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THIS MORTGAGZ ("ecurity Instrument”) is given on  OCTOBER 7, 1996
The mottgagor is - BARRY ALNPANDELL, PIVORCED AND NOT SINCE REMARRIED.

{*Borrower"). This Security Instrurezk i givento  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the'@wa < STATE OF WISCONSIN

and whose address is - 6700 FALLBROO AVENUE SUITE 293, WEST HILLS, CALIFORNIA 91307

("Lender®). Borrower owes Lender the principal wm of  Twa Hundred Forty Thousand Seven Hundred Ninety Eight and 00/100
Dollars (U.S.§  240,798.00 ). This debt is evidenced by Borrower's noto dated the same date as this Seourity
Instrumentt {*Note"), which provides for monthly payme sts. 'widh the full debt, if not paid earfier, due snd payable on
NOVEMBER 1, 2026 . This Security [ strument secures to Lender: {») the repayment of the debt eviden-
ced by the Note, with interest, and all rencwals, extensions and rioditoations of the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security o7 mis Security Instrument; and (c} the parformance of
Borrower's covenanty and agreements under this Security Instrument an the Note, For this purpose, Borower does
herety mortgage, grant and convey to Londer, the foliowing described prorirty located in COOK

County, [linois:

LOT 11 IN WEBB'S SUBDIVISION OF LOTS 7 AND 8 IN THE SUPERIOR

COURT PARTITION OF BLOCK 2 IN THE COCHRAN'S SUBDIVISION OF THE ¢ "S’l’
1/2 OF THE SOUTHEAST 1/4 OF SECTION &, TOWNSHIP 3% NORTH, RANGE

14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

PIN #17-06-401 -043-0000

R DEPT-04 RECCADING | -‘ss.m;
, TASSSS TRAN 6797 12/04/96 10331300

. BEFII 96— ?16650;
. CUDK COUNTY REC!JRDER

which has the address of  _11H02 N WOLCOTT

(et}

Winois 60622- {(“Property Address*);
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Together with all the improvements now or hersafier erected on the property, and all casements, appurtenances, and
all fixtures now or hereafier a part of the property, Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoiny; is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

9 Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any en-

cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agres «s follows:

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the prmcqnl of, and interest on,
the debt evidenced by the Nots and late charges dus under the Nole.

2, Monthly Payments of Taxes, Iasurance and Other Charges. Borrower ahall include in each monthly paymem,
tngether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments levied or to be levied againat the Property, (b) leaschold payments or ground rents on ths Property, and (c)
premsums for insuranse required under Paragraph 4. In any year in which the Lender must psy » morigage insurance
premium o the Secretary of Housing and Urhan Development ("Secretary®), or in any year in which such premium would
huve been required if Lender will held the Security Instrument, each monthly payment shall also include either (i) a sum for
the annual morgage insurance yremium to be paid by Lender to the Secretsry, or (ii) a monthly charge instead of »
mortgage insurance premivm if tus Security Instrument is held by the Secretary, in 8 reasonable smount to be determined
by the Secretary. Except for the moith), =harge by the Secretary, thess itsns are called *Escrow ltems” and the sums paid
to the Lender are called "Escrow Funds,”

Lender may, af any time, collect and Yond amounts for Escrow [tems in an sggregats amount not to excend the max-
imum smount that may be required for Borrowir's escrow sccount under the Real Estate Setllement Procedures Act of
1974, 12 U,8.C. Section 260] et seq, and implem ntiny; regulations, 24 CFR Part 3500, as they ay be amended from time
1o time ("RESPA")except that the cushion or reservas jurmitted by RESPA for unanticipated disbursements or disburac-
ments hefore the Borrower's payments are available in tic Zccount may not be based on amounts dus for the mortgage in-
surance premium.

