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RECORD AND RETURN TO:
CTX MORTGAGE COMPANY
P.0. Box 15%000, Dept. 1
Dallaa, TX 75219-5000

Prepared by:

PAULA WILLIAMS
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FHIS MORTGAGE ("Secunty Inscument™) s given on NOVEMBER 26, 1996
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i"Borrower”y, This Sccunty Enslrurncent s given (o CTX MORTGCAGS COMUPANY ‘,(, g 16 6
l s ) )

which s orgamzed and existing under the laws of THE STATE OF NEVADA Land

whoscaddress s p o, BOX 199000, DALLAS, TEXAS 75219

("Lender”). Borrower owes Lender the principal sum of
FIFTY SEVEN THOUSAND FOUR HUNDRED SIXTY FOUR & 00/100

Dollars (LS. § 57,464.00 )
This debt s evidenced by Borrower’s nole dated the same date as this Security Instrument ("Note"), which

provides tor monihly payments, with the tull debt, it aot pand carlier, due and payable on pgeeMBeR 1,
2026 . This Secunty Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Nole, with interest, and al! renewals, extensions and madifications of the Note; (b) the payment ol all omcr'sum\,\y;lh
mierest, advanced under paragruph 7 o protect the security of this Secunity Instrument, and () the ])crlmmamc
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of Borrower's covenanis and agreements ander this Secority fastrument and the Note. For this purpose, Borrower does
hereby  mortgage,  grant and  convey 10 the  Lender the  following  described  property  kcated  in
COOK Counly, lilinois:
THE EAST 125 FEET OF THE SOUTH 32 FEET OF LOT 32 IN CHICAGO TITLE AND TRUST
COMPANY’S SUBDIVISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF
THE NORTHEAST 1/4 AND THE SOUTHWEST 1/4 GF THE NORTHEAST 1/4 OF SECTION 13,
TOWNSHIP 38 NOKRTH, RANGE 13, EAST OF THE THRID PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINQIS.

which has the address of © 2720 SOUTH WASHTENAW AVENUE, CHICAGO {Sueer, City),
IHinons g IZip Code] ("Property Address™y,

TOGETHER WITH ail e Jmgrovements now or hereafier crected on the property, and all casements,
appurtcnances and {ixtures now or hereatzer o part of the property. Al replacements and additions shall 2lso be covered
by this Security Instument. All of the [oregoing 15 referred 10 in this Security Instruiment as the "Property,”

BORROWER COVENANTS that Borravcnis lawlully seized of the estate hereby conveyed and has the right 1w
mortgag:, grant and convey the Property and iy the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the utie t0-the Propenty against all claims and demands, subject w any
encumbiences of record.

THIS SECURITY INSTRUMENT combines ungformicovenants for national ase and non-uniform covenants wigh
fntted vanations by jurisdiction to consttie # uniform security sastuinent covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge, Borrower shall paywhen due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shall inclade in cach monthly payment,
topether with the principal and interest as set forth w the Note and any fate charges, a sum_for (a) taxes and special
assessments tevied or 1o be Jevied against the Property, (b} leaschold payments or ground reiils o the Property, and (c)
premiume for insurance required under paragraph 4. Inany year in which the Lender must pay g, morigage insurance
premium (o the Secretary of Housing and Urboan Development ("Secretary”), or in any year in‘wieh such preminn
would have been required i Lender stll held the Securty Instrument, cach monthly payment shall also-irgiude cither: (i)
a sum for the annuat morigage insurance premium Lo be paid by Lender to the Seerctary, or (i) a monthly-charge instead
of a mortgage insurance premiuni i this Seeurty Instrument 15 held by the Secrctary, in a reascnable amount 1o be
determined by the Secretary. Except for the monthly charge by the Sceretary, these items are calfed "Escrow fiems™ and

o sums paid to Lender are called "Escrow Funds.”

