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THIS MORTGAGF ("Security Instrument'} is given on  AUGUST 13 ., 1996
The Mortgagor is

FELTON _MERRITT AlD___ - O\CO

KATHY MERRITT . HUSBANT AND WIFE

———

{"Borrower’). This Sacurity Instrument is_given to

BABNETT MORTGAGE COMPANY _° . T .
, which is organized

and existing undar the laws of THE STATE OF FLORIDA , and whoss address is
8000_SQUTHSIDE BLVD. BLOG. 700, JACKSONVILLE. FL. 32256
{"Lender"), Borrower owss Lender the principal sari of

NINETY FQUR THOUSAND FIVE HUNDRED Fi7[Y AND NO/100
Dollars (US. $94,550.00 ). This debt is sviuenced by Borrower's note dated the

same date as this Security Instrument {"Note), which rrGvides for monthly payments, with
the full debt, if not paid eariier, due and payable on (SEFTEMBER 01, 2026 . This
Security Instrument secures to Lender: (3} the repayment uf the debt evidenced by the
Note, with interest, and all renewals, extensions and modificatirns of the Note; (b} the
payment of all other sums, with interest, advanced under pareg-aph 7 to protect the
security of this Security Instrument; and {¢) the performance of Borréwer's covenants and
agreements under this Security instrumant and the Nota. For this purposs, Borrower doss
hergby mertgage, grant and convey to Lender the following described prorerty located in
CO0K County, lilinois:

LOT 8 AND THE SQUTH 4 FEET OF LOT 9 JN THE SUBDIVISION OF BLOCK 5 [N CLARC-S
SUBDIVISION OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION (14,
TWIPIEEH\%EH' RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

S691774y

Rea! Estate Tex ID1: 13-14-203-018 Tax 1D2:
Ve fume:

MAILING ADDRESS:
4601 N. DRAKE AVE,
CHICAGO, IL 80625

which has the address of 4601 N. DRAKE AVE. ,
CHICAGO (Streat, City), ~ |Zip Cods)

{"Property Address");
FHA Nlinois Mortgage - 10/95
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; TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtsnances, and fixtures now or hereafter a part of the proper ¥ All
replacements and additions shall also be covered by this Security Instrument All of the

foregoing is referred to in this Security Instrument as the "Property.”

BORROWER CQOVENANTS that Borrower is flawfully seized of the estate hereby
conveyed and has the right to mortgage, grant ant convey the Property and that the
Property Is unencumbered, except for encumbrances of record. Borrower warrents and will
defend gensrally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property.

UNIFORV!. COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymen;, of Principal, Interest and Late Charge, Borrower shall pay when dus the
principal of, anw irterest on, the debt evidenced by the Note and late charges due under

the Note.

2. Monthly paymernt of Taxes, Insurance, and Other Charges. Borrower shall inciude
in @ach morthly paymeiit, tonether with the principal and interest as set forth in the Note
and any fata charges, a suin icr (8 taxes and special assessments levied or to be levied
against the Property, b} leacshold payments or Eround rents on the Property, and (¢
premiums for insurance required under Parsgraph 4. in any year in which the Lender must
?ay a mortgage insurance premiym-to the Secretary of Housing and Urban Developmant
"Secretarg"). or in any year in whicir such premium would have been raquired if Lender still
heid the Security Instrument, each maonthly payment shall also include either: (i} a sum for
the annual mortgage insurance premium’ (o be paid by Lendsr to the Secrstary, or (il a
monthly charge mstead of a mortgage insurzice premium if this Security Instrument is hsid
by the Secretary, in a reasonable amount {» be determined by tha Secratary. Except for
the monthly charge by the Secretary, these item: are called “Escrow Items" and the sums
paid to Lender are called "Escrow Funds. -

Lender may, at an¥ time, collect and hold amcunts for Escrow ltems in an aggragate
smount not 1o excead the maximum amount that mey ua required for Borrower’s escrow
account under the Real Estate Settlemant Procedures Act of 1974, 12 USC. § 2801 et
llsg.t'am:i img!ementing regulations, 24 CFR Part 3500, as they may be amended from tim@
o time ('RESPA"), except that ths cushion or reserve permitted by RESPA Borrower's
ayments are gvailabls in the account may not be based on aosunts due for the mortgage
insurance premium.

