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_ Grantor presently assigns fo Lencar all of Grantor's right, title, and !nterest in and 1o all leases of the Properly and
- all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interst in
. the Personal Property and Rents.

- DEFINSTIONS. The foilowing words shall havg the: rollowlng meanings when used in this Mortgage. Terms not
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This Mortgage prepared by: HN:n'S BANK WESTCHESTE
1062 ¥y, CERMAK RD
WES"(.HF“TER L. 60154

MORTGAGE
THIS MORTGAGE IS DATED NOVEMBER 30, 1845, hatween PATRICK PHILLIPS and NANCY PHILLIPS, wiose

. addreas is 947 S. ASHLAND AVENUE, LA GRANGE; IL 60525 (referred to below as "Grantor"); and HARRIS

BANK WESTCHESTER, whose address I8 10500 WEST CERMAK, WESTCHESTER, lL 60154 (referred to
below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor urigages, warrants, and conveys to Lender all
of Granfor's right, title, and Interest In and to the following describri eal properly, together with all existing or
subsequently eracted or affixed bulldings, improvements and fixiurss; \all easements, rights of way, and

~ appurtenances; all water, water rights, watercourses and diich rights \"c'.:dung stock in utilities wit: diich or

irrgation rights); and all olher rights, royalties, and profits relating to the real Lronerly, including withaut limitation
all minerals, oil, gas, geothermal and mmilar mafters, located In COOK Couriy, State of lllinois (the "Real
Property"):

LOT 11 IN BLOCK 3 IN ALBERT ANDERSON'S SUBDIVISION OF THE NORTH 2:; ACRES OF THE EAST
1/2 OF THE SOUTH WEST 1/4 OF SECTION 9, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its addreas ia commonly known as 9§47 S, ASHLAND AVENUE, LA GR/NGE, lL 60525:5
The Real Property tax identification number is 18-09-306-011,

‘9580369

othatwise delined in this Morigage shall have the meanings atfributed 1o such terms in the Lniform Commercial
Code. All references to dollar amounts shall mean amoums in lawiul maney of the United States of America

Credit Agreement. The words “Credit Agreament" mean the revolving line of credit agreement daled
November 30, 1996, between Lender and Grantor with & credit limit of $75,000.00, tagether with all renewals
of, extensioris of, modifications. of, retinancings of, consoildations of, ‘and substitutions for the Credit
Agresment. The interest rate under the Credit Agreement is a variable Interest rate based upon an index.

The index currently Is 8,250% per annum.- The interest rate to be applisd to the oulstanding account balance
shall be at a rate 0.250 percentage poinis abova tha index, subject howsver 1o the following- maxlmum rale.
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Under no circumstances shall the infergst rale be more than the lesser of 18.000% per annum or the maxlmum
rate allowed by applicable law. :

Existing Indebledness. The words “Existing Indebtedness" mean the indebladness dascdbed below In the
Exisling Indebtedness section of this Morlgage.

Grantor. The word “Granter" means PATRICK PHILLIPS and NANCY PHILLIPS. The Grantor ls the
montgagor under this Morigage.

Guarantor. The word "Guaranior’ means and lncludes without limitation each and ali of the guaramors
suraties, and accommodation pariles in connection with the Indebtedness. .

improvements. The word “improvemenis* means and includes without limitation ail existing and future
improvements,. buiidings, struclures, moblle homes affixed on the Real Property, facililies, addmﬁns,
replacemen:s-a.d ather construction on the Real Property.

indebtedneas. hn word "Indebtedness’ means all principal and intarast payable undar the Credit Agreamenl
and any amounts rxpanded or advanced by Lender to discharge obligations of Grantar or expenses incurred
by Lender to enforce chiigations of Grantor under this Mortgage, together with Inierest on such amounis as
provided in this Morigaga. - Specifically, without limitation, this Mortgege secures a revolving line of credit -
and shall secure not onlv/the amount which Lender has presenlly advanced fo Grantor under the Credgit
Agreement, but also any fuase amounts which Lender may advance to Grantcr under the Credit
Agreement within twenty (20) ycars fzom the date of thia Morigage to the same exient as If such tuture
advance were made as of the dute of the execution of thia Mortgage. The revolving line of credit
obligates Lender to make advanues ‘o Grantor so iong as Grantor complies with ail the terms ot the
Credit Agreement and Related Documenie. Such advances may be made, repaid, and remade trom time
to time, subject to the limitation that the tolal putstanding balance owing al any one time, not including
financa charges on such balunce 8t a fixed or /ariable rale or sum as provided In the Credit Agroement,
any temporary averages, other charges, and any.~mounis expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as proviZed in the Credit Agreement. I ia the Intention of
Grantor and Lender that this Morigage ascures the balar.cs nutstanding under the Credit Agreemsnt from
time to time from zero up to the Credit Limi\ as provided chGve and any intermerdiate halance. Al no fime
shail the principal amount of Indebledness sacured by the Morigage, not Including sums advanced lo
protect the security of the Mortgage, exceed $150,000.00.

Lendar. The word "Lender’ means HARFIS BANK WESTCHESTER, its succuasors and assigns. The Lender

Is the mortgagee under this Merlgage.

Mortgage. The ward “Mortgage” means this Morigage belween Grantor and Lender, and includes without
hmiiatlon all assignments and secunty intares! provisions relating to the Personal Proraiiy and Rents.

