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MORTGAGE

THIS MORTGAGE (*‘Security ‘nstrument™) is givenon  AUGUST 9, 1996, The morigagoi is
HEATHER N. PEARSON

A

{"*Borrower™"). This Sgeurity [nstrument is given 1o~ “ARROX FEDERAL CREDIT UNION \){’\‘

which is organized and
cxisting under the lawsof THE UNITED STATES OF AMERICK
and whose address is 2200 £, GRAND AVENUE, EL SEGUNDOG, Cn 90245

{**Leader’™),
Borrower owes Lender the principal sum of  SIXTY SEVEN THOUSAND AND VO /LOU*#ksdsdkshhdadhhhshths sk
HRRAIR ARk h Rtk Rk AR LR R AR I RN AN AT R R AR bk Rk hk ek kAP wmchhnhrartdnbnsrrnrss  Dollarg

(U.S. 567,000.00 }. This debt is cvidenced by Borrower’s note dated the samie date as this Security Instrument
(**Note™), which provides for monthly payments, with the full debt, if ot paid earlier, duc aitg payable on
SEPTEMBER 1, 2026. "This Security Instrument secures to Lender: (a) the repaymeni of the debi evidenced by the

Note, with interest, and ali renewals, extensions and modifications of the Note; (b) the payment of alr 4ibar sums, with interest,
advanced under paragraph 7 to protect the security of this Security instrument; and {c) the performance of Losiower’s covenants and
agrecinents under this Sceurity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, graitand conveyto Lender

the foliowing described property located in COO0K County, Dlinois:

SEF LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF. (g
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which has the address of 3520 LAKE SHORE DRIVE #4K, CHICAGO

[Struet, Cityl,
Winois 60657 (*'Property Address''):
iZip Code)
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TOGETHER WITH ali the improvements now or hercafler erecied on the property, and all easements, appurtenances, and
-fixtures how or hereafter a pari of the property. All replacements and additions shall atso be covered by this Sceurity Instrument, All
=oi‘ the forcgoing is referred to in this Security Instrument as the *Property.”’

BORRCWER COVEMANTS that Borrower is lawfully seised of the estate hereby eonveyed and has the right to mortgage, grant
+1and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and witl defend
*¢gencratly the title to the Property against all claims and demands, subject to any cucumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifort covenants with limited
*variations by jurisdiction to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymentof Principal and Interest; Prepayment and Late Charges. Borrower shatl prompily pay when duc the principal
of and intercst on the debt evidenced by the Mote and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to apnlicable taw or to 4 writter waiver by Lender, Borrower ssall pay to Lender
on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (**Funds™) for; (a) yearly taxes and
asscssments whichanay allain priority over this Security lnstrument as a licn on the Property; (b) yearly leaschold payments or ground
rents of the Property, 1fany; {c) yearly hazard or propenty insurance premivms; (d) yearly {lood insurance premiums, ifany, (€} yearly
mortgage insurance proaiims, ifany; and () any sumspayableby Borrower to Lender, inaccordance with the provisionsof paragraph
8, in licu of the payment o nvrigage insurancs premiums. These items are called *‘Escrow ltems.” Lender may, alany time; colieet
and hold Funds in an amguni nat 1o exceed the maximum amouni a lender for a federally related morigage loan may require for
Borrower's escrow account unde: th: federa) Real Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 e seq. {"RESPA™' Yo df‘.,s another law that applics to the Funds scis a lesser ameunt. If so, Lender may, at any time,
collect and hold F unds in an amount not ‘c.exceed the lesser amount. Lender may estimate the amount of Funds due en the basis of
current data and reasonable estimates of t\m.nchmn,s of future Escrow lems or otherwise in accordance with applicable law.