If the amounts held by Lender for Escrow Items exceed thy zmounts permitted to be
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held by RESPA, Lender shall account to Borrower for the excasy funds as required by Q0
RESPA If the amounts of funds held by Lender at any time is not sufficient to pay the &
Escrow ltems when dus, Lender may notify the Borrower and require Portower to make W
up the deficiency as permitted by RESPA. o
The Escrow Funds are piedged as additional security for all sums secuced by this 1
Security Instrument !f Borrower tenders to Lender the full payment of ail”such sums, ~1 ]
Borrower's account shall be credited with the balance remaining for all installmeit iems (a), E:,‘ ;

{b), and {c) and any mortgage insurance pramium installment that Lender has nov.uecome
obligated to pay to the Secretary, and Lender shall prompti?__r’ refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by
Lender, Borrowear's account shall be credited with any balance remaining for all installments

for items (aj, (b}, and (c).

3. Appiication of Payments, All payments under Paragraphs 1 and 2 shall be applied
by Lender as follows:
First, to the mortgatge insurance premium to be paid by Lender to the Secretary or to the
'm'on'thg/ charge by the Secretary instead of the monthly mortgage insurance premium,
Second, to any taxes, special asssssments, leasehoid dpayments or ground rents, and firsg,
Tiood and other hazard insurance premiums, as required;
Third, to intersst due under the Note;
Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improvements
on the Property, whether now in existence or subsequently erected, against any hazards,
casuglties, and contingencies, including fire, for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insura all improvements on the Property, whether now in existence or
subsequently eracted, against loss by floods to the extaent required by the Secretary. All
insurance shall be carried with companies spproved br Lender. The insurance policies and
any rerewals shall be held by Lender and shall include loss payable clauses in favor of, and
in 8 form acceptable to, Lander.

In the event of loss, Borrower shall %ive Lendsr immediate notice by mail Lender may
make proof of loss if not made promptly by Borrower. Each insurance company concerned
is hereby authorized and directed to make payment for such loss directly to Lender, instead
of to Borrower and to Lender jointly. All or any part of ths insurance proceeds may be
applied by Lender, at its option, either (3} to the reduction of the indebtedness under the

ote and ivis Security Instrument, first to any delinquent amounts applied in the order in
Paragraph 3, 8nd then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any appiication of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amourt of such payments. Any excess insurance proceeds over an amount
requirad to pay all outctanding Indebtedness under the Note and this Security Instrument
shall be paid to the ertity legally entitled therato. .

In the event of foreciosurs of this Security Instrument or other transfer of title to
the Property that extinguisnes ‘e indebtedness, all right, title and interest of Borrower in
and to insurance policies in force chall pass to the purchaser.

5. Occupancy, Preservatior, ) Maintenance end Protection of the Property;
Borrower's Loen Application; Lease’o'ds, Borrower shall occupy, establish, and use the
Property as Borrowar's principal residenca within sixty days after the execution of this
Security Instrument {or within sixty days of a later sale or transfer of the Property) and
shall continue to occupy the Property as 'Sorrower's princigal residence for at least one
yaar after the date of occupancy, uniess vercor determines that requirament will cause
undue hardship for Borrower, or unless extenuatiig circumstances exist which are beyond
Borrower's control. Borrower shall notify Lenuer. of any extenugting circumstances.
Borrower shalt not commit waste or destroy, damags or substantially change the Property
or allow the Property to deteriorats, reasonable wair and tear excepted lLender may
inspect the Proparty if the Property is vacant or apandenad or the loan is in default
Lender may take reasonable action to E:rotoct and presarve ~such vacant or eabandoned
Property. Borrower shail also be in default if Borrower, during 4is loan application process,
gave materially false or inaccurate information or statements to-Leidsr (or failed lo provide
Lendar with any material information) in connection with the loan cvidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sacurity Instrument is on 2. leasshoid, Borrower
shall comply with the provisions of the leasse. If Borrower acquires fa3 title to the
Property, the leasshold and fes title shall not bs merged unless Lenaer sarses to the

merger in writing.

