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THIS MORTGAGE ("Security Instrument) is givin o November 25,

1996
The Morigager is SANTTAGC VILLEGAS. EVANGELIMA VILLEGAS. HUSBAND AND WIFE. RENE
NERT,

PATRICIA ARTAS, HUSBAND AND WIFE, ‘GABRIELA MARTINEZ. MARRIED TO EDGAR
NERI.. LUZ MARTA NeRI, MARRIED TO ALEJANDKOBELGADOD, and FRANCISCO VILLEGAS,
MARRTED TO VICTORIA SANCHEZ,

("Borrower™). This Security Instrument is given to

PRIMERA MORTGAGE COMPANY OF ILLINGIS

. which is
orgattized and existing under the laws of THE STATE OF ILLINOIS » and
whose address is 10526 W. CERMAK RD. SUITE 301, WESTCHESTER, IL 60154

{"Lender"). Borrower owes Lender the principal sum of
One Hundred Eleven Thousand Ninety Four Dollars and Zero Cents
Dollars (U.S. § 111.094 .00 b}

This debr is evidenced by Borrower's note dated the same date as this Security Instrument ("Note’ i, which
provides for mamh[y payments, with the full debt, if nd paid earlier, due and payable on
vecember 1, 2026

. This Security Instrument secures fo Lender: (a) the repayment of the de
evidenced by the Note, with m{cres! and all renewals, extensions and wmodifications of the Note; (b} the

payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
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Security Tnstrument; and {c} the performance of Borrower’s covenants and agreements under this Security
{nstrument and the Note. For this purpose, Borrower does bereby mortgage, grant and convey to the

Lender the following described property located in

(00K County, [llinois:
LOT 6 IN BLOCK 9 IN PARKHOLME RESUBDIVISION OF BLOCK 14 IN GRANT LAND
ASSOCTATION RESUBDIVISICN OF SECTION 21, TOWNSHIP 39 NORTH, RANGE 13,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLINOIS.

P.I.N. #10-21-408-030

which has the address of 1810 SOUTH 31T COURT .
CICERD [Street, City],
filinois 60650 [Zip Code} ("Property.Address”);

TOGETHER WITH ail the improvements now or hereafter erectad on the property, and ail ecasements.
appurtenances and fixtures now or tereafter a pant of the proverty. All replacements and additions shall
also be covered by this Security Instrument. All of the foregolng 1+ referred to in this Security Instrunient as
the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seized Of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Peopertv-is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally 1l titie to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenanis for nadanal use and non-uniform
covenanis with limited variations by jurisdiction 10 constitute a uniform securtiy dastrument covering reat
properniy.

Borrower and Lender covenani and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shali pay when due tie siingipal of,
and interest on, the dett evidenced by the Noie and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include i “ch
monlhl) payment, tognlher with the principal and inierest as set forth in the Note and any late charges,
sum for (a} taxes and special assessments levied or o be levied against the Propenty, (b) leaschoid
paymeats or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mongage insurance premium to the Secretary of Housing and
Urban Development {"Secretary™, or in any year in which such premium would have been tequired if
Lender still held the Security Insirument, cach monthly payment shall also include either: (i) a sum for the
annual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monihly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a rezsonable
armount to be determined by the Secretary. Excepl for the monthly charge by the Secretary, these items
are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount nol to
cxceed the maximum amount that may be required for Borrewer’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CER
Part 3500, as they may be amended from time 10 time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may net be based on amounts due for the morigage insurance premium,

{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be heid by RESPA,
Lender shallaccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at ap;time is not sufficient to pay the Escrow liems when due, Lender may notify the Borrower
and require Borrower te make up the shortage as permitied by RESPA. .

