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THIS IS A FIRST MG TGAGE WHICH SECURES A NOTE WHICH CONTAINS,
PROVISIONS ALLOWING FO CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS . AND PRINCIPAL BALANCE _ (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIATZD.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $118,750.00 WHICH IS 125.% OF THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MOR1LAGE
{A} Security Instrument, This Mortgage. which =-dated NDVEMBER 27, 1998,

will be cailed the "Security Instrument.”

(8) Borrowsr. SALVATORE MUSTAR! AND ELISA &) MUSTARI, HUSBAND
AND WIFE

sometimas will be called "Borrower” and sometimes simply "" or "me.”

(C) Lender.. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND .LOAN ASSOCIATION * *» * » » » » » * TS SUCCESSORS AND/OR
ASSIGNEES, will be called “"Lender." Lander is A FEDERAL SAVINGS AND LOAN .
ASSOCIATION which is organized and exists under the. laws of the United States. Lender’s
address is 1501 HARRISON STREET, OAKLAND, CALIFORNIA 94812.

LENDEN'S USE DRLY
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. (D} WNote, The note signed by Borrower and having the same date as this Security

Instrument will be called the iNete' The Note shows that | owe Lender the original_principat

amgunt of US.  $85,000.00 {'Nete Amount') plus accrued and deferred intarest and,

such other amounts as stated in the Note. | have promised fo pay this dabt in biweskly
payments and to pay the debt in full by DECEMBER 08, 2026,

(€) Prop&rty. The grdpe_rty that is described below in Section ill entiﬂéd""Dascr‘ipt’iEd
of the Property" will be called the "Property.”

{F Su(fné Seoil;'!:c‘l.r The amounts described below in Section !l entitlad “Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured

. G} Person. Any' person, orgéﬁiéation, governmental authority or other party will be
called "Peresan® .

I,  BORROWET'S TRANSFER OF RIGHTS IN THE PROPERTY . _ .

- | mortgage. i‘vevocably grant and convey the Property to Lander subject to the terms
of this Security Instrument This means that, by signing this Security Instrumant, |.am giving
Lender those rights that #rs stated in this Security Instrument and also those rights that the
law gives to lenders who heid)mortgages on real property. | am giving Lender these rights to
protect Lender from possible icsses that might result if | fail to:

.y pay aff ,amquhfé owaz 1o Lendar under the Note and all othér notes sequrécf"
by this Security Instrument, called e “Secured Notas," including future advances made by
Lender and any changes to the Secured iites made with the written consent of Lender:

} il pay, with interest, any amounts. that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and'Lepder's rights in the Property. and

il keep allof my other promises and agresments under this Security Instrument,
the Secured Notes and any chenges to the Secured Notas made with the written consent of
Lender.

M.  DESCRIPTION OF.THE PROPERTY |
| give Lender rights in the Property described below:

.l The property which is located at 2632 N 73RO0 COURT, EiMWOQO PARK,
ILSO‘?O‘?.u'i-l-l»*lﬂiﬂ-lﬂ*ﬁ‘l-ﬂ*ﬂ*llkﬂ-ﬂ*'¢h.Thalggal‘
description of the Property is sttached as Exhibit "A" which is made a part ©f this Security
instrument. This Property is cailed the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
12-26-~420-026-0000

lii)‘ Al buﬂdihgs and other improvements that are located on the Described

Property:

(i) Al rights in other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtenances attached te ths Property:

SD04B1 (04.05.86/1-96) A42C Page 2
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iy Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Proparty;

{ivi Al rents or royalfiés and other income from the Dascribed Property;

v ANl minera), oil and gas rights and profits, watar rights and stock that are part
of the Described Property.

(vi) Al rights that | have in the land which lies in the strests or roads in front o'f.
behind or next to, the Described Property;

Wi Al fi‘xtures‘ that gre now or in the future wilrl' he on the Described Property or
on the propurty described in subsaection {iij of this Saction;

(Vi Al of the rights and property described in subsections (i thrﬁugﬁ (vii)-'of this
Section that | acuae in the future;

fix} All raplacements of or additions to the property described in subsections (ii)'
through (viiii of this Sectinn: and

(xi Al of the amour’s that | pay to Lender under Paragraph 2 balow.

IV. BORROWER'S RIGHT.TO .GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TQ ORFEND OWNERSHIP OF THE PROPERTY

| p'romise tHat (i)'l lawfull\'j own ‘the Property; (i) | hava the right to mortgége, grant
and convey the Property to Lender; and {ii) ihere are no outstanding claims, charges, liens or
encumbrances against tha Property, except for ficse which are of public record.

| give a genaral warranty of title to Lender. Tnis meaps that | will be fully responsibfe
tor any losses which Lendar suffers because someure other then myself has some of the
rights in the. Property which | promise that | have. | preinise that | will defend my ownsrship
of the Property against any claims of such rights.

COVENANTS
! pronﬁ&a and | sgree wit’lh Lender as follows:
1. BORROWER'S PROMISE TO PAY

i will payk,‘to Lender, on tiﬁié. all pr'ihcipal and interast due under the Secdtnd Nofés
and any prepayment and fate charges due under the Secureéd Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

(A) Borrc{&ér‘s Obllléatirc';'l‘:'is ‘ o
| will pay all amounts necessary to pay taxes and hazard insurance pramiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance

premiums {if anyl

500420 104.05,96/1-98) AdIE MORTQAQE-ADJ. BIWEEKLY
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(B} Escrow Accounts

Subject to applicable law, no escrow shall be required except upon  written
demand by Lender, in which case, | shall pay to Lender on the day payments are due, under
the Note, until the Note is paid in full, a sum {'Funds") for: (a] yearly taxes, penalties and
assessments which may attain priority over this Security instrument as a lian on the Property;
(b) yearly leasehold payments or _ground rents on the Property, if any; (¢} yearly hazard or
property insurance premiums; (d! yeerly flood insurance premiums, if any; and (8] yearly
mortgage insurance premiums, if any. These items are called "Escrow Items" Lender may. at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate Settiement Procedures Act of 1974 as amendsd from time to tims,
12 USC. 8 2801 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. |f 5o, tender may, at any time, collect and hold Funds in an amount not to exceed tha
lesger amount. lander may estimate the amount of Funds due on the basis of current dats and
reasonable estiriatss of expandituras of future Escrow items in accordance with applicable

law.

