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MORTGAGE
THIS MORTGAGE ("Security, Instrument”} is made on  November 25, 1996 7/53\6 Y
VAN

The mortgagor is  EARNESTINE DAVIS, M SO RERAEE X Kt RXBRED o _ N
T WIDOW NOT SINCE REMARRIED (i ¢vvr olho. l..c'a s

("Borrower").
This Security Instrument is given to  QUALITY MORTGXCE USA, INC., a California corporation
. a Mortgagee,
which is organized and existing under the laws of the state of CALIFORNIA and whosze
address is 16800 ASTON STREET, IRVINE, CA 92606
("Lendet").
Borrower owes Lender the principal sum of
Sixty Three Thousand Seven Hundred Fifty evd NO/100ths
Doliars (U.S. § €3,750.00 j. This debt is evidenced by Borrawer's note dated the same date as
this Security Tnstrument ("Note™), which provides for monthly payments, with the fitll debt, if not paid earlier, due
and payable on  January 1, 2027 . This Security Instrument secuses to Lender: (a) the repayment
of the debt evidenced by the Note, wish interest, and all renewals, extensions and modiiicat'ons of the Note: (b) the
payment of all other sums, with interest, advanced under paragraph 7 ro protect the security of ciis Security [nstrument;
and (¢} the performance of Borrower's covenants and agreements under this Security Instrumzpt-and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender’s successors and assigns the
following described property located in QOOK CTounty, IMinois:
SEE ATTAZHED EXHIBIT "C" HERETO AND MADE A PART HEREOL.

f,
-

36

GOh0VE

which has the address of

4953 WEST HURON STREET, CHICARO, IL 60644
('Property Address”);

ILLINOIS
FIXED RATE PROGRAM

&

Page | of © ILQMOBST (Rev. (04 23/96)

Borrower Initiats L_L/%




'UNOFFICIAL COPY

=2
.“q
o)
L 3¢
ap]
e
g




UNOFFICIAL COPY

TOGETHER WITH al! the improvements now or hureafter erected on the property, and afl easements,
appurtenances, and fixtures now or hereafier a par: of the property in addition to all Lender required and voluntary
policies and proceeds of insurance on the Property as described in paragraph 5 below. All replacements and additions
shal} also be covered by this Security Instrument.  All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
0 merigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS INSTRUMENT PREPARED BY: F. Waters and A. Cosme
16802 Aston Streel
Irvine, CA 92606

COVENANTS. ) Berrower and Lender covenant and agree as follows:

1. Payment of rincipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
gjue the principal of and intztest on the debr evidenced by the Note and any prepayment and late charges due under the

ote,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum
("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as 4 lten on
the Property. (b} yearly leasehold payments.or ground rents on the Property, if any: (¢) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any: (e) yearly mortgage insurance premiums, if any,
and (f) any sums payable by Borrower to Leader, in accorcance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. Theed vems are called "Escrow ltems.” Lender may, at any time, coilect
and hold Funds in an antount not to exceed the naximum amount a lender fer a federaily relaed mortgage loan may
require for Borrower's escrow account under the fecerai-Real Estate Settlement Procedures Act of 1974, as amended
from time to time, 12 U.S.C. §2601 et seq. ("RESPA™), unless another law that applies 1o the Funds sets a Jesser
amount. If so. Lender may, at any time, collect and hold £and's in an amount not to taceed the lesser amount. Lender
may estimate the amourt of Funds due on the basis of currenrdata and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be keld in an institution  whose depositsare insured by a federa) agency, msirumentality or
entity (including Lender, if Lender is such an institution) or in any Frdcral Home Loan Bank.  Lender shalt apply the
Funds to pay the Escrow liems. Lender may not charge Borrower foi helding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items unless Lendsr pays Borrowser mterest on the Funds and
applicable law permits Lender to make such a charge. However, Lender‘nicy require Borrower 1o pay a one-time
charge for an ndependent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law eqaires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for waichk each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Securicv instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law; Zender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amaunt of the Funds
held by Lender at any time is not sufficient to pay the Escrow lems when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrement, Lender shall prompily refund to
Borrower any Funds held by Lender. If. under paragraph 21, Lender shall acquire or sel! the Property. Lender, prior
to the acquisition or sale of the Property, shail apply any Funds held by Lender at the time of acquistuon or sale as
a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied in the following order: first, to interest due; second, to principal due; third.
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to amounts payable under paragraph 2; fourth, to prepayment charges due under the Note; and fifth, 1o any late charges
due under the Note.