Personal Property. The words “Personal Properly' mean all equipment, fixtures, ans other artlcles ol
parsanal property now or hereaftsi owned by Grantor, and now or hersalter atiached or 2Mixed to the Peal

Property; together with alt accessions, paris, and additions 1o, all replacements of, and all subs!iutions for, any

of such properly; and together with-ali proceeds (including without fimitation all Insurance: proceeds and
refunds of premiums) fram any sale or olher dispasition of the Property.

Property. The word "Properly” means colleclivaly the Real Property and the Personal Property.

Rea! Property. The words "Real Propery" mean the propeny, Interests and rights described above in the
"Grant of Monigage" section.

Related Documenis, The words "Relaled Documents” mean and include without {imitation al promlasory
notes, credit agreements, loan agreements, environmental agreements, guaranties, securlly agreements,
morigages, deeds of trust, and alt other instrumants, agresments and documents, whether naw or hereafter
existing, executed in connection with the Indebledness.

Rents. The word “Renis" means all present and-future rems revanues, income, issues, royames proms‘ and
other benefils derived from the Propeny. :

3L 702638
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f}I’HI&‘» MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
'’AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
i’JPERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
J/DOCUMENTS. THIS MORTGAGE {S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
'iﬁSUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
§ AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, 7O THE EXTENT OF THE MAXIMUM - AMOUNT
“SECURED HEREBY. THIS MORTGAGE IS GIVEM AND ACCEPTED ON THE FOLLOWING TERMS: - - .

PAYMENT AND PERFORMANGE. Excepl as otherwise provided in this Mortgage, Grantor shall pay 1o Lender all
amounts Secured by this Morigage as they- become due, and shall strictly perform all of Grantor's obligations™ .-

" under this Mongage. _

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thal Grantor's ‘possessioh a_hﬁ‘;d'é;s of
tha Properly shall be governed by the following provisions: - ‘ IR

Possassion an. Use, Uniil In detaull, Grantor may ramain in possession and control of and operale and
manage the Prorety and collect the Rents from the Froperty. : L

Duty to Maintain, Tirantor shall mainiain the Property in tenantable condition and pramplly perlorm all-repairs,
replacements, and rairienance necessary fo preserve ils vaive. _ - :

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” “disposal” "release," and
"fhreatened releass,” as- uced in this Mortgage,sshaii “have the same meanings as Sel forth.in"the -
Comprehensive Environmeitte: Response, Compensation, and Liability Act of 1980, as' amanded 42 US.C.
Saction 9601, el seq. ("CERCLA). {he -Superfund Amendments and Reaulhorization Act of 1986, Pub, L. No.
99-499 {"SARA", the Hazardous Maarials Transportation Act, 49 U.S.C. Sectlon 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Seclion 6301, et seq., or other applicable state or Federal laws,
rules, or reguialions adopted pursuant ‘o -an?'.ol \he foragoing. The terms “hazardous waste” and "hazardous
subsiange" shall also include, withoul \mitation, petroleumn and petroleum Dy-products or any Iraction thereof
and asbiestos. Granior represents and wasrents to Lender that: .(a} During the perlod of Grantor's awnership
ol the Property, there has been no use, yonvration, manufacture, storage, treaiment, -disposal, release or
ihreatened relaase of any hazardous waste or-cuistance by any parson on, under, about or ] rom‘tha_Prapenr
(b} Grantor has no knowledge of, or reason to leliave thal ihere has been, except as previously disclosed 1o
and acknowledged by Lender In writing, (i) any use, generation, manufacturs, Storage, treatmenl, disposal,
ralease, or threatened release of any hazardous wadste or substance on, under, about 0r from the Froperty by
any prior owners or occupants of the Properly or (ii} anv aclual or threatsned litigation or claims ot any kind
by any person relating to such matters; and (c) Exweri as previously disclosed to and acknowledged b
Lander In writing, (i) neither Grantor nar. any tenani, controZier, agent or other authorized user of the Property
shall use, generate, manufacture, stofe, treat, dispose of, or rdlzase any hazardous waste or substance on,
under, about or from the Property and (i) any such activiy shall be conducted in compliance with all
apoticable federal, stale, and local aws, regulations and ordinarices, including without limitation those laws,
regulations, and ordinances described above. - Grantor authorizes l.encer and its agents to enter upon the
Property 1o make such Inspections and ests, at Grantor's expensa. a5 Lender may desm appropriate lo
delerming compliance of the Proparty with this section of the Morigage. Any fnspeclions or tests made by
Lender shall be for Lendar's purposes only and shall not be construed 12 vreats any:respansibility or llabllity
on the part of Lender to Grantor or to any other parson. The representatioiis «nd warranties contained hersin
are based on Grantor's due diligence In Investigating the Property for ha:ardous waste and hazardous
subsiances. Grantor hereby {a) releases and waives any future claims against Lender lor indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs unuer 2y such faws, and (b}
agrees lo indemnify and hold harmiess Lender “against anyr and all claims, lostas, Habilties, damages
Penames and expensas which Lender may directly or indireclly sustain or gutfer resukir, from a breac of
his sectlon of the Morigage or as a consequence of any use, generation, manulaciure, cloraga -digposal,
ralease of threatened release occurring prior to Grantor's ownership or Interest In the Propéity, whether or nol
the same was of should have been: knawn to Granior. The provisions ol this section ‘f ine Morigage,
including the obligation to indemnily, -shall survive the Fayment of tha Indehtedness and the saustaction and
raconveyance of the fien of this Morigage and shall nol be affected by Lender's acquisition of any interest in
the Propenty, whether by foreclosure or otherwise. ‘ :

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suller any
~ stripping of or waste on or to the Property or any portion ol {he ProPerty. Without limiing the generality of 1he

{oregoing, Grantor will not remove, or granl 10 any otﬁar party (he right ta remove, “any fimber, minerals

(incltcing ofl and gas), soil, gravel of rocK products witholt the prior wrilten consent of Lender. .