The Funds shall be held in an institwtion witose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Leader is such an institwion) or in axy Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow lieins,
Lender may not charge Borrower for holding and apotying the Funds, annvally analyzing the escrow account, or verifying the Escrow
[tems, unless Lender pays Borrower interest on the Futdear.d applicable law permits Lender to make such acharge. However, Lender
miay require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an  grecment is madc or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or carnings onciy Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrowe:, without charge, an annual accoumting of the Funds, showing
credits and debits to the Funds and the purpose for which cach debit «w e Funds was made. The Funds are pledged as additional
security for all sums seeured by this Securily Instrument.

If the Funds held by Lender exceed the amounts permilted to be held &y applieable law, Lender shall accaunt to Borrower for
the excess Funds in accordance with the requircments of applicabls law. If the a nowit.of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower inavriting, and, in such case Borrower shall pay
10 Lender the amount necessary to make up the deficiency, Borrower shall make up the-deficiency in no more than twelve monthly
payments, at Lender's sole discretion:

Upon payment in full of all sutns seeured by this Security Instrument, Lender shal! prompily sefund to Borrower any Funds held
by Lender. I, under paragraph 21, Lender shali acquire or seli the Property, Lender, prior 1o the acouisition or sale of the Property,

shal! apply any Funds held by Lender a¢ the time of acquisition or sale as a credit against the sums secusad by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Licedger under paragraphs

| and 2 shall be applicd: first, to any prepayment charges due under the Note; secand, Lo amounts pavable unier paragraph 2, third,
to interest due, fourth, to principal due; and Jast, 1o any late charges due under the Note.

4. Charges; Licns, Boriower shall pay all taxcs, assessments, charges, fines and impositions attributable o the Pmperty which
wiay attain priority over this Security Instrument, and leaschold payments or ground remts, ifany. Borrower shaif pay these obligations
itt the manner provided in paragraph 2, or if not paid in that manner, Borrower shaf! pay them on time dircctly to the person owed
payment. Barrower shall promptly finish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes thesc
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrowershall prompily discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in writing
lothe payment of the obligation secured by the licn in a manner acceptable 1o Leader; (b) contests in good faith the lien by, ordefends
against enforcement of the lien in, fegal proceedings which in the Lender’s epinion operate to prevent the enforcement of the lien;
or (¢) secures from the holder of the lien an ugreement satisfactory to Lender subordinating the lien to this Security Insttument. 1f
Lender determines that any part of the Property is subject to a lien which may attain priority over this Sccurity Instrument, Lender
may give Borrowera notice identifing the lien, Borrmwer shail satisly the licn or take one or more of the actions set forth aboave within
10 days of the piving of natice,
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or
Nooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. M Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shal! include a standard morigage clause. Lender shall
have the right (o hold the policies and renewals. If Lender requires, Borrower shall promptly give io Lender all receipts of paid
premiims and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall heapplied to restoration or repair of the Property
damaged, il the restoration or repair is cconomicatly feasible and Lender’s secnrily is not lessened. [ the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrumedt, vvhether or not then due, withany excess paid to Borrower, If Borrower abandons the Property, or does not answer
within 30 days a notizefrom Lender that the insurance carrier has offered to settle # claim, then Lender may collect the insurance
proceeds. Lender may (se/the proceeds to repair or restore the Property or to pay sums secured by this Security [nstrument, whether
or niol ther. due. The 30-<ay period will begin when the notice is given.

Unless Lender and Borrwer otherwise agree in writing, any application of proceeds 1o principal shall not extend or postponc
the duc date of the monthly paymes referred to in paragraphs | and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lende, Borrower’s right to any insurance policics and proceeds resulting from damage to the Property
prior 10 the azquisition shall pass to Lerder to the exient of the sums secured by this Security Instrument immediately prior to the
acquisttion.