The Fupds snall ke held in an institution whose deposits are insured by a federal
agency, instrumentality, or entily<iincluding .Lender, if Lender is such an institution) or in any
Federal Home Loan Bank, Lender eill apply the Funds to pay the Escrow tems. Lender may
not charge.me for holding and..apolying the Funds, annually analyzing the escrow account, or
verifylng the Escrow ltems, unless Luncler pays me interest on the Funds and/or applicable law
permits Lender to make such a charge. ricwever, Lender may require me to pay a one-time
charge for an indepandent real estate tax 'eporting service used by Lender in connection_with
this loan, uniess ‘applicable law provides othe wiss. Unless an agresment is made or applicable
law requires -interast to be paid, Lender shui ot be required to pay me any interest or
gernings on the Funds. Lender shall give to me, vathout charge, an annual accounting of the
Funds, showing cradits and debits to the Funds anu ine purpose for which each debit to the
Funds was mada. The Funds are pladged as additionst sucurity for all sums secured by this
Security instrument.

: If the Funds held by Lender exceed the amounts zzrmitted to be held by
applicable law, Lender. shall account to me for the excess Funds in accordance with the
requirements of applicable law. |f the amount of the Funds held by Lender. 2t any time is, not
sufficient to pay the Escrow, Itams when dus, Lender may so notify me in writing, -and, in
such case | shall pay to Lender the amount necessary to make up the deficieric, or shortage.
| shall make up the deficiency or shortage in accordance with the requirsmants wf-the Lender,
at its sole discretion, in the manner and times prescribed by RESPA

. Upon payment in full of all sums secured by this Security Instrumant, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Proparty. shall apply any
Funds held by Lender. at the time of acquisition or sale as a cradit against the sums secured
by this Security Instrument.

SD04J0 {04.05.08/1-98) A43F MORTGAQE-ADY, BYWEEKLY
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3. APPLICATION OF BORROWERS PAYMENTS

Unless the law requires otharwiss, Lender will apply each of .my. payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for ths
tollowing purposes:

00555344i9

First, to pay prapayment charges due under the Secured Notes;

Sacond to pay any advances due to Lendsr under this Security Instrument;
Thrrd s} pay the amounts due to Lender under Paragraph 2 above;

Fourth to pay interest due under the Secured Notes:

Frfth to pay deferred interest due under the Sacurad Notes:

SIK'(I" to pay prlncrpal due under the Secured Notes,

Last, to pay tate charges due under the Secured Notes.

4. BORROWES'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS _
| will_pay all-tanas, assessments and any other charges and fines that may be imposed
on the Property and that/may be superior to this Security Instrument

| will also make paymcnti due under my lease if { am a tenant on_the Property and |
will pay ground rents (if any} due-cn the Property. | will pay these amounts either. by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is made against property because an obligation has
not been fulfilled is known as a lien. | il ‘promptly pay or satisfy all liens against the
Property .that may be superior to this Securiv/ Instrument. However, this Security  Instrument
does not require me to satisfy a superior lien it (8} | agree, in writing, to pay the obligation
which gave rise to the superior lisn and Lender aprcoves in writing .the way in which | agree
to pay. that .obligation, or (B} in good faith, | argus ‘or defend against the superior lisn in a
lawsuit so that, during the lawsuit, the superior lien mey not be enforced and no part of the
Property must be given up:; or (C) | secure from the holdar cf. that other lien an agreement,
spproved in writing by Lender, that the lisn of this Security Instrument is superlor to the lien
held by that Person. |f Lender detarmings that any .pert of the  Property is subject to a
superior lien, Lender may give to me a notice identifying tha superic™fian. | will pay or satisfy
the superior lien or take one or more of the actions sat forth abova'within 10 days of the
glving of notica.

B, BORROWEH'S OBLlGATION T0 MAINTAIN INSURANCE

.. At my sole cost and expense, | will obtain and maintain hazard insuranci_ 1 cover all
buildings and other improvements that now are or in the future wil be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and ather hazards for which Lender requires
covarage. The insurance. must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is sub;act to Lender's approval.
Lender may not refuse to approve my choice unless the cafusal is reasonable. All of these
insyrance policies and renewals of the policies must include what is known as & Standard
Mortgegee Clause to protect Lender. The form of .all policies and. renewals must be
accaptable to Lender. l;ander will have the right to hold the policies and renewals. If Lender
requires. | will promptly give Lender alf recaipts of paid premiums and renewal notices that |
raceive.

SD042€ {04.0%8.06/1-98) A43Q MORTOAGE-AD), RIWEEKLY
Page 8

2eLL2Z626




UNOFFICIAL COPY




UNOFFICIAL COPY
0002134419 _

. If | obtain earthquike insu}ance, any other hazard insurance, credit life andfor disability:
insurance, or any other,insurance _on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, i will name Lender as loss payee of any
proceeds.

