Property sold after & Braach of Wuly as cetined n
Paragraph 28. | understand and agree that (A} my right to occupy the Proper:; cesses at the
time the Property is sold; (B) | shall have no right to occupy the Property 2itar such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, incluaing the loss
of ressonable rant and the cost of eviction. All rental payments collected by Lender or by a2
racelver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collacting rental payments and of managing the Property. If any part of the rentsl
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
feas, reasongble attorneys’ fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to enother. | may have rights to bring legal
action sgainst persons, other than Lander, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

SO043( (04.05.98/1-38) A42X MORTGAGE-ADJ. BIWEEKLY
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the dats of this Security Instrument These rights to bring legat action mey include an action
for bresch of contract, fraud. concealment of a matarial fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicsble law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owse to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ feas, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or ather documents that may be necessary to enforce this assignment

18, CLERICAL ERRORS
in the event Lender at any time discovers that this Security Instrument, the Secured

Notes or sny other document relsted to this loan, called collectively the "Losn Documents,
contains an error which was caused by a clerical mistake, caiculation error, computer error,
printing error, or similar error, 1 agree, upon notice from Lendar, to reexecute any Loan
Documents thet are nacessary to correct any such error(s) and | also agree that | wiil not hold
Lender rasponsioia for any damage to me which may result from any such error.

20. LOST, STULEN OR MUTILATED DOCUMENTS

It any of the Luan Documents are los!, slolen, mutlated or destioyed and Lender
dalivers to me an inderanfization in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Douument wanbeal m furm and contant which will have the offact of the
avignal tor att e paesas

21, WAIVER DF STATUTE OF LIMITATIONS

I witl waive, within applicakle ‘aw, the pleading of the ststute of limitations as a
defense to enforce this Security Inztrurnent including any obligstions referred to in this
Security instrumsnt or Secured Notes.

22, CAPTIONS

The captions and headings at the bagrining of sach psragraph of this Security
Instrument are for raference only and will not be used in the Intarpretation of any provision
of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amendea.only by an agreament in writing

signed by Borrowar and Lendar.

Lender may modify the Security Instrument and the Secured Notes at Lender's sole
discration in the event that | have failed to make my biweekly payments—n the imanner set
forth in the Securasd Notes. In the event of a modification to monthly payrisnts, Lender will
substitute the term "monthly payment’ at esch point that tha term “hiweekly ‘pryment” appears
in this Security Instrument,

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall ba called the "Projact” and | have an interest in the common elements of
the Project, then vender and | agree that

(A} If an owners association or other entity, called "Owners Association," holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, procseds and
benefits of my interest

500434 (04.08.98/)-38) AddL MORTGAGE-ADJ, BIWEEKLY
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{8} The following ars called the "Constituent Documents:” (i) The declaration or any
other document which created the Project; (i) By-laws of the Owners Assaciation; (i) Code
nf ramdations for tha Project: (iv) Articlas of incorporation, trust instrument or equivalent
docunent which Crodtes the Owner s AsGUudbon, (Wt Fropud s oveiignd . cadrRion. dii
rastrictions; {(vi) Other equivalent documents.

! shall perform sl of my obligations under the Constituent Documants, including
my obligation to pay, when dus, all dues end assessments. If | do not pay the dues and
assessments whan dus, Lender may, at its option, pay them. | wili pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) ~if the Qwners Association maintains, with an insurance company reasonably
accepteblae ¢u. lLender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against tho kazards Lender requires, including fire and hazards included within the term
“gxtendad coverageand Lender is provided with evidence of such master or bianket poiicy,
then: i) Lender waivag iha provision in Paragraph 2(B) sbove for the payment to Lender of the
estimated yaarly premiur) instaliments for hazard insurance on tha Property; and i} hazard
insurance coverage ol the Property as required by Paragraph 5 above is deemed to be
satisfied to the extent that b required coverage is provided by the Owners Association
policy. | shal give Lender promgt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or bianket policy to Lender annually.

In the event of a distributior of hazard insurance proceeds in lieu of restoration
or repair following 8 loss to the Properly, )whather to the unit or to common elements, any
proceads payable to me are hereby assignud and shall he paid to Lender for application to

the Sums Secured by this Sacurity Instrument, Wity any excess paid to me.

{ shall take such actions as may be rugsonable to insure thst tha Qwners
Association maintains a public liability insurance policy scceptable to Lender in form, amount
) petent b ravr e

{1} Loudbib g, daep! abll ulion o Pvivad aind wnlh Poicas e wa e SOy i
aither pastitior: of subivide ha Mroperty o consat 1o B} the abasiarmant o tarmination af
the Project, except for abandonment or termination required by law in'the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminani domain or othar
governmental taking; (i) any amendment to any provision of Constituent Docursnts unlass the
provision is for the exprass benefit of Lender or of lenders generally, (i t9rmination of
professional management and assumption of self-management of the Qwners Association; or
(v} sny action which would have the effsct of rendering the master or blaixet hazard
insurance policy sndfor the public flahility insurance coverage maintained by the Owners
Asgocistion unacceptable to Lender.

28, FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument) may
tend future advances, with interest, to Borrower. Such future advances, with interast, toan wil
then be additional Sums Secured under this Security Instrument

S0043K (04.08.98/1-80) A4IM MORTGAGE-ADY. BIWEEKLY
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accelaration of Payment of Sums Secured. Lender may. at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferrad without Lender's prior
written permission. Lender alsc may. 8t its option, require immediate psyment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, tender shsl not require immadiate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrumant.

If Lander exarcises the option to require immediate payment in full, Lender will give
me notica 0F acceleration. If | fail to pay all Sums Secured by this Security Instrumant
immadiately, L2nder may then or thereafter invoke any remedies permitted by this Sucurity
instrument without further notice to or demand on me.

Exception t Acceleration of Payment of Sums Sacured. If the sale or transfer of
all or any part of the Froperty, or of a benehicial mierest n Borrower, f Borrower s not a
natural Person, 15 the firetona to occur after tha date of this Secunty Ihstrumant, Lender will
nol exercise the oplion to sscelgrate payment i Al of all Sunve Secured and the o oqy
bia assurmed f

i} Lender receives a complated written application from transferee to evaluate the
craditworthiness of transferee as if 8 naw loan were being made to the transferee by Lender;

{ii} Lender approves the craditworthiness of the transferee in writing;

i)  transferse makas a cash downoayinent sufficient to meet Lender's then current
underwriting standards;

fivi  an sssumption fee, in an amount to ‘e Astarmined by Lender (but not to exceed
1% of the balance of principal and interest dus under the Secured Notes at tha time of sale
or transfer of the Property or of the interest in the Borrower) is paid to Lender; and

v}  the transferee executes an assumption agreemant ‘which is satisfactory to Lender,
such assumption agreement providing for transferes opening e-deposit account with Lender,
or with a bank or savings and loan which has been approved hy lender, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms ard ecnditions with cna
exception; the Lifetime Rate Cap may be changed. The Lifatime Rate Cap shull.be changed to
an interest rate which is the sum of the interest rate in effect on the datn of a sale or
transfer of the Property or beneficial interest in Borrower plus & percentsge points, if that
sum exceads the Lifetime Rate Cap stated in the Secured Notes.

27, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty” if @l | do not pay the full amount of each biweekly
payment on the date it is due; or it | fail to perform any of my promises or agresments
under the Nota or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by resson of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially falsa or
misleading. |f there is a Breach of Duty by me, Lender may demand an immediste payment of
all sums secured,

SDIGAIL (04.09.98/1-86) A43N MORTGAGE-ADJ. BIWEEKLY
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if there is a Breach of Duty by me, the Lander may take action to have the Property
sold under any applicable Federal Lsw, rule or regulation and, where Federal Law is hot

Apspaliatata Law

Lendsr does not have to give me notica of a Breach of Duty unless notice is required
by Applicable Law. !f Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make & demand for full payment upon any other Breach of Duty,

if there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicablea Law to collsct rents fram any tenants on the Property and to manage
the Property. The action to-sppoint g reesiver may pe. taken without prior notice to me and
regardiess o« the value of the Property.

The sale of the Property may be postponed by or at the direction of Lender axcept
as limitad or pronibrtad by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that ii in2y be sold in one parcel | also agree that Lender may add to the
amount that | owe to Leacler all legal fees, costs, allowances, and disbursements incurred as &
result of the action to =it the Property, except to the extent that the Applicable Law limits
or prohibits any such charges.

Lender will apply the procaads. from the sale of the Property in the following order:
{Al to all fess, expensas and costs incurred in connection with the ssle, including trustees’ and
attorneys feaes, if any; B) to sil Sums Sucured by this Security Instrument; and (C} any excess
to the Person or Persons lagally entitled to it

28, LENDER'S OBLIGATION TO DISCHARGE THiS SECURITY INSTRUMENT

When Lender has been paid a!! of the amounts secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that 1 will
pay any racordation costs.

29. STATEMENY OF OBLIGATHIN
o the exient allowad by law, | will giva Lendar o loe for Qoivsinng apy staleiient of
obligation with respect to this Secunty instrumant or e Seuuied Nutes

30, WAIVER OF HOMESTEAD
My right to any applicable homestead exomption in the Proparty is waivad

THIS SPACE INTENTIONALLY LEFT BLANK.

=
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3. QUICK QUALIFYING LOAN PROGRAM

} have qualifiad for this loan by making statements of fact which were relied upon by
Lender to approve the loan repidly. This loan is called a “Quick Qualifying Loan" | have stated
and | confirm that {A) | do not have any other Quick Qualifying Loans with Lender; (B} | have
agreed to not further encumber the Property and do not intsnd to further sncumber the
Property for at least six months after the date of the Sacured Notes and this Security
insfrument;, and (C) |f | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own
fuinds.

0002080579

if any of the statements of fact that ! have made are materially false or misleading, !
will be in default under the Secured Notes and this Security Instrument if | am in such
default, Lender may, at its aption, increase the intarest rate and margin subject to the Lifetime
Rate Cap stuiad in the Sacursd Notas.