- HMemoval of improvements. Grantor shail not demolish or remove any improvements from the Real Propery
without the prior written consent.of Lender. As a condition to the removal of any Improvemants, Lender ma
require Grantor 10 make arrangements satisfactery to lender io roplaca such Improvements wil
improvemants ol at least equal value, : ~ S ‘

‘Lender's Right to Enter. Lender and its agents and rupresentatives may enter upon the Real Prolp'eny at all
reasonable mes 10 attend 1o Lender's inferests and to Inspec! the Properly for purposes of -Grantor's -
compliance with the terms and conditions of this Mortgage. o g

Compliance with Governmental Requirements. - Grantor shall rornpuy{ comply with all laws, ordinances, and
regulations, now or hereafter in effect, of ali governmental authorilies applicablé 10 the usg or ocou jancy. of the

. Properly. Granlor may contest in good faith any such law, ordinance, or regulation and withhold compllance
during any proceeding, inchiding appropriate Faals,,_.so‘lon ‘as Grantor has nolilled Lender in writing prior to

- doing so and so fong as, In Lendsr's sole opinion, Lender's interests in the Property are not Jeopardized.
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Lerider may require Grantor to post adequate security of & sufaty bond, reasonéb!y salisfactory 1o Lender. 1o
protect Lender's interest.

Duty to Protect, Grantor agrees nelther to abandon nor leave unatiended the Property. Grantor shall do all
gther acts, in addition 1o those acts set forth above in this section, which from the charactar and use of the

Property are reasonably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at i3 option, deciare immediatsly due and payable all
sumns securad by this Mortgage upon the sale or transfer, wilhout the Lender's prior wrillen consent, of all or any
part of the Real Property, or any interest in the Real Properly. A “sale or transfer” means the ¢onveyance of Real
Properly or any right, tile or Interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, desd, insialiment sale contract, land contract, conlract for deed, leasehold
intarest wilh a term greatar than thrae (3} years, lease-option contract, or by sale, assignment, or transfer of any
benefictal interest in or to any land frust holding title to the Real Property, or by any other method of convayance
ol Real Properly Zitaiest. |f any Grantor is a corporation; partnership or limited llabllity company, transfer also
Includes. any changa i awnership of more than twenty-five percent (25%) ol the voting stock, parinership intereste
or limited Wabliity compary interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender i such exarciza s nrohibiied by tederal law or by linols law. _

'{AA)_r(‘EggggND LIENS. The istewing provisions relating 1o the taxes and liens on the Property are a part of this
o . .

Payment. Grantor shall pay-wnen due (and in all events prior to delinquancr) all taxas, payroll taxes, spectal
taxes, agsessments, water chargus anrd sewer service char‘ges levied against or on account of the Pro erlrs‘r.
and shail pay when due all claiiis ‘or work done on or for services rendered or material furnished- 1o t
Proparty. Grantor shall maintain the Pruparty fres of all liens having priority over or equal lo the intarest of
Lender ‘under this Mortgage, except ftr the Hien of taxes and assessments not due, sxcept for the Existing
Indebledness referred to below, and axcep: as otherwisa provided in the following paragraph. O

Right To Conteat, Grantor may withhold Peymart!_of any tax, assessment, or claim In connection with a good
faith dispute gver the obligation 1o pay, so long ¢ Lender's interest in the Prcperty Is not jeopardized. If a llen
arises or is filed as a result of nonpaymen, aranto_r chall within fifteen (15) days after the llen arises or, if a

lien Is filed, within fitteen (15) days afier Grantor has, nolice ol tne filing, secure the discharge of the lien, or if

requested by Lender, deposit with Lender cash or = sufficient corporale sursly bond or other securily
satisfactory to Lender In an amount sulficient to discharer the lien.plus any costs and atlormeys’ 1ees or other

charges that could accrue as a result o} a foreclosure ¢ ale under the tien. In any contest, Grantor shall

tefend iself and Lender and shall salisfy .any advarse judymsant belore enforcement aﬂainst the Propery.