The Escrow runias are pledged as additional security for all sums secured by this Security Insirumeni.
if Boerower tenders w Yender the full payment of al} such sums, Borrowar’s account shall be credited with
the balance remaining for all instailment items (a), (b), and (¢} and any mortgage insurance premmium
installment that Lender har pot_become obligated to pay to the Secretacy, and Lender shall promptly
refund any excess funds to/Sorrower. Immedisiely prior to a foreclosure sale of the Propenty or its
acquisition by Lender, Borrower's xoconnt shall be credited with any balanice remaining for all installmen:s
for items (ay, (b}, and (c).

3. Application of Payments. Al pavments under paragraphs | and 2 shail be applied by Lender as
foliows:

First, to the mortgage insurance premiuin 1o Se paid by Lender to the Secretary or 1o the monthiy

Charge by the Secretary instead of the monthly torigage insurance premium;

Sccond, to any laxes, special assessments, leasehold pavments or ground rents, and fire, flood and

other hazard insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under ihe Note.

4. ¥ire, ¥lood and Gther Hazard Insurance, Botrower shall-nisure sl improvements on the Property,
whether now in exisience or subsequently erccted, against any hazards, castalties, and contingencies,
including fire, for which Lender requires insurance, This insurance shall bu-msintained it the amounts and
for the periods that Lender requires, Borrower shall aiso insure ali improvemcniz on the Property, whether
now in existence or subsequently erected, against loss by fleods to the extent requived 0 the Secretary. Al
instrance shall be carried with companies approved by Lender. The insurance palic.es and any rencwals
shall be held by Lender and shall include loss puyable clauses in favor of, and in a form acceptable to,
Lender.

In the syent of loss, Botrower shall give Lender immediate notice by mail. Lender may_muks proof of
loss if not made prompily by Borrower, Euch insurance company concerned is hereby autherizid and
directed to make payment for such loss directly to Lender, instead of to Borrower and 1o Lander joiptiy, All
or any purt of the insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction o
the indebtedness under he Note and this Security Instrament, firsi 1o any delinquent amounts applica-in
the order n paragraph 3, and then to prepayment of principal, or (b) o the restoration or repair of the
damaged Property. Any application of the proceeds io the principal shalt not extend or postpone he duc
date of the monthly payments which are referied 1o in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount reauired 1o pay all outstanding indebtedness
under ihe Note and this Security Instrument shall be paid (o the entity tegally entilled thersto,

In the event of foreclosure of this Security Instrument or other transfer of title te the Property that
extinguishes the indebtedness, all right, tide and interes: of Borrower in and to insurance policies i force
shail pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Bortowes’s principal
residence within sixty days after the execution of this Security Instrument (cr within sixry days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at feast one year after the date of occupancy, unless Lender determines that requicement will cause undue
hatdship for Barrower, or uniess extenuating civcumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumslances, Borrower shall not commit wasie or
destroy, darzage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and Lear exceptess Lender may inspect the Properiy if the Propenty is vacant or abandoned or the loan is in
default. Lender raay take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also bejin default if Borrower. during the loan application process, gave materially false or
inaccurate information o€ statements to Lender {or {ailed 1o provide Lender with any material information) in

connection with the loas evnlenred by the Note, including, but not limited to, representations concerning

Borrawer's occupancy of thy Poopenty as a principal residence. If this Securiiy Instrument is on a leaschold,
Borrower shall comply with-uie provisions of the lease. 1f Borrower acquires fee title to the Property, the
leasehold and fee titfe shall not be merped unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of aay award or claim for damages, dircct or consequential, in
ceanection with any condemnation or other t2king of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and sheilhe paid to Lender 1o the extent of the full amount of the
indebeedness that remains unpaid under the Wote 2ad this Sccurity Instrument. Lender shall apply such
proceeds fo the reduction of the indebiedness und:r the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in patagriph 3, and then ro prepaymen of principal. Any
application of the proceeds o the principal shall noiextend or postpene the due date of the monthly
paymems, which are referred to in paragraph 2, or change/the amount of such payments. Any excess
proceeds over an amount required (o pay all cutstanding indebiedness under she Note and this Security
Instrument shall be paid to the entity fczaliy catitled thereto.