Lemder may, at any ume, collect and hold amuunts for Escrow ltems in an aggregale amount not 1o exceed the
maximuig ameent that may be required toe Borrower's cscrow account under the Real Estate Setdement Procedures Act
of 197412 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from ume o time (RESPA™Y, except that the cushion or reserve permitied by RESPA {or unanucipated disbursements
o dishursements before the Borrower's payments arc available in the account may not be based on amounts due for the
MOME4Ee nsurance premium,
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i the amodnts held by Lender tor Escrow Jiems exceed the amounts pernitted o be neld by RESPA, Lender shall
account 1o Borrower for the excess funds as required by KCSPAC T the amounts of funds held by Lender at any time
are et sullicent o pay the Escrow Ttems when due, Lender may nonty the Borrower and require Borrower 10 make up
the stortige as permutted by RESPA.

The Escrow Funds are pledyped as additional secunity For ail sums secured by this Security Instrument. If Ecrower
tenders o0 Lender the full paviment of all sach sums, Borrower's account shall be eredited with the batance remaining for
all mstallmer! tems Gu, Oy, and 22) and any mongage insurance premgm installment that Lender has not become
obligated w pay o the Secretary, and Lender shali prompuly refund any excess tunds 1o Borrower. Inmediately prior
a toreclosure sale of the Property or s acquisiton by Lender, Borrower's account shall be credited with any batance
remannng Jor all installments tor items (), {b), and (¢).

2. Apraication of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

larst, o the mortgage wisurance premism o be paid by Lender o the Seeretary or 1o the menthiy charge by the
Secretary msteas @ the monthly mortgage msurance premium,

Secongd, 10 ary Dixes, special assessments, Jeaschold payments or ground rents, and fire, flood and other hazard
INSHTANCC Premiums. o cegerced

Third. tonterest ded urader the Nole;

Ferirth, o amoertization aEswe prineinal of the Note; and

Filth, to late charges due unden the Note,

4. Fire, Flood and Other 1iazavd Insurance. Bormower shall insure all improvements on the Property, whether
now mn existenee or subsequently erectZd, seainst any hazards, casuatties, and contingencies, mcluding fire. for which
Lender requres insyrange. This nsuranes shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall alse nsure all improvementssp-ithe Property, whether now in existence or subsequently erected, against
foss by Aoods w the extent requited by the Secesiazv., Al msurance shall be carried with companics approved by Lendet.
The insurance policies and any renewals shail be Feld by Lender and shalt include loss payable clauses in favor of, and
in @ ferm acecptable to. 1 ender.

in the event of fass, Borrower shall grve Lender unnediie notice by mal. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceines 1s hereby atithorized and directed to make payment for
such toss directly to Lender, instead of 0 Borrower and to Lender Jointly. All or any part of the insurance procecds may
be applicd by Lender, at 1 option. cuher (2) 1o the reducton o7 the indebtedness under the Note and this Sccurity
Instrument, fiest o any delinquem amounts applied in the order ' paragapt 3, and then o prepayment of principal, or
(b to the restoration or reparr of the damaged Property. Any application of the sroceeds to the principal shall not extend
or pastpone the due date of the monthly payments which are referred o in godapraph 2, or change the amount of such
payments. Any caeess insurance proceeds over an amount required to pay all wutsianding indebtedness under the Note
and this Secunty Instrument shall be paid (o the entity legally entitled thereto.