Grantga t shall name Lender as an additional obligee unagr 2ny surety bond furnished in the contest

proceedings. :

Evidence of Payment. Grantar shall upon demand furnish to Lendsr sitisfaclory evidence of payment. of the
taxes or assessments and shall authorize the appropriate governmen.al oticial to daliver o Lender at.any time
& written statement of 1he 1axes and assessments against the Propeérty. -

Notice of Coneiruction. Grantor shall notlty Lender at least fifteen (15) days hefore any work is corhmenced,
any servicas are furnished, or any malerials are supplied to the Properly, if ary mechanic's lien, materiaimen's

{len, or other fien could be assered on account of the work, services, or inatsials and the cost exceeds

$10,000.00. Grantor will upon request of Lender furnish to Lender advance assuv2nces salisfactory 1o Lender
that Grantor can and will pay the cost of such Improvements. :

E{RSE:'IZW DAMAGE INSURANCE: The foliowing provisions relating to insuring the Figpa®; ara a part of this
origage. ‘ . :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard
extended coverage endorsemenis on & replacement -basis ‘far the full ‘insurable value . covering alt
improvements on the Real Property, in an amount sufficient to avold application of any coinsurance clause, and
with a standard morigagee clause in favor of Lender, - Policies shall be wrilien by such insurance companies
and in such form as may be reasonably acceptable.to Lender. . Grantor shall deliver to Lender certificalea of
caverage trom each insurer contamir;? a stipulation that coverage wili not be cancelled or diminished without a
minimum of ten &10) days' prior wrilten natice. to Lender and nol-comtaining any disciaimer 0! the.insurer's
fiabliity -for tailure to c{ve such notice; ‘Each insurance poiicy aigo shall inciude an endorsement providing. that
coverage in favor of Lander will not be- im?alred in-any-way b% any act, omission.or default ot Grantor.or any
ather person. Should the Real Properly at any time become focated in an araa designated by the Diractor of
the Federal Emergency Managemeni Xﬁency as a s;'g.ecl,a! fiood hazard area, Granfor agrees {o ottain and
maintain Fecdaral Fiood Insurance, 10 the extent such insurance- IS required by Lender and is or becomas
avaliable, for tha 1erm of the loan-and for the full unpaid principal balance of the’loan, or the maximum limit of

coveraqe that is available, whichever is less. .

Application of Proceeds. Granior shall promptly notily Lender of any loss or damage 1o the Property if the
eglﬁ'nated ‘cost of repair or replacement ax%aenc}g’ 000.00. Lender ml_-'gy make prool o loss it Grantor fails to
do so within fitesn (15} days of the casually. Whether or not Lender's &acurlty Is impalred, Lender mgy.é--at_-its
alection, appl¥ the proceeds {0 the reduclion of the Indebledness, paymeni of any lien alfecling the Property, .
or the restoration and repair of the Property. It Lender glects to apply.the proceeds to restoration and: repair,
Grantor shall repair or replace the damaged or dastroyed Improvements in a manner salistactory 10-Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or relmburse Granlor from the proceeds for the
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reasonable cos! of repair or restoration if Grantor Is not.in delault hersunder. Any proceeds which have not
been disburged within 180 days after thelr receipt and which Lender has nol commilied 1o the repair or
restoration of the Property shall be used lirst to pay any amount owing to Lender under \his Mortigage, 1hen to

repay accrued intarest, and the remainder, Il any, shall be applied to the principal balance of the
pnggigoe%r:g:%rlt Lender holds ary proceads after payment in full of the Indebtedness, such procesds shall be

Unexpired Insurance at Sale, Ar'g unexpired insurance shall inure to the benetit of, and kEaaisss 10, the
purchasar of the Properly covered Dy this Morigage al any lrustee's sale or other sale hekd under the
provisions of this Mortgage, or at any foreclosure sale of such 'ropenty. o oo

Compliance with ExlstInF Indebtedneas. During the P_erlod‘ in which any ExlsﬂnP? Indebtedness dascribed =~ .
below Is In sefiect, compiiance with the insurance provisions conlained In: the Instrument evidencing such .
Existing Indebtedness shall constilute compliance wilh the insurance provisions under. this Mortgage, 1o the .
extent compliance with the terms of this Morigage would constilute a duplication of Insurance requirement. If
any.proceeds from tha insurance become payable on ioss, the provisions in this Morigage for divislon of
nrgggﬁ:bsn eséga!. apply only to thal portion of the procesds not payabis 1o the hoider of the -Exisiing

EXPENDITURES BY LENDER. If Grantor fails. to comply with anr Provision of this Mortgage, including any
obligation o maintain Fuicting Indabtedness in:good starding-as required below, or if any action or proceeding Is
commenced that weuld mautarially affect Lender's interests in the Property, Lender on Granlor's behaff may. but

- shall not be required to, 1a'w any action that Lender deems appropriate. Any amount that Lender expends |n so
- doing will bear interes! 8l the rate provided for In the Cradit Agreement from the dats incurred or paid by Lender 1o
.- the date ol regaYmem by Grantur” All such expenses,.at Lender's option, will (a) be payabie on demand, {b) be
- added to the balance of the cred2-iine and be apportioned among: and be payabla with any instaliment paymants
to become due during either eéi) the 1z:m ol any-applicable Insurance policy or (ii) the remaining term of the Credit
Agreemant, or (c) be treated as a buluon:payment: which will-be due and payable at the Credli Agreement’s
~ matyrity. This ortgage also will secure payment of these amounts. The rights ?rovlded.ior in thig Ra_ragraph
shall be In addition 10 any other rights or £ny ramedies 1o which Lender may be enlilled on account of the delault.
Any such action by Lender shall not be conitried as curing the default so as to bar Lender from any remedy that
- It otherwlse would have had. . : : :

