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THIS MORTGAGE A“Socurity fnstryment’} is ghvan cn December 5, 1996
Tha Mantgagor Is KEMNETH R, KEMPER, A BACHEL.GR

ATYORNEYS' HAYIORAL THTLE NETWORK
THREE FIRST NATIONAL PLAZA
SUITR 29
CHICAQD, IL 80602

{‘Borrower"). This Socurity Instrumont Is given to
AMERICAN STATES MORTGAGE, [INC., AN ILLINOLS CORFORATION

. whichis
arganizoed and oxisting under tho laws of FLLINGIS , nd
whose addross s 915 W, 175TH STREET #1-W, HOMEWOOD, IL 60430

{"Lendor"). Borrowor owos Londor the pringipal sum of %:C
Fifty Six Thousand Nine Hundred Fifty Dollars and Zero Cents O _
Doltars (U.S. § 56,950.00 - ¢y
This debt s evidencod by Borrowor's noty dated the samo cate ag thiy Securlly Instrumont ("Noto”), which L'-J
providas lor monthly paymonts, with tho full dobt, It not pald carlor, due and parnblu on ¢y
January 1, 2027 . This Socurlty Instrumant socures to Landor: (a) the rapayment of the debt g
ovidoncod by tho Notu, with intorost, and all ranowaig, axtanstons and modifications of tho Note, (b) the 0
payment of all ather sums, with intorest, advancod undor paragraph 7 to protoct the socurlly of this

fTHA litirols Mortgnge - 4/98 'age ¢ ol b
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Lenclor may, at any time, collect and hold amounts for Escrow ltems In an aggragata amount not 1o
oxcoed the maximum amount that may be requirad for Borrower's ascraw account under the Real Estate
Sottloment Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing regulatlons, 24 CFR
Part 3500, as thay may be amendead from time 10 time ("RESPA"), excep! tha! the cushion or reserve
pormitted by RESPA for unanticipated disbursements or disbursaments beforo the Borrower's payments
are avallable in the account may not be based on amounts duo {or tha mortgage Insurance ﬁremium.

If the ariounts hald by Lender for Escrow items exceed the amounts permitted to he held by RESPA,
Lender shal! acoaunt to Borrowar for the excess lunds as roquired by RESPA. 1 the amounts of funds heid
by Lentler at anv thne Is not sulficlent 1o pay tho Egcraw ltoms when due, Lender may nollly the Barrowaer
and require Borrow/ar 1o make up the shortage as permittad by RESPA.

The Escrow Fuas ure plodged as additional sacurlty for all sums sncured by this Securlty Instrument.
I Barrower tenders to Lencer tho full paymont of all such sums, Borrower's account shall ba credited with
the balance remalalng for 2’ Instailment ems (a), (L), and (c) and any mortgage insurance premium
Installment that Lender has-itot bacomo obligated to pay to tho Secretary, and Lander shall pramplly
reafundd any excess funds to Borrawar. Immaediately prior to a foreclosure sale of the Property or fts
acquisition by Lender, Borrowar's ~ccount shall bo credited with any balance ramaining for ali tnstaliments
lor items (&), (b}, and {c).

3, Application of Payments. All pavrents under paragraphs 1 and 2 shall bo applied by Lender as
tollows:

Fiegt, to the mongage insurance premiuin 10 be pald by Lender to the Sacretary or to the manthly

charge by the Secratary instoad of the monthly' martgage Insurance pramium,

Sacond, to any laxos, special assessments, luasehold paymonts or ground rents, and fire, ftocd and

other hazard Insurance premiums, as required;

Thiedl, lo Interest due under the Note;

Fount, 1o amortization of the principal of the MNote; anc

Flfth, to late chatges due under the Nate.

4. Flre, Flood and Other Hazard Insurance, Borrowar shail lncure allt Improvements on the Propenty,
whothar now In existence or subsequontly erected, agalnst any hazarug, casualtles, and coningencies,
including fire, for which Lendor raquires insurance. This insuranco shatl be raintalned in the amounts and
for \he poriods that Lender requires. Borrowor shalt also Insure all Impraveraests on the Propenty, whether
now in existence or subsoquontly eracted, against loss by fioods to the extent raruired by the Secrelary. All
Insurance shall be carrledt with companies approved by Longor. The insurance nohicles and any renpwals
shalt be held by Lender and shall includie loss payabie clausas In favor of, and In # toim accapiabie to,
Londor,