6. Condemnation. The proceeds of any sward or ciaim for damages, (irect or
consequential, in connection with any condemnation or other taking of any pari of the
Property, or for conveyance in place of condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument Lender shall apply such proceeds to the
reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragra[)h 3, and then to prepayment
of principal. Any application of the proceeds to the principal shall not extend or postpons
the due date of the monthly payments, which are referred to in Paragreph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebiedness under the Note and this Security instrument shall be paid to the

entity fegally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property.
Borrower shall pay all governmental or municipal charges, fines and impositions that are not
included in Paragraph 2. Borrower shall pay these obligations on time directly to the entity
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which is owed the payment I failure to pay would advarsely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
gvidencing thess payments.

If Borrower falls to make these payments or the payments required by Paragraph 2,
or fails to perform any other covenants and agreements contained in this Security
Instrument, or there is & lagal proceeding that may significantly affect Lender's rights in the
Proparty Isuch as a proceading in bankruptcy, for condsmnation or to enforce laws or
regulations), then Lender may do and pay whataver is necessary to protect the valus of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance
and other items mentioned in Parac{raph 2 .

Any amounts disbursed by Lender under this Paragraph shall become an additional
debt of Borrower and be secured by this Security Instrument Thess amounts shall bear
interest from the date of disbursement at the Note rats, and et the option of Lender shall
be immediataly due and payable.

BorrCwar shall promptly discharge any lien which has priority over this Security
instrument urisss Borrower; la) agrees In writing to the payment of the obligation secured
by the lien in 8 manner acceptable to Lender; (b} contests in gocd faith the lien by, or
defends against sniorcement of the lien in, legal proceadings which in the Lender's opinion
operate to prevert *he enforcement of the lien; or [c} sacuras from the holder of the lien
an agreement satisfacicry to Lender subordinating the lien to this Sacurity Instrument. f
Lender determines thai iny part of the Property is subject to a lien which may attain

riority over this Securly instrument Lender may give Borrower a notice identifging the
in. Borrowsr shall satisfy/ ths lien or take one or more of the actions sst forth above
within 10 days of the giving nr notice.

8, Fees. Lender may collect feas and charges authorized by the Secretary.

8. Grounds for Acceleration of Dkt
(a) Default. Lender maJ, except as iimited by regulations issued by the Secretary in
the casa of payment defaults, require immediate payment in full of all sums secured
by this Security instrumant if:
li} Borrower defaults by failing to pay in full any monthly paymant required by
this Security Instrument prior to or ‘or the dup date of the next monthly
ayment, or
i) Borrower defaults by failing, for a pariod of thirty days, to perform any
other obligations contained in this Security Insirament,
{b) Sale Without Crodit Approval. Lender shal, i permitted by applicable law
including section 34 1ld) of the Garn-St Germain Depasitely Institutions Act of 1982,
12 US.C. 1701j-3(c}l and with the prior approval of the Secretary, require immediate
payment in full of all sums secured by this Security Instrurient if:
(i Al or part of the Property, or a bensficial interest/iv @ trust owning ail or
part of the Property, is sold or otherwise transferred lothér than by devise or
dascent), and
(i) The Property is not occupied by the purchaser or grantae as his or her
Erincipal residence, or the purchaser or grantee does so occupy tha Property,
ut his or her credit has not been approved in accordance with the raquirements
of the Secretary.
{c) No Waiver, If circumstances occur that would permit Lender to require mrasdiate
ayment in full, but Lender does not require such payments, Lender does not waive
its rights with respect to subsequent events.
() Regulations of MUD Saecretary. In many circumstances regulations issued by the
Secretary will fimit Lendar's rights, in e casa of payment defaults, to require
immediate payment in full and foreclose if not paid This Security Instrument does not
authorize acceleration or foreclosure if not permitted by reguiations of the Secretary.
(o} Mortgage Not fnsured. Borrower agrees that if this Sacurity Instrument and the
Note are not determined to be eligible for insurance undsr the National Housing Act
within 60 da"/s from the date hersof, Lender may, at its option require immediats
payment in Full of all sums secured by this Security Instrument. A written statement of
any authorized agert of the Secretary dated subsequent to 60 days from the dste
hereof, declining to insure this Security Instrument and the Note, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to
Lender's failura to remit a mortgage insurance premium to the Secretary.
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10. Relnstatement. Borrower has a right to be reinstated if Lender has required
immediate payment in full because of Borrower’s failure to pay an amount due under the
Note or this Security Instrument. This right applies even after forsclosure proceedings are
instituted, To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are
obligations of Borrower under this Security Instrument, foraclosure costs and reasonable
and customary attorney's fees and expsnses properly associated with the foreclosure
procseding. Upen reinstatement by Borrower, this Security Instrument and the obiigations
that it secures shall remain in effect as if Lender had not required immediate payment in
full. However, Lender is not required to permit reinstatement if: () Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years
immedistaly preceding the commencement of a current foreclosure proceeding, |ii
reinstatement will preclude foreclosure on diffsrent grounds in the future, or (i)
reinstatement will adversely affect ths priority of the lien created by this Sacurity

instrument:

15. Boircwer Not Released; Forbearance By Lender Not a Walver. Extension of the
time of paymei® or moditication of amortization of the sums secured by this Security
Instrument grarcaz Sv Lender to any successor in interest of Borrower shall not operate
to release the liahiity of the original Borrower or Borrower's successor in interest
Lender shall not be required to commence proceedings against any successor in interest
or refuse to sxtend tima for payment or otherwise modify amortization of the sums
secured by this Security ‘istrument by reason of any demand made by the original
Borrower or Borrower's suscissors in interest Any forbearance by Lender in exercising
any right or remedy shail not bs-a waiver of or preclude the exercise of any right or

remedy.

12. Successors and Assl?ns #aund; Joint and Several Liability; Co-signers. The
covenants and agresments of thisSacurity Instrument shall bind and benefit the
suceessors and assigns of Lender and Eiorrmwer, subject to the provisions of Paragraﬁh
9(h). Borrower's covenants and agreements shell be joint and several Any Borrower who
co-signs this Security Instrument but doas nui, exetute tha Note: {8 is co-signing this
Security Instrument only to mortgage, grant and convey that Borrower’s interest in ths
Property under the tarms of this Security Instrumsat, (b} is not personally obligated to pay
the sums secured by this Security Instrument; and C) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or maka any accommodations with regard
to the term of this Security Instrument or the Note without-tihat Borrower’'s consant.

13. Notices, Any notice to Borrower provided for in 4nis, Security instrument shall
be given by delivering it or by mailing it by first class mail unless. applicable iaw requires
usa of ancther method The notice shall be diractad to the Propert; Address or any other
address Borrowsr designates by notice to Lender. Any notice to Lundsr shall be given by
first cless mail to Lender's addrass stated hersin or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shell be deemed
to have been given to Borrower or Lender when given as provided in this.caraaraph.

14. Governing Law; Severability. This Security Instrument shall be governed by
Federal law and the law of the jurisdiction in which the Property is located. in-the event
that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrumant and the Note are declared to be severabla.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note
and of this Security Instrument

16, Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property.
Borrower shall not do, nor aliow anyone else to do, anything affecting the Property that
is in violation of any Environmentsl Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.
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Sorrowar shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private pert
involving the Property and any Hazardous Substance or Environmental Law of whic
Borrower has actual knowledge. If Borrower lsarns, or is notifiad by any governmental or
re?ulatory authority, that any removal or other remediation of any Hazardous Substances
sffscting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. .

As used in this paragraph 16, "Hazardous Substances' ara those substances definad
as toxic or hazardous substances by Environmental Law and the following substances:
gasotir_ue, kerosene, other flammable or toxic petroleum products, toxic pesticides and
erbicides, volstila solvents, materials containing ashastos or formaldehyds, and radiocactive
materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to hesith, safety or

environmerital protection

ol NON-UAIFORM COVENANTS. Borrower and Lender further covenant and agree as
ollows:

17. Assigirst of Rents. Borrower unconditionally assigns and transfers to Lender
gl the rents and revenuss of the Property. Borrower authorizes Lender or Lender's agents
to coliect the rents v revenues and hereby directs each tenant of the Pro%erty to pay
the rants to Lender or/ lendar's a?ents. However, prior to Lender's natice 1o Borrower of
Borrower's breach of any sovenant or agrgsment in_the Security Instrument, Borrower shall
collact and receive all rentc uad revenuss of the Property as trustee for the benefit of
Lender and Borrower. This assipmivent of rents constitutes an absolute assignment and not
an assignment for additional security only. X