7. Charges to Berrower and Protection of Lender’s Rights iic the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not in:luded. in paragraph 2. Borrower
shall pay these obligations on time directly 1o the entity which is owed the pay ment. If failure to pay would
adversely affect Lender’s inerest in 1he Property, upon Lender’s request Borrowe. shall prompily furnish to
Lender receipis evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph, 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is & ‘egal proceeding
that may significamly affect Lender's righis in ¢he Property (such as a proceeding in bankmupicy, for
canidemnnation or 1o enforce laws or regylations), then Lender may do and pay whatever iswnelemsary 1o
protect the vaive of the Propeniy and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borioy®
and be secured by this Security Instrument. These amounts shall beur interest from the date of
disbursernent, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any tien which has priority over this Security Insirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) vorests in good faith sthe lien by, or defends aguinst caforcement of the lien in, legal
proceedings which in the Lender's opinion operiate 10 prevent the criforcement of the lien; or (€) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pant of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower siall satisfy
the lien or take one or mere of the actions set forth abuve within 10 days of the giving of notice.
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8. Fecs. Lender may collect tees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Defanlt. Lender may, except as limited by regulations issucd by the Secretary, in the case of
payment defaults, require imurediate payment in full of all sums secured by this Security Instrument
if;
(i) Borrower defaults by failing 1o pay in fuli any menthly payment required by this Seeurity
Ine niment prior e o7 on the due date of the next monthly payment, or
(ii) bocrower defaults by failing. for a period of thirty doys, to perform any other obligations
containzd in this Security [hstrument.
{b) Sale Witrout Credit Approval. Lender shall, if perminied by applicabic law (includiag Sccuon
41((1) of the' Cuma St Germain ULposuory lustitutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with
ihe prior approval of-the Secrelary, require immediaie payment in full of all sums seeured by this
Security Instrument if:
(i) All or part of the Property, vr a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transfecrud {other than by davise or descent), and
(i1} The Property is not cccnpted by the purchaser or grantee as his or her principal residence, or
the purchaser or graniee does so occupy the Property but his or her credit fias rot been
approved in accordance with ti:e reauirements of the Secretary.
{c) No Waiver, If circumstances ocCur that would permit Lender to require immediate payment in
full, but Lender does not require such @avients, Lender does not waive its rights with respect 1o
subsequent eveats.
{d) Regulations of HUD Sceretury. In many ciccumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose it mot paid. This Security Instrument doGs ror authorize acceleration or foreclosure if not
permirted by regulations of the Secretary,
{e) Mortgage Not Insured. Borrower agrees that if this Serrity Instrument and the Note are not
determinied to be eligible for insurance under the National ausing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymZat in full of all sums secured by this
Security Instrument. A writien stztemen! of any authorized agent ¢t the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security instrament and the Note, shall be
deemed conclusive proof of such ineligibitity. Notwithstanding the forcgoing. this option may not be
exercised by Lender when the unavailability of insurance is solely due to/Lender’s failure 10 remit a
mortgage insurance premiwm to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediaie oayment in
full because of Borrower's fatlure 10 pay an amount due under the Note or this Security msirament, This
right applies even after foreclosure proceedings are instituted. To reinstate the Security «nirument,
Borrower shall tender in a lump suta all amounts reguired to bring Borrowet’s account currant inclading, o
the cxlent they arc obligations of Borrower under this Securily instrument, foreclosure costs and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosore
proceeding, Upon reinstateinent by Borrower, this Secority Instrument and the obligations that it secures
skall remain in effect as if Lender had not required immediate payment in full, However, Lender is not
required to permit reinstatement if: (i) Lender hes accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (1i) reinstatement will preclude foreclosure on cifferant grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien creited by this Security Instrumen:.