6. Oeccupancy, Preservation, Mainten ince and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Prupsity as Borrower's principal residence within sixty days afier the execution of this
Sceurity Instrument and shall continue to occupy tiic “roperty as Borrower's principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writig, svhich consent shall not be unreasonably withheld, or unless extenuating

circumstances cxist which arc beyond Borrower's control. Briiower shall not destroy, damage or impair the Property, allow the
Property to deteriorale, or commit waste on the Property. Borrawer shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, is begun thatin Lender’s pood faith judgment cotld zesult in forfeiture of the Property or otherwisc materially impair
the fich created by this Security Instrument or Lender’s security interest Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing theaction or proceeding lobedismissed with a rutizg that, ii Lender’s good faith determination, preciudes
forfeiture of the Borrower’s interest in the Property or other material impairoeat of the lien created by this Sccumy Instriment or
Lender’s security interest, Borrower shall also be in default if Borroswer, during 1% ioan application process, gave materially false
or inaccurale information or statements to Lender {or failed to provide Lender witianvanaterial information) in connection with the
foan evidenced by the Note, including, but not limited (o, representations concerning Rarrower's occupancy of the Property asa
pnncnml residence, Ifthis Security Instrumentis on a leasehold, Borrower shall comply witial? the provisions ofthe lease, If Barrower
acquires fee title to the Property, the Jeasciold and the fee title shall not merge unless Lencer agrees o the merger in writing,

7. Protection of Lender’s Rights in the Property, 1f Borrower fails to perform the coveranis and agreements conlained in
this Sccurity lnstrument, or there is a legal proceeding that may significantly affect Lender’s rights n the Property (such as a
preceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), thza Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Propc rty. Lender’s act?onc may inclide paying
any sums securcd by a lien which has priority over this Security Instrument, appearing in cour, paying reazopsgle auomeys fees
and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender dovs not have to do so. -

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this Security.
lustrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymcm

8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reqzired 1o maintain the mortgage insurance in cifect. If, for any reason, the mortgage
insuranec coverage required by Lender apscs or ceases to be ineffect, Borrower shall pay the premiums required (o oblain coverage
substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent (o the cost 1o Borrower of
the morigage insurance previously in cffect, from an allernate mortgage insurer approved by Lender. IF substantially equivalent
morgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twellth of the yearly
morgage insurance premium being paid by Botrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as 2 loss reserve in lieu of mortgage insurance, Loss reserve payments may no lor.ger be required, at
the option of Lender, if morigage insurance coverage (it the amount and for the period (hat Lender requires) provided by an insurer
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approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in cffect, or 1o provide a loss reserve, until the requirement for mongage insurance ends in accordance with any writicn
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonabie eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

18, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other (aking of any part of the Property, or for conveyance in tieu of condemnation, are hereby assigned and shall
be paid to Lender.

Inthe cvent of atotal taking of the Property, the proceeds shall be applied to the sums sceured by this Security Instrument, whether
or not then due, with any excess paid to Borrower, In the event of'a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater thar the amount of the sums secured by (his Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplicd by the fullowing fraction: (a) the total amount of the sums secured
immediately befors tie taking, divided by (b) the {air market value of the Property immediately befare the taking. Any balance shall
be paid to Borrower. trthe event of a partial taking of the Property in which the fair market vaiuc of the Property immudiately beflore
the taking is {ess than ric amount of the sums secured immediately before the taking, unless Borrower and Lender otherwisc agree
in writing or unless appiiciols law otherwise provides, the proceeds shatl be applied 1o the sums sccured by this Security Instrument
whether or not the sums are (et due.

If the Property is abandonies bv Borrower, or if, after nofice by Lender to Borrower that the condemnor offers to make an award
or scttle a claim for damages, Borrowarfails {0 respond to Lender within 30 daysafter the datethe notice is given, Lenderis authortzed
to collect and apply the proceeds, at its epgiion, either to restoration or repair of the Property o7 to the sums secured by this Security
Instrument. whether or not then due.

