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This Mortgage ("Security ‘nitmment”™) is given on NOVEMBER 19, 1995
The Morigagor is MARTHA LARG  MARRIED TGO ROGELIC LARA
whose address is 2223 5. TRUMupULL AVE, CHICAGO.IL 60823

("Borrower™). This Security Instrument is given 1o USA MORTGAGE CORPORATION which is organized and
existing under the laws of THE STATE OF ILLINOIS! ind whose address is 7234 W. NORTH AVENUE,
ELMWOOD PARK, ILLINOIS 60635. ("Lender”).

Borrower owes Lender the principal sum of EIGHTY FUUA THOUSAND THREE HUNCRED DOLLARS

Dollars (U.8.5 54,300.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secuiity Instrument ("Note"), which
provides for monshly payments, with the full debt, if not paid earlier, due and jayalle on December 1, 2026
. This Security Instrument secures to Lender: (a) the repaymca? of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b the payment o al! other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; arii (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Nate. For this.ourpose,
Borrower does hereby mortgage, grant and canvey to Lender the following described property located in
Conk County, llinois:

L
LOT 33 (EXCEPT THE NQRTH & FEET OF THE WEST 76.8 FEET THEREOF) AND THE SOLUTH *Lé/TJS(
22.25 FEET OF THE EAST 47.20 FEET OF LOT 44, IN W.P. CURTIS SUBDIVISION (F21,
B. 9. 15 AND 17 IN THE SUSOIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF
SECTION #26. TOWNSHIP 39 NORTH. RANGE 13. EAST OF THE THIRD PRINCIPAL MERIDIAN,
I COOX COUNTY, TLLINOIS.
PoLON. 16-26-203-038

SAS-A DIVISION OF INTERCOUNTY

FHA ILLINOIS MORTGAGE FORM Form 689 (8909 Fage I o b
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- which has the address of 2223 5. TRYMBULL AYE. CHICAGD
(Srreel) {City)
{lfinois 60623 {"Property Address");
(Zip Code)

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, rights,
appurtenances, remis, rovalties, niineral, oil and gas rights and prefits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shal) also be covered by this Security
Instrument. Al! of the foregoing is referred 10 in this Security Insitument as the "Propurty.”

BORROWER COVENANTS that Borrower is lawfuly seized of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the title to the Property against all claims and demands,
subject 10 any encumbrances of record.

1. Payment of principal, Interest and tate Charge,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and jate charges due
under the Note,

2. Moanthly Payineras of Taxes, Insurance and Other Charges.
Borrwer shall include e cch monthly payment, together with the principal and interest as set forth in the Note and
any late charges. a sum for () taxes and special assessments levied or 1o be levied apainst the Property, (b)
leasehold payments ot grou.‘f) roals on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender mvst vay a mortgage insurance prcmium to the Secretary of Housing and Utban
Development (“Secretary ™), or in /iy year in which such premium would have been required if Lender stil) heid the
Secunty tnstrument, each monthly payineru shall also include either: (i) a sum for the annual morgage insurance
premium to be paid by Lender to the Secreary, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secretery, in a reasonable amount to be determined by the Secrerary, Except
for the monthly charge by the Secretary, these.irems are called "Escrow liems® and whe sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, coilect and hold amounts«¢r Escrow [tems {n an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Actof 1974, 12 U.8.C. & 2601 et seq. and implementing regulations, 24 CER Part 3500, as they may be amended

from time to time ("RESPA"), except that the cushion or reserva rermitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in (he‘ascount may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow [tems exceed the amounts pe.initted to be held by RESPA, Lender shalt
deal with the excess funds as required by RESPA. If the amoumt of funds held by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and require Bosrower 1o make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secur.ty instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with tlie balance remaining
for all instatiment items (), (b), and (c) and any mortgage wsurance premium instaliment that Lerder has not
become obligated to pay to the Secretary, and Lender shal! promptly refund any excess funds to Borrowsr,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's accoit 2aall be
credited with any balance remaining for al} installments for items (a), (b), and (¢).

