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| MORTGAGE 2 a0
ATG F, gz“’C FHA CASE NO. -

131:350793-0

THIS MORTGAGE  ("Security Instrumen1*) is given on Oclober 24, 1996. The mortgogor is Thomas A, Veasiey and

Joboale D, Veasley |, busband and wifi {"Burrower”). This Security instrument is given to Carllon Mortgage Services,
Ine., which is organized and existing under the {mvs of Illimols, and whose address is 600 North Court, Sulte 110, Paintine,
1L 60067 {"Lender"). Borrower owes Lender the ponvipal sum of Eighty Five Thousand Six Hundred Eighty Five and no/100
Dolars (U.S. $85,685.00). This debt isevidenced by Pirrower's note dated the same date as this Security lnsirument ("Note®),
which provides for monthly payments, with the Tl] debt, it oot paid carlier, due and payable on November E, 2026, This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al) renewals,
extensions and modilications of the Note; (b} the payment <f ol other sums, with interest, advanced under paragraph 7 1o
protect the secority of this Security Instrument; and (c) ihe perfirpiance of Borrower's covenants and agreements under this
Security Insirument and the Note. For this purpose, Borrower doe. Rereby mortgage, grant and convey to Lepder the
following described property located in Cook County, Blinois:
LOT 216 IN COUNTRY CLUB HILLS UNIT NUMBER 7, A SusDIVISION OF THE SOUTH HALF OF THE
SOUTHWEST QUARTER (EXCEPYT THE SOUTH TWO RODS OF THE WEST 80 RODS AND EXCEPT THE EAST 50
FEET THEREOF) OF SECTION 3, TOWNSHIP 35 NORTH, RANGE 13, EASY £.7 THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

P.LN.: 31-03-310-018

which has the address of 4506 West 189th Street, Country Club Hills, 1L 60478 ("Properly Address”);

FRA TLINOIS MORTGAGE 696
. Docwenes) Express, boe.
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TOGETHER WITH al} 1the improvements now or hereafter erected on the propenty, and alf easements, appurtenances,
wnd fixtures now or hercafter a part of the properiy. All replacemenis end sdditions shall wlso be covered by this Security
Instrument. All of the foregoing is referred to in this Securily instrumen) as the "Property.”

BORROWER COVENANTS that Borrower js iawfully seised of the estale hereby conveyed and has the right to
mortgage, grant snd couvey the Property and that the Properly is unencumbered, except for encumbrences of record.
Borrower warrants and will defend generslly the title to the Property against alf claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-umiform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower mnd Lender covenant and agree as foliows:

1. Payment of Principa), Interest and Late Charge. Borrower shall pay when due the priucipal of, and inierest on,
the debt evidencrd by the Note und late charges due under the Note.

2,  Memdl Paywent of Taxes, Insurance, and Other Charges. Borrower shull include ia esch monthly payment,
together with the ‘principal and interest as set forth in the Ncie and any late cherges, a sum for (L) taxes and special
assessments Jevied {r 13 be levied against the Property, (b) leasehold paymenis or ground renis on the Property, and
{c) premiums fur insviance required under paragraph 4. In any year in which the Lender must pay & morigege insurance
premivm 1o the Secretary of Housiog apd Urban Development ("Secretary”), or in any year in which such premium would
have been required if Lendey stili held the Security Instrument, cach monthly payment shall alse include either: (i) a sum for
the annual morigage insurance piswiium to be paid by Lender lo the Secretary, or (i) a monthly charge instead of a morigage
insurance premium if this Security asirument is beld by the Secrelary, in & reasonsble amount to be determined by the
Secretary. Except for the monthly chacge oy the Secrelary, these iicms are calied "Escrow Iems” and the sums paid to Lender
are called "Escrow Fupds,”

Lender may, at any time, collect and bold pmounts for Escrow ftems in an pggregate amount not (o erceed the maximum
amount that may be required for Borrower’s esoimw account under the Rerd Estate Setdement Procedures Act of 1974, {2
U.5.C. § 260) 1 seq. and implementing regulaticys, 24 CFR Pari 3500, as they may be amended from ftime to time
{"RESPA"), except that the cushion or reserve permittid by RESPA for unanticipated disbursemen's or disbursements before
ihe Borjower's payments are available in the accoun! mey not e based on smounts due for the morigage insurance premjum,

