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MORTGAGE | 1918375447729

THIS MORTGAGE ¢"SecurivAansiomment™y s givenon August 20th, 1996 2 'The Morgagor is
MANUEL LOPEZ, Murnod Man , warr fed ¢o QLGA LOPEZ

("Borrower™) This Security Wistrament is giver .o MCA BORTGAGE CORFORATION

which is organized ind existing under the ks ol the State g Kichigan , and whose
address s 23999 NORTHWESTERN WY, ST 260
SOUTHF LELL, M1 4807% {Leader™), Barrower owes Lender the pringipal sum of
NINETY TWO THOUSAND TWO HUNBRED EIGHTY AND 00/10¢
Inbars (LS. 8§ 92,280,00 )
This dett as evidenved by Bocrower's noie dated the same dage s this Secarity Indment ("Noie™), which provides for monthly
payiments, with e full debt, o not pasd eardier, due and payable on Septembar < A3st, 2026 » This Security
tnstrument secures t Lender: (0) the repayiment of the debt evidenced by the Noke, witheniciest, and ! renewals, extensions wi
madilications; (b the payment of all other sawns, with intercest, idvaineed under pasigraph 6 30 prowet the seeurity of this Security
Instrsment, asd () the perfarmance of Rortower's covennnts and agreements nider tis Security instrument and the Nowe, For

this purpose, Boreawer does hereby mortgage, grant and convey o Lender the following descrived propenty kkined in
COOK County, Hlinais:

LOT 52 IN XAREL ¥, JANOYSKY'S RESUBOLIYISION OF BLOCKS 1 AND 2

(EXCEPT LOT 1 DN SATD BLOCK 1) IN THE SUBDIVISION OF THE NORTH-

EAST QUARTER OF THE NORTHWEST QUARTER OF THE SQUTHEAST QUARTER f.p'g‘,'.‘}"w‘. .
OF SECTION 12, TOWNSHIP 38 NORTH, RANGE L3, EAST OF THE THIRD i)
PRINCIPAL MERIDIAN, [N COOK COUNTY, [LLINOIS,

19-12-402-025
which haw the address of 6122 SOUTH TALMAN AVENUE, CHICAGO iStreet, Cityl,

Hinoiy, 60632 [#ap Codel("Property Adhlress™);
Wnaials ‘/- ' FIEA (linole Mupigage « 98
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TOGETHER WITH all the improvements now or herealter crecied on We property, and ulf casements, rights, appurieaances,
rents, royultics, minersd, oit aitd gas rights and profits, witer rights and stock adh il fixiures now or herealier & part of the
property, Al replacements ad additions shalt also be covered by this Security Enstrument, AlY of the foregoing is referred (o in
this Secunty [nstrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estae hereby conveyed and has the right 0 mortgage,
grant aned convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warranis and
will defend gerceatly e tithe o the Property against al! cluimns and demands, subject 1o any encumbrances of record.

L. Payment of Principal, interest und Late Charge, Borrower shall pay when tue the principal of, and interest on, the
debt evidenced by the Noje and Inle charges due nuder ihe Note,

2. Monthdy Payment of Taxes, lnsurance and Other Cturges,  Boerower shall inclwle in cach monthly  payment,
together with the principal and interest as set forth in the Note and may Jate charges, o sum for (6) @xes and specinl assessments
levied or 10 be Jeviad hgninst the Property, (b} leasehold payments or ground rents on the Property, and (&) preminms for
msurance regired unde: paragraph 4. 1o any year in which the Lender must pay @ morigage insisaoce prremtium {o the Secretury
of Housing a) Urbin Develonment ("Secrctary”), or inany year in which such premism would ave been required if Lender stil)
held the Secority Instrumest, cach motithly payent shull also inclade cither: (i) o sum for the anrual mortgage insumnce
premium 1o be paid hy Lender W Secreinry, of (i) s monthly charge instend of o morlgage insurance preminm if this Security
Instrument is held by the Secretary, 0 4 reasonable amount 1 be derermingd by the Secrewry, Except for the montbly charge by
the Secrelary, these items are called "lerow [ems” and the sums paid W Lender are cadied "Escrow Fands."

