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THIS MORTGAGE ("Sérariy Instrament”) is given on NOVEMBER 2 71996
The mortgagor is  GERMAN CTACON, MARRIED TO NORA CB‘.ACON*"*
("Borrower™).
This Security Instrumient is given to
PREFERRED MORTGAGE ASSOCIATES, L1D. .
which is organized ane existing under the laws of THE STATE OF ILLINOIS . and whose
address is
12413 SOUTH HARLEM AVENUE, SUITE 202, FACGS HEIGHTS, ILLINOIS 60463 . ("Lender").
Borrower owes Lender the principal sumof  PIFTY- SI% THOUSAND AND 00/100
Dollars
(US. § 56,000.00 ). This debt is evideuced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly paymedits, with the full debt, if not puid earlier, due and payable
on MAY 1, 2027 . This Security Iostrumeat: secures o Lender: () ihe repaymem of

the debt evidenced by the Note, with interest, and all renewals, extensicny and modifications of the Note; (h) the paynment of
all other sums, with interest, advanced under patagraph 7 to protect tie seeniiy of this Security Instrument; and (¢) the
perforitance of Borrower's convenanes and agreements under this Security nstreanent and the Note.  For this purpose,
Borrower does hereby mortgage, prant and convey to Lender the following described groperty located in

COOK County, Dlinnis:

LOTS 25 AND 26 IN BLOCK 34 IN GRANT LOCOMOTIVE WOKI.S ADDITIOH ‘

TO CHICAGO, IN SECTION 21, TOWNSHIP 39 NORTH, RANGE 13, EAST )(jﬂo"

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS. <19

*%ANORA CHACON IS EXECUTING THIS MORTGAGE SOLELY FOR THE
PURPOSE OF WATVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS,

PRI SR PN
16-21-218-022-0000

which has the address of 1447 8. 51ST AVE CICERO
[Sireet) 1ChyT

Hlinois 60650 ("Property Address"); - a2c

{Suate] [Zlp Code} STC‘ L"!b 3‘&]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, anl
fixtures now or hereafier a part of the property, All replacements and additions shall aiso be covered by this Security
Instrument, All of the faregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the tile ro the Property against afl clajms and demands, subject to any encumbrances of record.
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‘ opuan, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

‘L‘-' All ingurance policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause. Lender shall
"} have the right to hold the pcahuc\ and renewals, 1€ Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
Ly premiunis and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender.
Vi Lender may nake proof of loss if not made promptly by Borrower,

',‘, Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
}Propeny dmnagcd if the restoration or repair is economically feasible and Lender's security is not lessened. 1f the restoration
!+ or repuir is not economically feasible or Lendet’s security would be lessened, the insurance proceeds siall be applied to the

&f,sums secuted by this Security Instrument, whethér or not then due, with any excess pais to Borrower. If Borrower abandons
{3the Property, or does not answer within 30 days a notice from Leuder that the insurance catrier has offered to settle a claim,
’ then Lender may cotlect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property Or {0 pay sums
secured by this Security Instrument, whether or nol then dwe. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wr'uug. any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or clmngc the smount of the payments. If under
paragraph 21 the Propenty is acquired by Lender, Borrower’s right to any insuravce policies and proceeds resuiling from
damage to the Propeity pnor to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Insteument immediately prior to the acquisition,

6. Occupancy, Preservisiun, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shuil occupy, esmbiisl, and use the Property as Borrower's principal residence within sixty days afier the execution
of this Security Instrunient ang shaii sontinue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, undess‘Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist whish are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorai=, ¢ commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, Is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liea created by this Security Instrument or Lender’s security interest. Borrower

- may cure such u default and reinstate, as provided in.jpragraph 18, by causing the action or proceeding to be dismissad with a
rulizg that, in Lender’s good faith determination, piseipdes forfeiture of the Borrower's interest in the Property or other
matcnal impairmient of the lien created by this Sccurity Tistrument or Lender's security interest. Borrower shall also be in

.~ default if Borrower, during the loan application process, gave matesally false or inaccurate information or statements to Lender
(or fuiled 1o provide Lender with any material information) in couneztion with the loan evidenced by the Note, including, but
oot limited to, tepresentations concerning Borrower’s occupancy of the Property as a principal residence. 1f this Security
Instrument is on & leasehold, Borrower shall comply with all the provisiors of the lease. 1If Borrower acquires fee fitle to the
Property, the leasehold and the fee title shall not merge unless Lender agress 1o the merger in writing.

7. Protection of Lender’s Rights in the Property,  1f Borrower fails i perfor the covenants and agreements comtained in
this Security Instrument, or there is & lepal proceeding that may significantly a‘fect Lender's rights in the Property {such as
4 proceeding in bankruptey, probate, for condenmation or forfeiture or to enforce {ows or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property snd Lender’s vip'as 2a the Property. Lemder’s actions
may include paying any sums secured by a lien which has priority over this Securiey Tistrument, sppearing in court,
paying reasonabls attorneys' fees and entering on ihe Property to make tepairs. Although [ender may take aet:on under
this pamgraph 7, Lender does not have to do so,

Anry amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower szenred by this Security
Instrument.  Unless Borrower and Lender agree to other termss of payment, these amounts shall bear ircerest from the date of
disbursement at the Note rate s shall be payable, with interest, upon rotice from Lender to Borrower requestang payment.