Unless Lender and Borrawer otherwise agice in writing, any application of procesds to principal shall net extend or postpone
the due date of the monthly payments referr:d o inparagraphs i and 2 or change the amount of such payments,

11. Boerower Not Released; Forbearance 5 ader Not 2 Waiver. Extension of the time for payment or medification of
amortization of the sums sccured by this Security inswar-ent granted by Lender 1o any successor in interest of Borrower shall not
operale to release the Liability of the original Barrower or Borrowar’s suceessors in interest. Lender shall not be required to commence
proceedings against any successor ininterest of refusc toexienc time for payment or otherwise modify amortization of the sums secured
by this Securily Instrument by reason of any demand made by ‘he original Borrower or Borrowes’s successors in interest, Any
forbearance by Lender in exercising any right or remedy shali not te »'waiver of or preciude the exercisc of any right or remedy.

12, Successors and Assigns Bound; Joint und Several Liahility, Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender aad Srerawer, subject to the provisions of paragraph 17.
Borrower’s covenanis and agrecients shall be joint and several, Any Borrower wio co-signs this Sccurity Instrument but docs not
exectite the Note: (2) is co-signing this Security Instrument only to mortgage, grant siud coavey that Borrower's interest in the Property
under the terms of this Sceurity Instrument; (b) is not personally obligated to pay the suins secured by this Security Instrument; and
(c) agrees that Lerder and any other Borrower may agree to extend, modify, forbear or miak< any accommodations with regard to
the terms of this Security Instnament or the Note without that Borrewer’s consent,

13. Loan Charges. If the loan seoured by this Security Instrument is subject to a faw which sets maximum loan charges, and
that faw is finally interpreied so that the irterest or other loan charges collected or to be collected it connuction with the loan exceed
the permitied Jimits, then: {a) any such loan charge shzll be reduced by the amount necessary to reduss thic charge to the permitied
limit: and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded (o Borrower. Lender inay
choosc 1o make this refund by reducing the principal owed under the Note or by making a direst payment (¢ Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepaymert charge under the Note, '

14, Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it by
first class mail uniess applicable law requires use of another method, The netice shali be directed to the Property Address or any other
address Borrower designates by notice (o Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any nofice provided for in this Security Instrument shail be
decracd to have been given to Borrower or Lender when given as grovided in this paragraph,

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Sccurity Instrument er the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Notc are declared to be severable.

16. Borrowey’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. Il all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nat a natural person) without Lender's
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|
prior written consent, Lender may, al its option, require inumediate payment i ful) of all suins sccured by this Security Instrument, |
However, this option shal! nat be excreised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument, ‘

If Lender exercises this eption, Lender shall give Borrower notice of acceteration, The notice shall provide a period of not less
than 3¢ days from the date the notice is delivered or mailed within which Borrower must pay all sume secured by this Security
Instrument, if Borrower fails to pay these sums prior to the expiration cf this period, Lender may inveke any remedics permitted by
this Security Instrument without further notice or demand on Borrower,

i8. Bacrower’s Right to Reinstate, If Borrower meets certain conditions. Borrowar shall have the right to have enforcement
ofthis Security Instrument discontinued at any time prior to thecarlicrof: (a) 5 days (or such other period as applicable fawmay specidy
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender all sums which then wonld be due
under this Security Instnnment and the Nole as if no acceleration had eccurred; (b) cures any defaunlt of any other covenants or
agreements. {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees: and (d) takes such action as Lender may reasonably require to assure tiat the lien of this Security Instrument, Lender’s rights
in the Praperty and Rorrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Burcower, this Security Instrument and the obligations sccured hereby shall remain fully cffective as il no
acceleration had occurrsd;, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Chizaige of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument)
may be sold one or more tiwes without prior notice to Borrower, A sale may result in a change in the entity (known as the ““Loan
Servicer'') that collects ionthiy pav-nents due under the Note and this Security Trstrument. There also may be one or more changes
of the Loan Scrvicer uarelated to « spg of the Note, I there is a change of the Loan: Servicer, Borrower will be given written notice
of the change in accardance with paragrarh 14 above and applicable law, The notice will state the name and address of the new Loan
Servicerand the address o which paymentsskauld be made, The notice will also contain any other information required by applicable
law,