_ if there is a loss or damage to the Property, | wiilq. prompttlc\fnoti\;yr. the prdﬁér
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtalning the Proceeds. and then, at Lender's option and in the order and proportion as Lender
may deterrine) in its sole and absolute discretion, regardless of any impairment or -lack of
impairment of -secyrity, as follows: (A} to the extent allowed by applicable law, to.the Sums.
Secured in a manrer that Lender determings_and/or (B) to the payment of costs and expenses
of necessary repgirs. or to the restoration of the Property to a condition, satisfactory. to
Lender, such applicatiai 2 be made in the manner and at the times as determined by Lender.

. If ) abandon the Properiv, or if | do not answer, within 30 days, a notice from Lender
stating that the insurance cuninany has offered to settle a claim, Lender may coliect the
Proceeds. Lender may use the Proseeds to repair or restore the Property or to pay the Sums
Secured. The 30~day period will begin-when the notice is given.

If any Proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not dalay. the due date or change the amount of any
of my biweskly payments under the Sagurec -Motes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing 1o agley’s or changes.

If Lander acquires..the Proparty under Paragraph 27 below, all of my rights in the
insurance policies will belong. to. Lender. Also, all of my rights~in any proceeds which are paid.
becayse of damage that occurred before tha Property is ‘acqvired by Lender or sold will
belong to Lender. However, Lender's rights in those procesds ‘will not ba greater than the
Sums Secured immediately before the Property is acquired by Lerdur or sold.

If | amf,, requif&d by Lend_ér to pay pfamiUms for mortgage insuranea, | will péy the
premiums until. the requirement for mortgage insurance ends accordig to my written
agreemant with Lender or according to law.

Vo PR g Wt ke - e ~€\) ’
8. BORROWER'S .OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS,, . PR L e
{ will kesp.the Property in good repair. | will not destroy or substantially change the
Property .and | will not allow the Property to deteriorate. | will keep and maintain the Property.
in compliance with any state or federal hazardous materials and hazardous waste laws. I will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmlass Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any pther hazardous materials
claim. If | do not own but am a tenant on thg property, | will fulfill my obligations under my
lease. | also agree that, }f | acquire the fes title to the Property, my lease interest and the fas
title will not merge unless Lender agrees to the marger in writing.

SON43F (04.08.96/1-98 A4IH MORTGAGE-ADJ. BIWEEKLY
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY .

tf: (Al | do net keep my promises and agreements made in this Security Instrument, or
(B) someons, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceading in bankruptey, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to

00021344189

protact the Lender's rights in tha Property. Lender's actions may include sppearing in court,.

paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give ma notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument.

I will' pay' to Lender any amounts which Lender advances under this_ Paragr}aph 7_,wlth'

interest, at ths intarest rate in effect under the Secured Notes which have not been paid. |
will pay thosa amounts to Lender when Lender gends me a notice requesting that {.do so.
Interest on aeech-amount will bagin to accrue on the date that the amount is advanced by
Lender. However..znder and | may agree in writing to terms that are differant from those in
this Paragraph 7. Thiz. Security Instrument will protect Lender in case | do not keep this
promise to pay those-ariounts with intersst

8. LENDER'S RIGHT, TG INSPZCT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspect the Property.
They must do so in a reagonable’ manner and at reasonable times. Before or at the time an
ingpection is made, Lender must give, me notice stating a reasonable purpose for the

inspection,

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY.

. [.assign to Lender_all my rights: (A) to precreds of all awards or claims for déﬁsgés
resulting from condemnation, eminent domain or ower povernmental taking of all or any part

of the Property; and (B) to proceeds from a sale of @ or any part of the Property that is

made to avoid condemnation, eminent domain or other acvernment taking of the property. All
of those proceeds will be paid to Lender.

If alt of the Proparty is taken, the procaeds will be used'te reduce the Sums Secured
if any of the proceeds remain after the amount that | owe to Lenrar has been paid. in. fuil,
the_remaining proceeds will be paid to me. Unless Lender and | agreu cinerwise in, writing, if
only a part of the Property is, taken, the amount that | owe to Lender wit be.reduced only by
the amount of proceeds muiltiplisd by the following fraction: (A) the total ainout of tha Sums
Secured immediately before the taking, divided by (B) the fair market value ot <he Property
immadiately before the taking. The remainder of the proceads will be paid to me

If | abanglon tha, Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offered to make a payment or to settls a claim for
damages, L.ender has the authority to coliect the proceeds. Lender may then use the proceeds
to repair or restorg the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given

., If any proceeds are used to reduce tha amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date.or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

80043G 104.05.9¢8/1-34) A4 MORTGAGE-ADJ, BIWEEKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Qbllgations . v
Lender may allow & Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security instrument.

o Lender may allow those dalays or changes for a Person who takes over my
rights and obligations, even if, Lender is requested not.to do so. Lender will not be required
1o bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is raquested to do so.

{Bl < Lznder's Rights S : ‘

Ever if Lender does not exercise or enforce any of its rights under thls Security

Instrument or unze: the law, Lender will still have all of those rights and may exercise and
enforce them in «<fie future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agamst the Property, Lender will have the right under Paragraph 27 below to
demand that | make immaeciate payment in full of the amounts that | owe to Lender under the

Sacured Notes and under this Security instrument.

11, OBLIGATIONS OF BORRUWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS - S
Any Person who takas over my righis or obligations under this Security Instrument. will
have all of my rights and will be obligatsc to keep all of my promises and agresments made
in this Security instrument. Similerly, any Percon who takes over Lender's rights or obligations
under this Security instrument witl have all of Lznder's rights and will be obligated to keep all
of Lender's agreements made in this Security Ingicument.