If the amounts held by Lender for Escrow {tems excesd vhe amounts permitted to be held by RESPA, Lender shall
account ta Borrower for the excess funds as required by RESFA 1 the amounts of funds held by Lender at any time are not
sufficient to pay the Escrow ltems when due, Lender may notify the Bo-rower and require Borrower to make up the shortage
as permitted by RESPA,

'The Escrow Funds are pledged as additional security for all sums secured by this Security [nsirument. I Borrower tenders
to Lender the full payment of al) such sums, Borrower’s secount shall be credted vith the balance remaining for all installment
items (a), (b), and (c) and any mortgage insurance premium installment that Lerder has not become obligated to pay w0 the
Secretary, and Lender shali promptly refund auy excess furds to Borrower. Iminedintely prior 10 a {oreclosure sale of the
Property or its acquisition by Lender, Borrower's sccount shall be credited with any to'ence. remaining for all instaliments for
items (a), (b), and (c).

3.  Application of Payments, All payments undev paregraphs { and 2 shall be applied by Lender as follows:

FIRST, to the morigage insurance premium o be paid by Lender to the Secretary or 1o tie monthly charge by the

Sccretary instead of the monthly morgsge insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, lood n2d other hazard

insurance premiums, as required:

THIRD. ' interest due under the Note;

FOURTH. to amortization of the principal of the Note; and

FIFTH. to late charges due under the Note,

4.  Fire, Flood snd Other Hazard Jnsurance. Borrower shall insure all improvements on the Property, whether now
in existence of subsequently erected, agains) auy hazards, caspsities, and contingencies, including fire, for which Lender
requires insurance, This insurauce shall be maintained in the amounts and for the periods thet Leader requires. Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the
extent required by the Secretary. All insurance shall be carricd with companies approved by Lender, The insurance policies
and any renewals shell be heid by Lender and shall include loss paysble clauses in favor of, and in a form acceptable to,

Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company coucerned is hereby suthorized and directed to make payment for such loss
direclly to Leader, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied
by Lender, ot its option, either (aj to the reduction of the indebledness under the Note and this Securily Instrament, first
uny definguent amounts applied in the order in paragraph 3, and then to prepaymem of principal, or {b) to the restoration
ot repair of the demaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due daie
of the monthiy payments which are referred to in paragraph 2,or change the amount of such payments. Any excess insurance
proceeds over sn amount required to puy &li outstanding indebiedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Property thal extinguishes the
indebtedness, ali right, tille and interest of Borrower in and lo insurance policies in force shall pass to the purchaser,

5, Occupancy,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Lenseholds,
Borrower shall oZcapy, establish, aud use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Insgument {or within sixty days of a later sale or transfer of the Property} and shall continue 1o occupy the
Property as Borrowe:'s principal residence for at least one year after the date of occupancy, unless Lender determines that
requiternent will cause vidiie hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
coatrol. Borrower shail notily Lender of suy extenusting circurnstances, Borrower shall not commit waste or destroy, damage
or substantinlly change the Propesty or sllow the Property to deteriorate, reasonsble wear and tear excepted. Lender may
inspect the Property it the Projer'y is vacant or abandoued or the [oan isin default. Lender may take reasonahle action to
protect and preserve such vacwat or shandoned Property, Borrower shall aiso be in default if Borrower, during the loan
application process, gave materially fils» o7 inaccurate informetion or statements 1o Lender (or failed to provide Lender with
any meterial information) in connection” with-the loan evidenced by the Note, including, bm not limited to, representations
concerning Borrower’s occupancy of the Fropecty as a principul residence. If this Security Instrument is on a Jeasehold,
Borrower shall comply with the provisions of the Jzase. If Borrower arquires fee title 10 the Property, the leaschold and fee
title shall not be metged unless Lender agrees 1o ‘ae mearger in writing,

