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MORTGAGE

THIS IS A FIRST MUNFGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR Gi!ANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS -A»D PRINCIPAL BALANCE ({INCLUDING FUTURE
ADVANCES AND DEFERRED INYZZST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATFS.

THE MAXIMUM AGGREGATE PRINCIPA'. B\LANCE SECURED BY THIS MDRTGAGE
IS $171,270. 00 WHICH IS 110 3 57 THE “NOTE AMOUNT".

. DEFINITIONS OF WORDS USED IN THIS MORTCASE
(A) Sscurity Instrument, This Mortgage, which ic-aatad NOVEMBER 05 1998

will be called the "Security Instrument”

(8) Borrower. ROBERT J. SWANSON AND SHARON A) SWSON HUSBAND
AND WIFE, AND JOAN A. MARECI,
AN UNMARRIED WOMAN I(

993916964"1

somstimes will be cslled "Borrower” and sometimes simply "I" or "me."

{C) Lender, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL w
SAVINGS AND LOAN ASSOCIATION * * * * » « » = = (19 SUCCESSORS ANDIO&
ASSIGNEES, will be callad "Lender." Lender is A FEDERAL SAVINGS AND LOAN e
ASSOCIATION which is orgenized and exists under the laws of the United States. Lendor‘gu
address is 1807 HARRISON STREET, OAKLAND, CALIFORNIA 94812. T
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0002133783
(D} Note. The note signed by Borrower and having the same date as this Security

Instrument will be called the “Note." The Note shows that | owe Lender the original principal

amount of US. $166,700.00 ('Note Amount’, plus accrued and deferred intersst and

such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by NOVEMBER 16, 2028.

{E}  Property. The property that is described below in Section lii entitied “Ducriptnon
of the Property” will be callsd the "Property.”

{F) Sums Seocured. The amounts described helow in Section )| entitied "Borrowet's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured" '

(G} Person, Any person, organization, governmental authority or other party wiil be
calied "Persin.’

iI. BORROWEI(S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, i'rcvocsbly grant and convey the Property to Lender suhgect to the terms
of this Security instrumzat This means that, by signing this. Security Inatrument, i am giving
Lender those rights that re stated in this Sscurity instrument and also those rights that the
law gives to landers who hcid mortgages on real property. | am giving Lender these rights to
protact Lander from possibie (~ases that might result if | fail to:

fir pay al) amounts owei ‘o Lender under the Note and all other notes secured
by this Security instrumant, cslled the "Secured Notes," including future advances made by
Lender and any changes to the Secured Miics made with the written consent of Lender;

{i) pay, with interest, any amoume thet Lender spends under Paragrsphs 2 and 7
below to protect the value of the Property and #nder's rights in the Property; and

lit kaep all of my other promises and agreiments under this Security Instrument,
the Secured Notes and any changes to tha Sacured Notsz made with the written congent of
Lender.

lil.  DESCRIPTION OF THE PROPERTY _
| give Lendar rights in the Property dascribed below:

. i The property which is Jocsted at 5345 N NEENAH AVENJE CHICAGO, IL
80658 * % N e [ 2 B N I R NN R R NN NN R R B S R e S Th"ag'l
description of the Property is attached as Exhibit "A" which is made a part of tuis sgcur!tv
Ingtrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
13-07-220-008

(il ANl buildings and other improvements thst sre locsted on the Descr
Property: '

{il ANl rights in other property that | have as owner of the Described Property.
Thase rights are known as essements, rights and appurtenances attached to the Property;

SDO0BB1 {04.08,08/1-98) AGUSC Page 2
DEFERRED INTEREST MORTOAGE-ADJUSTABLE

@
6‘1
- QD
b
-]
K
R/
V1




'UNOFFICIAL COPY

LN L e Y S
exe e X ity

e nE SRR

1696




SRR T L ARSI
o v TEREAT, i E“"E’.E":f‘ Beine itk et
.