In the event of foreclosure of this Secarity instrument or other ranster of vitle (o the'Property that extinguishes the
indehtedness, all right, tile and interest of Borrower in and W insunince policies m foree shal pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borvaw:r's Loan Application;
Leascholds. Borrawer shali occupy. establish, and use the Property as Borrower's principal residznze within sixty days
after the execution of this Secunty Instrument {or within sixty days of a later sale or transfer of tie Property) and shall
contmue 10 oceupy the Property as Borrower’s principal residence for at least one year alter the dacof occupancy,
unless Lender determings that requirement will cause undee hardship for Borrower, or unless exienuating circumsiances
exist which are beyond Borrower’s control. Borrower shall noufy Lender of any exteauating circumstances. Borrower
shall not commil wasie or destroy, damage or substantially change the Property or allow the Propenty o deteriosate,
reasonable wear and tear excepled. Lender moay inspect the Property if the Property is vacant or abandoned or the loan is
in default Lender may wke reasonable action o protect and preserve such vacant or abandoncd Propeny.
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Borrower shall also be in default it Borrower, during the foan application process, gave materially false or inaceurate
information or stitements o Lender (or fafed 1o provade Lender with any matenial information) i connection with the
fan cvidenced by the Note, mncludmg, but ot imited o, reprosentations concerning Borrower's occupancy of the
Property as o principal residence. IF this Security Instrument is on a lcasehold, Borrower shall comply with the
provisions of the fease. I1 Borcower acquires fee litle o the Property, the leasehold and fee title shall not be merged
unless Lender agvees 1o the merger i wniling,

6. Condemaation, The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other king of any part of the Property. or for conveyance it place of condemniation, are hereby
assigned and shail be paid to Lender to the extent of the fuli amount of the indebtedness that remains unpaid under the
Not and s Sceurity Instrument. [ endder shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securpy Instrument, first 1o any dedingaent amounts apphied i the order provided in paragraph 3. and then 1o
prepavment of jincipal. Any application of the proceeds to the principal shall not exiend or postponc the due date of the
monthiy paymeats which are referred o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reqursd 1o pay all outstanding mdebtedness under the Note and this Sccurity Instrument shall be paid
the enity fegally entulzgihercto.

7. Charges to Burrewer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ¢harges, fines and impositions that are not inchsded in paragraph 2. Borrower shall pay these
obhgations on ume directly o the canty which is owed tie payment. B fatture 0 pay would adversely affect Lender’s
interest in the Property. upon Lender's request Borrower sball prompily furnish (o Lender receipts evidencing these
PayvImens.

If Borrower fals o make these payisiis or the payments reguired by paragraph 2, or fails o perform any other
covenants and agreements comtained i s Security Instrament, or there s a legal proceeding that may significanly
affect Lender's nights in the Property (such as 2 proceeding 1o bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is siceqssary w protect the value of the Propeety and Lender’s nghts
i the Property, including payiment of taxes, hazard insarance and other wems mentioned in paragraph 2.

Any amounts dishursed by Lender under this paregraph shail become an addinonal detn of Borrower and be
secured by this Security instrument. These amounts shall bearapierest from the date of disbursement, at the Nole rate,
and at the option of Lender, shall be immedwtely due and payable

Borrower shall promptly discharge any lien which has prioriy Gver dus Seennty Instrument uniess Borrower: (g)
agrees i writing o the payment of the obligation secured by the lien in 'manncr aceeptable 0 Lender; (b) contests in
pond faith the lien by, or defends agamst enforcement of the lien in, {egal praceedings which in the Lender’s opinion
operate to prevent the enforcement ol the lien; or (¢) secures from the holagro! the Hen an agreement satisfactory o
Lender subordinating the hen to this Security Instrument. 1t Lender determines thit sy part of the Property is subject 1o
a lien which may attain priority over this Security Instrument, Lender may give Bo rower a notice identifying the lien.
Rorrower shall satisty the lien or ke onie or more of the actions sct forth above within' 1D days of the giving of nolice,

8. Fees. Lender may collect Tees and charges authonzed by the Seerctary.

¥, Grounds for Acceleration of Debt.