4, Charges; Liens. Borrower shall perform all of Borrower's obligations under any mortgage, deed of trust
or other sacurily agreement with a lien which has priority over this Security Instrument, including Borrower's
covenarnis 10 make payments when due. Any default by Borrower under any such mortgage, deed of trusi or other
security agreement shall be a default under this Security Instrument and the Note. Borrower shall pay or cause to be
paid all taxes. assessments and other charges, fines and impositions attributable to the Property which may attain a
priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shell pay these

~ obligations in the manner provided in Paragraph 2, or. if not paid in that manner, Borrower shall pay them on
time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph 4. Il Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

5. Hazard or Property Insnrance. Borrower shall keep the improvements now exisiing or hereafter erected
on the Property insvred against loss by fire, hazards included within the term "extended coverage” and any other
hazards, including flsods or flooding, for which Lender requires insurance. This insurance shall be maimained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen by
Borrower subject to Leadsr’s approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph’/,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all recetpts of paid premiums i renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender riay make proof of Joss if not made promptly by Borrower.

Unless Lender and Rorrower otherwise agree in writing, any insurance proceeds shall be applied first io
reimburse Lender for costs and expenses incurrec. in connection with obtaining any such insurance proceeds, and then,
at Lender’s option, in such order and propottion as .t may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) te/itic sums secured by this Security Instrument, whether or not then
due, and to such components thereof as a Lender mav-determine in its sole and absolute discretion; and/or (i) to
Borrower to pay the costs and expenses of necessary repairs or restoration of the Property to a cendition satisfactory
to Lender. If Borrower abandons the Property. or does ot answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, Lender may colies: the insurance proceeds. Lender may. in its sole and
absolute discretion, and regardless of any impairment of security of lack thereof, use the proceeds to repair or restore
the Property or to pay the sums secured by this Security Instrumen?, »vhether or not then due. The 30-day period will
begin when the notice is given.

Uriess Lender and Borrower otherwise agree in writing, any «¢pplication of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred io in payasraphs | and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by fender, Borrower's right 1o any insurance policies
an proceeds resulting from damage to the Property prior 1o the acguisition shal’pass to Lender to the exient of the
sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any ather insurance on the Property
and such insurance is not specifically required by Lender, then such tnsurance shall (i7 rame Lender as loss payee
thereunder, and (ii) be subject to the provisions of this paragraph 5.

Furthermore, in the event that Borrower shall elect to obtain any other hazard wpsurance not specitically
requited by Lender, (including but not limited to, earthquake and hurricane insurance) with respect to the Property,
Borrower agrees to name Lender as loss payee thereunder and hereby pledges such policies and Oroceeds as further
securiiy under this Security Instrument which shall be subject to the provisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or comnit waste on thes
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun thattd
in Lender's good faith judgment conld result in forfeiture of the Properiy or otherwise materially impair the lien created.-
by this Security instrument or Lender’s securily interest. Borrower may cure such a default and reinstate, as provided 2
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith} s
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien (4
created by this Security Instrument or Lender’s security interest.
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Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purparting to affect
the Property or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this
Security Instrument, or the rights or powers of Lender with respect to this Security Instrument or the Property. Al}
causes of action of Borrower, whether accrued before or after the date of this  Security Instrument, for damage or
injury to the Property or any part thereof, or in connection with any transaction financed in whole or in part by the
proceeds of the Note or any other note secured by this Security Instrument by Lender, or in connection with or
aftecting the Property or any part thereof, including causes of acticn arising in tort or contract and causes of action
for fraud or concealment of a material fact, are, at Lender’s option, assigned to Lender, and the proceeds thereof shall
be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys” fees, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this  Seeurity
Instrument or may release any momes so received by it or any part thereof, as Lender may elect. Lender may, at its
option, appear in and prosecute in its own name any action or proceeding (o enforce any such cause of action and may
make any comprosaise or settlement thereof. Borrower agrees to execute such further assignments and any other
mstruments as fioimaime to time may be necessary to effectuate the foregoing provisions and as Lender sha!l request.

