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State of Hlinois MORTGAGE ! 1J1 3 0850 0 703

400052

THIS MORTGAGE ("Security [nstrutiedt ) is given on DECEMBER 5, 1996

The Muortgagor s
LEE M. ELY AND MARY ELY, HUSGAWND AND WIFE

7646 SOUTH DAMEN, CHICAGO, ILLINCIS ©ofs20

o
"Borrower '}, This Security Instrument s given to {’&
AMERICAN SECURITY MORTGAGE

which is organized and existing under the laws of THE STATE OF ILLINOIS . and
whose address is 261 EAST LRKE STREET

BLOOMINGDALE, ILLINOIS 60108-1163 ("Lender"). Borrower owes Lender it prncipal sum of
SEVENTY NINE THOUSAND SIX HUNDRED SEVENTEEN

AND 00/100 Dollars (U.S. ¢ 79,917.30 ).
This debt is evidenced by Berrower's note dated the same date as this Secunty Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, duc and payable on JANUARY 1

2027 . This Secunity Jnstrument secures o Lender: (a) the repayment of the debt evidenced by the
Nole, with interest, and all rerewals, extensions and modifications of the Note: (by the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument: und (¢} the periormance
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it the amounts held by Lender for Escrow Nems exceed the amounts permitted to be held by RESPA, Lender
shall account to Boreower for the excess funds as required by RESPA. If the amounts of funds held by Lender al any
tme 15 not sufficient o pay the Escrow ltems when due, Lender may notfy the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as addivional security for all sums secured by this Security [pstrumem. 1t

Borrower tenders to Lender the tull payment of all such sums, Borrewer's account shall be credited with the balance
remaining for all mstallment wems (a), (b), and (¢) and any mortgage insurance premivm instaliment that Lender has
nut become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediatedy prior to a foreclosure sake of the Property or its acquisibon by Lender, Bortower's account shall be
credited with any balance remaining for all installinents for items (a), (b), and (¢).

3. Applicsaon of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the artpage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mertgage insurance premium,

Second. te any aes, special assessments, leasehold payments or grosnd rents, and fire, lood and otier hazard
INSUTANCE premiums, as rogvred;

Third. to interest due widesthe Nele;

Fourth, to amortization oi fa=-principal of the Note: and

Fufth. to late charges due underdne Note,

4. Fire, Flood and Other Huzavd ansursnce. Borrower shall insure all improvements en the Property, whether
now in existence or subsequently erected, pgainst any hazards, casuallies, and contingencies, including fire, for which
Lender requires insurance. This instirance-shal! be maintained in the amounts and for the periods thai Lender
requires, Borrower shall also insure all improvenients on the Property, whether now in existence or subsequently
erected, agatnst loss by Noods to the extent required oy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renesvats shal be held by Lender and shall include loss payable
clauses m favor of, and in a form aceeptable to, Lender,

[n the event of loss, Borrower shall give Lender immed atr potice by muail. Lender may make proof of loss it not
made promptly by Borrower. Each tnsurance company concernil s hereby authorized and directed 10 make payment
tor such loss directly to Lender, instead of to Borrower and W Lunder poimtly. All or any part of the insorance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Secuerity Instrument, first to any delinguent amounts applied in the order i paragraph 3, and then to prepayment
of principal, or (b) 1o the yestoration or repair of the damaged Property. Any/appiication of the provexds to the
principal shall not extend or posipone the due date of the monthly payments wiaiin e reterred toin paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amovat rajuired 1o pay all outstanding
indebtedness under the Note and this Security Instrrment shall be paid to the entity legslly entitlud therelo,

In the event of foreclosure of this Security Instrument or other transter of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in forey shall pass to the
purchuser.

§. Qccupuncy, Preservation, Maintensnce and Protection ol the Property; Borrower’s Lo Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower™s principal residerice wathin sixty
days after the execution of this Secunty Instrument (or within sixty days of a later sale or transter of the Property)
and shall continue to oceupy the Property as Borrower's principal residence for at least one year after the date of
ocoupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
cireumstances. Borrower shall not commat waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepled. Lender may inspect the Property 1f the Property is vacant
or abandoned or the loan is in defaull. Lender may take reasenahle action to protect and preserve such vacant or
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13. Notices. Any nobice o Borrower provided for i this Security instrument shall be given hy delivenng 11 or
by mailing 1t by fiest chass mail unless applicable law requires use of another method. The natice shall be directed to
the Property Address ot any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be
given by tirst class mail to Lender's address stated herein or any address Lerder designates by notice to Berrower.
Any notice provided for in this Security Instrument shalt be deemed 1o have been given to Borower or Lender when

given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and ihe law of

the jurisdiction i which the Property is tocated. In the event that any provision or clause of this Sceurity Instrument
or the Note conthicts with apphicable law, suck conflict sha)l not affect other proviaens of this Security Instrument or
the Note which can he given effect without the conflicting provision. To this end the provisions of this Security
Instrument and.dne Note are declared 1o be severable,