If more than one Person signs this Sacurity Instrament as Borrower, aach of us is fylly
obligatad to keep &l of Borrower's promises and -cuiigations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us togather. This means that anv one of us may be required to

pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES .
if the loan secured by this Security Instrument is subject to a law ‘whiih sats maximum

loan charges, and that.law is finally interpreted so that the interest or otiier loan charges
collected or to be collected in connaction with the loan exceed permitted limits -than: (Aj any

such loan charge shall be reduced by the amount nacessary to reduce the chicge to the

permitted limits and_ (B) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment. to Borrower. If a
rafund reduces principal, the redyction will be treated as a partial prapaymaent without any
prepayment charge under the Securad Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

_if a change in applicable law would meke any provision of the Secured Notés or this.

Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

S0047K (G4, 08.00/1-981 A4 MORTUAGE -ADJ. BIWEEKLY L
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14, NOTICES.REQUIRED UNDER THIS SECURITY INSTRUMENT S ,
_ Any notice that myst he given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law, requires use.of another
methad, The notice will be addressed to me at 2632 N 73RD COURT, ELMWOGD PARK,
‘LSO?D'?‘“*H-I:M'&&Nl*l-hiﬂ‘*b*l‘*l*hnlt!ll-lrlr*n
A notice will be given to me at an alternative address if | give Lender. a notice, of my.
alternative address.. | may designate only one mailing address at a time for notification.
purposes, Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in.Section L(C) above antifled,
"Definitions of Words Ussd In This Mortgage," unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is_mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0002134418

18, GOVERPNING LAW; SEVERABILITY | e o . .

.. This <Segurity . Instrument and the Secyred Notes shall, be _governed by and.
construgd unus ~federal, law and . federal, rules and regulations including those. for
federally charterca savings institutions, callad ''Federal Law.!'.In the event that_any of the
terms..or _provisions- £? _this Security Instrument or the Secured Notes are interpreted or.
construed by a court ©f compstent jurisdiction to be void, invalid or unenforceable, such
decision shall affect oniy those provisions so construed or interpreted and shall not affect the

remaining provisions of this Seciwity Instrument or the Secured Notes.

~

6. BORROWER'S cORY ' | .
.| acknowledge the receipt of cne conformed copy of the Secured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAVMENTS AND TO TAKE POSSESSION OF THE

PROPERTY .. . , . S . - -

If Lender requires immediate payment in $ull or if | abandon the Property, then Lender,
Persons authorized by Lender, or_a receiver appoinies by .a court at Lender's request may: (Al
collect the rental paymants, including overdue rental pzyments, directly from the tenants; (B},
enter upon and take possession of the Property; (C) marzsge the Property. and (D) sign, cancel
and change ,rental agreements and leases. |f Lender notifies the tenants that Lender haes. the
right to collect rental payments directly from them under tric “aragraph 17, | agree that; the
tenants may make those rental payments to Lender without having *o ask {i} Lender whether |
have failed to keep my promises and agresements under this Secuiity Instrument, or (i} me for
my permission to do so.

If Lender acts to have the Property sold efter a Breach of Lut as defined .in
Paragraph 28, | understand and agree that (A} my right to ocgupy the Property. ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property ‘after such, sala.
without the written consent of the new owner of the Property; and (C) my ‘wrangful and
unlawful posgession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost.of eviction. All rental payments collected by Lender or by a
recelver, other than the rent paid by me under this Paragraph 17, will be used first.to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
feas, reasonable attorneys' fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS _ - .

An gssignment is @ transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

SD0431 (04.08.90/1-98] AQIK MORTOAGE-ADJ. BIWEEKLY
Page




UNOFFICIAL COPY




UNOFFICIAL COPY

the date of this Security Instrument. These rights to bring !egal action may include an. action
for breach of contract, fraud, concealment of 8 material fact or for intentiona! or nagligent
acts. 1 gssign these rights, and any proceeds arising from these rights, as parmitted by,
applicable law, to Lender. Lender may. at its option, enforce thesa rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe..lo
Lender under the Note and this Security Instrument after deducting any expanses, including
attorneys feas, incurred in enforging these rights. At the raquest of Lender, | will sign any
further assignments or other docurnents that may be necessary to enforce this assignment

18, CLERICAL ERRORS . N ‘

In the event Lender at any time discovers that this Security .Instrument, the Secured
Notes or any other document ralated to this loan, called collectivaly the "Loan Documents,”
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing. errov._ar similar error, | agree, upon notice from Lender, to reexecute .any Loan
Documents that sre necessary to correct any such erroris) and | also agree that.| will not hold
Lendar responsible for any damage 0 me which may rasult from any such error.

20, LOST, STOLEN 2 MUTILATED DOCUMENTS .

 If any of tha Lear Documents ere lost, stolen, mutilated or destroyed and Lender
delivers to me an indemni/ication, in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document idantest in form and content which will have the effect of the

original for all purposes.

2. WAIVER OF STATUTE OF LINITATIONS L P

| will waive, within applicable ‘aw, the pleading of the statute of limitations as a
defense to enforce this Security . Instrurnant, including any obligations referred to in this
Security Instrumant or Secured Notes.

22 CAPTIONS | ._
_ The captions and hesdings at the beginninip” of each paragraph._of this Security
Instrument are for reference only and will not be used i the interpretation of any provision

of this Security Instrument.

m"‘*\?ﬁ pt

23, MODIFICATION .. . . .. 4 L
~_This Security Instrument may be modified or amended on'y.ay an agresment in writing

signed by Borrowsr and Lender.

. Lendsr may modify the Security (nstrument and the Secured Nutes. st Lender's sole
discration in the event that | have failed to make my biweekly payments(in ihe manner set
forth in_the Secured Notes. in the event of a modification to monthiy paymerits; Lender will
substituta the term “monthly payment’ at each point that the term “biweskly payrient” appears

in this Security Instrument.