Borrower shall-also be in default if, during the loan application process, Borrower gave materially faise or
inaccurate informaticn. oz statements to Lender (or failed to provide Lender with any material information) in
connection with the lozi evidenced by the Note, including, but not limited to, representations concerning Borrower’s
occupancy of the Property ac 2 principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions o« the lease. [f Borrower acquires fee title 1o the Property, the leaschold and the fee
title shall not merge unless Lendcragrees to the merger in writing.

7. Protection of Lender’s Rigiits in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument,Grenere is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrapicy, probate, for condemnation or forfeiture or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may‘include paying any sums sccured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make
repairs. Although Lender may take action under tiijs paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender aaree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate in effect from time to time and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insvrance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums reguarzd to mainiain the mortgage insurance in effect.
If, for any reason, the mortgage insuvance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the iportgage insurance previously in effect,
at a cost substantially eguivalent to the cosi te Barrower of the mortgage msurance previously in effect. from an
alternate morigage insurer approved by Lender. If substantially equivalent piopgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-tweifth of the yearly mortgage mnsurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to becin effect, Lender will accept.
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rgserve payments may no longer
he required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) previded by an insurer approved by Lender again becomes available and is obtaineu. 2urrower shall pay the
premiums requircd to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lendzr or applicabie law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Froperty. Lender
shail give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectione,
with any condemnation or other taking of any pan of the Property, or for conveyance in lieu of condemnation, are(
hereby assigned and shall be paid wo Lender. Lender may apply. use or release the condemnation proceeds in the sames»
manner as provided in paragraph 5 hereof with respect to insurance proceeds. =

If the Property is abandoned by Boirower, or if, after notice by Lender to Borrower that the condemnor offerqu
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the (8
notice is given, Lender is authorized to collect and apply the proceeds. at its option, ¢ither 10 restoration ot repair of
the Property or to the sums secured by this Security Instrument, whether or not ihen due.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpeine the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Nué a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Secunty Insirument granted by Lender 1o any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors n
interest.  Lender shall not be required 1o commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the criginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenls
of this Securitv Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shali be joint and several. Any Borrower who co-
signs this Secur’y nstrument but does not execute the Note:  (a) is co-signing this Security Instrument only to
mortgage, grant ana.convey that Borrower's interest in the Property under the terms of this Security Instrument: (b)
is not personally obligaied to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agréeto extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security Instrument or i JNote without that Borrower’s consent.

13. Loan Charges. i the loan secured by this Security Instrument is subiect to a law which sets maximum
loan charges, and that law is finaily interpreted so that the interest or other loan charges collected or to be collected
in connection with the Joan exce<d the permitted lumits, then: (a) any such loan charge shall be reduced hy the amount
necessary io reduce the charge to (he permitted limit; and (b) any sums already collected froin Borrower which
exceeded permitted limits will be tetunded to Borrower  Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. 1t a retund reduces principal, the reduction
will be treated as a partial prepayment witworiany prepayment charge under the Note.

14. Notices. Any notice te Borrower riovided for in this Security Instyument shall be given by delivering
it or by mailing it by first class mail unless applicel/z faw requires use of another method. The notice shail be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mai) 10 Lendet's address state(t herein or any other address Lender designates by notice to
Borrower.  Any notice provided for in this Security Insimiment shatl be deemed to have been given to Borrower or
Lender when givern as provided in this paragriph 14,

15. Governing Law; Severability, This Security ltistrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that ary provision or clause of this Security Instrument
or the Note conflicts with applicable faw, such conflict shall not atfest-other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. /16 this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one vonformed copy of the Note and this Security
Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. {fajt 01 any part of the Property or any
imerest i it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
nataral person) without Lender’s prior writen consent, Lender may, at its option, requirs-immediate payment in full
of all surns secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. "the-notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Berrawer must pay ail
sums secured by this Security Instrument, 1f Borrower fails to pay these sums prior to the expiravion of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower{2