6. Condemnatiom, The proceeds of any awers i claim for damages, direct or consequential, in connection with any
condernnation or other 1aking of any part of the Property -or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the exteat of the full amoun. of the indebtedness that rerains unpaid under the Note and this
Security Instrument, Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security
Instturnent, firstto any delinquent amounts applied in the order provid=d in paragraph 3, and then to prepayment of principal,
Any application of the proceeds to the principal shall not extend oi prsizone the due date of the monthly payments, which
are referred 1o in paragraph 2, or change the amount of such payments. Aqv.excess proceeds over an amoun! required to pay
ali outstanding indebledness under the Note and this Security lnstrumen! shelibe paid 1o the entity legally entitled theretn.

7. Charges to Borrower and Protection of Lender’s Rights in the Pravert;. Borrower shall pay ali governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Deirower shall pay these obligations on time
directly (o the entity which is owed the payment. [f failure to pay would adversely afteeriinder’s interest in the Properiy, upon
Lender® s request Borrower shall promptly furnish 1o Lender receipts evidencing thes payinents.

If Borrower {eils to make these payments or the payments required by paragraph, 0, or fails o perform any other
covenents and agreements comained in this Securily Instrument, or there is a legal Jroceeding inot may significanily affect
Lender's rights in the Property {such as a proceeding in bankruptcy, for condemaation or to enforce (¢r%3 or regwiations), then
lender may do and pay whatever is necessary to protect the value of the Property and Lender's (phts in the Property.
including payment of taxes, hazard insurance and other items mentioped in paragraph 2.

Any amounts disbursed by Lender under this paragreph shall become an additiona) debi of Borrowes and be secured
by this Security instrument, These amounts shal} bear interest from the date of disbursement at the Note rate, and al the
opticn of Lender shail be immediately due and payabie.

Borrower shall promptly discharge eny lien which has priority over this Sccurity Instrument unless Borrower: (a} agrees {3

in writing to the payment of the obligation secured by the lien in a manuer scceptable to Lender: (b) contests in good faith
the iien by, or defeads against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the fien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines thal any part of the Property is subject 1o a den which may altain
priority over this Security Instrument, Lender may give Borrower a gotice identifying the lien. Borrower shall satisly the )ien
or leke one or more of the actioas set forth sbove within 10 days of the giving of notice,
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8. Fees, Lender may collect fees and charges suthorized by the Secretary.
Gronads for Acceleration of Debt,
{(ay Default. Lender may, cxcept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment iz full of 8)) sums secured by this Security lnsirument if:
(i} Borrower defaulis by [ailing to pay in full any monthly payment required by this Security Instrumem prior
10 or op the due dete of the mex) monihly payment, or
(ii) Barrower defanls by failing, for a period of thirly days. io perform any other obligations contained in this
Security Instrument.
(b) Saie Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn- St, Germain Depository institutions Act of 1982, 12 U.S.C. 1701] - 3{d}) and with the prior approval of the
Secretary, require immediate payment in full of alf sums secured by this Security lustrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
othsrwvise iransferred (other than by devise or descent), and
(it) Ve Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or gran'cc, does so occupy the Property, bur his or her credit has not been appsoved in accordance with the
requireiszo’s-of the Secrelary,
(¢} No Walzer/(“circumstances occur that would permit Lender to require immediate payment in full, but Lender
does nol require-surl payments, Lender does not weive its rights with respect to subsequent events.
(d) Regulations of HUT. Secretary. In many circumsiances regulations issued by the Secretary will limit Lender’s
rights, in the case of poyment defaulis, to require immediate payment in full and foreciose ifnot paid, This Security
Instrument docs nol suthoize eoceleration or foreclosure if not permitted by regelations of tbe Secretary.
{e) Mortgage Not Insured. Birrower agrees that if this Security Instrumen1 and the Note are not determined 1o
be eligible for insurance under tae Mational Housing Act within 60 DAYS from the date hereof, Lender moy,
al its option require immediate payaenyin full of all sums secured by this Security Instrument. A written statement
of any authorized agemt of the Secreiaiy ated subsequen! lo 60 DAYS (rom the dute hereof, declining to insure
this Security lnstrument and the Note. siiu'oe deemed conclusive proof of such ineligibility, Nowwithstanding the
foreguing, this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a morigage insurance premivm Io lie Secrelary.