3. Application of Payments.
All Payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance
premium when this Security Instrument was signed;

SECOND, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, 1o interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note,
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4, Fire, Flood and Other Hazard Insurance.
Borrewer shall insure all improvements on the Property, whether now in existence or subsequently erected, against any
hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erecied, against loss by floods to the extent required the Secretary,
All insurance shall be carried with companies approved by Lender. The insurance poticies and any repewals shal be
held by Lender and shall include [oss payable clauses in favor of, and in a form acceptabie to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerped is hereby authorized and directed to make payment for
such toss directly to Lender, instead of to Borrower ard to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b} 1o the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not
extend or posipene the due date of the monthiy payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall he paid to the entity legally entitled thereto.

In the event of foreClosure of this Security Instrument or other transfer of title 1o the Propenty that extinguishes the
indebtedness, all righy, title and interest of Borrower in and to insurance policies in force shal pass to the purchaser.

5. Preservation and Mavatenance of the Property, Leaseholds,
Borruwer shall not commit waze o¢ destroy, damage or substantiaily change the Property or allow the Property o
deteriorate, reasonable wear and teur xcepted. Lender may inspect the propetty if the property is vacan or
abandoned or the loan is in defatic. Lender may take reasonable action to protect and preserve such vacant or
abandoned property. IF this Security lustrament is on a ieasehotd, Borrower shall comply with the provisions of the
tease. If Borrower acquires fee title 1o the Prorerty, the leasehold and fee title shall not be merged unless Lender
agrees (o the merger in writing,

6. Charges to Borrower and Protection of Lezzasi’s Rights in the Property.
Borrower shall pay all governmental or municipal cuziges, fines and impositions that are not included in Paragraph 2.
Borrower shali pay these obligations on lime directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lerder’s request Borrower shall promptly furnish to Lender
receipts evidencing these payments.

it Barrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in chis Security Instrument, orthére is a legal proceeding that may significantly
affect lender's rights in the Property (such as a proceeding in bankruptéy, tor condemnation or 1o enforce {aws ar
regulations), then Lender may do and pay whatever is necessary to protect :ie value of the Property and fender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amourts disbursed by Lender under this Paragraph shall become an additiona) debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbarsement, at the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation,
‘The proceeds of any award or claim for damages, direct or consequential, in connection with any cor lemnation or
other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigae and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note ard this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Noie and this
Sccurity Instrument, firsi (o aty delinquent amounts applied in the order provided in Paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpane the due date of
the monchly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shail shall be paid to the entity legally entitled thereto.

8. Fuees.
Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.

{a) Default,
Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
wmmediate payment in full of all sums secured by this Security Instrument if:

(1) Bosrower defauits by failing 1o pay in full any monthly payment required by this Security Instrument prior to or
on the due daie of the next monthly payment, or
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(1) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in this
Security Instrament.

{b) Sale Withoui Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
it full of all the sums secured by this Security Instrument if:

{1y All or part of the Property is ctherwisc transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does s0 occupy the property but his or her credit has noi been approved in accordance with the
reguitements of the Secretary,

(¢} No Waiver,
Il crrcumstanees occur thal would permit Lender to require immediate payment in full, but Lender does not require
such paymenis. Lender does not waive its rights with respect (0 subsequent events,

»
{d) Regulations of HUD Secretary,
1o many circumstizees egulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, 1o requiretraniediate payment in full and foreclose if not paid. This Security Instrument does not authotize
acceleration or foreclosura Wnot permitted by regulations of the Secretary,