! th&?ggsl:w; DEFENSE OF TITLE. The following p'avisions reiaung to ownarship ot the Property are Ia_ parn of this

Title. Granior warranis that: (a} Grantar holds gaod and marketable title of record 10 the Propeny In fee
simple, iree and clear of all liens ahd encumbrances uibur than those sel forth in the Real Property description

or in the Exisling Indebtedness gaction below or in any-i's Insurancvolicy. title repon, or tinal title opinion

issuad in favor Of, and accepted bef. Lender in connacticn with this Morlgage, and (b} Grantor has the fll
right, power, and authority 1o execute and deliver this Mortgage .o-Lender. :

Defense of Title. Subjsc! to the exceplion in the para?raph abrve, Grantor warrants and will forever defend
the tiile to the Property against the fawiul claims of all persoiis. In-the evenl any aclion or proceeding is
commenced that tiueslons Grantor's litla or the interast of Lender uhder this Morigage, Grantor shall defend
the action al Granfor's expense. Grantor may be the naminal party ix such J)roce ng, but Lender shall be
entitled to ganlclpate in {he proceeding and 1o be represented in the piccasding by counsel o Lender's own
cholce, and Grantor will deliver, or cause lo be delivered, to Lender such insiruznents as Lerder may request
from time o time to permil such participation. -

Compliance With Laws. Granior warrants that the Property and Grantor's use o the Property complies with
all existing app'icable laws, orginances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning exisling Indectariness (the “Existing
Indebtednass") are a part of this Mortgage. - : .

Existing Lien. The lien of this Mortgage aecurlmﬁthe. Indebledness may be secandary anc irierlor 1o the lien
securingipaymem ol an existing obligation 1o 3LOCK & COMPANY, INC. descrited ac: wORTGAGE
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The existing obligation has a current principal balance of af)proximetely_$133.900.oo and is inhe original
principal amount of $135,000.00.  Grantor expressly-covarianis and e%grees to pr-g. or ;see-to the Pa¥menl of, .
the Existing indebtedness and to prevent any defaull on such indebledness, any defai’t under 1he instruments
evidencing such indebledness, or any defauil under any:securlty documents for such incebtadness.

No Modification. Graritor shall not enter into-z:nr‘aqree,mem with the hclder of any morl'gage, deed of trust, or
other security agreament which has priority over this ‘Mongage by which thal agreement Is modilied, amended,

extended, or renewed withoul the prior written consent of Lender. Grantor shail neither request nor accept

any future advances under any such security agreement withoul the prior written consent of Lender. .

| CONDEMNATION. The following provisions ralating to condemnation of the Property are a part of this Moﬁgage. é'e

Application of Net Proceeris. [ all. o2 any part of the Property is condemned b¥-emlnem domain Froceedlngs.,t.:
of by any ?roceeomg or purchase in lisu of cordemnation, Lender may al its slection require that all or any 19
ortion of 1he net proceeds of the award be applied to the Indebledness or the repalr or restoration of the
roperly. The ns! proceeds of the award shall mean the award “after payment of ali reasonable costs, &2
expenses, and altornays’ fees (ncurred by Lender in connection with the condemnation. - R

Proceedings. H any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writlng, and oL
Grantar shall promptly take such. steps as may be necessary 1o defend the action and obtain the award,
Grantor may be the nominal anY in such proceeding, bul "Lender shall be entitied to pardicipate .In the .
proceading and to be represented in-the:proceeding by counse! nf its own choice, and Grantor will deliver.or .
cause to be defivered to Lender such Instruments as may be requested by il from time lo time to permit-such
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participation. L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Morigage: :

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execule such documents in
addition to this Mortgage and take whatever other action- is requested by Lender to pertect and continue
Lender's lien on the Real Proparty. Grantor shall relmburse Lender for ali taxes, as desct: ed below, jogethar
with all expenses incurred In recording, Reriect_!ng or continuing this Mortgage, including. without limitation all -
taxes, tees, documentary stamps, and other charges for recording or registering this Morigage. Dhnal
éype of .

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this
Mortgage or upon all or any pan of the Indebtadness secured by this Mongage;‘ b)-a spectic-tax on Granier
which Grantor Is authorized or raquired lo deduct from Pagments on the [ndebledness secured by this type of
Morinage; (c) a tax on this trpe of Morigage chargeable aqalnst,the Lender or the holder ol the Credit
A?reement; and gg) a specific tax on all or any portion-of ‘the Indebtedness or on payments of principal and
interast made oy Grantor. : A .