{a) Defanlt. Lender may, except as linied by regulations ssued by the Secretary, i tie case of payment
delaylts, require immediate payment in tull of all sums sccured by this Sccunty Ensrument f:
{1y Borrower defaults by faling to pay n full any monthly payment reguired by this Scauvity Instrument
prior it of on the due date of the next monthly payment, o
(1) Borrower defaults hy faling, for a period of thirty days, 1o perform any other obligations contained in
this Sccurity insirument.
(h) Sale Without Credit Approval. Lender shall, if permitted by applicabic law (including Scction 341(d) of
the Garn-St. Germain Depository Insttutions Act of 1982, 12 US.C. 1701)-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums sceured by this Sceurity Instriment i
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{1y All or part of the Property, or a bencticial mterest in @ trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
an The Propenty s not occupied by the purchaser o gramiee as s or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her credit has not been approved in accordance
with the reyuirements of the Secrctary.
(€) No Wairver. If circumstances occor that would permit Lender 10 require immediaie payment i foll, but
Lenuer does tot require such payments, Lender does net winve its rights with respect to stibscquent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will linut
Lender's nghts, in the cese of payment delaults, t requice immediate payment in Tull and foreclose if not paid.
This Sceunty Instrument does not authorize acceleration or foreclosure if not peanitted by regulations of the
Sealeary.
(¢) Mortgage Not Insured. Borrower agrees that il this Security Instrument and the Note are not determined 0
be chigt'ic for insurance under the Natonal Housing Act within 60 days from the date hereof, Lender may, at
s optian requirs immediate payment in full of all sums secured by this Secunity Instrument. A written
statement of dnyauthonzed agent of the Secretary dated subsequent 10 60 days from the date hereof, declimng
W insure this Seordty Instument and the Note, shall he deemed conclusive proof of such incligibility.
Notwithstanding e foregomg, tns opion may net be exerosed by Lender when the unavailabilbity of
msurance 18 solely due totender’s farlure 1o remit a mortgage insurance premium o the Sceretary,

18, Reinstatement. Borrower bas o right to be reinstated of Lender has reguired immediale payment in full because
of Borrower's falure to pay an amount due under the Note or this Security Instrument. This right applics even after
foreclosure proceedings are instituted. 1o rastate the Security Instrument, Borrower shall tender in a lump sum all
amounts required © bring Borrower’s accourcurrent including, to the extent they are obligations of Borrower under
this Scourity Instrument, forcclosure costs ameceasonable and customary atorneys’ fees and expenses properly
assocated with the foreclosure proceeding. Upen seinstatement by Borrower, this Sceurity Instrument and the
obligations that 1t secures shall remain i effect as i Lender had rot required immediate payment in full. However,
Lender s not required 1o permnt reinstatement iF: (D) Leadirohas accepled reinstatement alter the commencenient of
toreclosare procecdings withia two years immediately  prodedhag the commencerment of a current foreclosure
progeeding, (i} reanstatement will preclude forectosure on difierdpt grounds in the luture, or (i) reinstatement will
adversels affect the priority of the lien created by ths Security Instrun.en,

11. Borrower Not Released; Forbearance By Lender Not a Waver. Extension of the ume of payment of
mexditicotton of amortization of the sums sccured by this Sccunty Instrumen? granted by Lender to any successor in
terest of Borrower shall not operate 1 release the Kability of the ~riginal Bor(Gwer or Borrower's successor in interest.
Lender «hall nat be required 10 commence proveedings agains any successor 1 imerest or refuse w extend lime for
payment or Gtheewise modily amoruzation of the sums sceur by this Sccurity Indstrument by reason of any demand
made by the original Borrower or Bormower's successors i derest. Any forbearance by Lender in exetcismg any right
or remedy shall not e a watver of or preclude the exerci 1 any right or remedy.