20. Hazardous Substances, Borrower shali not cause or permit the presence, use, disposal, storage, or release ofany Hazardous
Substanceson or inthe Property. Borrower shall nol de, noratlow anyone else 1o do, anything affecting the Property that is in viclation
of any Environmental Law. The preceding two sentencss salt not apply to the presence, use, or starage on the Property of small
quantitics of Huzardous Substances that are generally reeognized 1o be appropriate to normal residential uses and to maintenance
of the Property,

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lawsuit or olher action by any
governmental or regulatory agency or privale party involving the Froperty and any Hazardous Substance or Environmental Law of
which Borrower hasactual kniowledge, If Borrower learus, or is notifieg py ary governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is nzcessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enviremumental Law,

As used in this paragraph 20, **Hazardous Substances™ arc those substayces defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flaramuhiz 27 toxic petroleum products, foxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and racdivrctive matertals. As used in this paragraph
20, **Environmental Law™’ means federal laws and laws of the jurisdiction where the Propray-is located that relate io hicaith, safely
or ctiviromnental protection.

MON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as [otiows:

21, Acceleration; Remedics, Lender shail give notice to Borrower prior to acceleration fullay ing Berrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under parazrsagh 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the evault; () a date, not -
less than 30 days from the date the notice is given to Borrower, by wiiich the default must be cured; ana (1) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums sceuved by this Sceurity
Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall further inform Borrower of the right
to rzinstate a¥ter acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, I the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in ful! of a)1 sums secured hy this Security Instrument without furiher
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demand and may forecioye this Security Instrument by judicial proceeding. Lender shall be entitéed to collect all expenses ;&D
incurred in pursuing the remedices provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and E j
costs of title evidence, ‘ Y

22. Release. Upon payment of all suins secured by this Security Instrament, Lender shall refease this Security Insirument to Go.
Borrower, Borrower shail pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but W]
anly if the fee is paid to a third party for services rendered and the charging of the fec is permitted under applicable law. b

23, ‘Waiver of Hemestead. Borrower waives ail right of homestead exemption in the Property, thn

ILLINOIS- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT Initials: d M
YMP-6HI(TL) (9502) Form 3014 9/90 Amended 12/93 Page Sof 6 ILL6HDED




UNOFFICIAL COPY




H

UNOFFICIAL COPY LOAR #: 149782-69

24. Riders tothis Sccurity Instrument. Ifonc or morc riders arc exccuted by Borrower and recorded together with this Security

.
{3

¢ Instrument, thecovenants and agreements of cach such rider shall be incorporaled into andshall amcnd and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument,

# ICheck applicable box(es)]

[ t-4 Family Rider
(71 Biweekly Payment Rider
] Sccond Home Rider

%7 Condominium Rider

[ Planned Unit Development Rider
[T Rate Improvement Rider

{3 Other(s) |specify]

[¥~1 Adjustable Rate Rider
=7 Graduated Payment Rider
7 Balloon Rider

[ V.A Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenanls contained in this Security Instrument and in
any rider(s} cxecuted by Borrower and recorded with il
Witnesses:

L oDy
s

v, HEATHER M. PEARSON

C o0k County s

STATE OF ILL]N(ilJi, -
""'J . a Notary Public in and for said county nik stale do hereby certify that

L e Ler e

personalfy known to mie to be the same persgn(s) whose name(s) subscribed to the foregoing instrument, appeared before me 1his day
in person, and acknowledged that  ,d-Fre_ signed and delivered the said instrument as e

{ree and voluntary act, for the uses and purposcs therein set forth.
;(;ﬁ day of QWW | 197 ¢

Given under my hand and official seal. this /¢

Neotuey Public

My Commission Expires:
5..((({(\'(({(((((((((((C(((((t'((“t((f'\:

“OFFICIALSEAL" %
¢ DIANA T NICOLETTI ¥
S Notary Pubtic, State of Tilinois 34
My Commission Expires 11/30/97 ;
AL R LA A AL LKA GRS

ILLINOIS Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
YMP.6H(IL) (9502} Ferm X4 9/9D Amended 12/93 1LLGHDED
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Unit 4K an the 3520 Lake Shore Drive Condominium as delineated on &
gurvey of /Ahw following described real estate:

parts of Blelk 2 in Baird and Warner’s Subdivision of Block 12 af
Hundley’s Subdiviricn of Lots 3 to 21, inclusive, and 33 to 37,
inclueive, in Pine Grove, & Subdivision of Practional Section 21,
Township 40 North, Ranye 14, Esat of the Third Principal Meridian,
together with a vacsted alley in said Block and a tract of land lyiny
Easterly of and adjoining said Block 12 and Westerly of and adjoining
the Westerly line of Nori.n Shore Drive; in Cook County, Illinois,
which survey is attached as Exhibit A to the Declaration of
Condominium recorded as Documert Number 25200625 together with its
undivided percentage interest in :he common elements, in Cook County,

permanent Index No.: 14-21-112-0121046
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LEGAL DESCRIPTION

il b ey o I

Tagi iaent BT

This degal description is incorporated into and shail be decmed to amend and supplement the Mortgage, Deed
of Trust or Sccurity Deed (the “Security Instrument’’) of the same date given by
EEATHER N. PEARSON

(the “Borrowers'} to
serure Borrowe’vNotetn XEROX FEDERAL CREDIT UNION

(the **Lender™) of the

same date and covering the Ucoperty described below:

P19

STLBTEE

Initials: 4 4068

L2135LEG L2135LLG 510
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LOAN #: 149782-60

ADJUSTABLE RATE RIDER

(1 Year Treasury Inidex - Ruate Caps)

THIS ALJJSTABLE RATE RIDER is made this  9TH  dayol AUGHST, 1996,
and is incorpociind inte and shal! be deemed to amend and supplement the Mortgage, Decd of Trust or Security
Deed (the **Secvrity Instrument’’) of the same date given by the undersigned (the *‘Borrower') to sccure the
Borrower’s Adjusiabie Rate Note (the “'Note™) o XEROX FEDERAL CREDIT UNION

{lhe **Lender’”) of the same diis arid covering the property described in the Security Instrument and located at:

3520 LARE SilORE-DRIVE #4K, CHICAGD, IL 60657
|Birperty Rddress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT/ILY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEKFST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE bCRPOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveaaits and agreemenis made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as uiows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides Tor an initial interest rate of ~ 7,250%. The Nele nrovides for chunges in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay mav changeonthe 187, dayol SEPTEMBER, 2003 and on that
daycvery 12TH month thereafler, Eack: daie on which my interest rate could change is called a **Cha.ge Date.”

(B) The Index

Beginning with the first Change Date, my interest rate wil! be based on an Index. The “‘Index™ is the weekly
average vield on United States Treasury securitics adjusted to a constant maturity of | year, as made available by
the Federal Reserve Board. The most recent Index figure availabic as of the date 45 days before each Change Date
is called the *Current Index.” .

IT the Index is no longer available, the Note Holder will choose a new index which is based upon comparabic
information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTARLE RATE RIDER - ARM 5-1- Single Family - Fannle Mae/Freddle Mac Uniform Instrument
VMP-E21A (KR87) Form 3108 3/85

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Famiiy - Farnie Mae/¥reddiz Mac Uniform Instrument
VMP-822A (9305) Form 3111 3/85 Pagetof3 ) P5290RNU PS20IRLL 406
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LOAN #: 149782-60

(C) Calcdation of Changes
Before cach Change Date, the Nole Holder will calculaie my new interest rate by adding THREE
percentage poini(s) ¢ 3.000%  }1othe Current Index. The
Note Holder will then round the resubt of this addition to the nearest one-gighth of one percentage point (0.125%).
Subicct to th limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next