15. Borrower’s Copy. Borrower shall be given one vonfornied copy of the Note aind of fhis Security
[nstrumeznt

16, Huzardous Substances  Borrower shall not cause or permil the presence, use, disposal, storage, or release
of any Hazardons Substaioss on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anythiny
attecting the Property that wan vaslation of any Enviconmental Law. The preceding two senteqces shall not apply to
the presence, use, of storage onothe Property of small yuantities of Huzardous Substances that are gencrally
recopnized Lo he anpropriate to nornsa-residential uses and © maintenance af the Property.

Horrower shall promptly give Leadar written notice of any investigation, claim, demand, lawsuit or other action
by any govemmmental or regtfatory agency/or private party involving the Property and any Hazardous Substance o
Envitenmental Law of which Borrower has actes! knowledge. [t Borrower feamns, or 1s notificd by any governmental
or regulatary anthority, that any removal or othe semediation of any Hazardous Substances affecting the Property is
necessary. Borrower shall promptly take all necesserydemedial actions in accordance with Environmental Law.

As wed in this paragraph 16, "Hazardous Suistances” are those substances defined as toxic or hazardous
substanves hy Envionmental Law and the following subs.ances: gasoline. kerosene, other flammuble or loxi
petroletm products, toxie pestvides and herbicides, volatile solvents, materials containing ashestos o formaldehyde,
amd radioactive materials. As used in thts paragraph 16, “Envitormental Law™ means federal Taws and laws of the
mrisdiction where the Property is located that relate to health, salety o environmental protection.

NON-UNIFORM COVENANTS. Bortower and Lender firther covenais and svree as follows:

17. Assignment of Reats, Botrower unconditionally assigns and teanifersto Lender all the rents and revenies
of the Propetty. Borrower authorizes Lemder or Lender’s agents o collect the senis and revenues and hereby directs
cuch tenant of the Property to pay the rents 10 Lender or Lender’s agents. Howerer, pnor (e Lender's notice to
Borrower of Borrower's breach of any covenant or agreement n the Security Instnupais, Borrower shall collect and
receive all rents and reventes of the Property as trastee for the benefit uf Lender and Bodrower. This assignment ot
reats constitutes an absolute assignment and not an assignment for additional security only.

t Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall e boldoby Borrower as
trustee for beneht of Lender only, to be applied to the sums secured by the Security Instrument: b Lender shall be
entitled tos collect and receive all of the eents of the Property: and (¢) each tenant of the Property sheil pay alt rents
due and unpaid to Lendzr or Lender's agent on Lender's written demand 1o the tenant.

Rurrower has not executed any prior assignment of the 1enls and has not and wiit not perform ny act that wouid
prevent Lender from exercising its nghts under this paragraph 17,

Lender shall not be tequired to enter upon, take control of or mantam the Property before of after giving notice
of breach to Borrower. However, Lender of a judicially appuinted recever may do so at any time there 15 a breach,
Any applivation ol rents shall not cure or wave any detault or invatidate any other right or remedy of Lender. Tais
assignment of runts of the Property shall terminate whea the debt secured by the Security {nstrument i« prid in full,

y; oi4
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18. Foreclosure Procedure, If Lender requires immedinte pnyment in full under paragraph 9, Lender muy
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, hut not limited o, reasenible
aturneys fees and costs of title evidence.

If the Lender’s interest in this Seenrity Instrument is heid by the Secretary und the Secretary requires
immediate payment in full under Puragruph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”™) (12 U.S.C. 3751 ¢1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence (oreclosure and (o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights utherwise
available to a Lender under this Parugraph 18 or applicable luw.

19. Release-Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Sceurily
fnstrument withowd charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Hories end. Burrower waives all right of homestead exemption in the Property,

21. Riders to this Security Irsirument. [t one of more riders are executed by Borrower and recorded together
with this Security Instrument. the <ovenants of each such rider shall be incorperated into and shall amend and
supplement the covenants snd agreements of this Security lostrament as if the ridur(s) were u part of this Seeurity
Instrument. | Check applicable box{es)]. Y B

'Lj Condonmnn Rider e eGrowing Equity Rides [] Other [specity]
L Planned Unit Development Rider | -Geaduated Payment Rider
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