1. Borrower Not Released; Ferbearance By Lender Not a Waiver. Exiemsion of the time of
payment or modification of amortizetion of the sums secured by this Security Instrumeni granted by Lender
to any successor in tnterest of Borrower shall not operate 1o release the Hability of the original Berrower or
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Dorrower’s successor in ipterest.  Lender shall not be required 1o commence proceedings against any
successor in intersst or retuse to extend time for paymem or otherwise modify amoitization of the sums
secured by this Security Instrument by teason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any righi or remedy shall not be a waiver of
or preclude the exeieise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Sceurity Instrument shall bind and henefit the successors and assigns of Lender and
Borrower, subjecr 1o the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Ady Gorrower who co-signs this Security Instrument but does not eaccute the Note: (a) is.
co-signing this Sesuriiy Instrument only to monigage, grant and convey that Borrower's interest in the
Properiy under the terms of this Security lnstrument; (b) is not personally obligated to pay the sums
secured by this Security iozirument; and (c) agrees that Lender and any other Borrower may agree 1o
extend, madity, forbear o wake any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrorei™s consent.

13, Notices. Any noiice 10-Geavower previded for in this Security Instrument shail be piven by
delivering it or by mailing it by first class 1aail unless applicable law requires use of another method. The
notice shall be directed to the Property ‘Address or any other address Borrewer designates by notice 1o
Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address stated herein or any
address Lender designates by notice to Borrowtr. Apy notice provided for in this Sccurity Instument skali
be deemed to have been given to Borrower or Lendcr when given as provided in this paragraph.

14, Governing Law; Severebility, This Security nstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. in the event that any provision or clause of this
Security Instrument or the Note conflicts wih applicable law, surh conflict shall not affect other provisions
of this Security Instrument ot the Note which can be given effvcy without the conflicting provision. To this
endl the provisions of this Security Instrument and the Note are declarcdio be severabie.

15, Borrower’s Copy. Borrower shiall be given one conformed copyv'of the Note and of this Security
instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence -ase; disposal, storage,
or release of any Hazardeus Substances on or in the Property. Borrower shall not'co, sior allow anyone
¢lse to do, anything affecting the Propenty that is in violation of any Environmenial Law.  The preceding two
sentences shall not apply to the presevce, use, or storage on the Property of small quantitics of {lazardous
Substances that are generally recognized to be appropriate to normal residential uses and to aaint 2nance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, iawsair'or other
activn by any governmemtal or regulatory agency or private party involving the Property ald any
Hazardous Substance ar Environmental Law of which Borrower has aciual knowledge. If Borrower learn:,
or is notified by any governmental or regulatory authority, that any remaval or other reinediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall premptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” arc those substances defined as toxic or
hazardous substances by Environmenial Law and the following substances: gasoline, keroscne, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaidehyde, and radioactive materials. As used ir this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety nr environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfess fo Lender all the rents and
revenuss of the Property. Borrower authorizes Lender or Lender's agents to collest the renis and revenues
and hereby directs each tenant of the Property 1o pay the rents to Lender or Lender’s agents. However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Secarity
Instrument, Borrower shall collect and receive all rents and revenues of the Propeny as trustee for the
benefit of Lesaer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additionai security only.

If Lender/givcy notice of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trust=¢_Cor benefit of Lender only, to be applied to the sums secured by the Security
Insirument; (b} Lencershall be entitled 1o coilect and receive all of the rents of the Property; anvd (c) each
tenant of the Property shalipay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand 1o the tenant,

Borrower has not execured, ziay prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exs«cising its rights under this paragraph 17.