Lemder iy, alany Lime, colleet and Tueid amounts for Eserow lems in on aggregute amount not to exceed the maximum
amount that imay be required for Borrower's eseiow ieeonnt under the Real Estite Setdement Procedures Actof 1974, 12 USC,
Section 2600 e seq. wnd implementing regulations /24 CFR Paet 3500, as they miny be amended from iime w limes ("RESPA"),
except Bl the cushion or reseeve permitied by RESEA Tor pannticipased disbursements or distursements before the Borrower's
payments are availible in the wecount may nod be based onzamwunts dae far the morgage iosuranee preminm,

11 the amounts helid by Lender for Escrow Tems exceed tesmaants peenitted o be liold by RESPA, Lender shall dent with
this exvess funds g requiredl by RESPAL I the amounts of funds heled by Lender ol any time are rot sulficient 1o pay the Escrow
Items when due, Lender may nolify the Boerower and require Boreowsd tsmake up the shoriage or deliciency ns permiited by
RESPA,

The Eserow Funds are pledged as wdditionnl sceurity For wll sums secared by oy Seeurity Insimment, I Borrower enders (o
Lender the tal payment of all such sums, Borrower's necount shialt be eredited withare badunce remnining for ail insiilment
items (W, (1), and () wuk uny mortgage insurnce premive sttt that Leader B sor become obligued © pay 1o the
Seceelry, aned Lender shall prorpily refusd any excess funds © Borrower, mediately prozaos foseclosure sile of the Propenty
or its aeguisition by Lender, Borrower's necount shidt be credited with any bikance remainisg foenll instaliments Tor items (),
(), undi ().

3. Application of Puyments, Al poyments under paragraphs 1 and 2 shall be applicd by Lender us fales

First, 10 the morigage insurinee premium (o be paid by Gender w the Secretary or 10 the monbly ¢hirge ov)ihe Secseiry
insteid of the monthly mortgige insueance premitm,

Seeomd, 0 uny taxes, special wssessiments, feasehold puyments or geound rents, snd fire, Hood and other hazard insuringe
premiums, ns required;

Thied, 10 interest due under the Note,

Fourth, to amortization of the principal of thee Nol;

Fitth, to e churges due under the Note,
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4. ¥ive, Flood and (tliee Hazurd Insurance,  Borrower shall insure all improvements on the Property, whether now in
existenee or subsequently erected, against amy hazards, casunblies, and contingencies, inchling fire, for which Tender requires
insurance. This insurunee shall be mantained in the amoumts amd Jor the periods that Lender requires, Borrower shall ulso issure
W} improvements on the Property, whether now i existence or sutisequettly erecled, ngainst loss by Hoods 1o the extent regquired
by the Secretary. Al insurnnce shall be carried with companies approved by Lender, The insuranee policies and any renewals
shadl be eid by Lender and shall include: Toss payable cliuses in favor of, and in o form scceptable to, Lender.

In the evert of foss, Boerowee shall give Lender immedinie notice by mail. Lender may make proof of oss il not made
promptly by Borrower. Each insurance company coneerned is hereby authorized and directed 1o make payment for suctt loss
direetly to Lender, instead of o Borrower and (o Lender jointly, Al or any purt of the insurance praceeds may be applied by
Leader, at its option, either (1) 10 the reduction of the ndebredness ander the Note and this Security Instrument, first o any
delinguent emounts apphicd in e ordee in paragraph 3, and ten o prepayment of principal, o (1) 1 he restordion or repuir of
the damaged Property. Any applicalion of the proceeds o the principad shidl not extend or pastpone the due dite of the monthly
payments which are eeferred to o parggeaph 2, or chimge the amount of such payments. Any excess insurance proceeds over an
smount reguired 10 puy-all oustanding indebiedress under the Note and this Security Instrument shall be puid to the entity legally
entitled thereto.

{n the event of foreclozgrs ol this Sccurity Instrament or other transfer of title w0 the Propenty that extinguishes the
indebtedness, nll right, title und trierestaf Borrower in and o insurance policies in force shall pass o the purchaser.