If the amounts held by Lender for Escrow ltems exceew the ainounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient lo
pay the Escrow [tems when due, Lapder may notify the Borrower ‘ar” sequire Borrower to make up the shoriage or
deficiency as permitted by RESPA. :

The Escrow Funds are pledged as sdditional security for all sums securid ¢y this Security Instrument. {f Borrower
tenders 1o Lender the full payment of all such sums, Borrower's accouat shall be cratied with the balance remaining for all
installment items (), (), and {¢) and sny morigage insurance premivim instaliment that Center has not become obligated
© pay to the Secectary, and Lender shall promptly refund any excess funds to Bowrorer. Immediately prior to the
foreclosure sale of the Property or its scquisition by Lender, Borrower’s account shall be erediod with any balssce remain-
ing for al) installments for items (), (), and (c),

3. Application of Payments. All paymonts under Paragrapha | and 2 shall be applied hy enier as follows:

First, to the mortgage insurance promium to be paid by Lender to the Secretary or o the inon;c charge by the
Secretary instend of the monthly morigage insurance premium;

Second, to any taxes, speciul assessmeats, lessehold payments or ground rents, and fire, flood and otiier sacard in-
SUTRACS Premiums, as required;

Third, to interest duc under the Nate;

Fourth, to amartization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Vire, Flood und Other Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in
etistence o subsequently srected, apainst any hazards, casualties, and contingencies, including fire, for which Lender
requices insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Bostower
shall also insure all impravements on the Property, whether now in existence or subsequendy erected, against loss by
floods to the extent required by the Secretary, Al insurance shall be carried with companies spproved by Lender, The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceplable 10, Lender, .
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.ln the event of loss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such
loss directly to Lender, instead of to Boryower and to Lender jointly. All or any part of the insurance proceeds may be ap-
plied by Leader, at its option, either (a) to the reduction of the indebtedneas under the Note and this Seourity inatrument,
first 1o any delinquent amounts applied in the order in Paragraph 3, and then ta prepayment of principal, or (b) to the res-
toration or repair of the damaged Property. Any apyplication of the proceads to the principal shall not extend or postpone
the due date of the monthly paymients which ase referred to in Paragraph 2, or change the amount of such payments. Aay
excess insurance proceeds aver an amount required 10 pay all outstanding indebtedness under the Note and this Security
tnstrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that oxtinguishes the
indebtedness, ali right, tith and inteveat of Berrower in and to insurance policies in force shall pass to the purchaser.

§, Occupancy, Preservation, Maintenance und Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property a5 Botvower’s principal residence within sixty days afier the execu-
tion of this Security Instrument {or within sixty days of = later sale or transfer of the Property) and shell continue to accupy
the Property as Borower’s principal residence for at least one year sfier the dato of occupancy, uniess the Lendor doter-
cines thiv requircmes: will cause undue hasdship for Borrower, of unless oxtenating circumstances exist which are beyond
Bormower's cantrol. “dorsawer shall notify Lender of any extenuating circumstances, Borrower shall ot commit waste or
destroy, damage or suoetarially change the Propenty or allow the Property to deteriorate, reasonable wear snd tear
excepted. Lender may Liap-&r-ihe Property if the Property is vacant ar abandoned or the foan i in default. Lender muy
ke ressonable action to pmw:! 244 oreserve such vavant or sbandoned Property. Borrower shall also be in default if
Borrower, during the loan applicaton process, gave materially false or inaccurate information or stutements to Lender (or .
faibest w0 provide Lender with any rzerial information) in connection with the loan evidenced by the Nots, including, but not
limited 10, representations concerning Borrwva's oceupancy of the Properly as a principal residence, If this Security
Instrument is on a leaschold, Borrower shali comyty with the provisions of the fease. [f Borrower acquires feo title to the
Property, the leaschold and fee titie shall not be rierged uniess Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any aw/rd or claim for damages, direct or consequential, in copnection with any
condemnation or other taking of sny part of the Property, or f~r conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extert of the fill amount 0 e indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to th rediction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the-o7ier provided in Paragraph 3, and then to prepaymeat
of principsl. Any applivation of the proceeds to the principal shatliw. extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount 4f wich payments. Any exceas procoeds over an
amount required to pay all outstanding indebledniess under the Note and this Grouity Instrument shall be paid to the entity
leyally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Bxrower shall pay all governmental or
municipal vharges, fines and impositions that are got included in Paragraph 2. Borrowc: zasit pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Leader's interest in the Property,
upon Lender's request Borrower shall promptly fumish to Lender receipls evidencing these payrants,

If Bocrower fuils to make these payments or the payments required by Parsgraph 2, ov fali to perfnrm any ather
cavenants and agreements contained in this Security Instrument, or thers is a legal proceeding that iay siznificamly affoct
Lender’s rights in the Property (such a5 a proceeding in bankruptoy, for condemnation or to enforce Lwa o regulations),
then Lender may do aod pay whatever is necessary to protect the value of the Property and Lender's nghts Va s Property,
including payment of taxes, hazard insurancs and other items mentioned in Paragraph 2.