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan securca vy this Security
lnstrumest, Borrower shall pay the premiums required o maintain the mortgage insurance in effect. 1f, for any reason, the
morigage insurance coverage required by Lender lapbce or ceases to be in effect, Borrower shall pay the premiums required to
obtain ~overage substantially equivalent to the mottgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurauce prevmuhly in effect; from an alternate mortgage insurer approved by Lender, 1f
substantially equivalent mortgage insurance coverage is uot availuble, Borrower shall pay to Lender each month: a sum equal to
one-twelfth of the yearly montgage insurance premmm being paid by Borrower when the insurance covernge tapsed or censed to
be ia effect. Lender will accept, use amd retain these payments as a loss reserve in liew of mortgage insurance, Loss reserve
payments may uo fonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approvcd by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to mainain mortgage insurance in effect, or to provide a loss reseeve, unil ihe reguirenent for
niorigage insurance ends in accordance with any written agreement between Borrower and Leder or applicable law.

9, lmpectlon. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borruwer notice at the time of or priof to an mspculiun specitying reasonable cause for the ifis

]
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'"",:524 ‘Ridess fo this Security Instrument, If wie or more riders are executed by Borrower and recsded wogeiher with tiis
Security Instrument, the covenants and agreements of each such rider shall be incorporsed o and shall amend and *
;aupplemem (he covenants and agteements of (his Security Tustrament as if the rider(s) were part of tis Security Instrument.
-[Chcck apphcablc box{es)] _

“ ] adjustable Rate Rider [} Condominium Rider [X] 14 Family Rider
R D Graduated Payment Rider L) Planned Unit Development Rider [ Biweekly Payment Rider
D Balloon Rider D Rate Iimprovement Rider D Second Home Rider

. D V. A. Rider L] oumerty spesiy

"y . BY SIGKING BELOW, Borrower accepts and agrees to the terms and covenanits contained in this Security Instrument and _in
-2 any rider(s) executed by Rorrower and recorded with it, .

<7 Winnesses: y,

L

(Seal)

-Botrowsr .

. . (Seal)

-Borower

(Seal)

-Borrower -1

ISpnca Below This Line For Acknawlsdpment} -

_ STATE OF ILLINOIS, COOK Counly ss:

_‘ I 'I‘HE UNDERS IGNED ‘ Ancf , 4 Notary Publi in and ic; 'q‘ county and state, .
L ¢_d0 hereby certify that GERMAN CHACON, MARRTEP! DG: NORA CHACON** *) ISU-

o ﬁ? X o , personally knowii to me to be the sanig person(s) whose uamc(s)‘- i
5 gsubsé;ribed to the foregoiny instrument hefore me this day in person, and acknowledged matM
s sign’cdiand delivercd the said instrument as Al free and voluntary act, for the uses and purposes tHerein set foth o

: (:ncn undcr my hand and official seal, % ,Zﬂ-ST day of W %J
5 ) My Comunission cx;te@fﬁﬂal Seal "’
B ROBERT A CHEELYI.NINSS I\otary Public
R { NATARY PUBUIC, SFATE OF JLLINOIS ¢

(W Commission p\ 126199 b

,_,-...’--.o-..f,.r
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;ﬁitmnwm“) of the sune date given by the undersigned (the *Borrower

ADJUSTABLE R

/ , THIS ADJUSTABLE RATE RIDER is made this B Yday of NOVEMBER A9 96 amdis

Iuwrmra!ed into and shall be deemed o amend and supplenient RNOREge, Deed of Trust or Security Deed (the "Security
0 secure Borrower's Adjustable Rute Note (the

Note") to

'$REPERRED MORTGAGE ASSOCIATES LTD.

AN ILLINOIS CORPORATION (the "Lentler”)

of the same date and covering the property duscribed in the Security Instrunent and located at:
1447 8. 51S8T AVE

CICERO, XL 60650
{Propaety Address]

THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST HATE
AND THE fa0NTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATc CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR—

ROWER MUST FaY

ADDITIONAL COVENARN TS In addition to the covenants angd agreements made in the Security Instrumient, Borrower arx

Lender further covenant and agree as collows:

A. INTEREST RATE AND MONTHELY PAYMENT CHANGES
The Note provides for an initial interese rote of B8.000 %. The Note provides for chianges in the interest rate and the

moathly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest ratc 1 will pay may changs on the tirst day oF. MAY J. , 19 G0, and on that day

every 12th nonth thereafter. Bach date on which my interest reso-could change is called a "Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rate witl be baseson an Index. The “Index” is the weekly average yield

on United States Treasury securities adjusted (o g constant maturity of Fyear, as made available by the Federal Reserve Board,
The most receny Intex figure available as the date 45 days before eack Change Dute is called the "Current Index.”