OFFICIAL COPY
' 0002133783

{iil Al rights in other property that | have as owner of the Described Property.
These rights are known as easemants, rights and appurtenances sttached to the Property;

(ivi Al rents or royalties and other income from the Described Property;

(v} All mineral, oit and gas rights and profits, water rights and stock that gre part
of the Described Praperty,

(vil All rights that | have in the land which liss in the streets or roads in front of,
behind or next to, the Describad Property; -

il All fixtures that are now or in the future wiii be on the Describsd Property or
on the property described in subsection (i) of this Section; i

fviii) “All of the rights and property described in subsections (i) through Ivii} 6{ this
Section that | aco.irs in the future; .

{ix} All reniezements of or additions to the property destribed in subsections (i
through (vii) of this Sectior; and

(0  All of the amuuite that | pay to Lender under Paragraph 2. belaw.
V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY. AND
BORROWER'S OBLIGATION TO [EYEND OWNERSHIP OF THE PROPERTY = E
| promisa that G) | lawfully own the Froperty: (il i have the right to mortgage, grant

and convey the Property to Lender; and {iiil tiere-are no outstanding clsims, charges, liens or
encumbrances against the Property, except for tcsu which are of public record - :

| give a general warranty of title to Lender. This imeang that | will be fully responsible
for any losses which Lender suffers becsuse someone siner thsn myself has soms. of the
rights in the Property which | promise that | have. | promisc that | will defend my ownership
of the Property against any claims of such rights. :

COVENANTS
| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| wil pay to Lender, on tims, all principal and intarest due under the Secired Notes :;:
and any prepayment and !ate charges dus under the Secured Notea _, X

2. PAYMENTS FOR TAXES AND INSURANCE
(A) Borrowsr's Qbligations
I will pay &ll amounts necessary to pay taxes and hazard insurance premiums cn

the Property as well as assessmants, lsasehold payments, ground rente or mortgsge insursnce
premiums (if any). '

SDCDEC 104.05.90/1-98) ACRE MORTCAGR-ADJUSTABLE
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{8) Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the cday payments are due under
the Note, untii the Note is paid in full, 8 sum (Funds’) for: (a) yesrly taxes, penaities and
assassments which may attain priority over this Security Instrument as a fien on the Property;
b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insursnce premiums; {d) yearly flood insurance premiums, if any; and (e) yearly
mortgage insurence premiums, if any. These items are called "Escrow items. Lender may, at
sny time, collect and hold Funds in an amount not to exceed the maximum amount a8 lender
for a federal: relsted mortgage loan may raquire for sn escrow sccount under ths federal
Real Estste’ Soutlement Procedures Act of 1974 as amended from time to time, 12 USC.
§ 2601 ot sac, FRESPA"), unless another law that applies to the Funds sets a iesser amount. If
5o, Lender may, ut-any time, collact and hold Funds in an amount not to exceed the leseer
amount Lender rady ostimate the amount of Funds dus on the basis of current data and
reasonsble estimates of axpenditures of future Escrow ltems in sccordance with sppiicable
law. '

The Funds shall be heid in an institution whose deposits are insured by a faderal
agency. instrumentality, or entity liiclucing Lender, if Lender is such an institution) or in any
Faderal Home Loan Bank. Lender shail-7aply the Funds to pay the Escrow ltems. Lendsr may
not charge me for holding and applying ta. Funds, annually analyzing the escrow sccount, or
verifying the Escrow Items, unless Lender pays-ms interast on the Funds and/or spplicable faw
permits Lender to make such a charge. Howuver, Lender may require me to psy 8 one~time
charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless spplicable law provides otherwise. L'isss an sgreement is made or applicable
law requires interest to be paid, Lender shall not bz required to pay me any interest or
earnings on the Funds. Lender shail give to me, without charge, an annual accounting: of the
Funds, showing credits and debits to the Funds and the purpuse for which sach debit to the
Funds was made. The Funds are pledged as additional security for sif sume secured by this
Security Instrument . -

{f the Funds held by Lender exceed the amounts periittes. to be held by
spplicable law, Lender shall accourt to me for the excess Funds in sccor sance with the
requirements of applicable law. If the amount of the Funds held by Lender & #.v time is not
sufficient to pay the Escrow items whan due, Lender may so notify me in varing. and, in
such case | shall pay to Lender the amount necessary to make up the deficiency <. shortage.

| shall make up the deficisncy or shortage in accordsnce with the raquirements of vie Lender, .

at its sole discretion, in the manner and times prescribsd by RESPA.