Any smountn disbursed by Lender under this paragraph shall become an additional dett of Borrows: aad be
secunad by this Security Instrument. These amounts shall bear interest from the date of disbursement, st the Note rate, and
st the option of Leader, shall be immediately dus and payable.

Borrower shall promptly discharge any tien which has priority aver this Sectrity Instrument unless Barrower: (a)
sgrees in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; {b) contests in
good faith the lien hy, or defends aguinst enforcensent of the lien in, legal proceedings which in the Lender's opinion
opersie to prevent the enforcement of the lien; or {c) secures from the holder of the lien an sgreement satisfactory to Lender
subordinating the lien to this Security Instrument, 1f Lender determines that any part of the Property is subject to & lien
which may actaint property over thia Security lostrument. Lender may give Borvower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more sctions set forth above within 10 days of the giving of notice.
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9. Grounds for Acceleration of Debt,
(a) Defuult, Lender may, except as limited by rogulations ssued by the Secretary in the case of payment
defaults, require immedinte payment in fuil of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly puyment required by this Security instrument pmr to
or on the due date of the next monthly paymont, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sule Without Credit Approval, Lender shail, if permitted by applicable law (including Section 341(d) of the
Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, rexquire immediate payment in full of all sums secured by this Security lastrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or grantee does 80 occupy the Property; but his or her credit hus not been approved in accordance
with th~ requirements of the Secretary. '
() No asiver, IF circumstances occur that would permit Lender to require immediste payment in full, but
Lender does a0t require such payments, Lender does not waive its rights with respect to subssquent events.
(d) Regulutions of HUD Secretary, 1In many circumstances regulations issuved by the Secretary will limit Lender’s
rights in the caze o rayment defaults to require immediale payment in full and foreclose if not paid. This Secunty
[nstrument does not watpsiize acceleration o foreclosure if not permitted by regulations of the Secretary.
{¢) Morigage Not Insurcd. | Borrower agroes that should this Security Instrument and the Note secured thereby
not be eligible for insurane under the National Housing Act within GODAYS  from the date hereof, Lender
may, at its optivn and notwith.taxd: anything in Paragraph 9, require immedinte payment in full of all sums
secured by this Security Instrument. 2 -written statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the ate hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed cunclusive proof Of rach ineligibility, Notwithstanding the foregoing, this option may nut
be exercised by Lender when the unavailabiliy ~f lasurance is solely due to Lender's failure to remit a morigage
insurance premium to the Secretary, : :

10. Reinstatement,  Borrower has a right 10 be reinsts 2d it' Lender has required immediate payment in full because
of Borrawer's failure to pay an amount due under the Note or i, Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security inviument, Borrower shall tender in » lump sum at
smounts required to bring Borrower's account current including. to the ester? they are obligations of Borrower under this
Security instrument, foreclosure costs and reasonsble and customary anorncys' fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security 'actrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in fill. Hzuwever, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement o7 fureclosure proceedings within
two years immediately preceding the commencement of a current foreclosure proceeding, :) pinstatement will preciude
foreclosure on different grounds in the future, or (jii) reinstatement will adversely affect the priofity of the lien creatsd by this
Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wuiver, Extension of the time of payinent or modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in ini#* ot Borrower
shall not aperate to yelease the liability of the original Borrower or Borrower's successor in interest, Lender sall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or (ther:ise
modify amortization of the sums sccured by this Security Instrument by reason of any demand made by the ¢iginal
Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall not bo a
widver of of preclude the exercise of any right or remedy,

12, Successors und Assigas Bound; Joint and Seversi Liability; Co-Signers, The covenanis and agreements of this
Security Instrument shaf bind and benefit the successors and assigns of Lender and Borrower, suhject to the provisions of
Puragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-aigna this Security
Instrument but does not execute the Note: (s) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agross that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent,
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Address or any other address Borrower designstes by notice to Lender. Any notice to Lender shall bo given by first olm

mail 10 Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided forin
this Security Instrument shall be desmed to have beea given to Borrower or Lender when given as provided in. this

paragraph.