if the Index is no longer avatluble, the Note Holder will choose & tiew indax whichis bused upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Refore each Change Date, the Note Holder wild calculate my tew interest me by addingTEREE AND ONE QUARTER

percentage points 3.250 %) to the Current Index. The Noie Holder will then round the
result of this addition to the nearest one-eighth of one percentage noint (0.125%). Subject ta the ity ztated in Section 4(D)
below, this rounded amount will be niy new interest rate untit the nexi Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to sepay the unpaid
principal that 1 am expected to owe a1 the Change Date in full on the maturity date at my new interest rate in substantinlly equal
paymenes. The result of this caloubation will be the new amount of my mosthiy payment,

(D)} Limits on Interest Rate Changes '
The interest rate 1 am required to pay at the frst Chasge Date will not he great than 10.000 % or less than
8.000  %. Thereafter my interest tate will never be increased ar decreased on sny single Change Date by
more than two percentage points (2.0%) from the raie of interest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 14,000 | %. Norlower than 8.0D %.

(E) Effective Date of Changes
My new interest rate will become effective on each Chunge Date. T will pay the amount of nty new xm)mhly paymcnt begin-

ning on the first monthly payment dace after the Change Date until the amount of my monthly puyszent changes again,

MULTISTATE ADJUSTASLE RATE RIDER- ARM 8-2 - Singls Family - Fannle Mas/Fretidie Mas Un"orrd Inetiument Farm 3111 3i86
FN3111 = T5 Page 10l 2 ’
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z', Assignment of Rents

}

JTHIS 1-4 PAMILY RIDER is mude this 27TH day of NOVEMBER , 1996
angh is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
lnkbrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Note to

EFERRED MORTGAGE ASSOCIATES LTD.,
ILLINCIS CORPORATION (the "Lender”)
ofi the same date und covering the Property described in the Security Instrument and located ai;
1447 S, 518T AVE
CICERQ, IL 608650

|Proparty Addiass}

1-4 FAMILY COVENANTS. [ addition o the covenants aid agreements mude in the Security Instrument, Burtower and
Lender further covengatazd agree as follows: -

A. ADDITIONAL PROP#2TY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Froperty described in
the Security Instrument, the follevwig items are added to the Property description, and shall also constitute the Property covered by
the Security Instrument: building swcrials, applisnces and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connecticn with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gus vater, air and tight, fire prevention and extinguishing apparatus, security and access
conkrol apparatus, plumbing, bath wbs, wawes bigiers, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, stern dours, screens, blinds, shades, curtains and curtain rods, atsched mirrors, cabinets,
panelling and ateched floor coverings now or hereafter attached o the Property, all of which, including reptacements and additions
theteto, shall be deemed to be and remain a pan of the Pecpenty covered by the Security Instrument,  All of the foregoing together
with the Property described in the Security Instrument {or ths Vasehold estate if the Security Instrument is on a leasehold) nre referred
t in this 1-4 Family Rider and the Security Instrument as thy "Proverty”,

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Boitower shall not seek, agree to or muke 1 change in the use of
the Property or s zoning classification, unless Lender has agreed in wathag to the change.  Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicab’s %o the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Bortower shall not allow any lien inferior 10 the Security
Instrument to be perfecied against the Property without Lender’s prior written pern.issior:

D, RENT LOSS INSURANCE. Borrower shall mainiain insurance against rent loss inaoZition to the other bazards for which
insuranice is required by Unitorm Covenant 5.

E, "BORROVWER'S RIGHT T( REINSTATE" DELETED, Uniform Covenant 18 s deleted:

F. BORRCYWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the fidst sentence in Uniform
Covenuitt 6 concerning Borrower's occupancy of the Property is deleted.  All remaining covenants and agreeinents set forth in
Uniform Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upen Lender's request, Borrower shull ussign to Lender all leases of the Property and all
security deposits made in connection with leases of the Property, Upon the assignment, Lender shal) have the right (o modify, extend
or terminate the existing leases and to execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease”
shall mean "sublease” if the Security Instrument is on & leasehold,

H, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely and
unconditionally assigns and transfers to Leader all thie rents und revenues ("Renis”) of the Property, regardless of to whom the Rents
of the Property are payable, Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the
Froperty shall poy the Rents to Lender or Lender's agents. However, Borrower shali receive the Rents until (i) Lender has given
Botrower notice of default pursuant to paragraph 21 of the Security Instrament and (ii) Lender has given notice to the tenant(s) thac
. the Rents are to be paid to Lender or Lender's agent. This assigmnent of Rents constitutes an absolute assignment and not an

. assignment for additional security only,

'MULTISTATE 1-4 FAMILY RIDER - Fannie Mas/Freddie Mac Unlform Instrumant Form 3170 8/90
. Banking Forms Supply Co., Ina. (80} 446-8645 Page 1 of 2 LIFT #3179 1484
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