12. Successors and Assigns Bound; Joint and € _ral Liability; Co-Signers. The covenantzand agreements of
thas Sccurty Instrument shall hind and benefit the  sccessors and assigns of Lender and Bogswer, subject 1o ihe
provisions of paragraph 9(b). Borrower's coverer . and agreements shall be joint and several. Aav-Rorrower who
co-signs this Security Instrument but does not exceule the Note: () is co-signing this Security Insirument only 1o
morgagy, grant and convey that Borrower's interest in the Propenty under the werms of this Sccurity Instrument; (b) is
not personally obligated tw pay the sums secured by this Seeunaty instrumcnt; and (c) agrees that Lender and any oiher
Borrower may apree 1o extend, madity, forbear or make any accommodations with regard 10 the crms of this Security
Instrument o1 the Noke without that Borrower's consent.
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13. Notices. Any notice o Borrower provided for in this Securny [nstrument shall be given by delivering it or by
marhng 1w by st class mail unless apphicable law requires use oi another method. The notice shall be directed to the
Propests Address or any other address Rorrower designates by notice to Lender. Aay notice ta Lender shall be giver by
first class mat o Lender's address siaed herein or any address Lender designates by notice 0 Borrower. Any notice
provided for  this Secunty Instrument shall be deemed o have been given to Borrower or Lender when given as
providad i this paragraph.

14, Goserning Law; Severahility, This Security Instrument shall be governed by Federal law and the law of the
juresdiction n which the Property 1s located. In the event that any provision or clause of tis Security Instrument or the
Note contlicts with apphicabie faw, such conftict shall rot affeet other provisions of this Sccurity Insteument or the Note
which cun be oiven effect without the conflicting provision. To this end the provisions of this Secunity Instrument and
the Nole aredlecared o be severabie,

15. Borrower's Copy. Borrower shall be given cne conformed copy of the Note and uf this Securily instrument,

16. HazarCors Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of
any Hazardous Subataeces on or i the Property. Borrawer shall not do, nor allow anyone ¢lse 10 do. anything affecting
the Property that is in viokdtion of any Enviconmental Law. The preceding two sentences shall notapply to the presence,
use, or storage on the Frozerty of small quantties of Hazardous Substances that are generally recognized to be
appropriate to normal residentaiuses and to manienance of the Property.

Borrowee shall promptly give Eender writen notice of any investigation. claim, demand, lawsuit or other action by
any governmental or regulatory agency or privale party involving the Property and any Hazardous Subsiance or
Environmentai [aw of which Borrower Gas actual knowledge. 1f Borrower learns, or is notificd hy any governmenial or
regulatory authority. that any removal or siner remediation of any Havardous Substances affecting the Property is
necessary, Borrower shall promptly take all necossery. remedtal actions in accordance with Environmental Law,

As used i this paragraph 16, "Hizardous  Sabstances™ are those substances delined as oxic or hazardous
substances by Environmental Law and the following sy¥aances: gasoline, kerosene, other Hammable or toxic petroicum
produc ts, toxic pesticides and herbicides, volatile solverts, matenals containing asbestos or formaldehyde, and
radingctve materials. As used 1 this paragroph i6, "=poronmental Law” means federal laws and laws of the
junsdiction where the Property is focated that relate to health, Sty or ervironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaprand agree as lollows:

17. Assipnment of Rents. Borrower unconditionally assigns and trazarers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents t cellect the repis and revenues and hereby directs each
tenant of the Property W pay the rents to Lender or Lender's agents. However! pior 10 Lender's notice 1o Barrower of
Borrower's hreach of any covenant or agreement in the Security Instrument. Borrawer shall collect and receive at rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitules an
absolte assignment and not an assignment for additional secunity only.

I: Lender gives notice of breach W Borrower: (a) all rents reccived by Borrower shill be held by Borrower as
trustee for benefit of Lender only, o be applicd o the sums secured by the Secunty Instronerne, 25) Lender shall be
enttled 1o coblect and receive all of the rents oi the Property; and (¢) cach tenanl of the Property Ghatt vay all rents dve
and unpaid to Lender of Lender's agent on Lender's written demand to the enant,

Forrower has not executed any prior assignment of the reats and has not and will not perform anjuact that would
prevent Lender from exercising its rights under this paragraph 17,

1 endder shall not be required to enter upon, take control of o maintin the Property before or after giving notice of
treach to Borrower, However, Lender or a udicially appointed receiver may do so at any time there is a breach. Any
appliction of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
asstunenent of rents of the Property shall wrminawe when the debt secured by the Security Instrument is paid in full,

)
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18. Foreclosnre Procedure. [F Lender requires imimediate payment in full under paragraph 9, Lender may
forectose this Security Instrument by judicial proceeding. Lender shall be entitled 1o collect alf expenses incurred
in purcuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and conts of title evidence,

If the Eender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Farapraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 {("Act") (12 US.C, M51 ¢ s¢q.) by requesting a
foreclosure commissioner designated vnder the Act 10 commence foreclosure and 1o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of uny rights otherwise
available to a Lender under this Paragraph 18 or appiicable law.