14. Governing Luw; Severability. This Security Instrument shall be governed by Federal law and the law of the juris-
diction in which the Property is located. In the event thiat any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such cooflict shall not affect other provisions of this Sesurity instrument or the Note which can be
given effect without the conilicting provision. To this end the provisions of this Security Instrument and the Note sre
dechared 10 be severable,

IS. Borrower’s Copy.  Borrower shall be given one conformed copy of this Security Instrument,

16. Huzardous Substances,  Borrower shall not cause of permit the presence, use, disposal, storage, or releass of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone olse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences ahall not apply to the presence, uso, or
storage on the Propsity of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses 974 the maintenrice of the Property.

Borrower shall prampr.y. give Lender written notice of any mvcsugmun, clxim, demand, lawsuit or other action by any
gnvernmental or regulatory 4ercv. or private paty involving the Property and any Hazardous Substance or Environmenta)
Law of which Borrower has actusl Ln-wledge. If Borrower learns, or ia notified by any governmental or regulatory suthorily,
that any removal or other remediatior, of any Hazardous Substance affecting the Propesty is necessary, Borrower shall -
promptly take all necessary remedial 2-%:5a8 in accordance with Environmental Law.

As used in this paragraph 16, "Hazardov's Substances” are thoss substances defined as toxic or hazardous substan-
ces by Environmental Law and the following suostanc=s: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, n'aterial containing asbestos of formaldehyds, and radioactive materiala.
As used in this paragraph 16, "Environmental Law* means federal laws and laws of the jurisdiction where the Property is lo-
coted that relate (o health, safety or environmental protectio 1.

NON-UNIFORM COVENANTS. Borrower and Lender fuitl er covenant and agree ax follows:

17, Assignment of Rents, Borrower unconditionally assijns and transfers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lendec's agents t-oriiost the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agenia, Hawever, prior to Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrumn!, Borrower shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower. “itis rssignment of renta constitutes an absolute
assignment and not an assignment for additionsl security only. '

if Lender gives notice of breach to Borrower: (a) all rents received by Borroter sus!l be held by Borrower as trustee
for benefit of Lender only. to be applied to the sums secured by the Security Instrument: (- ender shall be eatitled to cal-
fect and receive all of the rents of the Property: and (c) each twnant of the Property shall pav all renis due and unpaid to
Lender or Lender's agent on Leader's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perfoom. any act that would
prevent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or aler ;ivicg notice of
breach to Borsower. However, Lender or s judicially appointed receiver may do 50 at any timo there is a brewb.  Any ap-
plication of rents shall not cure or waive any default or invalidate any other sight or remedy of Lender. This aswigament of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

I8. Forecksure Procedure, 1 Lender requires immediate payment in full under paragraph 9, Lender may, without
further demund, foreclose this Security instrument by judiclal proceeding and invoke uny other remedies permitted by ap-
plicable law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonable aitorneys® fees and costs of title evidence. '

1€ the Lender's interest in this Secnrity Instrument is held by the Secretary sad the Secretary requires immediate pay-
ment in full under Purngraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("ActY) {12 U.S.C. 751 e seq.) by requesting a foreciosure commisvigner designated
under the Act to commence foreclosure and 1o sell the Property as provided in the Act, Nothing in the preceding sentcnce

L shall deprive the Secretary of uny rights otherwise uvailable to 2 Lender under this Paragraph i8 or applicable law. '

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

3 Instrument without charge to Borrower. Borrower shall pay any recordativn costs, ‘
e 20. Waiver of Homestead,  Borsower waives all right of homestead exemption in the Property.
kR Page Sof 6
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suppiement the covensnts and agroements of this Sceurily Instrument as if the rider(s} were a part of this Secusity
lnstrument. |Check applicable box(es)|

D Rehabilition Losn Rider D Tax-Exempt Financing Rider D Rider for Section 248 Mortzage
Condominium Rider D Graduated Payment Rider D Growing Equity Rider

L] Planned Unit Development Rider '
Other {Specify)
ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms comtained in this Security Instrument and in-any

rider{s) executed by Borrower and recorded with it

BARIW A ANDELL -Borrower

Witnesses:

{Seal)
. «Borrower

(Seal)
-Borrower

- ' (Seal)
-Borrower

Loan No.