Subsequent Tex9s, It any tax o which thie section applies is enacled subsequent to the date of this
Mortgage, this evani shall have the same effect as an Event of Default {as defined elow?. angd Lender may
exarcise any or all.or lts available remedies for an:Zvent of Default as provided below unless Grantor. either
{a) pays the lax bytora it becomes delinquent, or -hb] contests the tax as provided above in the Taxes and
lens section and depesits with Lender cash or a sufficlent carporate surety bond or other securlly satistactory

lo Lender. -

SECURITY AGREEMENT: FIANCING STATEMENTS. Tha following provisions relating to this Morigage s a
security agreement are a part ¢ (his Morigage.. o

Security Agreement. This Instivriei shall constitute a‘sac_uritn agreemaent to the exient any of the Pfoperty
constitutes lixtures or other persoral prenarly, and Lender shall have ali of the rights of a socured pary under
the Uniform Commercial Code as amended from time fo time. ' o :

Security Interest. Upon request by Lendir, Grantor shall execute financing statements and lake whatever
other action Is requested by Lender to wraect and continue Lender's security interest in the Rents and
Parsanal Propsrty.  In addition to recording ti's Morigage in the real propery records, Lender may, at an
time and without lurther authorizalion from Grartor, flle executed counterparts, copies or reproductions of this
MortPage asa ﬂnanclnq slatement. Grantor shall ramhurse Lender for all expenses Incurred in perlecting or
cantinuing this securily interest. “Upon default, Grantor shall assemble the Personal Property in' a manner and
at a place reasonably convenlent fo Granior-and Lenc'ar and make il availabte to Lender wihin three (3) days
after receipt of written demand from Lender. S

Addreases. The majlinF addresses of Granlor I\&c.hi.{l:no_r) ard Lender (secured party), from which infarmation
concernlnP ihe security interest granted by this Mortgage may ue obtained {each as required by the Uniform
Commaercial Code), aré as slaled cn the {irst page of this Morigase. o

FURTHER 'ASSURANCESi ATTORNEY-IN-FACT. The following provisions relating lo funther assurances and

altorney-in-iact are a part of this Mortgage.

Further Assurances. At any time, .and from time to time, Upen request o l.ender, Grantor wiil make, executs
and deliver, or will cause 10 be mada, exacuted or dalivered, to Lenderorip Lender's designes, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as (7o case may be, at suchtlmes
and in such offices and places as Lender may deem appropriate, any and all such morlgages, deeds_of trust,
securily deeds, securlly agresmenis, financing slatements, conlinuatlon statemants, instruments of further
assurance, certlficates, and other documents as may, In the sole opinion of Lender, ha necessary or desirable
i order 10 effeciuate, compiete, perfect, continug, or preserve (a) the obligalions o! Grartor under the Cradh
reement, this Morigage, and the Relaled Documents, and (b) the llens and securligy intarsls created by this
origage on the Proparl% whether now owned or hersafler acquired by Granlor, Unlese prohibited by. law or
agreed to the contrary by Lender In wriling, Grantor shall reimburse Lender for all cousts and expanses
incurred in conneclion with the malters-referred 1o In this paragraph. '

Altorney~In-Fact. !t Granior fails to do .any of the things referred 1o in the preceding paragraph, Lender may
do 20 lor and in the name of Grantar and al Granfor's expenss. For such purposes, Grantos: hereby
irravocably appoints Lender as Grantor's attorney-in-fact for the purposs of maklnE, execuling, dalivering,
filing, recording, ana doing all other things as may be necessary or desirabte,-in Lender's sole oplnian, 10 -
accomplish the malters relerred 10 in the preceding paragraph. - o C

FULL PERFORMANCE. ' If Grantor pays all the Indebledness when dug, tarminates tha credit line account, and
- otherwlise 8erforms all the obiigalions imposed upan Grantor under this Morigage, Lender shall execute and
deliver to Grartor a suitabie satistaction of this Morlgage and suitable statements ot termination of any financin
statermnent on fite evidencing Lender's sacurilr‘lnte_res in the Rents and the Parsonal Properly. Grantor will pay, |
Rermmed by applicable law, any reasonable- fermination fee as determined by Lender ffom time to time. I, .
OWaver, &?mam is made by Grantor, whether voluntarlly or otherwise, or by guarantor or by any third party, on
the Indebfedness and thereafler Lander Is forced to remit the amounl of tha payment (a) to” Grantor's frusiee In
bankruptcy at to any similar persan undsr any lederal or stete bankrnuplcy. faw of law for the reliet of debtors, {b)
by reason of any judgment, decree or arder of any court or administrative body having jurisdiction over Lender or
an){ of Lender's property, or {c? by reasen-of any seitlement or comprise of any claim made by Lender with an
claimant (Includln? withou! limitation Granlor), *he Indebiedness shall be considared unpaid for the purpose o
~ enforcement of this Marigage and this Mortgage shall coritinue to-be offective or shall be reinstated, as the case
- may be, nowithslanding any canceliation .ol lhis Mortgage or-of -any-note or other instiument or -agreement i
* evidencing the Indebtedness and the Property will continue 1o secure. the-amount repald or recovered {o the same . - -
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! with the credit
Y llabilies, or any other aspects of Granlor's financial condition. (b) Grantor does nol meel the L%pa ment terms of
the cregit line account. (c; Grantor's action or inaction adversely affects the collateral for the credi

T} destructive 'use of the dwelling, lallure to pay taxes, death of a

1 extent as if that amount never had been originally recelved by tender, and Grantor shall be bound by any
} judgment, decree, order, seitlement or compromise relating tothe -lndepledness or 1o this Mortgage. . .

i% DEFAULT. Each of the foliowing, al the oplion of Lender, shall canstitute an event of default (“Event of Default")

under this Mortgdage: {a) Grantor commils fraud or makes -a malerial misrepresentation al any time in cennection
ne account. This can include, for example, a false statement about Grantor's Income, assats,

t line account or
Lender's rights in the collatera!. This ¢an include, for example, failure to maintain required insurance, waste or