Lender shall not be required 2 ruter upon, take control of or maintain the Property before or after
giving natice of breach to Borrower. Hovevar, Lender or a judicially appointed receiver may do so at any
rime there is a breach. Any application 0f rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment/of rents of the Propenty shali terminate when the debt secured
by the Security Instrement is paid in full,

18. Foreclosure Procedure. If Lender requives Limediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by {udivial proceeding. Lender shail be entitied 1o
collect all expenses incurred in pursuing the remedies plovided in this paragraph 18, including, but
not {imited to, reasonable attorneys’ fees and costs of title ev1d nee,

If the Lender’s interest in this Security Instrument is'bad by the Secretary and the Sceretary
requires immedigte payment in full under paragraph 9, theSsevetary may inveke the nonjudiciel
power of saie provided in the Single Family Mortgage Foreclosure 3¢ of 1994 ("Act") (12 U.S.C. 3751
ot seq.) by requesting a foreclosure commissioner designated upier the Act to cosimence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Sceretury of any rights otherwise available to a Lender uniey this pavagraph 18 or
applicable law.

19, Release, Upon payment of al! sums secured by this Security Instrument, Lendzes shail release this
Security Instrument without charge to Borrower, Borrower shall pay any recordation cosis.

20. Watver of Homestead. Borrower waives all right of bomestead exemption in the Property,

21, Riders to this Secority Instrument. [{ one or more riders are exccuted by Borrawer and recorged
together with this Security instrument, the covenants of each such rider shall be incorporated into and shali
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument,

{Check appiicable box(es)].

L_] Condominium Rider [X! Adjustable Rate Rider DO:Imr [specify]

- —
L] Planned Unit Development Rider I__} Graduated Payment Rider
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BY SIGNING BELOW, Borrower aocepts and agvees 1o the terms contained in this Security Instrumeni
and {n any rider{s) executed by Borrower and recorded with it

Wimcsscs:’_‘ TR
‘\\L \Lk‘&\
% M 2. (Seal)
SANI IAGO VIU_ AS Borrower

! MJ@/_@ E (Suu)

NA VIL LEPAS -Borrower

.‘-"/

} ,
é'ué _mécé 3—1///4 Scal) q{ Rc"/i/é’ ﬁ/’c“/",f (Seal)
U7 ARV NERT

-Borrower R E NE NE R I -Borrower

KT 2 b S (= V{ u.t L’m‘b (\mal) S \—)‘\' _..(BIL_Q‘;‘..__,_" e {2a)
FRANCTSCO VILLEGAS o PATRICTA AR;AS -Borower

T POGARENPRE
—f Scﬂ)

-Borrgwer gk |
PR in

WSI'ATEOFILL[NOIS, " oppe b wmf t(_‘,k’ County ss:

L Yhe ol ST ol , 2 Notary Public in and for said county ansstaie do hereby certify tha
QANTHC\'"O VILLEGAS, EVANGELINA Vll LEGAS, HUSBAND AND WIFE! REWE NERI, PATRICIA
ARJAS. HUSBAND AND WIFE, GABRICiA MARTINEZ, MARRIED TO EDGARNERI,. LUZ MARIA
NERT. MARRIED 7O ALEJANDRO DELGADC, and FRANCISCO VILLEGAS. MAPRILD TO
VICTORIA SANCHEZ,

personally known ¢ me to be the same person(s) whose name(s) subscribed (o the foregoing instrunicat
dppcan.d before me this day in persen, and acknowledged that Theigned and delivered the siid
tastrument as their f[ree and voluntary act, for the vses and purposes therein set toﬂh

Given under my hand and official seal, this ) 5 day of N(\, (Cf f{

N : M RPN
My Commission Expires:  April 15, 1189 \\LL ),
. N 4’?@\
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  25th dayof  November . 1996
and is incovporatedinio)and shatl be deemed to amend and supplemeni the Morigage, Deed of Trust
or Securily Deed ("Secedinv Instrument™) of the same date (givcn by the undersigned ("Borrower”) fo
1

secure Berrower's Note ("Wete™ 1o PRIMERA MORTGAGE COMPANY OF TLLINOIS

{the "Lender”) of the same date ary covering the Property described in the Security Insirument and
located at:

1810 SQUIH 5H1ST COURT,CICERD, IL 60650

[Priperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT., THE NOYTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAYE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER V0T PAY.