18, Barrower’s Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right 1™
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such othe’s®
pertod as applicable law may specify for reinstazement) before sale of the Property pursuant to any power of saless
containeq in this Security Instrument; or (b entry of a judgment enforcing this Security Instrument.  Those conditionsg =
are that Borrower: (a) pavs Lender all sums which then would be due under this Security Instrumens and the Note ase.»
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays ali expenses&
incurred in enforcing this Security Instrument, including, but not limiled to, reasonable attorneys’ fees; and (d) takes
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such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s righis in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatentent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had oceurred. However, this right 1o reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. The holder of the Note and
this Security Instrument shall be deemed 1o be the Lender hereunder. A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 4 change of the Lean
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will aise contain any other information required by applicable taw.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do,
anything affecting the Froperty that is in violation of any Environmental Law. The preceding two semences shall not
apply to the presence.ase _or storage on the Property of smali quantities of Hazardous Substances that are generaily
recognized 10 be appropriae v normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borroveer has actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatery aulhority, 1hat any rewsvas or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take-a!! necessary remedial actions in accordance with Environmental Law.
Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of action, loss, damage, cout finzluding actual antorneys’ fees amd court costs and costs of any
required or necessary repair, cleanup or detoxificziion of the Property and the preparation and implementation of any
closure, abatement, containment, remedial or other reowired plan), expenses and liability directly or indirectly arising
out of or attributable 1o (a) the use, generation, storage. reiease, threatened release, discharge, disposal, abatetnent or
presence of Hazardous Substances on, under or about the Property, (b) the transpoit to or from the Property of any
Hazardous Substances, () the violation of any Hazardous Subszances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances” »ie those substances defired as toxic or hazardous
substances by Environmental Law and the following substances. /gasoline, kerosene, other flammable or toxic
petroleumt products, toxic pesticides and herbicides. volatile solvents. materials (.ontammg ashestos or formaldehyde,
and radicactive materials.  As used in this paragraph 20, "Environmertal Law" means federal taws and laws of the
jurisdiction where the Property is located that relate to health, safety or vovironmental protection.

21. Acceleration; Remedies, Lender shal! give notice to Borrower jrriur-to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior o acceleration under paragraphs 17
or 39 unless applicable law provides otherwise). The notice shali specify: (a) the-default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice 15 given 2o Borrower, by which the default
must be cured: and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proszeding and sale of the
Property. The notice shall further inform: Borrower of the right to reinstate after acceleration 2nd the nght to assert
in the foreclosure proceeding the non-existence of a default or any other defense of Borrowes to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its ¢ption, may require
immediate payment in full of all sums secured by this Security Instrument without further demand ard may foreclose
this Security Instrument by judicial proceeding. Lender shali be entitled to collect all expenses incurred in pursiuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees andd costs of title
evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shali release this Security
Instrument  without charge 10 Borrower. Borrower shall pay any recordation cosis. Lb

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

24, Request for Notices. Borrower requests that copies of the notices of default and sale be sent IOLO
Borrower’s address which is the Property Address. 5

L
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25, Staternent of Obligation Fee. Lender may collect a fee in an amount ot to exceed the maximum amount,
if any, as may from time to time be allowed by law for furnishing any statement of ohligation or any other statement
or demand regarding the condition of or balance owing under the Note or secured by this Security Instrument.

26. No Adjustment to Interest Rate or Monthly Payment. The Note contains provisions which provide
for the interest rate and the amount of the monthly payment of principal and interest to be fixed to maturity  These
provisions are mcorporated herein by this reference,

27, Offsets. No indebtedness secured by this Security Instrument shall be deemed to have been offset or 1o
be offset or compensated by all or part of any claim, cause of action, counterclaim or crossclaim, whether liguidated
or vnhquidated, which Borrower (or, subject to paragraph 17 of this Security Instrument, any successor to Borrower)
now or hereafter may have or may claim to have against Lender.

28. Misrepresentation and Nondisclosure. Borrower has made certain written representations and disclosures
in order to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures.
In the event that Barrower has made any materiai misrepresentation o failed to disclose any material fact, Lender, at
its option and witiout prior notice or demand, shall have the right to declare the indebtedness secured by this Security
Instrument, irrespectzve of the maturity date specified in the Note or notes secured by this Security Instrument,
immediately due and payable. Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts
showing a default by Beirower under this paragraph, is authorized to accept as true and conclusive all facts and
statements therein, and to ace thereon hereunder,

29. Time is of the Fasence, Time is of the essence in the performance of each provision of this Security
Instrument.

30. Waiver of Statute of Limitations. The pieading of the statute of limitations as a defense to enforcement
of this Security Instrument, or any s ail obligations referred to herein or secured hereby, is hereby waived to the
fullest extemt permitted by law.