10, Reinstatement,

Borrower has a right to be reinstated ivLopiler has required immediate payment in full because of Borrowers's failure
fo pay an amount due under the Note or tiis Sacarity Instrument. This right applies even after foreclosure proceedings
are instituted. To reinstate the Security Instrament, Borrower shail tender in a fump sum at! amounts required to bring
Borrower's account current including, to the extent ihey are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atto;ne'’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstaternent by Borroveer, this Security instrument and the obligations that it secures
shall remain in effect as if Lender had nol required immcdiate payment in full, However, lender is not required to
permit reinstatement if: (i) Lender has accented reinstarement after the commencement of foreclosure proceedings
within two years immediately preceeding the commencement of a current foreclosure proceeding, (ii) reinstalement

will preclude foreclosure on different grounds in the future, or (it zeinsiatement will adversely affect the priority of the
{ien created by this Security Instrumeni.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,
Exiension of the tirwe of payment or modification of amortization of the sums s:cured by this Securiry Instrument
granted by Lender 1o any successor in interest of Borrower shall not operate (o releses-the Hability of the original
Borrower or Borrower's successor in interest. Lender shall not be required to commenie proceedings against any
successor in interest or refuse 10 extend time for payment or otherwise modify amortizatinof the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borto ver's successors in interest.
Any forbearance by Lender in exercising any right or remedy shal! nos be a waiver of or preciv e the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigns ol

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of tilis
Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Instrument; and (¢} agrees

that Lender and any other Borrower may agree (o extend, modify, farbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower’s consent,

13. Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mait unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

Fogrd oy &

+0LEVE36




UNOFFICIAL COPY




B T T § e LS TR LRt S

UNOFFICIAL COPY

. 14, Governing Law; Severability
This Security Instrument shail be governed by Federal law and the law of the jurisdiction in which the Property is
located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrumeni and the Note arc declared to be severable.

15, Borrower's Copy.
Borrower shatl be given one conformed copy of this Security Insirument.

16. Assignment of Rents.

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an abselute
assignment and not an assignment for additional security only.

if Lender gives nurice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as {rustee
for benefit of Lender ouiy, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of th2 rents of the Property; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Leraer’s-agent on Lender’s written demand 1o the tenant.

Borrower has not executed anv prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising s vigits under this paragraph 16.

Lender shall not be required to enter upos. Lake control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender of a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shatl not cure or waive ar.y de/ault or invalidate any other right or remedy of Lender. This
assigninent of rents of the Praperty shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender fu/thericovenant and agree as follows:

17. Foreclosure Procedure. If Lender requies immediate pay:aent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicid pinceeding, and any remedies provided in this
paragraph 17, ncluding, but not limiwes io, reasonable attorneys’ fees and costs of title
evidenee.

18. Release.  Upon payment of all sums secured by this Security Instrumen., Leader shall release this Security
Instrument without charge to Borrower. Borrower shalt pay any monrdation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in *ic-Property.

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible for insurance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option ard notwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Insirzin~at. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date liereof, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such'ineligibility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurarce is
solely due 10 Lender's failure to remit a mortgage insurance pramium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

with this Security [nstrument, the covenants of each ridei shall be incorpoiated into and shall amend and supplement
the covenants and agreements of this Security Instrurmnent as if the rider(s) were in 2 part of this Security Instrument.
[Check applicable box{es}.

D Condominium Rider E-&J Adjustable Rate Rider D Growing Equity Rider

D Planned Unit Development Rider D (raduated Payment Rider D Other FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepis and agrecs to the terms contained in this Secusity Instrument and in any

rider(s) cxecuted by Borrower and recorded with it
_VM Ldeld 04’-"" ' (Seal)
%TH LAR‘A/ 4 Rorrower
mﬁ _/ — (Seal)
ROGELLO LAR;QS”SIGNING THIS DOCUMENBorrower
SOLEYY TO WATVE HOMESTEAD RIGHTS

Witness:

{Seal)
Borrower

{Seal)
Borrower

STATE OF ILLINQIS, COOK County ss:

I, THE UNDERSIGNED , a Nrtary Public in and for said county and state, do hereby certify that

.
MARTHA LARA. MARRAED (19 ROGELIO LARA He o Husbu , personally known to me

to be the same person(s) whose name(s) 3 subscrioea)to the foregoing instrument, appeared before me this
day in person, and acknowledged that  HE/ S H kigned and deliveced the said insirument as HIS/HER
free and volumary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 19TH day of NOVEMBER 1996

%(xo-' “f.&eu.»ﬁ

Notary Public
A VY -
“OFFICIAL SEALY
KEVIN F BRENNAN

This instrument was prepared by: Holary Pubdc, 56 of Brnis
My Comvrsion Expies. 1810