. ! parsons liable on the account, transier of:iltle or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another tien, or the use of junds or the dwelling for prohibited purposes. o
RIGHTS AND REMEDIES ON DEFAULT. Upon the accirrence of any Event of Default and at any time thergafter,

Lender, at its optien, may exercise any one or more of the following rights and remedies, in addilﬂ)n to any other

rights or remedies provided by law: :

Accelerate 'qaaobtedness, Lender shail have the right at its oplion without nofice to Grantor to declare the
entire elgc{abteaness immediately due and payable, including any prepayment penally which Grantor would be
required to pay. o T -
UCC Remeclies. Wi respect o all or any par ol the Personal Property, Lender shall have all the righls and
ramediag of a secureu sarly under the Uniform Commercial-Code. .%

Coflect Rents. Lende: &lial! have tha tight; without notice to Grantor, to take possession of the Property and
collect the Rents, includlm,, amounts past due and unpakd, and apply the net procesds, over -and. above -

Lender's costs, against the I»cebtedness.: (n furtherance of this right, Lender may requirs any tenant or other
user of the Prcperly to make payments of rent or use feeg direclly 1o Lender. i the Renis are collected by
Lender, then Granfor irrevocalv' rssignates Lender as Grantor's. attornay-in-iact 0 endorse instruments
received in payment therao! In he nama.of Granlor-and to negotiale the same and collect the proceeds.
PaYmems by ténanis or other users i Lexder in response to Lender's demand shall salisly the obligations for
which the payments are made, whelher 2r nol any proper grounds for the demand exisied. Lender may
exercise its rights under this subparagrag6 ither in person, by agent, or througn a receiver. '-

Morlgagee in Possession, Lender shall havs tne right 1o be placed as morigagee It possession or to have a
recelver appointed to take possession of all or eny pan of the Property, with the power 1o proisct and presarve
the Propenty, to operale the Properly preceding forscicsure or sale, and {0 collect the Rents from tha Proparty
and apply the proceeds, over and ahove the cost of the raceiv_ershif, a%amst 1he Indebledness. " The
mortgages in ;':ossess:on or recelver m_a}/] serve witionl bond If - permilted by law. Lender's righl to the

intment o! a recelver shall exist whether or it the apparant value 61 the Properly exceeds the
In e_blee:iness by a substantial amount. -Employment by ws0xar shaii not disqualily a person irom sarving as a
receiver, .

%udggloa;i) f-;?reclosure. Lender may oblain a judiclal decree fursclosing Grantor's inferest in all or any part of
g Properly. . _
Deﬂc}enc% Judgment. |f permitted by applicable law, Lender mav zotain a Judgment for any deficiency
ramaining in t

rights provided in this section. _ ‘

Other Remedies. Lender shall have all other rights and remedies provida! in this Morigage or the Cradit
Agreament or avallable at law or in equlty. :

Sale of the Property. To the extent permitied by applicable law, Grantor here‘by waives anhr and all right 1o

have the property marshalled. In exercising s sights.and remedies, Lender shall be ree to sell all or any part
of the Property together or separately, in.one salg or by separate sales. Lender shali e on'tled to bid at any
public sale onall or any portian of the Property. :

Notice of Sale, Lender shall give Grantor reasanable notice of the time and place of any puhlic sale of the

Personal Properly or of the time after which ar}r private sale or other intended disposition ©! the Personal -

Pruperty Is 10 be made, Reasonable notice sha
the salg or disposition, :

Waiver: Eiection of Remedlea, A waiver-by an¥ party ‘of a breach of 2 provision of this Mortgage shall not
constitute a waiver of or prajudice the Ean 's rights othewise to demand gtrict comPIiance with that provision
or. any other provision. ~ Electian by Lender 10 pursue any remedy shall not exclude pursult of any other
remecy, and an election lo make expenditures or take aclion to perform an obigation of Granlor under-this
Mortgage after faliure of Grantor to perform shali not affect Lender's right to declare a default and exercise its
remedies under this Morlgage. L : :

Aftorneys' Fees; Expenses. |f Lander instifutes any suit or aclion to enforce any of the terms ot Ihis
M_ongage. Lender shall be entilled to recover such sum as the court may adjudge reasonable as atlorneys

fees at lriat and on any appeal. Whether or not any court aclion Js Invelved, all reasonable expenses incurred
by Lender thal In Lender's opinion are necessary al any lime for the protection of its interest: or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for In the Credit Agreement. Expenses. covered

bﬁ this paragraph Include, without limitation, however subjecl to any limits under applicable law, Lender's
alto

maan notice given at ieast ten (10} days bawre the time of

rnays' fees and Lender's legal oxpenses whether or nol there is.‘a lawsuit, including atierneys' fees for

bankruptcy proceedings (including etforts o -modily or-vacaie any: automalic stay or_In,iunctlon),‘-a?peals,-‘and
any anticipated post-?udgmant -galtection services, the cost ol searching records, _'obt_afnfnq litle
{Inciuding “foreclosure  reports), surveyors’ reports, ‘and -appralsal-tees, and fitie Insurance, 1o the exient

he indeblednass due to Lender afler application of ali amuris received from the exercise of the
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]; E‘ermlued by applicable faw. Grantor also will pay any court costs, In addition 1o all other sums provided by
W. .
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'EOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including wilhout limitation any