19, Reinstatement. Borrowe: has a right to be reinstated 7 Lender has required immediate payment in full becanse of
Borrower's failure to pay an amount due under the Note or this Secrzity Instrument. This right applies even after foreciosure
proceedings are instituted. To reinsiate the Security Instrument, Betrower shall teader in 4 lump sum ali smotits required
1 bring Borrower’s sccount cutreat including, to the extent they are obiigations of Borrower under this Security lnstrument,
foreclosure costs and reasonable and customary altorneys’ fees anc-cxpenses properly associated with the foreclosire
proceeding. Upon reinstatement by Borrower, this Security Instrument anc the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lenaer iznot required to permit reinstaternent if:
{i} Lender has accepted reinstatement after the commencement of foreclosure pruccedings within two years immedinely
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement 3l preclude foreclosure on different
grounds in the future, or {ifi} reinstatement wil) adversely affect the priority of the )ien credied by this Security lnstrument.

11. Borrower Not Released; Forbearance by Leader Not 8 Walver, Extension of the-idme.2f payment or modificaticn
of amortization of the sums secured by this Security Insirument granted by Lender to any successo’ in interest of Barrower
shall not operate to reiease the liability of the original Borrewer or Borrower's successors in inter¢ési( Lender sholl not be
required to commence proceedings agaiust any successor in interest or refuse to extend time for paymeri( oy otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand msde by the ‘oripinal Borrower or
Borzower’s successors ip interest. Any forbearance by Lender in exercising any right or remedy shall not he a waiver of or
precinde the exercise of any right or remedy.

12. Successors and Assigns Bound; Joimi and Several Liability; Co-Signers. The covenants and agreements of this

W
Aﬂ
9]

Security lnstrument shall bind snd benefit the successors and assigns of Lender and Borrower, subject to the provisions of {

paragraph 9(b}. Borrower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security

-

lostrument but does not execuie the Note: {a) is co-signing this Security Instrument only to morigage, grant and copvey that m

Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligaled 10 pay the sums
secured by this Securily Instrament; and (c} agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard 1o the terms of this Security Insirument or the Note without that Borrower's

consenl.
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13. Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed ta the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mai] 10
Lendes's address stated herein or auy address Lender designates by notice to Borrower. Auy notice provided for in this Security
Instrument shal) be deemed to heve been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shal) he governed by federat law and the law of the
jurisdiction in which the Property is Jocated, In the evem that any provision or clause of this Security Instrument or the Note
cundlicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declured to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Huzurdous Substances. Borrower shull nol cause or permit the presence, use, disposal, siorage, or rejease of any
Hazardous Subs'ances on or in the Property. Borrower shall not do, nor allow anyone eise lo do, anything affecting the
*roperty thal is in vinlstion of any Environmental Law. The preceding two sentences shall not apply to the presence. use, or
storage on the Properiy of small quantities of Hazardous Substances that are generally recognized o be appropriste to normal
residential uses and 1 riaintenance of the Propeny.

Borrower sha)l prowpity) give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agensy or private parly involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamns, or is notificd by any goveramenial or reguiatory awthority,
that any removal or other remcdiation. of any Hazardous Subsiances affecting the Property is necessary, Borrower shall
prompily take ail necessary remedial actioss in accordance with Enviropmental Law,

As used in this paragraph 16, "Hazardo:s Substances” are those substances defined as loxic or hazardous substances by
Envitonmental Law and the following subs'ances: gaseline, kerosene, other flammable or wxic petroleum products. toxic
pesticides and herbicides, volatile solvents, materia's containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 16, “Eavironmental Law" meuns (ed.r2j laws and Jaws of the jurisdiction where the Property is located that
relate to health, safely or environmental protection.