8. Occupuncy, Preservallon, Mainterzace and Pratection of the Property; Burvower's Lonn Application; Lenseholds,
Borrower shall oecupy, establish, and usethe Ceoperty as Borrowet's principa) resicence within sixiy days after the execution of
this Sceurity listrument and shall continue W veeapy e Property us Borrower's principal residence for at least one year afier the
date of veeupaney, unless the Secretary determines this requirement will couse umndue hardship for Borrower, or unless
extenunling circumstinees exist which are beyondUerrawer's contral, Borrower shall notify Lender of any extenvaling
gircumstances. Barrower shall not commit waste er desieey Aamage or substantinlly chiange the Property or atlow the Properly 10
deteriorate, reasonable wear and teor excepted, Lender may nspect she Property if the Property is vacant or abundoned or the loan
i in default, Fender wmay ke reasonable action & protect and preserve such vacant or abandoned Properly. Borrower shall also
be in defsubt o Borrewer, during the loan application process, geve materially false o inaceusaie informution or stmements to
Lender (or Guled w provide Lender with any material informadion) incornection with the logn evidenced by the Note, inchiding,
but not fismited &, representations concerning Rogrower's occupancy o e Property us a principal residenee, 11 ihis Security
Instrument is on o leuschold, Borrower shall comply with the provisions od the lease, IF Borrower acquires fee titke 10 the
Froperty, the leaschold and fee title stiadl not be merged anless Lender agrees-o the merger in writing,

6. Charges to Burrower and Protection of Lender's Rights in the Property . tasower shall pay ol governmentad or
municipal chirges, fines and inmpositions that ate nol inchwled in porsgraph 2. Borrowncshad) pay these obligations on time
dircetly to the entity which is owed the payment, I Taiture 1o puy woukd adversely affect Lekied's interest in the Property, upon
Lender's request Borrower shall promptly Turnish to Lender receipts evidencing these paymienis.

If Borrower fails o make Bese paynients or the paymerts required by parngraph 2, or fails to perforaany other covennts
andd agreements contained in this Sceurity Instrument, or there is a legal proceeding thal may significantly zitesl Lender's rights in
the Property (sueh as n proceeding in binkeuptey, for condemnation or (o enforce laws o regulntions), ther Lender may do and
pay whatcver is necessary 0o protect the value of the Property and Lender’s rights in the Property, inehading sy ment of wxces,
hazan insurance and other iems mentioned in paragraph 2,

Any wmounts dishursed by Lender under this pacagraph shall beeome mn additional debt of Borrowar amnd be securgd by dris
Securdy Insteument, These amounts shall bear interest fram the dite of dishursement, st the Note re, and at the option of [ender,
shiall be imemedigtely thie and payable.

7. Condemnation. The proceeds of ay award or claim Tor dumages, direet or consequential, in connection with any
condemnation or other taking of any part of the Fropenty, or for conveyance in place of condemnation, are hereby nssigned and
shall be paid 1o Lender 1o the extent of the Tull amotnt of the indebledness that remains unpaid under the Noie and this Security
Instryment. Lender shall apply such proceeds w the reduction of the indebiedness under the Note and this Scearity Instrumens,
{irst o any delinguent smounts applicd in the order provided in paragraph 3, ard then o prepaymeni of principal. Any application
of the proceeds to the prancipal shill not extend or postpone the due date of the monthly payments, which are referred W in
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pacagraph 2, or change e smount of such paymenis. Any excess proveeds uver wiv miownt ceguired 10 pay sl owstanding
indebtedness wader the Noe and this Security Insteamoent shadl be paicd w the entity legally eatitlod thereto,

R, Keer, 1 ender may colleet Tees i eharges authorized by whe Secreliny.,
4§, Grownds fur Accelerntion of Debt,

(w) Deludt,  Lender may, cxeept as limited by regulabons issaed by the Secretary i the case of payent defobis,
require immediate payinent in Tult of al) sums secured by this Security lnstentuent il
(i) Borrower defatis By Tadling w pay in Tudl wny montly payment required by this Seeurity nstrument prior to o
on the due dite of the tiext monthly payment, or
(0 Norrower detiwlts by fuiing, for a penod of thirty days, W perforn any other obligations contmined in this
Secunty tnstrument,