Upon payment in fuil of ali sums secured by this Security instrument, Lender shall -
promptly refund to me sny Funds held by Lender. If, under paragraph 28, Lender ghall scquire
or sell the Property, Lender, priar to the acquisition or sale of the Property, shall spply any
Funds held by Lender at the time of scquisition or sale as a credit agsinst the sums secured
by this Security Instrument '

SDOORD (04.05.38/1-98) AQBF MORTGAGE-ADJUSTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notss and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

First, to pay prebayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
. Third, to pay tha amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notas;

Sixtk, tc¢ pay principal due under the Secured Notes;

Last, t¢ ray late charges due under the Secured Notes.

4. BORROWER'S CJ.IGATION TQ PAY CHARGES, ASSESSMENTS AND CLAIMS
{ will pay all taxes, assessments and any other charges and fines that may be tmposad
on the Property and that '~ay be superior to this Security Instrument

| will also make paymens due under my lease if | am a tenant on the Property and |
will pay ground rents (if any} due oh the Property. | will pay these amounts either by making
the payments to Lender that are awsirited in Paragraph 2 above or by makmg the paymonts
on time to the Person owead them.

Any claim, demand or charge that is riae against property becsiss an obligstion has
not been fulfilled is known as a lien. | will promptly pay or satisfy all lisns against the
Property that may bs superior to this Security Instrument, However, this Security instrument
does not require me to satisfy a superior lien if: |2, ! agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approues in writing the way in which | agree
to pay that obligation; or B) In good faith, | srgue or <s7end against the superior lien in a
lawsuit so that, during the lawsuit, the superior lisn may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of ‘that other lien an agreement,
spproved in writing by Lender, that the lien of this Sacurity Instrinant is superior to the lien
held by that Person. If Lender determines that any part of th¢ Property is subject to a
superior lien, Lencder may give to me a notice identifying the superior lien | will pay or satisfy
the superior lien or teke ons or more of the actions set forth abova ivithin 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance ts cover afl
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extendad coversge" hazard insurance policies and other hazards for which Lendsr requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lander. | may choose the insurance company but my choice is subject to Lender's spproval
Lender may not refuse to approve my choice unless the refusal is reasonsble. All of these
insurance policies and renswals of the policies must includs what is known #s a Standerd
Mortgages Clause to protect Lender. The form of all policies and renewsls must be
acceptable to Lender. Lender will have the right to hold tha policias and renewals. if Lender

requires, | will promptly give Lender all raceipts of paid premiums and renewal notlcu that 1 -

receive.

SOO0RE (04.08.00/1-38) ADBG MORTGAGE-ADJUSTABLE I
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If | obtain earthqueke insurance, any other hazard insurance, credit lnfa and/or dtnbmty
ingurance, or any other insurance on or relating to the Property or the Secured Notes and
which sre not specifically required by Lender, | wil neme Lender as loss payse of any
proceads.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If { do not promptly prove to the insursnca compeny that the
logs or damage occurred, then Lender may do $o.

The amount paid by the insurance company is called ‘Proceeds.’ Any Procesds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Vrocesds, and then, at Lender's option and in the arder and proportion as Lender
may determine -in its sole and absolute discretion, regardiass of any impairmert or lack of
impairment of zecurity, as follows: (A) to the extent allowed by sppficable lsw, to the Sums
Secured in @ manner that Lender determines and/or (B) to the payment of costs and expenses
of necaessary repairs dr to the restoration of the Property to a condition satisfactory to
Lender, such applicatior: 12 be made in the manner and at the times as determined by Lender.

If | abendon the Property.or if | do not answer, within 30 days, & notice from Lander
stating that the insurance coripany has offerad to settie a ciaim, Lander may collect the
Proceeds. Lender may use the Prccesds to repair or restore the Property or to pay the Sums
Secured The 30-~day period will begin when the notice is given.