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall
be held by Borrower ss trustee four benefit of Lender only, to ke applied to the sums
secured by the Security Instrument; (b} fander shall be entitled to collect and receive all of
the rents of the Property; and (c) each ‘tanant of the Prcperty shall pay all rents due and
unpaid to Lender or Lender's agent on Lendar'siwritten demand to the tenant

Borrower has not exsecuted any prior-assiqnment of the rents and has not and will
not parform any act that would prevent Lemdsr from exercising its rights under this

Paragraph 17.
Lender shall not be required to enter upen, 4aka.control of or maintain the Praoperty

before or after giving notice of breach to Borrowe:. Howsver, Lender or a judiciall
appointed receiver may do so st any time there is a kreach, Any application of rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Proparty shall terminate when s rebt secured by the Security

Instrument is paid in full

18. Foraclosure Procedure. If Lender requires immediate payment in full under
Paragraph 9, Lender may foreclose this Security Instrument by (judicial proceading.
Lender shall be entitled to collect all expenses incurred in pursulpn the remedies
provided in this paragraph 18, including, but not limited to, reasonab’e altorneys’ fees

and costs of titie avidence.
If the Lander's interest in this Sscurity Instrument Is held by the’ Secretary and

the Secretary requires immediate payment in full under Paragraph 9, the Suc/alary may
invoke the nonjudiclal power of sale provided in the Single Famify Xtwrtgage
Forsclosure Aot of 1984 {"Act'} {12 U.S.C. 3761 et seq, } by requesting a foraclosure
commissioner designated under the Act to commence foreclosure and to sell the
Proparty as provided in the Act. Nothing In the preceding sentsnce shall deprive the
Secretary of any rights otherwise available to & Lender under this Paragraph 18 or

applicabie law.

18. Release. Upon payment of all sums secured by this Security Instrument, Lendar
shall release this Security Instrument without charge to Borrower. Borrower shall pay any
recordation costs.

p 2t0. Waiver of Homestead. Borrower waives all right of homestead exemption in the
roperty.

21. Riders to this Security Instrument. If one or more riders are executed bx
Borrower and racorded together with this Sacurity Instrument, the covenants of each suc
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rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the riderls) were a part of this Security
Instrurment

Chack applicable box{as}:
Condominium Rider D Graduated Payment Rider

D Planned Unit Davelopment Rider D Growing Equity Rider
[X] Other (Specifyl ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowsr accepts and agress to the terms contained in this
Security iasirument and in any riders) executed by Borrower and recorded with it

Bw
(,@é\. l/’je@ ) (Seal
- |

FELTON MERRITT

Wi :
\M% {Soal)
MERRY
1
Witnesdfas) =
o (Sesl)
Witnesslas): =
Z. {Seal}
Witnessles): )
STATE OF ILLINOIS, WCounty ss:

f g&ﬂlr & A . a Notary Public, in and for the said
county & state do ereby car M hal _Req pesr MERNRIIT vt BAPpy
o ryyysL

parsonally known to me to be the same person{s) whose name(s) amw _ Subscrided to
the foregoing instrument, appeared before me this day in persor, and acknowledged that

signed and delivered the said instrument as _pase,ca_ free and voluntary act,
for tﬁe uses and purposes therein set forth.

GIVEN under my hand and official seal, this J2amday of  Aweery . 2292

My Commissicn Expires. 3= /» 99
This Instrument was Prepared By LAURIE LIVINGSTON,
LOE7 04/96 Page 7 of 7
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HARRY K. MAYEDA |
NOTARY PUBLIC, STATE OF LLLINQIS
MY COMMISSION EXPIRES R/VOT |
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?"z‘l"' | ADJUSTABLE RATE RIDER LOAN: 17044762

1, THIS ADJUSTABLE RATE RIDER is made this 13TH day of AUGUST , 1996 .,
and is incorporated into and shall be deemed to amend and supplament the Mortgage, Deed
of Trust or Security Deed (“Security Instrument") of the same date given by the undarsigned
(‘Borrower") to secura Borrower's Adjustable Rate Note ("Neote") to

BARNETT MORTGAGE COMPANY
(the "Lender') of the same date and covering the proparty described in the Security

Instrument and Iocated at

4601 N. DRAKE AVE. . CHICAGO, il 60625
{Property Addrass}

e it e gy

THZ VIOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERZ3T RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AM.J THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CGVEMANTS. In addition to the covenants and agreements in the Security
instrurnent, Borrower anr.-ender further covenant and agres as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may changs o the first day of QCTOBER , 1997 , and on

that day of each succeeding year. “Cliange Date” means each date on which the interest
rate could change.