() Sale Wikt Credit Approval,  Lender shatl, if penmitted by applicabie law and with the prior approval of the
Secrctary, requite immediote payment i {utl of all sums seenred by s Security Instrament il
(i Ml or puesol e Property, or i benedicint interest in i trust owning ald or part of the Property, is sold or otherwise
transterred (othertimas by devise or duscent) by the Burrower, aind
(i The Propenty is<ioroccupicd by the purchnser or gramee as his ar her principal residence, or the purchivser or
grantee does so aceupy dne Property bud his or her credit bas dot been approved in accondimee with the reguirements
ol the Seerewry.

(¢) No Waiver, I pircumstances occue that would permit Lender w requiny insmediate payment m Tl bn Lender does
ot require such payments, Lender doesmol waive its rights wilhy respect 1o subsequeni events,

() Regubations of HUD Seeretary, In many_ ciaamstnees repulations issued by the Seerctary will limit Lender's
vights in the ense of payraent delihs to reguise imncdime payment i il and foreelese it not paid, This Security
[ostewment does aol sthorize aceeleration o Toreclosiie it permited by repalitions uf the Seeretary,

() Mortgage Not Tnsared, Horrower agrees that should iion Security Tnsteunient and the Note seeured thareby ool be
cligible Tor insurunce under the National Housing Act within G (rom the date hereal, Lender may, at its option and
nowithstanding wnything in paragraph 9, require immediote pryment in full of all sums seeured by this Security
fnsuument. A written stemeitt of aey nuthorized pgent of the Recemry dated subsequent o 60 days from the dute
heeeol, deelining o insure this Security Instrument amd the Note secured thezeby, shall be deemed conclusive prool uf
suel ineligibility, Notwithstnding the foregoing, this option may not be exercized Iy Lender when the unaviulubifity of
insuranee is solely due 1o Lender’s failire to remit i morgage insurnnce premicm edbe Secretary,

10, Reinstatement,  Borrower hus o right o be reinstatec i Lender has reguired immedivte payment in full neeause of
Borrower's Luilure 1o pay an amount due under the Note or this Secirity istrwnent, This righl wripiies even after [oreclosure
proceedings arc instituted, To reinstate the Seeurity fnstrument, Borrower shall tender in a lamp sl seaunts reguired 1o bring
Borrower's account current including, 10 the extent they are obligations of Borrower under this Security Zistrament, lorectosure
costs and reasonable and cusiomary sttorneys' fees and expenses properly ssociped with the foreelosyce procecding, Upon
reinstatement by Borrowes, this Sceurity Insirugaent and the obligations that it sceures shall remain in effeel w08 Lemder had not
requiredd imvmediate payment in Tull, However, Lender is not required o permit ceinstaternent it (3} Lender hig nceeped
reinstaterment after the commencement of foreclosure proceedings within bwo years imimediately jreceding the commencement of
u current foreclosure proceeding, (iD reinsiaternent witl preclude Toreclosure on different groumds in the fulure, or (i)
reinstateraent will ndveesely affees the priority of the lien crented by this Sceurity Instrument.

11, Borrewer Not Released; Forbearnnee By Lender Not a Walver,  Extension of the time of piaymend or saodification
of wnortization of the sums sceured by this Securily Instrament gronted by Lender 10 sny successor in interest of Borcower shall
not operate to release the tinbility of the originsl Borrower or Borrower™s suceessor in interest. Lender stigll not be reguiired 1o
commenee procecdings sgainst any successor in inlerest or refuse 10 extend time for payment or otherwise modify amortizittion of
the sums sccured by this Seeurity Tnstrument by reason of any demaid made by the original Borrower or Horrower's successors
it interest, Any forbearance by Lenider in excrcising any right or remedy shall not be a waiver of or preclicie the exescise of any