31. Modification. This Security Instrument may be modified or amended only by an agreemnent in writing
stgned by Borrower and Lender.

32. Captions. The captions and headiqes 2( the beginning of each paragraph of this Security Instrument are
for the convenience of reference only and will nof be used in the interpretation of any provisions of this Security
Instrument.

33. Construction of the Security Instrument. Boezrower and Lender agree that this Security Instrument shall
be interpreted in a fair, equal and neutral manner as to exciof the parties.

34. Miscellaneous. When used in this Security Instrument, the terms “include” or “including” shail mean
without limitation by reasen of enumeration. In this Security {rstrument, whenever the context so requires, the
mascuiine gender includes the feminine and/or neuter, and the singviar number includes the plural.

35. Reimbursement. To the extent permitted by applicable lave-Borrower shall reimburse Lender for any
and ail costs, fees and expenses which Lender may incur, expend or sus’ain i the performance of any act required or
permitted hereunder or by law or in equity or otherwise arising out of or v onnection with this Security Instrument,
the Note, any other note secured by this Security Instrument or any other ‘sstrument executed by Borrower in
connection with the Note or this Security Instrument. To the extent permitied by applicable law, Borrower shall pay
to Lender its fees in connection with Lender proviging documents or services arisingout of or in connection with this
Security instrument, the Note, any other note secured by this Security Instrument or zay other instrument executed by
Borrower in connection with the Note or this Security Instrument.

36. Clerical Error. I the event Lender ar anv time discovers that the Note, any cine: nate secured by this
Security Instrument, this Security Instrument, or any other document or instrument executed ii.connection with this
Security Instrument, the Note or any other note secured by this Security Instrument coniains ar eryor that was caused
by a clerica! mistake, calculation error, computer malfunction, printing error or similar error, Borrower agrees, upon
notice from Lender, to re-execute any documents that are necessary to correct any such error(s). Borrower further
agrees that Lender will not be ljable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyea or Mutilated Security instrument and Other Documents. In the event of the
loss, theft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
any other documents of instruments executed in connection with this Security Instrument, the Note or any other pote
secured by this Security Instrument (collectively, the "Loan Documents™), upon Borrower's receipt of ard
indemnification executed in favor of Borrower by Lender, or, in the cvent of the mutilation of any of the Loan >
Documents, upon Lender’s surrender to Borrower of the mutilated Loan Document, Borrower shal) execute and delivers)

-
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to Lender a Loan Docuraent in form and content identical to, and to serve as a replacement of, the lost, stolen,
destroyed or mutitated Loan Document and such replacement shall have the same force and effect as the lost, siolen,
destroyed or mutilates] Loan Documents, and may be treated for all purposes as the original copy of such Loan
Decument.
38, Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rents of
the Property. Borrower shall have the right to collect and retain the rents of the Property as they become due and
payable provided Lender ias not exercised its rights to require immediate pzyment in full of the sums secured by this ‘
Security Instrusent and Borrower has not abandoned the Property. !
39, Legislation Affecting Lender’s Rights. If enactmeni or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its
option, may require inxnediate payment in full of all sums secured by this Security Instrument ayed may invoke any
remedies permitted by paragraph 21 of this Security Instrument,

If this box.s checked, the following paragraph 40 is agreed to by Berrower:

40. Ownce-2ccupancy of Security Property. In order to induce Lender to make the Joan secured by this
Security Instrument, Borrower has represented to Lender that the Propenty will be occupied by Borrower within sixty
(60) days following recordation of this Security Instrument and during the twelve (12) month period immediatety
following recordation of this Security Instrument as Borrower's primary residence. Borrower acknowledges (a) that
Lender would not have agréed 1 make the loan evidenced by the Note or notes secured by this Security Instrument
if the Property were not to be.ovviier-occupied, and (b) that the interest rate set forth on the face of the Note and other
terms of the loan were determined a5 aresult of Borrower's representation that the Property would be owner-occupied.
Borrower further acknowledges that, 2:00ng other things (i) purchasers of loans (including agencies. associations and
corporations created by the federal and siate governments for the purchase of loans) typically require that propertics
securing loans acquired by such purchasess be-owner-occupied, and will reject for purchase loans for which security
properties are not owner-occupied, (i) Lenaer s-ability to sell a loan or an interest in a loan {which it often does in
the ordinary course of business) will thereby ba-iripaired where a security property is not owner-occupied, (1ii) the
risks involved and the costs of holding and administering a loan are often higher in the case of a loa> in which the
security property is not owner-occupied, and (iv) if and when Lender makes & loan on the security of non-owner
occupied property, Lender typically makes such a Joass un terms different from those of loans secured by owner-
occupied properties  Accordingly, in the event that (a) withia sixty (60) days following recordation of this Security
Instrument the Property is not occupied by Borrower as Boirover's primary residence, or (b) Borrower does not
continuously live in the property for at least twelve {12) monthsirimediately following recordation of this Security
Instrument, Lender may declare all sums secured by this Security instzument to be immediately due and payable. The
rights of Lender hereunder shali be in addition to any rights of Lender ander this Security Instrument or allowed by
law.

41. Riders to this Security Instrument. If one or more riders arz” executed by Borrower and recorded
wgether with this Security Instrument, the covenants and agreements of each suct nider shall be incorporated into and
shalt amend and supplement the covenants and agreements of this Security Instrumeat as if they were a part of this
Security Instrument.

{Check applicable box(es)}

{ 1 Planned Unit Development Rider { ] Condominiuim Rider %7 1-4 Family Rider

[ ] Rider A [ ] Rider B | T Rider C
@
>
v
]
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and cavenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses. )
e L/
L iy N A e {SEAL)

- CARNESTINE BAVIS ) Borrower

(SEAL)
Borrawer

{SEAL)
Barrower

_(SEAL)
o W, ' Borrower

. (SEAL)
- Borrower

(SEAL)
T Borrower

_ {Space Brlow Tais Ling Reserved For Ackpowledgemeny .

696

| 3
»
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i-4 FAMILY RIDER

Assignment of Rents

loan No.: 5033503 Application No: S$.DA01777S

THIS 1-4 FAMILY RIDER is made this  25th  day of November, 1996 , and is incorporated
into and shali be deemed to amend and supplement the Morngage, Deed of Trust or Sceurity Deed (the “Security
Instrument”) of the same daie given by the undersigned ("Boriower”) to secure Borrower's Note to

QUALITY MORTGAGE USA, INC., a California corporation (*Lender™
of the same date and covering the property deseribed in the Security Instrument and locited at:

4953 WEST HURON STREET, CHITAGO, IL 60644
[Property Address|

1-4 FAMILY COVENANTS. In addition fo the covenants and agreements made in the Security Instrument,
Borrower and Lender funitier’covenant and agree as follows:

A. ADDITIONAL PIKOPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property deseribed in the Secunity Instrument, the following items are added to the Property description, and shall also
constitute the Property covered by the Sscurity Instrument: building materials, appliances and goods of every nalure
whatsoever now or hereafter located in, ongsoiused, of intended to be used in connection with the Property, including,
but not limited to, those for the purposes of sunylying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing appacat.s.security and access comtrol apparatas, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrizerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, sterm doors, screens, blinds, shades, curains and curtain rods, attached mirrors, cabinets, panelling and
attached Noor coverings now or hereafier attached 1o th: Propenty, ali of which, including replacements and additions
thereto, shall be deemed to be and remain a pant of the Propeidy covered by the Security Instrument. All of the foregoing
together with the Property described in the Security Instrumenior the leasehold estate o the Security Instrument is on
a leaschold) ars referred to in this t<4 Family Rider and the Security Instrument as the “Propeny.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.” Bosrower shall not seek, agree (o or mtake a chanpe
in the use of the Property or its zoning classification, unless Lender has agreed. in writing to the change. Borrower shall
comply with ali laws, ordinances, regulations and requirements of any governmenial body applicable to the Property.