If any Proceeds sre used to reduce ta amount of principal which | owe tu Lender
under the Secured Notes, that use will not celay the due cate or change the amount of any
of my monthly payments under the Secured !vo'es and under Paragraphs | and 2 above.
However, Lender and | may agres in writing to delwys or changes.

If Lender acquires the Property under Paragrant 27 below, all of my rights in the
insurance policias will belong to Lender. Also, all of my righ .8 i any procesds which are paid
becsuse of damage that occurred befora the Property is ec7ired by Lender or sold will
belong to Lender. However, Lender's rights in those proceeds v.l'! not be grester than the
Sums Secured immudiately before the Property is acquired by Lender 2r. sold

If { am required by Lender to pay premiums for mortgage insurzace, | will pay the
premiums until the requirement for mortgage insurance ends according ‘o my written
agreement with Lender or sccording to faw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFiLL ANY
LEASE OBLIGATIONS
! will kaep tha Property in good repair. | will not destroy or substantislly change the
Property snd | will not allow the Property to deteriorate. | will keep and muintain the Property
in compliance with any state or federal hazardous materisls and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employees,

officers end directors and their successors from any claims, damages or costs for required

or necessary repair or the removal of hazardous waste or any other hezardous materisls
claim. if 1 do not own but am a tenant on the property. | will fuifiil my obligations under my
iease. | also agree that, if { acquire the fee title to the Froperty, my lease interest lnd the fes
title will not merge uniess Lender agrees to the merger in writing.

SDODBE (04.05.96/1-981 AOSM © MORTOAGE-ADJYSTABLE i
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (Al | do not kesp my promises and agreements mads in this Security Instrument, or
{B) someone, including me, begins a legal procesding that may significantly affect Lender's
rights in the Property {such as a legal proceeding in bankruptcy, in probate, for condsmnation
or to enforce laws or regulations), then Lendsr may do and pay for whatever is necessary to
protact the Lender's rights in the Property. Lender's actions mey include sppesring in court,
paying reasonable attorneys' faes and entering on the Property tc make repairs. Lender must
give me notice before Lender may take any of thess actions. Although Lender may take sction
under this Paragraph 7, Lender does not have to do so0. Any action taken by Lender under this

Paragraph 7, will not release me from my obligations under this Security Instrument. '

| wili pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not heen paid. |
will pay thoee amounts to Lender when Lender sends me B notice requesting that | do so.
Interest on e~ch amount will begin to accrus on the date that the amount is advanced by
Lender. Howevir. Lender and | may agres in writing to terms that sre different from those in
this Paragraph 7. Tnis Security Instrument wili protect Lender in case | do not kaep this
promise to pay thoss emnounts with interest '

8. LENDER'S RIGHT TO (N3PECT THE PROPERTY .

Lender, and others sutiorized by Lender, may enter upon and inspect the Property.
They must do so in a raasonabl( manner and &t ressonable times. Before or st the time an
inspection is made, Lender must give me notice stating a ressonsble purposs for the
inspection. o

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A} to prurasds of ell awards or clasims for damages
resulting from condemnation, eminent domain or o*ie: governmental taking of s or any part
of the Property; and (Bi to procesds from a sale of 7. or any pert of the Property that is
made to avoid condemnation, eminent domain or other_ccvernment taking of the property. Ali
of those procesds will be paid to Lender. ‘

If all of the Property is taken, the proceeds will be usec! to reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lerdar has besn psid in full,
the remaining procseds will ba paid to me. Unless Lender and | agrue ctherwise in writing, if
only a part of the Property is taken, the amount thet | owe to Lender will ha reduced only by
the amount of proceeds muitiplied by the following fraction: (A) the total amount of the Sums
Sacurad immediately before the tsking divided by (B) the fair market value o’ the Property
immadiately before the taking The remainder of the proceeds will be paid to ma,

If | abandon the Property or if | do not snswer, within 30 days, a notice from Lender
stating that & governmental authority hes offered to make a payment or to settie a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured. The 30-dsy period will
begin when the notice is given : o

If any procesds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any

of my menthly payments under the Secured Notes and under Paragraphs 1 and 2 sbove. (5

However, Lender and | may agree in writing to delays or changes.