right or remedy. Inlllm‘.w Z -
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vy 12, Suecessors und Assigns Bound; Joim and Severs) Linbility; Co-Sigaers. “The  covenans and agreements of  {hig
Cy Security Tastrarnent shall bind und benefit the suceessors aml assigns of Lender and Borcower, subject to the provisions of

parpgraph O.b, Borrower’s coverms and agreements shall be joint and severnl, Any Borrower who cossigns this Security
[nstruement but does not execute the Note: (0) is co-signing s Sceutity Tnstrument anly © mortgige, grant and convey thal
¥ Borrower's interest in the Property under the denms of (his Security tnstrument; {b) 1 no1 personally oblignied o pay e swms
secured by this Securily Insteament; and () ugrees that Lender amd any ather Borrower may agree to exiend, modily, {forbear o

make uny accommodutions with regard 10 1he terms of this Seeurity Instrument or the Nete withoul that Borrower's consent,

v

<

}
5
)
4
)

L3, Natlees.  Any notice W Borrower provided (or in this Seeurity Instroment shill be given by delivering it or by mailing it
by first clss maid unless applicable law requices use of another wicthod, The sotice shull b direciesd 1 the Property Address or
any other wddress Borrower desightes by natice o Lender. Any notice (0 Lender shull be given by first class mail 1o Lender's
address stted berein or any wddress Lender designates by notice W Borrower, Anty notice provided for in this Sceurity Instrumen
shalt be decrned W have been given to Rortower or Letider when given as provided i this paragragh,

1, Goaverning ey Severnbility, This Sccurity Instnment shall be governed by federai law and the law of the
juristhction in which the Praneety is located. I she event that uny provision or clause of this Security Instrumens or thie Note
contlicts with upplivable v, sach conllict shall not affect other provisions ol thiv Security Insirument or the Note which can be
given elfeet without the conidiizig provision. To this eid the provisicns of tis Security Instsument and the Note are declired to
be severuble.

18, Borrower's Copy,  Boreawer shatl be given one eonformed copy of this Seeuriy tstrament,

16, Asshpnent of Rents, Borrower qncondiionadly nssigns and tansfers (o Lender all the rems and peversues of the
Property. Borrower mithorizes Londer or Lender's agents @ collect the reats and revennes and hereby directs ench dehunt of the
Pronerty o pay the rents to {ender o Letkder's pges dtowever, prior o Lender's rotice o Borrower of Borrower’s breach of
any cavenant or agreement in the Security fnstrument, Porzaever shadl colfeet and receive afl rents nad revenies of the Propetty s
trusiee for the benelivof Lender aad Boermwer, This assighinent of rents constittdes no abselute assigninent and 8ot s gssiginment
for additionad secunily only,

W Lender gives notice of breach @ Boreowee: () al) rents reedivad by Borrower stidl be held by Borsower as trustee for
benelit of Lender only, e apphied 10 the sums seenred by the Secueas mmtrmment; (b) ender shnll be entitied o ¢ollect unl
reevive ol ol the rents of the Property; sid (©) cach et of the Property sizi say abl rents doe and unpisid 1o Lender or Lender's
went on Lander's weaden dempnd to the tenan,

Boreower has nov exccuted iy prios assignmiest af e repts wd hes not ai-weanol perfonn any act thal would prevemt
Lender from exereising its rights under this puragrph 16,

Lender shill ot e reqriredt @ enter npon, lake control of o ttain the Property before ocadier giving notice of breach i
Borrower, However, Lender or o aheinlly appoimest recgiver miy do so anuny time theee is adreaeh Any applicaiion of rens
shinll not cupe o waive any defaust or invilidme my other right or remedy of Leader, Ty nssignoent af sents of the Properly
shall wetnine when the debt secused by the Secarity lustwment is padil in full,

NON-UNIFORM COVENANTS. Borroswer atid Lender Tunther covenant s agree as (olkows:

17, Foreclosure Provedure, If Leader requlves immedinte payment in full under parageaph 9, Londer may foreciose
this Securlty Lostrunent by judichn proceeding, Lender shill e entitled 1o collect wil expenses tncareed in pursuing the
remedles provided in this paragraph 17, Inchiding, but not limited (o, reasonadle uttosneys® fees und costs of title evidence,

&, Relense.  Upon prayment of all sums secured by thus Seeurity Instrament, bender shall release tis Seeurity Instrinnent
withow charge (o Borrower, Borrowee shiall pay any recordution eosts.