C. RENT LOSS INSURANCE. Borrower shall maintain insurance 4painst rent loss in addition to the other
hazards for which insurance is required by Cavenant 5 of the Security Instrumes,

D. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall vssign 1o Lender all leases of the
Propenty and all security deposits made in connection with leases of the Property.  Upon'uie assignment, Lender shail
have the night to modify, extend or terminate the existing leases and to execute new leases, inLender’s sole discretion.
As used in this paragraph D, the word "lease” shall mean “sublease™ if the Security Instrument is o a leasehold.

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POESESSION. Borrower
absolutely and unconditionaily assigns and transfers 10 Lender all the rems and revenues {"Rents” ol the Property,
regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s azems to collect
the Rents. and agrees that each tenant of the Property shatl pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until (1) Lender has given Berrower notice of default pursuant to paragraph 21 of the
Security Instrument and (i) Lender has given notice to the lenant(s) that the Renss are to be paid to Lender or Lender's
agenl, This assignment of Remts constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach 1o Borrower: (i) all Rents received by Borrower shall be held by Borrower as
truster for the benefit of Lender omy, to be applied to the sums secured by the Security Instrument; (ii) Lender shiall be
entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall
pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand 1o the tepant; (iv) unless
applicable law provides otherwise, all Rents collected by Lender or Lender’s azents shall be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s fees,
receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, INSUrance premiums, axes, assessments
and other charges on the Property, and then 1o the sums sceured by the Security Instrument: {v) Lender, Lender’s agents
or any judicially appoinsed receiver shall be fiabie to account for only those Rents actually received; and (vi) Lender shall
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be entitled to have a receiver appointed to fake possession of and manage the Propeny and colfect the Reats and profis
derived from the Property withoul any showing as to the inadequacy of the Propenty as security.

If the Rems of the Property are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any funds 2xpended by Lender for such purposes shali become indel:edness of Borrower to
Lender secured by the Sccurity lastrument pursuant to Coventant 7 of the Security Instrument.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not
and will not perform any act that would prevent Lender from exescising its rights under this paragraph.

Lender, or Lender's agents, or a judicially appointed receiver, shall not be required 10 enter upon, take conirol
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lerder's agems
or a judicially appointed receiver, may do so at any 1ime when a default occurs.  Any application of Rents shall not cute
or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate whent all the sums secured by the Security Instrument are paid in ful).

F. CPOSS-DEFAULT PROVISION, Borrower's default or breach under any nole or agreement in which
Lender has an inteeest shall be a breach under the Security Instrument and Lender may invoke any of the remedies
permitied by the Svcurity Instrument.

BY SIGNING BELOW, Boriowr accepts and agrees to the terms and provisions contained in this -4 Family Rider.

A .
Llcin ly Z‘ ot L@ e (Seal) (Seal)

EARNESTINE DAVIS

__{8ealy {Seal)

(Seal) X {Seal)
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STATE OF LLINOIS
COUNTY OF (CCOK

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY, DO HEREBY
CERTIFY THAT EARNESTINE DAVIS ,A WIDOW NOT SINCE REMARRIED, PERSONALLY
KNOWN TO ME TO BE THE SAME PERSON WHOSE NAME IS SUBSCRIBED TO THIS
INSTRUMENT AND ACKNOWLEDGED THAT SHE SIGNED, SEALED AND DELIVERED
THE SAID INSTRUMENT AS HER FREE AND VOLUNTARY ACT, FOR THE USES AND
PURPOSES THERIN SET FORTH .

GIVEN UNDER MY HAND AND SEAL THIS 25TH DAY OF NOVEMBER 1996,

PANWIANL AL
OFF IAL 8T AL

LJ oL L.o 3 (%ARY PUBLIC
pfres1 1.sz¢
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THE WEST 14 FEEY OF LOT 21 AND 22 (EXCEPT THE WEST 9 FEET) [N BLOCK 10 IN

GEQRGE C. CAMPBELL’S SUBDIVISION DF NORTH EAST §/4 OF NURTH EAST /4 QF

SELCTION 8. TOWNSHIP 39 NGRTH. RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN AND SOUTH t/2 OF SOUTH EAST 1/4 OF SQUTH EAST 1/4 OF SECTION 4,
TOWNSHIP 33 NORTH, RANGE 13 EASYT OF THE THIRD PRINCIPAL MERIDIAN, IN CUOODK E
COUNTY, ILLINODIS.
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