Change Date:

The Note Haidziwill then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal thas Jam expected to ewe al the Change Date in full on the Maturity Date at my new interes! rate
in substantiatly cqual paymeats. The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate-Changes
The interest rate T am requized & pay at the first Change Date will not be preater than - 9.,250% or

lessthan 5.250%. Thereafier, my interest rate will never be increased or decreased on any single Change
Date by more than ~ TWO percentage poini(s) { 2.000% )
fram the rate of interest T have been payine furthe preceding 12 months. My inerest rate witl never

be greater than 13.750%.

{E) Effective Date of Changes

My new interest rate will become effcctive on each Chinge Date. [ will pay the amount of my new monthly
payment degitning on the first monthly payment date alted the Change Date until the amount of my monthly
payment changes again,

{F) Notice of Changes

The Notc Holder will deliver or mail 1o me a notice of any changes .u my aierest rate and the amount of my -
monthly paymeat before the effective date of any change. The notice will ivclads information reguired by iaw to
be given meand also the title and telephone number ofa person who will answer any puestion [ may have regarding
the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows: _

Transfer of the Property or a Beneficial Interestin Borcower, Ifall or any part of thie Property of sy interest
in it is sald or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is nats natural
person) withoul Lender's prior written consenl, Lender may, at its option, require immediate payiucat in full of
all sums secured by this Sccurity Instrument. However, this oplion shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Sccurity Instrument. Lender also shall not excreise this option if:
(i) Borrower causes to be submitted 10 Leader information required by Lender to evaduaic the intended transferce
as il a new loan were being made to the transferee; and (b) Lender reasonably determings that Lender’s security
will not beimpaired by the foan assumption and that the risk ofa breach of any covenant or agrecment in this Security
Instrument is acceptable (o Lender,

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1- Singic Family - Fuiinle Mae/Freddle Mac Uniforin Instrumient

VME-821A (8807} Form 3108 3/85

MULTISTATE ADJUSTABLE RATE RIDER - ARM; 5-2 - Single Family - Funnie Muce/Froddie Mac Undform Instrument
VMP-822A (9305) Formi 3111 345 Page 2 6f3 PS20IRLU
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CONDOMINIUM RIDER

THIS COuOMINIUM RIDER is made this 9rH  dayol AUGUST, 1996 and
is incorporated 1w axd shall be decmed to amend and supplement the Morigage, Deed of Trust or Security Deed
{the **Security Instrvaent”’) of the same date given by the undersigned (the *‘Borrower’') to secure Borrower’s
Note to YERCX FETEFAL CREDIT UNION

(the “*Lender’’) of the same date ard covering the Property described in the Security Instrument and focated at:

3520 LAKE SHORE DRIVE #4K
CRICRGO, IL 60657

The Property includes 2 unit in, together with an undivided iaterest in the common clements of, a condominium
project known as: 3520 LAKE SHORE DRIVE COMDOMZHA)UM ASSOCIATION

(the **Condominium Project”). 1f the owners assaciation or ather ex.iry which acts for the Condominium Project
(the **Owners Association’ ") oldstitieto property for the benefit or vse of i s mevbersor shareholders, the Property
also includes Borrower’s interest in the Owners Association and the uses, pioseeds and benefits of Borrower’s
interest,

CONDOMINIUM COVENANTS. In addilion to the covenants and agreemenis waae in the Security
Instroment, Borrower and Lender further covenant and agree as foliows:

A. Condominium Obligations. Borrower shall perform ail of Borrower's obligations sndera: Condo-
minium Praject’s Constiment Documents. The **Constituent Decuments’ are the: (ij Declaration or any other
document which creales the Condominium Project; (ii) hy-laws; (ii) code of regulations: and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all ducs and assessiments imposed pursuant to the Constiuent
Documents.