S0008G (04.08.94/1-281 ADdI MORTGAGE-ADJUBTABLE
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Gbligstions .

Lender may sliow a Person who taskes over my rights and obligations subject to
this Security instrument to delay or to change the amount of tha monthly payments of
principsl and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument

10.

Lender may allow those delays or changes for a Person who takes over my
rights and obiigations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requestsd to do so.

(8)  Lander's Rights
Ever-if Lender does not exercise or enforce any of its rights under this Security
instrument or unde. the law, Lender will stili have all of those rights and may exerciss and
enforce them in o' “uture. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or fiens agaiiat i3 Property, Lender will have the right under Paragraph 27 bslow to
demand that | make immacate payment in full of the amounts that | ows to Lnndar under the
Sacured Notes and under this_Security Instrument

i ] OBLIGATIONS OF BORRCWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my righis or obligations under this Security instrument wiil
have all of my rights and will be obligated to keep all of my promises and agreaments made
in this Security Instrument Similarly, any Persion who tskes over Lender's rights or obligations
under this Security instrument will have all of Leaosr's rights and wili be cbligated to kup all
of Lender's agreements made in this Security Instrunent ,

If more than one Person signs this Security instrurent as Borrower, each of us is fully
obligatad to keep all of Borrower's promises and Coligatons contained in this Sacurity
Instrument. Lender may enforce Lender's rights under this Socurity instrument against each of
ug individually or against ali of us together. This means that any rad of us may be raquirod to
pay all of the Sums Secured

122 MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrumant is subject to a law whics Sets maximum
foan charges, and that law is finally interpreted so thst the interast or other ‘oan charges
coliectad or to be collected in connsction with the loan excead permitted iimits, than (A} any
such loan charge shall bs reduced by the amount necessary to reduce the chage to the
permitted limits and (B) any sums aiready collected from Borrower which exceeded parmitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owad under the Secured Notes or by making a direct payment to Borrower. If &
refund raduces principal, the reduction will be trested as & partial prepayment without any
prepayment charge under the Securad Notas. _

13.  LEGISLATION AFFECTING LENDER'S RIGHTS '

If a change in applicsble iaw would mske any provision of the Secured Notes or this
Security Instrument unenforcesbls, Lender may require that | make immadlate payment in full
of all Sums Secured by this Saecurity Ingtrument

SDO0BH 104.08.96/1-90) AO&S MORTGAGE-ADSUSTABLE n
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14,  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENTY

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another
method The notice will be addressed to me at 5345 N NEENAH AVENUE, CHICAGO,
lLBOBEe"ll*iiu**ﬂ&&“l*#!lhi!hﬂ&lﬂ#'ﬂﬂ
A notice will be given to me at an alternstive address if | give Lender a notice of my
sitornative address. | may designate only one mailing address at 8 time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Section ((C} above entitled,
"Definitions of Words Used In This Mortgage," unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is defivered according to the raquirements of this Paragraph 14 or of applicable law.

it
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18,  GOVEPWNING LAW:; SEVERABILITY o
This Seewity instrument and the Sscured Notes shall be governed by and
construed undes ‘2deral law and fadera! ruies snd regulations including those for
faderally chartered aeings institutions, oalisd “Federal Law.” in the event that any of the
terms or provisions of ‘his Security Instrument or the Secured Notes sre interpreted or
construed by & court .27 competent jurisdiction to be void, invalid or unenforcesbls, such
decision shall affect only thuse rrovisions so construed or interpreted and shail not affect the
remaining provisions of this Sccuritv instrument or the Secured Notes. :

18. BORROWER'S COPY '
| acknowledge the receipt of on¢ conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY '

if Lender raquires immadiate payment in full or i’ i shandon the Property, then Lender,
Persons suthorized by Lender, or a receiver appointsd by e court at Lander's request may: (A)
collect the renta) payments, including overdua rental paymeiis directly from the tenants; (B),
enter upon and tgke possession of the Property; (C) manage tha Property; and (D) sign, cancel
and change rentsl agreements and leases. If Lender notifies the tzasnts that Lender has the
right to collect rental payments directly from them undar this Parayray 17, | agree that the
tenants may make those rental payments to Lender without having to <k /2 Lender whether |
have failad to keep my promises and agreements under this Security instrument. or (i}-me for
my permission to do so.