{8} Tha Index :
Beginning with the first Change Date, the interest rate will be based on an Index.

"ndex® means the weekly average yisid on Unitey States Treasury Securities adjusted to a
constant maturity of one year, as made available Ly the Federal Reserve Board “"Current
index" means the most recent Index figure available 30 cays before the Change Date. If the
Index (as defirad abovel is no ionger available, Lender will 1se as a new index any index
prescribed by the Secrstary {as defined in paragraph 7(E} oi the notel Lender will give
Borrower notice of the new Index,

G36

{C} Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interast rat3.by adding a margin wa
. Of fWOvomcemmooccmeccececaaane-. percentage pointls) (9 _ggp-c=.---% to the a2
Current Index and rounding the sum to the nearest one-eighth of ona orrogntage point s
{0.125%). Subject to the limits stated in paragraph 5(D} of the Nots, this ruvidad amount N

will be the new intarest rate until the next Change Date.

1

(D} Limits on Interest Rate Changes
Tha interast rate will never increase or decrease by more than one percentage point

{1.0%) on sny single Change Date. The interest rate will never be more than five percentage
points (5.0%) higher or lower that the initial interest rats stated in paragraph 2 of the Note.

{E! Calculstion of Payment Change
if the interest rate changes on a Change Date, Lender will calculate the amount of

monthly payment of principal and interest which would be nacessary to repay the unpaid
principal balance in full at the maturity date at the new interest rate through substantizlly
equal payments. In making such calculation, Lender will use the unpaid principel balance

FHA Multistate ARM Rider
L942 Rev. 08/95 Page 1 of 2
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which would be owed on tha Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayment to principal. The rasult of this calculation
will be the amount of the naw monthly payment of principal and interest

{Fi Notice of Changas
Lender will g}xe notice to Borrower of any change in the interest rate and monthly

payment amount The notice must he given at least 25 days before the new monthly
ayment amount is due, and must set forth {i) the date of the notice, (i} the Change Date,
i} the old interest rate, {iv) the new interest rats, (v} the naw monthly payment amount, (vi}
the Current Index snd the date it was published, {viil the method of calculating the change
in monthly payment amount, and (viil any other information which may be required by faw
from time to tima.

{G) Effective Dete of Changes

A wvavy Interest rate calculated in accordance with paragraphs 5{Cl and 5D} of the
Note will briome effactive on the Change Date. Borrower shall make a payment in the new
monthly amcun: beginning on the first payment date which occurs at least 25 days after
Lender has givin Borrower the notice of changes required by paragraﬁh BiF) of the Nots.
Borrower shall -ivovi3 no obligation to pay any increase in the monthly payment amount
calculated in accorgnnce with Jaaragraph B(E} of the Note for any ?ayment date occurring
less then 25 days srtar Lender has given the raquired notice. It the monthly payment
smount caiculated in_szcordance with paragraph S(E} of the Note decreased, but Lender
failed to give timely notiCe of the decrease and Borrower mads any monthly payment
amounts exceeding tha paymant amount which should have been stated in a timely notice,
then Borrowsr has the option <o either () demand the return to Borrower of any excess
payment, with interest thereon at the Nots rate fa rate equal to the interest rate which
should have been stated in g timaly notice), or (i} request that any excess payment, with
interest thereon at the Nots rate, b apriied as payment of principal. Lender's obligation to
return any excess payment with interesi-on demand is not assignable even if this Note is
otherwise assigned befers the demand vor seturn is made.

Nothing contained in this Adjustabla Keie Rider will permit Lender to accomplish an
interest rate adjustment through an increase 07 decrease) to the unpaid principal balance.
Changes to the Existing Interest Rate may cn'y be reflected through adjustment to
Borrower's monthly instaliment payments of principe! uid interest, as provided for herein

BY $IGN!NG BELOW, Borrower accepts and agress  to the terms and covenants
contained in this Adjustable Rate Rider.

FELTON

e "L“M

. b s ] / ~__{Seal
KATHY ) ME@TT o
(Seal)
{Saal)
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