My Commission expires: g3 0

#Marte Rocne
USA MORTGAGE CORPORATION
7234 WEST NORTH AVENUE, ELMWQOD PARK, ILLINOIS 60635
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FHA Case No. 131:8484984

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER ismade this  19th dayof November ,
1934 ,and is incorperated into and shall be deemed to amend and supplement the Mongage,
Dexd of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
&>, ("Borrower”) lo secure Borrower's Note {"Note™) 1o USA MORTGAGE CORPORATION (the
“Lender”) of the same date and covering the property described in the Security Instrument and
located at:

¢S, TRUMBULL AVYE. . .CHICAGO,IL A0623
{Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inadaition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAVENT CHANGES

{A) Change Date

The interest rate may change onthe firstdayof "April 1994 and on
thar day of each succeeding year. "Change Date" means 2ac.1 date on which the interest rate
could change,
(B} The Index

Beginning with the first Change Date, the interest rate will be based o an Index. "Index" means
the weekly average yield on United States Treasury Securities adjusted tw a constant maturity of
one year, as made available by the Federal Reserve Board. "Current Index" means the most recent
Index figure available 30 days before the Change Date. If the [ndex (as defined above) is no longer

available, Lender will use as a new Index any index prescribed by the Secretary (a2 dcfined in
paragraph 7(B)). Lender will give Berrower notice of the new Index,

{C} Calculation of Interest Rate Changes é.
Before each Change Date, Lender will calculate a new interest rate by adding a margin of e
Two and fone 7 Haif { 2.500 oy t
to the Current Index and rounding the sum to the nearest one-eighth of cne percentage point . t
(0.125%). Subject (o the limits stated in paragraph 5(D) of this Note, this rounded amount will be M ,:
the new interest rate untit the neat Change Date. “

(D) Limits on Interest Rate Changes

The inerest rate will never increase or decrease by more than ene percentage point {1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Mulnstate ARM Rider - 2/91 Pape 1 0f 2
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(E) Calculation of Payment Change

If the interest rate changes on 2 Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance
in full at the maturity date ar the new interest rate through substaniially equal payments. In making
such calculation, Lender will use the unpaid principal balance which would be awed on the Change
Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the amount of the new monthly
pavment of principal and interest.

R RS S T

A

(F) Notice of Changes

Lender will.give notice to Borrower of any change in the interest rate and monthly payment
amount. Tiaenatice musi be given at least 25 days before the new monthly payment amount is
due, and must zet farth {i} the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv)
the new interest “air, £v) the new monthly payment amount, {vi) the Current Index and the date it
was published. (viij th~ method of calculating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time.

(G) Effective Date of ChaOgrs

A new interest rate calcuiated in-accordance with paragraphs 5(C) and 5(D) of this Note will
become etfective on the Change D'at. »Gorrower shall make a payment in the new monthly amount
beginning on the first payment date which-occurs at least 25 days after Lender has given Borrower
the notice of changes required by paragiaph J(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly payment aount calculated in accordance with paragraph 5(E) of
this Note for any payment date occuring less inun 25 days after Lender has given the required
notice. If the monthly payment amount calculaicd in accordance with paragraph 5(E) of this Note
decreased, but Lender failed to give timely notice cf the decrease and Borrower made any monthly
payment amounts exceeding the payment amount whic should have been stated in a timely
notice, then Borrower has the option to cither (i) demang e return to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equai-oihe interest rate which should have
been stated in a timely notice), or (i) request that any excess puyriont, with interest thereon at the
Note rate, be applied as payment of principal. Lender’s obligatior (- teturn any excess payment
with interest on demand is not assignable even if this Note is otherwise 2ssigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenar’sconlained in
this Adjustable Ratc!Ridcr.

e
_',LMA&::/W_____ (Seal) (Seal)

MARTHA LARA Barrower Borrower

(Seal) ——_ {Seal)
Borrower £a Tower

FHA Muitstite ARM Rider - 2/91 Page 2 of 2
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