. '-,§-~~@.M‘m'” ) e R i . S S
24, CONDOMINIUM, COOPERATIVE AND. PLANNED UNIT DEVELOPMENT OBLIGATIONS
1f the, Property is @ unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project" and | have an interest in the common glaments of

the Project, then Lender and | agree that:

{A) If an owners association or other entity, called "Owners Association,” _Haléé title
to Property for the. benefit or use of the Project and its members or shargholders, the
Property also inclydes my interest in the Owners Association and the uses, proceeds and

benefits of my interest

S0042J (04,08,908/1-981 AdL ‘ MORTGAGQE ADJ. BMEEKL‘(
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{8) The following are called the "Constituent Documents” (i) The declaration or any
othar dogument which created the Project; (i} By-taws of the Owners Association; fiii} Code
of ragulations for the Project; liv] Articles of incorporation, trust instrument or equivalent
documant which creates the Owners Association; {vl The Project's covenants, conditions and
restrictions; (vii Other equivalent documents.

| shall perform all of my obligations urder the Constituent Documants, including
my obligation to pay, when due. all dues and assessments If | do not pay the dues and
assessments when due, Lender may. at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) /¥ the. Owners Association maintaing, with an insurance company reasonably
acceptable to.iender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amoupts, for the periods,
and against the *zirds Lender requires, including fire and hazards included within-the term
"extanded coverage,' s Lender is provided with evidence of such master or bianket policy,

then; (i} Lender walves tha provision in Paragraph 2(B] ahove for the payment to Lender of the

astimated yearly premium -instaliments for hazard insurance on the Property: and (i) hazard
insurance coverage on the Proparty as required by Paragraph 5 above is desmed to, be
satisfied to the extent that the rmauired coverage is provided by the Owners Assogiation
policy. | shall give Lender promat hotice of any lapse in the required hazard insurance
coverage. | shalt provide a copy of such master or blanket policy to Lender annually.

‘ In the event of a distribution of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, vrthether to the unit or. to common elemants, any
proceeds payable to me sre hersby assigned i) shall be paid to Lender for application to
the Sums Secured by this Security Instrument, witn any excess paid to me.

| shall taks su,gh act{oﬁs as may be, reasonable to insure that the Owners.

Association maintaine public liability insurance policy accaepiatle to Lender in form, amount
and extent of coverage.

(D) .| shali not. except after notice to Lender and with Lends~'s prior written consent,
gither partition or subdivide the Property or consent to: (i the abandonrient or termination of
the Project, excapt for abandonment or termination required. by law in (e sase of substantial
destruction by fire or other casualty or in the case of condemnation, eminent remain or other
governmental taking; (il any amendment to any provision of Constituent Docurien:s unless . the
provision is for .the express benefit of Lender or of lenders generally; (i) termination of.

professional management and assumption of self-management of the Owners Asscuoiption; or.

vl any action which would have the effect of rendering the master or blanket hazard
insurance. policy and/or the public liability insurance coverage maintained by the Owners

Association unacceptable to Lender.

25.  FUTURE ADVANCES, N
At Borrowsr's request, Lender, at its option- (but before release _of this  Security

Instrument or the full reconveyance of the Property described in the Security Instrument].may
lend future advances, with intarest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

SD04IK {04.00.90/1-08] AdIM MORTGAQE:ADJ. BIWEEKLY 1
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceferation of .Payment of Sums Secured. Lender may. at its option, require
immadiate payment in full of all Sums Secursd by this Security instrument .if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrowar is not a natural Parson and a beneficial interest in Borrower is sold or transferred
without Lender's prior written- permigsion. However, Lender shall not reguire immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

instrumant

If Lenrer exercises the option to require immediate paymant in full, Lender will give
me notice “of. acceleration: f | fail to pay all Sums Secursd by this Security instrument
immediataly, Landar may then or thereafter invoke any remedies permitted by this Security
Instrument witheut further notice to or demand on me.

Exoeption to Avcaleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Pronerty, or of a benaficlal interest in Borrower, if Borrower is.not a.
natural Person, is the first one to occur after the datg of this Security Instrument, Lender will
not exercisg the option to asculsrate payment in full of all Sums Secured and the loan may

he assumed if;

@ vLender receives a compiatid written appilcation from transferee to evaluate the
creditworthiness of transferes as if a nsw lsan were being made to the transferee by Lender;

lii)' Lender approvés the creditworihiness of the transferse in wrifin'gi

i} transferee makes & cash downpayment sufficient to meet Lender's then current
underwriting standards;
fiv)  an assumption fes, in &n amount to be detarmined by Lender (but not to exceed
1% of the balange of principal and interest due under ‘ne Secured Notes at the time of sale
or trensfer of the Property or of the intarest in the Borrower!.is paid to Lender; and

fv) . the transferee executes an assumption agresmeni-wrach is satisfactory to Lender,
such assumption agreement providing for transferee opening & (usposit account with Lender,
ar with a bank or savings and.loan which has been approved by ender, for direct payment
as provided in the sacured notes.

The loan may be assumed under its then existing terms and conditions with one
@xception; the Lifetime Rata Cap may be changed. The Lifetime Rate Cap siai ¢&- changed to
an interest rate which is the sum of the intargst rate in effect on the datc” «f a sale or
transfer of the Property or beneficial interest in Borrower plus B percentage paints, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27.  RIGHTS OF THE LENDER |F THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty” if (i) | do not pay the full amount of sach biweekly
payment on the date it is due; or fit | fail to perform any of my promises or agraements
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially faise or migleading or if any statement in my application for this loan
was materially fslse or misleading by reason of my omission of certain facts; or-{iv | have
made any other statement to Lender In connection with this loan that is materially faise or
misleading. if there is a Breach of Duty by me, Lendar may demand an immediate payment of

all sums ssecured.