B. Hazard Insurance, So long as the Owners Association maititains, with a gencrally accepted insurance
carrier, a “'master’’ or ““blanket’’ policy on the Condominium Project which is satisfuctory to Lender and which
provides insuranoe coverage in the amounts, for the perinds, and against the bazards Lender requires, including
firc and hazards included within the termi ““extended coverage,”” then:

MULTISTATE CONDOMINIUM RIDER - Single Family - Fanzie Mae/Preddiz Mae
LINIFORM INSTRUMENT Form 3140 9/90 Page 1 of 3 GCONRL. 509
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LOAN #: 149782-60
(i) Lender waives the provision in Uniform Covenant 2 forthemonthly payment lo Lenderof the
yearly preminm installments for hazard insurance on the Property: and

(iiy Borrower's obligation under Uniform Covenant 5 to mainiata hazard INSUrance covVerage on
the Propert; is deemed satisfied to the extent that the requircd coverage is provided by the Owners Association

DDHC)'.
Borrower sha!) give Lender prompt notice of any iapse in required hazard insurance coverage,
b y

1n the event of a distimtion of luzard insurance proceeds in licu of restoration or repair following a loss to
the Property, whether to i anil o7 1o common clements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender tor apnlication to the sums secured by the Security Instrument, with any excess paid
to Borrower.

C. Public Lizbility Insurance. 3orrower shall take such actious as may be reasonable to insure thixt the
Owners Association maintainsa public Hablity insurance policy acceptable in form, amount, and extent of coverage
1o Lender,

D. Condemnation. The proceeds of any award or ¢laim for damages, direct or conscquential, payabie (o
Borrower in conscction with any condemnation or othcr Zaking of all or any part of the Property, whether of the
unit or of the common clements, or any conveyance in lieu o1 sondemnation, arc hereby assigned and shail be paid
to Lender. Such proceeds shall be applied by Leader to the stirs secured by the Sceurity Instrument as provided
in Uniform Covenant 10,

E. Lender's Prior Consent. Borrowershall not, exceptafier notice 1o Lerder and with Lender’s prior written
consent, cither partitien or subdivide the Property or consent fo:

(i) theabandonment ortermination ofthe Condominium Project, except fei sasdonment or termination
required by law in the case of subsiantial destruction by fire or other caswally or m‘the case of a taking by
condemnation ar eminent domain;

(i) any amendment to any provision of the Constituent Docnments if the provision s fou the express
benefit of Lender:

(1ii) termination of professional management and assumption of sclf-management of the Owners
Association; or

(iv) anyactionwhichwould havethe effectof rendering she public liability insurance coverage mainiained
hy the Owners Associalion unacceptable to Lender,

F. Remedies. 1 Borrower docs not pay condominium dues and assessments when due, then Lender may pay

them. Any amountsdisbursed by Lender under this paragraph F shall become additional debt of Borrower secured

MULTISTATE CONDOAMINIUM PIDER - Singfe Family - Fannie Mac/Freddic Mac
UNIFORM INSTRUMENT Form 3140 9/90 Page2ord GCONRL
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LOAN #: 149782-60
by the Security [nstrument. Uniess Borrower and Lender agree to othier teris of payment, these amounis shall bear

interest from the date of disbursement'at the Note me 'wd shatl be payable, with interest, upon notice frem Lender

t0 Borrower requesting payment, - O
By Stevine BrLow, Borro‘ve;:i&ép!.é and agreesio theternis and provisions comained i this Contlominium Rider.
HEATHER N, PEARSONS =
T
o
)
bn‘l
¢
~J
MULTISTATE CONDOMINTUM RIDER - Single Family - Faunic Mae/Treddic Mac [ '
UNIEORM INSTRUMENT Form 3140 9/90 Page 3 of 3

GCoNpl. A




UNOFFICIAL COPY

*TTORNEYS’ NATION: -
TITLE NETWORK