if Lender acts to have the Property sold after & Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property cesses at the
time the Property is soid; (B) | shall have no right to occupy the Property after such sale
without the written consent of tha new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of ressonabla rent and the cost of eviction All rants! payments collscted by Lender or by &
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of coliecting rentsl payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be. used to
raduce the Sums Secured The costs of managing the Property may inciude the receiver's
faes, reasonabie attornays' fees and the costs of any necessary bonds. _

5S997T696

800061 {04.08.88/1-98) AOBK MORTGAGE-ADJUSTABLE
Page §







' 0002133783

18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to anather. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arcse or will arise befors or after
the dats of this Security Instrument Thesa rights to bring legal action may include an action
for braach of contract, fraud, conceaiment of a material fact or for intantional or negligent
acts. | assign these rights, and any procoods srising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own nams and
may apply any proceads resuiting from this assignment to sny amount that | may owe to
Lender under the Note and this Security instrument after deducting any expenses, including
sttorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be nacessary to snforce this assignment.

12. CLERICAL ERRORS

in the avint Lendar at any time discovers that this Sacurity Instrument, ths Secured
Notes or any o*ie documant related to this loan, callad collsctively the "Loan Documents,”
contains an error 'wivch was caused by a clerical mistake, calculstion error, computer error,
printing error or sirales error, | agree, upon notice from Lender, to reexscute any Loan
Documents that ars necescary to corract any such errorisl and | slso agree that | will not hold
Lender rasponsible for any Zemage to me which may result from sny such error.

20. LOST, STOLEN OR MUTHATED DOCUMENTS
If any of the Loan Documinta are lost stolen, mutilatad or destroyed and Lender

delivers to me an indemnification in my ‘svor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in fo'm and content which will hive the effect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

i will waive, within applicable law, the pluacicg of the statute of limitations as a
defense to enforce this Security Instrument, including any obligations referred to in this
Security Instrument or Secured Notes,

22, CAPTIONS

The ceptions and headings at the beginning of esch reracvaph of this Security
Instrument are for refarence only and will not be used in the interpridstion of any provision
of this Sacurity instrument :

23. MODIFICATION
This Security instrument may be modifisd or amended only by an agreeinent in writing
signed by Borrower and Lender. '

24,  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit dsvelopmont.'

sach of which shail be called the "Project” and | have an interest in the common elements of
the Project, then Lender and ) agree that

(A}l If an owners association or other sntity, callad "Owners Associstion,” holdt title

to Property for the bensfit or use of the Project and its members or sharshoiders, the
Property also includes my intarest in the Owners Aesocistion and the uaes, procesds and
benefits of my interast ,

SD008) (04.05.00/1-98) AQBL MORTGAGE-ADJUSTABLE
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(B) The following are called the "Constituent Documents:’ (i The decisration or sny
other documant which created the Project; (il By—laws of the Owners Association; (ilii Code
of regulations for the Project; (iv) Articlss of incorporation, trust instrument or equivalent
document which creates the Owners Associstion; (v} The Projects covensnts, conditionc and
rastrictions; (vl Other squivalent documents.

| shall perform all of my obiigstions under the Constituent Documents, including
my ohbligation to pay, when due, all duas and assessmenis. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 sccording to the terms described in Paragraph
7 above.

{C) )i the Owners Association maintains, with an insurance company reasonsbly
acceptabie ‘«c..ender, a master or blanket policy on the Project which is satisfactory fo
Lender and which provides insurance coversga on the terms, in the smounts, for the periods,
and against the rweiords Lender requires, including fire and hazards included within the term
“extended coversge, end Lender is provided with evidence of such master or blanket policy,
then: i) Lender waivis iba provision in Paragréph 2(B) sbove for the monthly payment to
Lender of the estimated yusrly premium instaliments for hazard insurance on the Property; snd
(it hazard insurance coverage ~n the Property as required by Paragraph © shove is desmad to
be satisfied to the extent that t's required coverage Is provided by the Owners Associstion
policy. | shall give Lender promv:i notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blenket policy to Lender annually,

in the event of & distribution ¢ hezard insurance proceeds in lisu of restoration
or repair following a loss to the Property, wisther to the unit or to common slements, sny
proceads payable to me are hereby assignec and shall be paid to Lender for spplication to
tha Sums Secured hy this Security instrument, with mny excess paid to me.