In the event of joss, Barrawer shall give Lander immediate notice by mull, Lander g, make proof of
loss If not made promptly by Borrowor. Each Ingurance company concornod is hembz auinorized and
directed to make payment for such loss directly to Lender, Instaad of 1o Borrower and to Lansio: joinlly. Al
or any part of tho Insurance proceeds may be appiled by Lendlor, af it option, alther (a) to the rmauction of
the Indebrednoss under the Note and this Security instrument, Hirst to any deilnguent umounts applied in
the order in paragraph 3, and than to Rranayrnen! of principal, or (b} lo the restoration ar tepalr of tha
damaged Property, Any application of the proceads (o the princlpal shall not axtond or postpone the due
date of tho monthly pnymenis which are relerred 1o In paragraph 2, or change tho amount of such
paymanis. Any excuss Insurance procoods ovor an amount raquired to pay alf outstanding indeblodness
undler the Note and this Socurily ingtrumant shall be palkd 10 tho antity legally antitied thoreto.

In the even! of foreclosure of this Securlty tnstrumaent or other transfer of title to the Property that
oxtinguishes the indobtetinoss, all right, thle and interest of Borrowar in and to Insuranco policies in forco
shall pags to the plirchinaar,

FrACasoNo. 131 850 4039-703
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8, Feos. Londer may collect feas and charges authorlzod by the Socrotary.

9. Grounda for Acceleration of Debt,
(a) Dotault. Lender may, oxcopt as iimitad by regulations lssuod by tho Secretaty, In the caso of
Huymonl dofaulls, rocuire Immadlinte paymont in full of all sums secured by this Securlly Instrumant

() Barrowor defaults by failing to pay In full any monthly payment roquiredt by this Socurlty
irgiienent prior to or on the due date of tho naxt monthly paymont, or
() Burinwor dofaults by failing, for a perlad of thiy days, to parform any othor obligations
contaliar! in this Socurity Instrumont,
(b) Sale Witnout Crodit Approval, Lender shall, if pormitted by applicable law (Including Secticn
341{¢) of the Ca:r.-51. Garmain Doposltary Institutions Act of 1982, 12 U.S.C. 1761}-3(d)) and wih
tho prior approve!’ctthe Soctatary, regulro Immediate payment in full of ali sums socured by this
Security Instrumontf,
(I) Al or part of tha Pronarty, or a beneficlal intorast In a trust ownlng all or pant of the Property, is
sold or othorwise trancie: i (ather than by devise or doscent), arxd
(I} The Property is not oscup!zd by the purchaser or grantee as his ot hor principal residence, or
tho purchaser or grantae (oes 80 occupy tho Proporly but his or har credlt has nol besn
approved [n accorclance with ine rguirements of the Secrotary.
{c) No Walver, If circumstancos ccrarthat would permit Lander to require Immaediato payment In
Iull, bu! Lencler coos nat raquire such navmonts, Lornder does not walve fis rights with respact to
subsequont evenls.
{d) Regulations of HUD Secrotary. In many circumstances rogulations issund by the Secretary will
limit Lenclor's rights. in the case of paymont ueiaults, lo raquire Immiediate payment In full and
foreclose If nol pald. This Security Irstrument dora rot authorize acceleralion or foreciosure if nol
permiited by ragulations of tha Secretary.
(o) Mortgage Not Ineured. Borrowor agrees that if thie Gecurity Instrument and the Nole are not
detarmined to be eligibte lor nsurance under the National Mousing Act within 60 days from the date
hereof, Lender may, at lts option, require Immediate payme:t in full of all sums secured by this
Security Instrirnont. A written statemont of anY authorized agent o' the Secretary daled subsequant
10 60 days from the date hgreaf, deci!nln? to insure thig Security '"a'rument and the Note, shall be
deemed conciusive proot of such ineligibiiity. Notwithstanding the oragring, this option may 1iol be
uxerclend by Londer whon the unavallability of Insurance Is solely due o Lendor's fallure 10 remit a
mongage insurance premium te the Sacrotary.

10. Reinstatemant. Borrower has a right to be reinstated If Lendar hag required immislate payment In
fuil because of Borrower's failure to pay an amount due under the Note or this Secunty 1nsirument. This
right applies even after fo:ixclosuro procecdings are instituted. To reinstate the Securliv-Instrument,
Borrower shall tondar In a lunip sum all amounts required to bring Borrower's account curreit ipcluding, to
the extent they are obligations of Borrower under this Security Instrumant, foreclosure cosls and
roasonable and customary atlornoys' fees and oxpenses properly associaled with the ioraclosure
proceading. Upon rolnstatement by Borrowor, this Securlty inatrument and the obligalions that It secures
shall romain In effect as if Lender had not required immediate payment In full. Howaver, Lenter is not
required to permit ralnstatement Il (i) Lender hus accepted reinstatement after the commencement of
foractosure proceedings within two years Immediately precoding the commancement of a current
foreclosure proceeding, {il) ralnstatement will preclude foreclosure on diftorant grounds In the future, or (I
reinstntement will aclvarsely affect tho priorlty of tho Hen creatod by this Sacurlty instrument,