00430 (04.08.94/1-88) AN MORTOAQE -ADJ. BIWEEKLY
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. M.there is a Breach of Duty by me, the Lender. may take action to have the Property
sold .under any applicable Federal Law, rule or regulation and, where Federal Law .is not
apphcable under the law of the state where the Property is located, which will be callad the

"Applicable Law."

lander does not have to gave me natice of a Braach of Duty unfess notace is required

by .Applicable Law. If Lender doss not make a demand for full payment upon,a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there js a_Breach of Duty, Lender may also take action to have a receiver appomtad

under the Applscable Law to collggt rents from any tenants on the Property and to manage.

the .Proparty. The action to appoint a receiver may be taken without prior notice to me ang
regardiess ¥ the valus of the Property.

The sale ar the Property may be postponed by or at the direction of Lender excapt
as limited or prohikaied by the Appltcable Law. If the Property is sold under the Applicable
Law, | agree that it ‘nay be sold in one parcel | also agree that Lender may add to the
amount that | owae to Lerdse all lagal fees, costs, allowances, and disbursements incurred as. a
result of the action to sell 4w Property, except to the extent that the Applicable Law limits
or prohibits any such charges.

Lender will apply the proceeds from the sale of the Property in the following, order:
{A) to all fees, expenses and costs incurrarl in connection with. the sale, including trustees' and
attorneys’ fees, if any; B to a| Sums Sccured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitled to it.

28, LENDEH'S OBLIGAT!ON T0 DISCHARGE THS SSCURITY lNSTRUMENT

When Lender has been pa;d all of the amourits secured by this Sacurnty Instrument :

Lender shall release or cancel this Secunty Instrument witiiout charge to me except that | will
pay any recordation costs.

29,  STATEMENT OF OBLIGAT|0N
To the extent allowed by law, | will give Lender a fes for furni sting any statement of

oEl'i'aatlon with raspect to this Security Instrument or the Secured Notes:

30. WANER OF HOMESTEAD
My right to any applicable homestead axampnon in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.

SD043M {04.08.98/1-98) A4I0 . MORTQAGE-AD). BYWEEKLY
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31.  QUICK QUALIFYING LOAN PROGRAM ,
| have qualified for this loan by making statements of fact which were relied upon by
Lender to. approve tha loan rapidly. This loan is called a "Quick Qualifying Loan." | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B} | have
agresd to not further encumber the Property and do not intend to further encumber the
Proparty for at least six months after the date of the Secured Notes and this Security
instrument; and (C) If | am purchasing the Property, all of the terms of the purchase
agraement submitted to Lender are true and the entire down payment is cash from my own

funds.

0002134419

If any of the statements of fact that | have made are materially false or misieading, .|
will be in default under the Sacured Notes and this Security [nstrument i 1 am in such
default, Lender may. at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap sta’ed in the Sacured Notes.

32, OWNEH GCOUPANCY L

Lendar has /ei'ad upon statements of fact which [ have made to quali%y for this loan. )

have stated and confi'm that (Al the Property is my personal and primary residence;. (8) | will
occupy -the Property net iiter than 30 days after this Security Instrument is racorded; and (C)
) will uge the Property as my residence for at least 12 months from the date this Security

Instrument is recorded,

. If any of the statements of tast that | have made are materially false or misleading, |
will he in default under the Secusac-Notes and this Security Instrument. If | am in. such
default, Lender may, at its option, ingresss the interest rate and margin, subjact to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS!
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' e | 0002134419
‘7 BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
bi Security Instrument and in any rider{s} signed by me and recorded in proper official records.

e (PLEASE S!GN YOUR NAME EXACTLY AS IT APPEARS BELOW)

v BORROWER(S:

{Seal)

{Seal)

) {Seal)

X (Seal

- (Seal)

{Seal)
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY) 0
A "MOD(FICATION TOsNOTE.AND RIDER TO SECURITY INSTRUMENT" IS &
ATTACHED HERETO AND RECORDED HEREWITH. 5-3
“}
"Q043R T {04.08.08/1-88 AADY MOQRTQOAGE-ADJ. BIWEEKLY |§6’
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' STATEdF III.1Q| illli.o.‘l'l‘!\\'l..l"l"'..
' }SS:
COUNT?OF 131?17:;;'0'&'":nunnuucn

Do ERALUDDATA LSRR i b Hotary Public In 4ad for 1ald county end state, do hercby eertify thel
e 'a-ﬁ:ﬁf'"fﬁ.?p.@ C e -/-7': :h'vf fu%&‘fn ) !fidév: . Iéél‘!‘zﬂd - ,{{/Hé.z/ﬁJy.‘.’i%‘?"?v’.‘#{’.ﬁ p‘:ﬂonl_uy lpm
belore me and is (ar¢) kaown or praved 19 me 1o be the parson(s) whio, belog Informed of the contents of the foregoing Instrument,
have exectited same, and acknowledged £33 Instrument to 58 1, (7426 {iv1vaneves (tes and voluntary act and deed and that
.y , ) (hls, her,.thelr)
thas .'.ffﬁ:%. rrovases execuled sald Instewrent for the purposes and uses thereln sst forib,

(he, she, Lhey)

Wll.neu my hand and ofﬂci&l seal Ih!;sn e ,ia.{?rf:". Vet niararnen dl)’ ef.. "'/'Lpl ’v(':éu::{‘{?r‘l}:é-‘{ﬁl o CLevvyeg Ig:ﬁvé;’