| shall take such actions as may be rraronsble to insure that the Owners
Association maintains a public Hability insurance policy euceptsble to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to lLender and with Lerdz/s prior written. consent,
gither partition or subdivide the Property or consent to: () the abandonment or termination of
the Project, except for abandonment or termination raquired by law in'tha case of substantisl
destruction by fire or other casuaity or in tha case of condemnation, eminunt domain or other
governmental taking; (il any amendment to any provision of Constituent Documenis uniess the
provision is for the exprass benefit of Lender or of landers generally; (i} tarmination of
professionsl management and assumption of seif-management of the Owners Alsozistion; or
{ivi any sction which would have the effact of rendering the master or bianvs¢ hezard
insurance policy and/or the public lisbility insurance coversge mainwned by the Owners
Associstion unacceptable to Lender. _

28, FUTURE ADVANCES
At Borrower's request, Lender, at its option (but hefors release of this Security

Instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interost, foan will
then be additional Sums Securad under this Security Instrument.

SD008K (04.08.908/1-98) ADEM MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABQOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its opticn, require
immediate payment in full of all Sums Secured by this Security Instrument if ait or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission Lender also may, at its option, require immediate payment in full if
Borrower is not & naturat Person and a beneficial interest in Borrower is soid or transferred
without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federst Law in effect on the date of the Security
Instrument

If Lender axercises the option to requirs immediate payment in full, Lender wili.give
me notice .of acceleration. if | fail to pay all Sums Secured by this Security Instrument
immediately, Lzadar may then or thsreafter invoke any remedies permitted by this Security
instrument withcut further notice to or demand on me. :

Exception to Aczsleration of Payment of Sums Secured. If the ssle or transfer of
all or any part of the Property, or of & beneficisi interest in Borrower, if Borrower is not 8
natural Parson, is the firet one to occur after the date of this Security instrument, Lender will
not exercise the option to acculerate payment in full of all Sums Secured snd the loan may
be sssumed if: ' '

i  Lander receives 8 compietrd written application from transferee to evsiuste the
craditworthiness of transferes as if a naw inan were baing made to the transferss by Lender;

(i)  Lender approves the creditworthinass of the transferee in writing;

il  transferse makes a cash downpaument sufficient to meet Lender's then current
underwriting standsrds; ' ,

{ivy  an assumption fee, in an amount to be uetarmined by Lender (hut not to excee
1% of the balance of principal and interest due under ‘av Secured Notes at the time of sale
or transfer of the Property or of the interest in the Berrowerl is paid to Lender; and

v}  the transferes exscutes an assumption agresment which is satisfactory to Lander.

The loan may he assumed under its then existing termu zad conditions with one
axception; the Lifetime Rate Cap may be changed The Lifetime Rate Can shall bs changed to
an interest rate which is the sum of the interest rate in affect on 't date of a asle or
tranafer of the Property or beneficial interest in Barrower pius B percentagy points, if that
sum exceeds the Lifetime Rate Cap stated in the Securad Notes. '

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY ' .

It will be called a “Breach of Duty" if (i 1 do not pay the full amount of sach monthly
payment on the date it is due; or (i} | fail to perform any of my promises or agresments
under the Note or this Security instrument; or (i) any statement mads in my application for
this loan was materially false or misleading or if any statemsnt in my application for this loan
was materiglly false or misieading by reason of my omission of certsin facts; or (vl | have
made any other statement to Lender in connection with this loan that is materiaily false or
misieading. If there is a Breach of Duty by me, Lender may demand an immadiate payment of
all sums sacured, -

~—
-
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulstion and, whers Federsl Law is not
applicable, under the law of the stata whera the Property is located, which will be called the
“Applicabte Law."