32. OWNER CCCUPANCY

Lender rac vafied upon statements of fact which | have made to qualify for this loan. |
have stated and cortivrn that (A} the Property is my perscnal and primary residence; B} | will
occupy the Proparty rioplater than 30 days after this Security Instrument is recorded: and (C)
I will use tha Property’ ¢s_ my residence (or al least 12 monihs Trom the date this Security
Instrument s recorded

'f any of the statements w¢ fact that | have made are materially taise or misieading. |
will be in default under the Senured Notes and this Saecurity Instrument If | am in such
dafault, Lender may, at its option, incrysse the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Motes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.

52651696
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A “"MODIFICATION TO NOTE AND RIDER TO SECURITY [INSTRUMENT™ IS
ATTACHED HERETO AND RECORDED HEREWITH.

SDO4IPY (04.05,98/1-98) A4DY
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this

Security Instrument and in any rider(s) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S);
Az 4 { f h
goA P A, -"| . N
X ! L;{ W L)L ST [/ o5 () (Seal}
ANUREA RUSSC

KA /.

AN (Seal)
TORENZA RUSSO

o {Seal)

). {Seal;

(Seal}

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

526ST696
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0002080679

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF CODK
STATE OF ILLINQIS * * * » * * , DESCRIBED AS FOLLOWS:

yarcel 1

Unit Zo. 206 in Merrimac Square Condominlum I1f, as delineated on a survey
of >a lollowing described real estate: .

Lecnt oand 4 in Pontarelli Subdivislon of Merrimac Square, a
part. ol the Fractlonal Southeast 1/4 of Section 18, Townshlp

40 ¥or7’a, Range 12, Zast of the Third Principal Meridian, in
° Cook Cuuury; Illinois.

- which survey is-attached as Exbibit *B* to Declaratinn of Condominlum made
by Parkvay dank cad Yrust Company under Trust Aqgreemsnt datad June 9, 1992
and known as Truet Zumber 10)4¢ and recorded in the Office df the Recorded
or Desda of Cock Countv, am documsnt ousber 93337398, together with it's
undivided percent Lnotacerc in sald cel (excepting froa sald 1 all

the gmpor:z and space cogprising all tha units thereof as defined and ast
forth in said Declaration apsi survey).

Parcel 21 .
Parpetual, oon-axciusive sasemant fo the banefit of Parcal 1 for ingress
and syress over, alony and upon the ’4nd, 4m set forth below, and further
delineated in Exhibit *A% of Document Fumbar 93807113, for drivevays,
walkways, common parking and park arsas 7.8 creatsd by Declaraticn of Common
. -Rassnents and Majntenance Agresment date! August 7, 1992 and recetded August
14, 19921 ad document aumber 9240711) by and am>ng Parkway Bank and Trust
Company undur Trust Agreassnt dated June 5, '29% and knows as Trust Bumker
10344, Parkway Bank and Trust Company undez Tius’. Agqresmant dated Bovesber
5, 1991 and known as Trust Wumber 10178 and Parcray Bank and Trust Company
under Trust Agreement dated Jume 9, 19971 and Xnowr ». Trust Yumber 10346,

Parcel 3: - . _ - o

The esolusive right to the use of Parking Spaco"lo: =3 (nd ¥ Space
So. §-8, limited common elements aw delineated on the surver ~i¥iched to the
Daclaration aforasald, recorded as documant humber $333739%,

Grantor also hereby grants to the grantoe, its siccessors and/or .i3 |
mirxm, as rights and sasements appurtenant to the subject @it ¢asc=ided
hereln, the rights and easemants for the henefit of said unit set frzok in
ths Declaration of Condominium; and grantor reserves to itself, its

successors and/or its assigns, the rights and easemants set forth in sald
declaration for the barefit 'of the remaining land described tharein.

GF410 {12.21,94/2-34) RI0A
UNIVERSAL
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- STATE OF ILLINOIS

comnery or (ool

I THE UNDERGIGNEQRLANITARY PUBLIC T AND FOR S8 CQUNTYAND STATE, CERTISY
MT (1'\_@ i\l(\L \2\‘{_“&,..:1 (\* Q\Q \k( I:‘\ \\.'f:}”{% . QH N (@
PERSONALLY KNCWN TQO ME TO BE THE SAME PCRSON{S) WHOSE NAME{S)

SUBSCRIBED TO THE FOREGOING INSTRUMENT, APPEARED BEFORE Mt THIS DAY M
PERGON, AND ACYAUWLEDGED THAT ~}

. ~hE
SIGNED AND DELIVERED THE InsTReeENT AS\ Y., ms:‘: AND VOLUNTARY ACT,
FOR THE USES AMD "JFFOSES THEFZIN SET FORTH,

GIVEMN UNDER MY HANU AND OFFICIAL SEAL, THIS Q"ém('\ DAY OF k\@"ﬁ*‘n&hf.ﬁ _ ]aﬁfa

MY QCMMISSION EXPIRES:

AaRBNARLSY N0
fVICKI S. BLOMMAERT ? o o T s v oo h—
NOTARY PUBLIC, STATE OF iLuinats ¥ s

’ NCTARY Y
« Commission Explras Nav, 16, 1998
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