19. Rewase. Upon payment of all sums secured by this Security Instrument, Lender shalt release this Scecurity
[nstrument wAthsas charee wy Borrower, Borrower shall pay any recordaton costs.

20. Waiver ol fiinpsiead. Borrower wanves all right of homestead exemption in the Propesty.

21. Riders to this Security !nstrument. It onc or more riders are executed by Borrower and recorded together
with this Securtty Instrement, de/civerants of cach such rider shalt be incorporated into and shall amend and
suppiement the covenants and agreemenceof this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check apphcable box(es)}.

|| Condominium Rider 11 Growing Equity Rider LXK Other [specity]
| Planned Unit Development Rider ¥ tiraduated Payment Ruder ADJUSTABLE RRTE RIDER

A
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BY SIGNING BELOW, Boriower accepts and agrees 10 the terms contained in this Sccurity instrament and in any

riderts- executed by Borrower and recorded wath i,

Witnesses:

¥ e (Scal)
Buorrower
B} o - RN . 11 )
-RBorrower
ASeal) VRO . © 1)
Borrower Borrower
B B e (Seal) R 1 §
Horrower -Rorrower

P
T TN, S T 2 (Seal)

-

OF WALVING HOMESTEAD

STATE OF ILLINOIS, County ss: (el
Lk seileyn T / ca Nataryehle inand {or smd county and state do hereby cerify

hat pAUL REYES + oo v, o e -

. persmdly known o moe o be the same person(s) whose aamne(s}
subsenbed e the I'nrrgolng matrument, appeared before me ths day i person, and uckm‘)wlcr;gcu that up nas
signed and dehwvered the sand instrumentas grg frec and voluntary act, for the-waesand purposes therein

set forth. . }
Civen under my hand and official seal, this ol dayof /s QR

My Uemmussion Expres: .
4 ._// . . . ,,/1 - -
SV /,// / 7 / Ty

. / - -
Notary Public T

%W(IL) {9504) 01 PagoB ol 8

Bloower  CALDINA REYES STONINCYFOR THE SOUBMRURPOSE
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ADJUSTABLE RATE RIDER

26th 4 NOVEMBER 1996

. ¥

THIS ADJUSTABLE RATE RIDER 5 made ths
and s incorperated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccunty
Deed (7Securtty Inftrement™ of the same date grven by the ondersigned ("Borrower™) o secure Borrower's Note
{UNaLe) 1o
CTXY-MORTGAGE COMPANY

(tne Lender "y of the same dale aad covering the propenty desenbed i the Scearnity Instrurment and tocated at,
£720 SOUTH WXSXTENAW AVENUE, CHICAGQ, ILLINQIS 60629

[Broperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST.ZATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOHROWER MUST PAY.

ADBDTIONAL COVENANTS, In addition @ the covenantyand agreements made in the Security
Insirument, Borrawer and Lender further covenant and agree as Tollow

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chaags Date
The nterest rate may change on the first day of ~ APRIL 1298 . and on that day
ol ach succeeding year, "Change D™ means cach date on winch the interest rate could/char ge.