STATE OF !LLINOIS COOA County ss:
L T C"\ , & Notary Public in snd for said oty and state,

do ey ey WLL ,

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared betofo
me this day in person, and acknowledged that  he/she/they  signed and delivered the said instrument as hmlherlthar

free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this TTH day of OCTOBER , 19 1996 .

My Commission Expires: Q'/ { Q/ o0 &-\&& Q Mfk.
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Loan No. 2229169
FHA Case No.
131-3476618-703
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made thia 7TH day of OCTOBER, 1996 '

and is incorporated into and shali be deemsd to amend and supploment the Mortgage, Deed of Trust or Security Deed
(*Security [nstrument”) of the same date given by the undersigned ("Borrower") to securs Borrower's Note ("Nots") In

GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

6700 FALLBROOK AVENUE SUITE 293 WESY HILLS, CALIFORNIA 91307

(the "Leader”) of the same date and covering the property desaribed in the Security Instroment and Jocaied at:

1102 N WOLCOTT. CHICAGO, ILLINOIS 60622~

[Propesty Address]

THE NOTE CONTA'NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAVI/ENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE
CAN CHANGE AT ANY U5 TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree s fallavia;

INTEREST RATE AND MONTHLY FAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day f .~ JANUARY, 1998 , and on that day of
each succeeding year. “Change Date” means each date (o r/bich the interest tate could change.

(B) The Index

Beginning with the first Change Dete, the interest rate w'( be hused on an Index. "index" means the weekly average
yield on United States Treasury Securities adjusted to a constant matity of one year, ss made available by the Federal
Reserve Board. "Cutrent Index" means the most recent Index figure availvble 30 days before the Change Date. If the [ndex
{as defined abave) is no longer available, Lender will use as a aew Index any iulex prescribed by the Secretary. As used in
this Rider, "Secretary meany the Sccretary of Housing and Urban Developrier. or his or her designes,” Lender will give
Borrower notice of the new Index.

{C) Calcutation of Interest Rate Changes

Before each Change Date, Lender will caiculate a new interest rate by adding & mussinnf Two and Three Quarters
percentage point(sy (2,750 %) to the Current Index and rounding the Zur -« the noarest ono-sighth of
one percentage point (0.125 %). Subject to the limits stated in paragraph (D) of this Rider, this {ounded amount will be the
new interest rate until the next Change Dats,

(D) Limits on Interest Rate Changes

The interest rate will pever increase or decrease by more than one percentage point (1.0%) on a3 Plale Chango
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial in‘er~st rate,

(E) Caleulation of Payment Change

If the interest rate changes on 8 Change Date, Londer will calculats the amoum of monthly payment of princioal and
interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rato
threugh substantially equal payments. In making such calculation, Lender will use the unpaid principal halance which would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepay-
ments to principal. The result of this caleulation will be the amount of the new monthly payruent of principul-and interest.

(F} Natice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment ameunt. The notice must -
Ise given at Jeast 25 days before the new monthly payment amount is due, and must set forth {i) the date of the notice, (ii)
the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Cutrent
Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viii) any
other information which may be required by Jaw from time to time. ‘
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(G) Effective Date of Changes :

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date, Borrower shalf make a payment in the new monthly amount beginning on the first payment date which oc-
curs al least 25 days after Lender has given Borrower the notice of changes required by puragraph (F) of this Rider.

Borrower shall have no obligation to pay any increase in the monthly payment amount caloulated in accordance with
paragraph (E) of this Rider for any payment date occurring less than 25 days sfter Lender has given the required notice. If
the monthly payment amount calculated in sccordance with patagraph (E) of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amounts oxceeding the payment amount which
should have beon stated in & timely notice, then Borrower has the aption 1o either (i) dernand the return to Borrower of any
excess paymemt, with interest thereon at the Note rate (8 rate equal to the interest rats which should have been stated ina
timely notice), or (F; request that any excess payment, with ili_l'nreat thereon at the Note 1ate, be applied as payment of
principal, Lendee's coligation to retusn any excess payment with interest on demand is not assignable even if the Note is
otherwise assigned bogorsthe demand for retura is made,

BY SIGNING BELC'W, Rorrower accepts and & to the tarms and covenants coutained in this Adjustabie Rate -
Rider. g /

Az
BARRY 7 BRANDELL, -Borrower -Borrower

£ = (5eal) (Seal)
-Paraower -Borrower

{Space Below This Line Resrved for Acknowledgment]
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