ADDITIONAL CGVENANTS. In addition to the covenants and agresmenss thade in the Security
[nstrument. Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date ,

The interest rate may change on the first day of April | J998., and on
that day of cach succeeding vear. "Change Date” means each date on which the interest rate could
change.

(B) The Index

Bepinning with the first Change Date, the interest rate will be based on an Index. "Index" eps
the weekly average yield on United Siates Treasury Securities adjusted 10 a constant maturity of one
year, &5 made available by the Federal Reserve Board. "Current Index” means the most recent Index
figure available 30 days before the Change Date. 1f the Index (as defined above) is no longer
availabie, Lender wili use as a iew Index any index prescribed by the Secretary. As used in this Rider,
"Sccurity means the Secretary of Housing and Urban Development or his or her designee.” Lender
wiil give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of Twe

and Three / Quarters percentage point(s) { 2.7500 %) w0

the Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%).
Subject to e limits stated in parograph (D) of this Rider, this rounded amount will be the new interest
rate until ihe west Change Date,

{13 Limits on inierest Rate Changes

The existing wireest rate will never increase or decrease by more than one percentage point
(1.0%) on any single Chanpe Date. The irterest rate will never be mere than five percentage points
(5.0%) higher or lowei then rae initial interest rawe, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Counge

I the interest rate changes on a-Thange Date, Lender will calculate the amoumi of monthly
payment of principal and interest whica would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interes( roie through substantially equal payments. In making such
calculation, Lender will use the unpaid principa! badance which would be owed on the Change Date if
there had been no default in payment on the Naic, reduced by the amount of any prepayiments to
principal, The result of this calculation will be the samvunt of the new monrbiy payment of principal
and interest,

(F) Nutice of Changes

Lender will give notice to Borrower of any change in the iterest rate and monihly payment
amount. The notice must be given at least 25 days beforc the new ‘neathly payment amount is due,
and must set forth (1) the date of the notice, (i) the Change Date, (uii) the-oid interest rate, (iv) the new
interest rate, (v) the new monthiy payment amount, {vi) the Currest Index and the date it was
published, {vii) the method af calculating the change i monthly paymenl 2isunt, and (vii) any other
information which may be required by law from time to time.

(Gv) Effective Date of Changes

A new interest rate caleulated in accordance with parographs () and (D) ef this Rider will
become effective on the Change Date. Borrower shall make a payment in the new monthly umount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrowe! the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation 1o pay
any incfeasc in the mopthly payment amount caleulated in accordance with paragraph (E) of (his
Rider for any payment date occurring less than 25 days afier Lender has given the required notice. ¥
the monihly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payenen:
amounts ¢xceeding the payment amount which should have been staled in a timely notice, then
Borrower has the option to either (i) dernand the retumn te Borrower of any cxcess payment, with
intevest dercon af the Note rate {a rate 2qual to the interest rate which should heve been staied 1n a
timely notice), or (ii) request that any cxcess payment, with interest thercon at the Note rate, be
applied as payment of principal. Lender’s obligation to return aily excess payment with interest on
demand s a0t assignable even if the Note is otherwise assigned before the demind for rewm is
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

St ot U o

LA M nTINCZ, \,p) / orewer SANTIAGO VILLE

B FWwer
A::// / e‘;»i N A ey KA w?ﬁi - (Seal)
LUZ MARU}K I\]Ef* ‘ 7/ -Borrower EV NGELI N VIU EGAC -Borrower
Eihwiﬂ-&-w{‘é&&_ SO LLE s . (Seal) i&ﬂd/f A er/ . {Scal)
FRANCISCO V[LLECA‘) -Borrower RENE NERI Bormwer
I — . . (Seal) K_LDXL( VoA _ES { uL% {Seal) Y
) Sorower PATRICIA ARIAS e &Y
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