My Commiuion Explress = - -
| OFFICIAL SIAL ' ),,C;'[( AL { i .r)i - Q’ '
JUDYTH K}L(;OR-;:‘. ?}RAVFS e bet XS !’. " .3{" {ﬂ'o . ?}’:\‘. %Mé‘u%rm
NOTARY PUBLICSTATE OF [LLINOIS L Publle -
_ MY COMAMISSION EXI ACR. 19,2000 ‘ ‘ )
. Thfl mm‘ i pfew b’a n'ﬁ"IVfrPt“'er LK) ",l) l/b(‘ éi\n‘qf:’- ‘e \CQ ‘(‘IH l‘f‘g'!‘k.- LX) KLIZG{:M &—ﬂtréé' tersed
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WORLD SAVINGS AND LOAN ASSOCIAT!ON
A FEDERAL SAVINGS AND LOAN ASSOCIATION

E X HiIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002134418

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF LLINOIS * » * » « «  DESCRIBED AS FOLLOWS:

THE SOUTH THO THIRDS (2/3RDS)/UF\ LOT SIX (6) AND THE NORTH TXO THIRDS
(2/3RDS)., OF 10T SEVEN (7) IN C'O”K FORTY THO:. (42} IN SCHUMACHER AND 3
GNAEDINGER'S ADDITION TO-GHIGAGL, BSING A SUBDIVISION OF.THAT PART.OF THE
EAST HALF (1/2) OF THE SOUTHEAST: u“Ap1ER (1/4) OF SECTION 25, TOWNSHIP 40
NORTH, RANGE 12, -EAST OF THE THIRD PLINCIPAL MERIDIAN, LYING NORTH: OF GRAND
AVENUE EXCEPTING 2 ACRES THEREOF DESCFIBED AS FOLLOHS' COMMENCING AT THE.
NORTHEAST CORNER .OF SAID.SOUTHEAST QUARYER i1/4) OF SAID.SECTION 25, THENCE
WEST 20 RODS, THENCE SOUTH 16-RODS, THENCE ZAST 20 ROOS, THENCE NORTH 16
RODS TO THE PLACE OF BEGINNING, IN COOX COUNYY, 1LLINOIS,

PERMANENT TAX INDEX NUMBER: 12-25-420-026~0000

-

TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGR.

ar430 (12.20.0412:94) RITA
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fmoancAnoN TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002134419

FOR VALUE RECEIVED, the undersigned {the "Borrowaer") agrees that the following
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which were exacuted by the Borrower. The Sscurity Instrument was executad by the
Borrower and creates a lign in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN. ASSOCIATION, * * * » *» n ® & m = X v ¥
TS SUCCESSORS AND/OR ASSIGNEES ('Lender"}

This Madification to Note and Rider to Security Instrument ("Modification and Rider")
is attached to e Sacurity Instrument To the extent that the provisions of this Modification
and Rider are inccisiatent with the provisions of the Note and the Sacurity Instrument, the
provisions of this -Mcdification and Rider shall prevail and shall supersede any such
inconsistent provisions in the Note and the Security Instrument Except to the extent
modified by this Modification and Rider and other modificationls) and rider(s), if any, the
provisions of the Note and thy Security instrument shall remain in full force and sffect Any
capitalized term not defined in thiz, Modification and Rider shall have the meaning given to
such term in the Note or the Seturity Instrument.

A, Cohversioﬁ Opt'lmbﬁ;" Conversion ?ariba"

~ The Borrower has the right to convert the adjustable rate of intarest under the
Note to a fixed rate of interest {the “Canversinn, Option'] at any time_beginning on the day
that is the first anniversary_of the Borrower's Ti'st regularly scheduled payment due date
under the Note and continuing until the day immecieteiy prior to the seventh anniversary of
the Borrower's first regularly scheduled payment due <ate under the Note (the "Conversion
Period”). Unless exercisad by the Borrower during the“Conversion Period, the Conversion
Option will expire and the adjustable interest rate provisions i _the. Note will remain in full
force and effect Once the Borrower exercises the Conversiuir Ontion, the Note cannot later
be converted back to an adjustable interest rate.

if the Borrower's loan Is phyable in biweekly install%énts. and if the Bocrémr-;

exercises the Conversion Option, the Borrower's payment schedule -undes the Note wil
automatically convert. to monthly installments and the loan will be die .n. full on the
non—accelerated Maturity Date stated in the Note.

* - 2 R o e [—— ,“ﬁ,,un“i‘,,.._;".'
B. Condﬁlons to Exercising the Conversion Option

_ The Borrower can exercise the Conversion Option only if the Borrower nhas:
i) made all of the payments due under the Note and the Security Instrument prior to the
exercise of the Conversion Option; (i), made no.more than two (2} payments under the Note
more than 15 days after their regularly schaduled due dates during the 12-month period
immediately preceding the axarcise of the Conversion Option; and (il mat all other terms and

conditions of the Note and the Security Instrument.
“!I'"!I’ !IIG“J

LENDER'S USE DMLY

SDIG0A (09.00.98/1-38) DBOA
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S . 0002134419
Caloulating the Fixed Rate

_ The fixed rate of interest that wjll. apply upon tha exercise of the Conversion
Qption {the "Convarsion Rate") will be calculated by adding .6B0 percentage _points . to
the then current Federal Nationai Morigage Association's required net yield for 30-year. fixed
rate mortgages covered by applicable 60-day mandatory . delivery commitments [ expressed
as a percentage | (the "FNMA Rate"). This calculstion will be made at the time and in the
manner descried in peragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Nota will not apply to the fixed rate conversion, but in no event will
the Conversian Rate be higher than the lifetime interest rate cap set forth in the Note,

. . The Borrowaer undarstands that the FNMA Rate fluctustes and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate available
at the timu tte Borrower's loan is made In the event the FNMA Rate is no longer quoted,
the Lender wiil =elect an alternative rate source.