Lender doas not have to give me notice of a Breach of Duty unless notice is required
by Applicabie Law. |f Lender doas not make a demand for full payment upon a Breach of
Duty, Lender may make » demand for full payment upan any cther Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver sppointsd
under the Applicable Law to collect rents from any tensnts on the Property and to manage
the Property. The action to appoint a receiver may bs taken without prior notice to me and
regardiess o/ \a value of the Property. '

The ssle' i the Praperty may be postponed by or at the direction of Lender except
as limited or prcakizd by the Applicsble Law. If the Property is sold under the Applicsble
Law, | agree that it np; be soid in one parcel | also agree that Lender may add to the
amount that | owe to Lerdar all legel fees, costs, altowances, and disbursements incurred as o
result of the action to csi the Property, except to the extent that the Applicable Law fimits
or prohibits any such charges. :

Lender will apply the procesds-from the sale of the Property in the following order.
(A} to all fees, expenses and costs incurrad in connection with the sale, including trustees’ and
attorneys' fees, if any; (B) to all Sums Sciured by this Security instrument; snd (C) any axcess
to the Person or Persons legaily entitied ta it

28. LENDER'S OBLIGATION TO DISCHARGE TH'S SECURITY INSTRUMENT

When Lender has been paid all of the amount’, secured hy this Security instrument,
Lender shall release or cance! this Security Instrument \itiout charge to me except that | will
pay any recordation costs.

29, TATEMENT OF OBLIGATION :
To the extent allowed by law, | will give Lender a fee for funivhing any statement of

obligation with respect to this Security Instrument or the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicsble homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3N, OWNER OCCUPANCY o
Lender has refied upon statsments of fact which | have made to qualify for this loan. §

¥ have stated and confirm that (A) the Property is my personal and primary residence; (B8) | will
' occupy the Property not later than 30 days after this Security instrument is recorded; and (C)
| will use the Proparty as my residence for at least 12 months from the date this Security

0

g0 Instrument is recorded.

b

" If any of the statements of fact that | have made are materially false or misisading, |

will be in default under the Secursd Notes and this Security Instrument If i am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE P.~CF FOLLOWS.

-—
~
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BY SIGNING BELOW, ! accept and agree to the promises and agresments contained in this
Security instrumsnt and in any riderls) signed by me and recorded in proper official records.

B By Trn Sy
e

A a1y

lLF?; il

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER({S):

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

MORTGAGE-ABJUSTABLE
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A"
LEGAL DESCRIPTION

LOAN NO. 0002133783

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOL
STATE OF ILLINOIS * = = * * * , DESCRIBED AS FOLLOWS:

LOT 49 IN BLOCK 2 AN WALTER U, NC INTOBH'S YOBTMR AVENUE ADDITION
TO CHICAGO BEING A SUBDIVISION OF THE BOUTH Bi8T .QUARTER OF THE
NORTH EAST QUAKTER OF SECTION 7, TOWNSHIP 40 NORZY, RANUK 13 EAST
OF 'THE THIRD PRINCIFAL MERIDIAN, IN COUK COUNTY, JLL'NOLIN. .

GFA3D [12,21.9412-34) R30A
UNIVERSAL
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sTaTR OF: 1/ Mo S

COUNTY OF: C,OO t/(

I, ‘77% OB A’ & [[S , & Notaﬁv Public in and fgfu:aii
county an(,/Jate, do hereby certify that Hobert T Satwisin o o A
SwansdA A*5¥eponally known to me to be the same pereon. {s} whose
name (8) are unbscribed to the foregoing instrument, appeared
before me this sy in person, and acknowledged that they signed and
delivered the sai‘-instrument as their free and voluntary act, for
the uses and purposus therein set forth.

Given under o hand and ufZicial seal, this ~S7+h  day of

Vovemborr 19
Nokery Pu;J[ic -

My commission expires:
mowi’cml SEAL"

§' THERESA A GLIS

*:]ucu/\ A— MOL fec Ef"i“‘ ARY PUBLIC, STATE OF t4in0is

N c.;mtysslon EXPIRES 3/24/98
e MMMN

£S8S9T696




‘