NON-UMNIFORM COVENANTS. Borrower and Lender jurther covenamt and agree as follows:

17. Assignmeat of Rents, Borrower unconditionaily assiza~ and transfers o Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender's agents to coilzeisthe renis and revenues and hereby directs each teoant
of the Propetty to pay the rents to Lender or Lender's ggents. However, prior to Lender's notice o Borrower of Borrower’s
breach of any covenant or agreement in the Security lnstrument, Borrorver shell collect and receive all rents and revepues
of the Property as trustee for the benefit of Lender and Borrower. 'Thir ascignment of fents constitules an absalute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all reats received by Borsowir shall be held by Borrower as trustee
for benefit of Lender only, to be applied 1o the sums secured by the Security Instrumer.; %) Lender shall be entitled to collect
and receive all of the rents of the Property; sad {c) each tenant of the Property shall pa; ali rents due and unpaid to Lender
or Lender's agent on Lender’s written demund to the tenant.

Borrower has not executed any prior assignment of the rents and has got and willnol perform avy act that would prevent
Lender from exercising it rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Propenty before ur ulter giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so a1 any time there . a breach, Any
application of rems shall not cure or waive any defeult or invalidate any other right or remedy of Leader. 7his assignment
of reats of the Property shall lerminate when the debt secured by the Securily Instrument is paid in full,

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreciose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled o
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasanable
attorneys’ fecs and costs of title evidence.

[f the Lender's interest in this Security Instrament isheld by the Secretary and the Secretary requires immediate payment (D
in full under paragrapk 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Family Mortgage »*
Foreclosure Act of 1994 (*Act”) (12 U.8.C. 3751 et seq.) by requesting & foreclosure commissioner designated under the Act L1
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding senlence shall deprive
the Secretary of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withowt chasge to Borrower, Borrower shall pay any recordetion costs,

20. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

Docuneat  Express, Jac.
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21. Riders to this Security Instrument, Il ove or more riders are execnled by Borrower and recorded together with
this Security lostrumeat, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreemenis of the Security Instrument as if the rider(s) were o part of this Security Instrurnent.

[Check applicable box(es)].

[ ] Condominium Rider { ] Greduated Paymen! Rider [ | Growing Equity Rider
{ ] Planned Unit Development Rider {X] Adjustable Raic Rider { | Other {Specily]

BY SIGNING BELOW, Borrower sccepls and ngrees to the terms contained in pages ! turough 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with i1,

2 -
| Yy "LQ&VL = (8eal)

Themas A. Vessley «Borrowes
(. (Seal) (Seal)
-Borrewer -Borrower
- (Seal) (Seal)
-Bartower -Borrower
Witness: Witness:

STATE OF ILLINOIS, County s QOO

I8 )WW @kﬂ, L‘/MS , 8 Notary Public it-ard for said county and state, do hereby centify that Thomas
A, Veasley and Johnunie D). Veasley , husband and wife, personciiv'anown to me to be the same person(s) whose name(s)
they subscribed to the foregoing instrument, appeared before me this‘dny in person, and acknowledged that they signed and
delivered the snid instruments as thelr free and voluptary act, for the use<-and purposes therein set forth.

Given under my hand and official seal, thisef¥ day of Q0L DBEA-

/77?7@» _’\/O‘Q/‘ _

My Commission expires:

Notary Public

B i hian
R SR i;

This instrument was prepared by : S O AL CIALY

ARY G LVANS 53
l ) . PRI et .
(Neme) Loiapy Pukio YR _.“-.\':0:37 2
tiy Comemanoty Lapted 3 a_-? R
(Addrt&;) ,.‘_.'A-(“.w.:;;.,,’n ;“-QIWM‘“
Doagorut Expeees, iae.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this twenty fourth oay of October, 1996 and is incorporaled into
and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument")
of the same dale given by the undersigned ("Borrower") to secure Borrower's Note ("Note") to Carlton Mortgage
Services, Inc, (the "Lender”) of the same date and covering the Property described in the Security Instrument and
lovated at:

4506 West 189th Street
Country Club Hills, 1L 60478
[Property Address|

THE »OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
TH MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY,

ADDITIONAL COYENANTS. In addition to the covenants and ngreements made in the Security Instrument,
Borrower and Lender fustier covenam and agree as [ollows:

INTEREST RATE AND NOMNTILY PAYMENT CHANGES

(A) Change Dates

The interest rate may change of; the first day of January, 1998, ané on that day of cach succeeding year.
“Change Date” means each date on whicn e intecest rate could change.