11. Borrower Not Released; Forbearance By Lendor Not a Waiver. Extension of the time of
paymant or modillcation of amortization of tha sums secured by this Securtty Instrumont granted by Lender
to any successor in Interest of Borrower shall not operate to releass the llabllity of the original Borrower or

FHACaseNo. 131: 850 4039-703
ELF-4R({IL} mucw PagaBols
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MON-UNIFGRM COVENANTS, Borrowor and Lendor furthor covonant and agroe ns follows:

17. Assignmant of Rents. Borrowor unconditionally assigins angd transfors to Lonctor all tho ronts and
rovenues of the Property. Barrowor nuthorizes Londor or Londor's agants to colloct the rents and rovonues
and haoroby directs oach tonant of tho Proporty to pay tha rants 1o Londor or Londor's agonts. Howover,
priot to Londar'a notico to Borrowar of Borrowar's bratich of any covenant of agraoment In the Soecurlty
Ingtrurnont, Buirowor shall colfoct and rocoive all rents and rovonues of the Ploportr as trusteo for tho
bonollt of Landst and Barrowor. This assignmont of ronts constitutos an ubsoluto assignment and not an
assignmont !aradditional securlly only,

It Lonclor givas notico of broach to Borrower: (1) all ronts rocelvod by Borrowor ghall bo hald by
Borrower as trusteo for benoflt of Londor oniy, 16 bo appliod to tho sums socurod by the Sncurlty
Instrument; (b} Lencler shalt b entitlod to colloct and rocolvo all of the rents of tho Propery; and () each
tonant of the Proporty shall sy all ronts due and unpald 10 Londer or Londer's agent on Lendar's wriltton
domand ta the tanant,

Borrowar has not oxecited oy prior assignmont of tho rants and has not and will not perform any act
thar would provent Londaor from oxesrising its rights undor this paragraph 17,

Londlor shall not be roquired 1o era: upon, take contral of or matniain tho Proporty hoforo or alter
{iiving natice of broach to Borrower. Fowevor, Londor or a [udiclally appointad rogolver may do 8o at any
time thero Is a broach. Any application of ronta shall not curo or waive nny dofault or Invalidate any othor
rigint or temody of Lendor. This agstgnment o rants of tho Property shall torminate whon theo dobt securod
by the Securly Instrument I8 pakd in full.

18, Fornclosure Proceduro, It Londor roqul.cs immaediata paymont in full under paragraph 9,
Londor may foroclose this Security Inatrument by (udiclal proceoding. Lender shat! be entliled 10
colloct all oxpenses incurred in pursuing tho romediue ravidod in this paragraph 18, including, but
not limited to, roasonable auornan' foos andl costs of tilie evidonce,

It tho Londer's Intarast (i thia Security Inatrument isrind by the Secretary and the Secrolary
requires immodiato paymont in full under paragraph 8, tho Sacretary may invoke tho nonjudicial
powaer of sale provided In the Single Family Mortgage Foroclosure ac! of 1094 (‘Act”) (12 U.S.C, 37581
ol sogq.) by requesting a foreclosure commissioner designatad vader tho Act to commence
forecioaura and to aell the Property as provided in the Act. Nothing i the Procodlng sontence shail

doprive tho Secretary of any righta otherwise avallable to a Lendor xaver this paragraph 18 or
applicablo Jaw,

19. Roleasa. Upon puymont of all sums socurod by this Socurlty Ingleumant, Lonielsesivall roleasoe this
Sacurlty instrument without charge to Borrowor. Borrowar ghall pay any racordation casls.

20, Walvor of Homesteat, Borrowor walvog all right of homastoad sxomption i the Pioerty,

21, Riders to thls Securlty Inatrument, (f ono or moro ridors arg oxacutod by Horrowar and rucordod
togother with this Security Instrumont, the covenants ol each such ridor shall be Incerporated iino and shall
amend and supplement the covanants and agreemonts of this Socurity Instrument as i tho ridor(s) woro a

part of this Socurity Ingtrumont,
[Chack applicable box(ns)).

L. lcondominium Ricor [.:}Gmwlng Equilty Ridor [~ |othor [spucity)

I"l Planned Unlt Dovelopment Ridor [.'.'.:.']Graduulod Paymant Rider

FHACasnNo. [31: 850 4039-703
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