19, Walver of Homestead, Buorrower waives il rightt of homesiead exemption in the Property,

M.‘!MID‘?/}A
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20, Riders to this Securlty Instrument, 11 one or more riders are exceuted by Borrower md recorded together with this
Security Instrumend, the covernts of cach such rider shall be incorpossied into and shiall amend and supplement the covenants
and agreements of this Security Insteument as if the rider(s) were & pant of this Seerity nstrument,

{Check applicable box(es)]
L. | Condominiem Rider (L] Griclusted Payment Rider (] Omer fspecity)  ARM Rider
(1 planned Uit Development Rider (] Growing Bquity Rider

Skb ADJUSTABLE RATT: RIDER ATTACHED HERETO AND MADE A PART HEREQOF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS O THIS MORTGAGE

BY SIGNING BELOW, Borrowe: necepls and agrees to the werms contined in this Securily lostrument and in any rider(s)
exceuted by Borrower und recordedwith it

Witnesses: /
« }}/w:z,(f Lt (Seal)
MANUEL LOPEZ” Worrower
0/ . .L/)”f*’ . (Sead)
3 nlu\ LOPEZ, N0 1S SIGNING THIS N()R’l(mﬁlm,
VAR CTIHE SOLE PURPOSE O0F WATVTNG ANY AND
AU MARTTAL AND HOMESTEAD RIGHTS,
SO 111 ) Rt N — {Seal)
Hutrower Horrower
STATE OF ILLINOIS,  CO0K Canny a8
Y
vt o anla ltr Public in .uul Iorwu sy and stle do hereby certify that €%
" MANUEL LOPEZ, MARRININK AND OLGA LOPEA" HUSHAND AND W1 HE y y ceruly &
)
td
personadly known o me 1 e Ui szaenerson(s) whose nume(s) p
subseribed s the Toregoing insrument, nmﬁmu[ hefore me this day in person, and acknowledged thia T heY as
sigheed and delivered the s instrygent a8 B e and voluatary et for the ases and purposes Dieesin set forth,
Civen under my hand und ofticial seal, this XIE TV AT N VT .
s

TR P v B M mad Ut b 2 ke g pnd

My Commission Fapires: TV (//u. el

Notury Publie

MTU" 1S NATIONAL T .

AU

5 Moy \\\\\\\(.\\\‘ .

;" ()HI(!I\[ SEALY X THR!:¢ ey HAY L“" :

X Mo, u{"l”n': ;J Vewicar o ';' e "'
| \ 9 ™

>' My “'Hmu} o Saie of Minuis 2 u“"ﬂ' oLdT

T e s 100 ¢
NI i

Rucord And Raturn To.
MCA MORTQACE CORP
PO BOX 5042
SOUTHFIELD, M) 48080
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A Cave Nu,
131-8375447-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 20th duy of

August 1996 and s incorporated into and shall be deemed 1o amend and
supplement the Morgage, Deed ol Trast or Sceurity Deed ("Security Insteumeni”) of the sanie date given by the
undersigned ("Horrawer”) 10 secure Borrower's Note ("Nole”s w

HCA MORTGAGE CORPORATION, A Michigan Corporation

23999 WONTHWESTERN RWY, STE 260, SOUTHFIELD, M1 4807%
(the “Lender"Yot the same date and covering the property deseribed i the Securily Instrument i foeited b

5122 S0UTH_TALMAN AVENUE, CHICAGO [L 60632

[Praperty Addsess|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT, TRE NOTE LIMITS TRE
AMOUNT THE BORRCWER'S INTEREST RATE CAN CHANGE AT ANY ONE 'TIMFE
AND THE MAXIMUM RA'TE Thik BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn addiion 2ohe covenants and agreements thade in the Security Tnstrument,
Borrower und Lender fusther covenant amdd agree ay tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest sate may change on the first day o Januury , 1998 . and on that day
of each succeeding year. "Change Date® means cach date on which e interest rate coubd change,