(B) The index

Beginning with the first Change Date, the lntzrest rate wiltbe based on an Index. "Index"means the weekly
average yieldon United States Treasury Securities adirsied t0 a constant maturity of one year, as made available by
the Federal Reserve Board, "Current Index” means th: most recent lndex figure available 30 days before the Change
Date, If the ndex (as defined sbove) is no longer availalie Lender will use as a new Index any index preseribed by
the Secretary. As used in this Rider, "Secretary”means the “ecretary of Housing and Urban Development or his or
ber designee. Lender will give Borrower notice of the new Indix,

(©) Calculation of Iuterest Rate Changes

Before each Change Dale, Lender will calculate b new interest rate by udding a margin of Two and Three
Quarters percentage points (2.750%) 1o the Current Index and rounding, the' sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the Yimits stated in Paragraph (D) olpis Rider, this rounded smount will be
the new interest rate until the next Change Datc,

(D) Limits on Interest Rate Changes

The interest rate will aever increase or decrease by more than oue percentege Doint (1.0%) on any single
Change Date. The imicrest rate will never be more than five percentage points (5.0%) highez or lower than initial
imerest rate.

(E) Calculation of Payment Change

I the interest rate changes on a Change Date, Lender will calculate the amount of mouthly pemicit of principal
and imerest which would be necessary lo repay the unpaid principal balance in full at the meturity Geis at the new
interest rale through substantially equal payments. in making such calculation, Lender willuse the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculation wilibe the amount of the new monthly
payment of principal and interest,

m
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(F) Notice of Chagges

Lepder will give notice to Borrowes of apy change in the interest rate and monthly peyment amount. The notive
must be given at least 25 days before the new monthly payment amount is due, and must set forsh (i) the date of e
notice, (iiy the Change Date, (iif), the old interest rite, (iv) the new interest 1ate, (v} the new monthly payment
amount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from Ume 1o tme.

((;} Effective Date of Changes

A new interest rate calculated in sccordance with paragraphs (C) and (D) of this Rider will become effective
o the Change Dute. Borrower sholl make s paymeat in the new mouthiy amount begiuning on the first payment
dgte which occurs ut least 25 days efter Lender bas given Borrowes the notice of changes required by Paragraph (¥}
of this Rider. Borrower shall have no obligation to pay any incresse in the monthly paymen! amount calenlated in
sccordanve with Paragreph (E) of this Rider for any payment date occurring less thn 25 days efter Lender has given
the required votice, If the monthly payment amount celcuiated in accordance with Paragraph (E) of this Rider
decreased, bui Lender failed to give imely notice of the decrease and Borrower made uny monthly payment smounts
exceeding th¢ payinent amosnt which should have been sigted in s umely notice, then Borrower has the option 0
cither (i) demand e rerura to Borrower of any excess payment, with interest thereon af the Nole rate {a rate equal
{0 the intetest rate-wwivs should have been stated in a tmiely notice), or (i) request thet any excess payment, with
interest {hereon at We ‘<ofe tate, be applivd as payment of priacipal. Lemder's obligation to returs any excess
cayment with interest on‘deinand is not assigneble even if the Note is otherwise assigned before the demand for

return is made.

BY SIGNING BELOW, Borlower-accepts and agrees to the tetms and provisions contained in pages | wad 2
of this Adjusteble Rate Rider.

—

: N T J
, - ‘;7 ) A f‘ A . 1 \= J'}: )

AT hc’f/f/e&’r’f’éié/’:--‘ LSeuly > X ad ft&' Vel din A, (Seal)
Thomms A. Vessicy e “Horsowsr iofn'u D. Veasley U -Bofiower
(Seat?” | (Seal)

-Botrower -Botrower

e Sel) 2 {Seal)

-Bosrowes -Borrower

{Sign Origical Only}
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