The Barruwar may ask for the then current FNMA Rate by calling the Lender's
fixed rate conversini - representatives al the (all-free customer service number given on
the Borrower's monthly’ slatement,

D. Exeroléln's'l the Ccnversion Option

To exercise the Conversion Option, the Borrower will take and complate the
following steps before the end of *ha Conversion Period,

1. Look=In the Fixed Converslo1 Rate

The Borrower will first obtain a Convarsion Rate from the Lender by caltiné:,;he

Lender's fixed rate conversion repressntatives o the toll-free customer service number
given on the Borrower's most racent monthly -stiiament. The Lender will - calculate: the
Conversion Rate as of that day, using the last qunicd FNMA Rate from the immediately
preceding business day. The Convarsion Rate will be. binring on the Borrower and the,Lender
for fourtsan {14) days {the "Exercise Period") following the Foriower's telephone confirmation
of the desira to exarcise the Conversion Option

2. Notldé to Corivért; Conversion Fee

After the Borrower obtains the Conversion Rate in the manner et torth above, the
Lender will furnish the Borrower with a written notice to convert {the “Conversion Notice')
The Borrower wili sign the Conversion Notice and return it to the Lendei .aeng with a
conversion fee of US.  $200.00 {the "Fes"l Notwlithstanding any notice provision: to
the contrary.in the Note, or the Sacurity Instrument, the Convarsion Option: will. be
exerglsed only I the.Conversion Notige and Fee are actually.received at.World Savings,
Attn: Customer Service Admjnistration, 4101 Wiseman Boulevard, Bldg. 106, San_Antonio,
Texas 78281, or at such other address as designated by the Lender in the Conversion
Notlice, prior to.the end of the Exero(se Per{od: otherwise, the Borrowsr must obtain a
new Conversign, fAate and_ start & new Exercise Period. The Borrower bears all risk of
delivery, including, without limitation, the risks of non-deilvery, misdelivery, l0ss or

destruction.

802808 (08.09.08/1-98) DBOB
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Notwithstanding anything to the contrary in this Modificati

above after obtaining three (3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be aexsercisad.

E, New Monthly Payment Amount

The Lender wil cald.Qig;B the Borrower's new mbnthly princl’ﬁél‘.,_and"_,._in'fg?éé‘t:

payment after receiving the signed Conversion Notice and Fee during the Conversion Period;
The Borrower's new monthly payment will be an amount sufficient to pay. in_substantialty
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred Interest) plus interest .charged at the Conversion. Rate. The payment change
limitations in_tha Note do not apply to the fixed rate conversion.

If the Londer receives the Conversion Notice and Fas fifteen (15) Tdays_,qyg:_‘_md;ré‘-_
before the Borrower's next regularly scheduled payment dus date, unpajd principal will

accrue interest at in< Conversion Rate beginning on the next regularly scheduled payment

due date. If the Lender rrceives the Conversion Notice and Fee less than fifteen (18);days;
before the Borrower's ‘nuxt regularly scheduled payment due date,..unpaid,. principal .will,
accrua interest at the Conversian Rate, beginning on the second following regularly scheduled’

payment due date. The date ‘o “which the Conversion Rate is first in effect is called, the
“Conversion Date." Interast will contive to accrue on unpaid principal in accordance with. the
adjustable interast.rate provisions of tha Note up to, but not including, the Conversion Dete:
The Borrower will continue to make_snonthly payments in accordance with the adjustable

interest rate provisions of the Note through and including the payment that falls due on the.
Conversion Date. The Borrower's first fixud rate monthly payment will be due_one.month.

from the Convarsion Date, and subsequent montily payments will be due on the same day
of each following month.

: : : IR S

For example, if the Lender receives the Cravarsion Notice and fee.on March 10,

which is more than filteen (15) days before the Borrowe’'s next payment due April 1,.the
Conversion Rate will be charged beginning April 1-end the first fixed .rate manthly.
payment will be due on May 1. The adjustable rate will be rharged through March 31
and the Borrower pays the adjustable rate monthly. paycieast due Aprit 1. [f. the

Conversion Notice and Fee wera received March 20, which is [sssthan 15 days befare.the .

Borrower’s next payment due April 1, the Conversion Rate would te charged beginning.on
May 1 and the first fixed rate monthly payment would be due Juna' 1. The.ad justable
rate would be charged through April 30 and the Borrower would pay the adjustable rate
monthly payments due April and May 1.

F. Loan Not Assumable and Due-On-Sale After Conversion to a Fixed Fawe

Not“wi‘tﬁstanding'any probiéion to the confrary contained in the Noig‘o}.tﬁé Securlt;

Instrument, if the Borrower exercises the Conversion Option, the Borrower's loan. may not
be assumed by eny other person If the Borrower sells or transfers all or part of the

Property after exercising the Conversion Option, then the Lender may,. at any time. require.

the Borrower to pay immadiately and in full all amounts owing under the Nota and the
Security Instrument, If the Borrower's loan is otherwise assumable, a person. who.assumes
the loan secured by the Security Instrument prior to the exercise of the Conversion Optlon
also assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider.

90350C1 {09.09.98/1-98) DBOC
MONTHLY

. on and Rider, if, the.
Borrower fails for, any reason to exercise the Conversion Option in the manper..described.

20222696
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IN WITNESS WHEREOF the undersngned has executed this Modification and Rider

on the 4 74n day of 7 g e de,

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

0002134418

[T

BORROWERIS):

'Ji (}* L ¢ 'I.Y\!’&’”i'“‘ | (seall

SALVATORE MUSTART

/”-‘ ,
el il M

cL ISA A, MUSTAR I

5038001 (00.08,96/1-30) DS0E Pagh 4 of 4
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