———a—

otice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telelacsimille, and shall
‘be eHeclive when actually delivered, or when deposited with a nationally recognized overnight courler, or, if
~failed, shall be deemed effective whén depasited in the Unfled States mall first class, certified or registered mall,
‘hoslage ?rapald. direcled to the addresses shown near the belﬁlnnlng ol this Morigage, Anr._pany may change its
{ #ddress tor notices under ihis Morigage by giving lormal wrillen natice 1o the other part ea.-specitg ng,tha ‘the
:pumpase of the notice Is to chanﬂ:-t @ party's address. All coples ol notices ol foreclosure from the holder of any
ien which has priority over this Morigage shali be sent to Lender's address, as. shown near the beginning. of this
Morigage. For notice purposes, Grantor agress to keep Lender informed at all imes of Grantor's current address.

©MISCELLANEQUS PROVISIONS. The following miscellaneous povisions are a part of this Morigage:

Amendments. This Morigage, together with.-any Related Documents, canstitules the entire underslanding and.

agreement of the parties ‘as 1o the matters set lorh-In this Morigage. No alferation of or amendment {0 this
origage sha's he effective unless given In writing and skgned by the parly or parties soughl to be charged:or

bound by tha altaration or amendment. ' ' S

Applicable Law.” Yhis Mortgage has been delivered to Lender and accepted by Lender in the State of
- Winols. This Mortyate shall be governed by and canstrued in accordance with the faws of the State of
Ny illinols. _ S | : o
et Caption Headings. Captic:r headings In thic Mongage are for convenience purposes only and are not fo be
use% to in!erpratgor delin% Wy ,c:ovi:rs‘lgns ol lhls-Mor?ggga. - PUTPOSEE. _ 4 P
Merger. Thers shall be no merrer of the interest or estate created by this Morigage with any other Interest or

gstale in the Property at any thvna hald by or for the beneiit of Lender in any capacily, without the writian
consen! ol Lender. _

Multiple Parties. All obligations of Granter under this Mortgage shall be joint and severai, and all referances
to Grantor shall mean each and every Grantor. This rieans thal each of the persons signing below is
responsible lor all obligatlons in this Morigage.

Severabillzg. I a court of compatent |urigaiction finds _aréY provision of this Morigage to be invalld or
unenforceable as to any person or circUmstance, swch finding shall not render thal provision invalid or

unanforceable as 1o any other persens or circumetances, |t feasible, any such olfending provision shall be

desmed to be modilied to be within the limils of eniciceability ¢r validity: however, i the offending provision
cannot be so moditied, it shall be stricken and all othev riovislons of this Morigage In all other respects shall

remain vakd and enlorceable.

Successors and Assigns, Subject to the iimitations stated ir s Mortgage on transtar of Granfor's Interest,

_ - this Mortgage shall be binding upon and inure to the hensfit of the parties, thelr successors and assicns. It
o ownership of the Propeny becomes vesied In a person other tnarn Crantor, Lander, without notice to Grantor
i may deal with Grantor's successors with _reference 1o, this Morgage and the Indebladness by way of

;‘,,_ forbeararice or axtensian without releasing Grantor from the otligations et this Morigage or liability Under lhe
B Indebtadnass. S ' '
g Time (s of the Essence. Time is of the essence n the performance of this Mrigage,

Waiver of Homestead Exemptlon. Granlor hereby releases and walves ai righls and benelils of the
homestead exemption laws of the State of liinols as 10 ail Indebtedness sacured vy thisMarlgage. -

Walvera and Censents. Lender shall not be desmed to have walved any rights undor tri=Mortgage {or under
the Related Documents) unless such walver is in writing and signed by Lender. No delsy i.omission on the
part o! Lender in exarcnsnn? anxdri ht shall operate as a waiver of such right or any athe: zight, A walver by
any party of a provision of this Mo ﬁa e shall nol consiitute a waiver of or prejudice the par'y's righ! otherwise
{0 ‘demand strict compliance with that provision or any other provision. No prior waiver by Laider, nor an
course of dealing between Lender and Granlor, shall constitule a walver of any of Lender's r.ﬁ{mts or any ©
Grantor's obligations as to any fulure transactions. Whenever consent by Lender s required in this Morigage, -
the granting of such consent by Lender in any instanca shall not constitute continuing consent o subseguent

instances whare such consen! is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS, ‘

QRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M : )

0o *

COUNTY OF

On this day before me, the undersigned Nolary Fublic. personally appearsd PATAICK PHILLIPS and NANCY
PHILLIPS, 1o me known to be the individuals described i and who executed the Morigage, and acknowledged
fhat they signed the Morlgage as thelr free and voluntary) act and deed, for the uses and purposes tharein

mentioned.
Given under my hand anﬁ official seal this

BVWQ“ ‘oy—o——v/&_\

LY i}
?‘W’///f/_//-‘/l/f#!/””/#{”d’ﬁ’# A

Notary Publd in and for the Stale of

" “OFFICIALSBAL"
! o VA i

. ' ' Dorothy M. it (
W commisslon xpiee l ' 2: Notary Public, 519t li'_? }mﬂﬂiﬁ
S e Commistivs Eap, 8 U.ﬂf,’l__ﬂm )
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