(1) The Index

Heginning with the first Change Date, the interest mte will be bused on‘an Index, "lndex” means the weekly
averagie yiekl on United States Treasury Securities adjusted tw n constant matuery-af one year, as made available by
the Federnl Reserve Boaed, "Current Index™ means the most recent Index Sgeie available 30 doys befare the
Change Date. [ the Index (us defined above) is no longer avaitable, Lender will viseas o new Index any index
prescribed by the Secretury, As used in this Rider, “Scerctary means e Scecremr, of Housing and Urban
Oevelopment or his or her designee.” Lender will give Borrower notice ef the new Index.

(C) Caleulation of Interest Rate Changes
defore cacti Change Dute, Lender will caleulite 2 new interest rate by adding u margin of
TWO AND 75071000 percentige poini(s) ( 2.780 %)
wr the Current Index amd rounding the sum 1o the nearest one-cighth of one percentage point (0,125%), Subject to
the timits stated in paragraph (D) of this Rider, this rmmded amount will be the new imerest rae until the next
Change Dale,

(D} Limits on Interest Rate Changes

[he interest rale will never increass or decrense by more than one percentage point (1.0%) on any single
Change Date, The interest rate will never be more than live percentage points (5.0%) higher or lower tan the initial
interest rate.
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CE) Culdenlimtion of Payment Change

i the intecest it clanges on n Chanpe Dule, Letder wilh caleulate the amount of monihly payment af
principal and interest which would be nccessiaey © repay the unpnid principil balaisce in full st the maturity die ul
the new interest rite through substantinlly equal payments, Tn making sueh caleulation, Lender will use the anpaid
prneipal balmice which would be owed on the Change Dute i there had been na defuudt in pryment on the Note,
reduced by the waount of any prepayments W principal. The cesult of tas caleuliihon will be the amount of dwe new
manthly payment ol principal and inerest,

{F) Notice of Changes

Lender aitl give notice o Borrower of any chinge it the imterest rate and mwnthly paganent wmount. ‘The
nolice s Betteen wd lenst 28 duys belore the new monthly puy et wmsnt is due, wnd mst sed foith (i) the date
af the notiee, (idaie Chioge Date, Gy e okl inerest e, Ov) the tew mierest mae, (v) the new montlily paymens
aimownd, (v the Sarvent Index and the date it seas published, (vii) the sethod of caleubisting e chinge in monthly
DAY IROuns, W any other imformation which may be required by Taw Trom g e tine,

(G BMfective Date of Clianges

Aty interest ale cicntatesan necordance with paragraplis (€ und (1) of this Rider will become effective
of the Chnge Date, Borrower sheiiZaoke o payvment o the new mioathly amaunt beginmng on the Tiest payment
date which oceurs o least 28 days utter Yescder has given Borrower the notice of changes required by paragraph (19
of this Rider. Borrower shall have no chhgation w pay any werease i the monthly payment amount calentated in
aecordanee with paragraph (1) of this Ricesor uny payment dise ocenring fess tun 29 doys alter Lender has
gesen the requared notice, I the monthly payiters st calewlated i uecordanee with parngraph () of this Rider
decreased, but Lender fmled to give timety natice of abe decrease and Borrower oxgkle any monibiy payment
amounts exceeding the payment amunnt which shoul' have been stted in o timely notice, then Borrower has the
aption to cither (i) demand the retaen o Borrowes of tayvescess payment, with interest thereon s tie Note e (o
rie ¢qual to e interest rte which should Tave been stz in o limely natice), or (i) request that uny ¢xcess
pavment, with intceest thereon al e Nole e, be applicd as i asent of principal, Lender's obligntion to return nny
cxeess puyment with inerest on demand is not ussignable even i e Note is otherwise assigned befoto the denand
foor return is mile.

BY SIGNING BELOW, Borrower accepts wnd mgerees to the terms antsayenants contained in this Adjustable
Rate Ruder.
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