{B} The Index

Beginning wiih the first Change Date, the interest rate will be based op an Index. “Index
average yiekd on tined States Tru¢surv Sccaritics adjusied to o constant maturity of one year, as wacko avalable
hy the Federal Reserve Board, "Current [ndex” means the most recent Index figure available 30 days befose the
Change Date. 1§ the Index {ay defined zboeve) is no loager avalable, Lender will use as a new Index any mdex
prescribed by the Seeretary. As used in this Ruder, "Secrelary means the Secrctary of Housing and Urban
Developrent ot his or her designee.” Lender wilt give Borrower police of the new Index.
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(O Culculation of Interest Rate Changes
Betore cach Change e, Lender will caleulate o new interest rate by adding a margin of
TWO AND 750/1060 pereeniage pomi(s) ( 2.750 G w
the Carrent Index and rowndmg the sum to the nearest one-cighin of one percentage poing (0.125%). Subject 0
the imats vadted i paragraph ¢ of this Rider, this rounded amount will be the new inicrest rme until the nest

Chanpe Daie

D) Limtrori-Interest Rate Changes

The exastiigataest rate will never mcecase or decrease by mare than one pereentage pont (1.0%) on any
single Change Date. Thedaterest rate will nevee be more than five perceniage points (5.0%) kigher or lower than
the sntpol mterest rate, asatoied i Paragraph 2 of the Note.

(K} Calculation of Paymen? Clhuange

I the interest rate changes ¢n aChange Date, Lender will caicutate the amount of moathly payment of
principal and interest which would belnecessasy 1o repay the unpaid principal balance o full at the Matrity Date
a the new anterest rate through substantafly equal payments. In nuiking such caleulption, Lender will use the
unpaid pniscipal balance which would be oveed s the Change Date 3f there had heen no defaslt in payment on
the Note, reduced by the amount of any prepayments to prieipal, The result of this caleulaton will be the
amount of the new monthly payment of principal ane .iorest,

{F) Notice of Changes

Lender wall give notice o Borrower of any change mn'the micres) raie and monthly payment amount. The
notce must be goven at least 25 days before the new monthly poymest amount is due, and must set forth (1) the
dare of the potce, (1) the Change Date, Qi) the old wterest rates 2077 the new interest rate, {v) the new monthly
payment amount, (v1) the Current Index and the date it was published, (vity the method of cafeulating the change
i onthiy payment amount, and {vun any other information which may oedequired by law from tme 1o Lime.

(G) Effective Dute of Chanpes

A new anterest rale caleutated in accordance with paragraphs (Cyand (D) of this Fider will become cffective
en the Change Date. Borrower shall make a payment in the new monthly amount begiuningan the {irst payment
date which oceurs at least 25 days after Lenders has given Borrower the notice of changes reoutesd by paragraph
(+y of this Rider. Borrower shall have no obhgation o pay any merease mr the monthly ravinent amount
caleulated i accordance with paragraph (B3 of tis Rider for any payment date occurring loss thar 25 days after
Lender has given the regmred notice. 15 the monthly payment amount caleulated in pccordance »ats puragraph
(K of thas Rider decreased, but Lender Failed to give tinely notice of the decrease and Borrower made any
monthly payment amounts excecding the payment amount which siould have been stated in & umely notice, then
Horrower has the opuon (o cither {1y demand the retorn (o Borrower of any exeess payment, with inlerest thercon
at the Note rare (a rae equal o the interest rate which should have been stated in o imely notice), or (it} request
that any excess payment, with interest thercon ai the Note rate, be applied as payment of principal. Lender's
obhigation to return any excess payment with inlerest on demand 15 not assighable even if the Note 1s otherwise
assigned before the demand Tos rewsrm is made,

n
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HY SIGNING BELOW, Borrower accepts and
Ad l)usl‘;qlm Rate Ruder. ""}
A /

;(,, /!
rﬂa_ gﬁ

RAUL REYES

@?;591 9601

- (Scaly

Horrower

— - (Scal)

Borrover

__{Seulr

Borrowet

_(5aal)

Borrower

Haga 331 3

dgrees

1o the terms and covenanls contained o this

A8
Rorrower

S |}

Rarrower

e Scalb
-Botrower

e {Sealy
-RBorrower

DTICH9s

{
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