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THIS MORTGAGE ("Security Instrument*) is ziven on 1996 .
The Mortgagor is HECTOR LOPEZ, A BACHELOR. MIGUEL SDSA HARRIED TO BLANCA RAMIREZ -
and JAIME CARDOSO, MARRIED TG SANORA vASOUEZ

96943507

{"Borrower™). This Security Instrument is given to

WESTAMERICA MORTGAGE COMPANY. A COLORADO CORPORATION

. which is
organized and existing under the laws of THE STATE OF COLORADO .and
whose addressis 5655 S. YOSEMITE ST., ENGLEWOOD CO 82111

(*Lender”). Borrower owes Lender the princial sum of

One Hundred Fifty Three Thousand Four Hundred Twenty Six Dollars and %ro
Cents Dollars (U.S. $ 153.426.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noke"), which
prvides for monthly paymenis, with the full debt, if net paid earlier, due and payable on

December 1. 50 This Security Instrument secures (o Lender: (a) the repayment of the debt
evidenced by the Note, wuh .mcrest and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interesi, advanced under parzgraph 7 1o protect the security of this
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Security Instrument; and () the performance of Borrower's covenants and agrecments under this Security
Instrument and the MNote. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the foliowing described propenty located in

£o0K County, [llinois:
LGT 4 [N PAWLOWSKI AND ZYGMUNT'S RESUBDIVISION OF LOTS 1 70 12

INCLUSIVE IN BLOCK 8 IN CHICAGO LAND INVESTMENT COMPANY'S SUBDIVISION

[N THE NORTHEAST 1/4 OF SECTION 33. TOWNSHIP 40 NORTH. RANGE 13. EAST (F

THE THIRD-PRINCIPAL MERIDIAN, ACCORDING TO PLAT OF SAID RESUBDIVISION
RECORGEC JANUARY 20, 1922 AS DOCUMENT 7382239, It COOK COUNTY, ILLINOIS.

TAX ID #13-32-207-028-0000

which has the addressof 2236 NORTH LEAMINGTON AVENUE.
CHICAGD ] [Street, City,
Niinois 60639 [Zip Code] (" Tinierty Address®);

TOGETHER WITH all the improvemenis now or neizafter erecled on ihe property, and all sasements,
appurtenances and fixiures now or hereafter a part o1 the nroperty. Alf replacements and additions shall
aiso be covered by this Security Instrument. All of the for:grirg is referred (o in this Security Instrument as
the “Property.”

BORROWER COVENANTS that Borrower is lawfully s¢ized of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Berrower warrants and will defend generzly the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifcrm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securi'y instrument covering real
property.

FmBorrox\rt:r and Lender covenant and agree as foilows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principai of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include i each
monthly payment, together with the principal and interest as set forth in the Note and any late chaigre, a
sum for (a) taxes and special aseessments levied or to be levied against the Propenty, (b} leasehuld
payments or ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. In
any vear in which the Lender must pay a morgage insurance premium to the Secretzry of Housing and
Urban Development {“Secretary®), or in any year in which such premium would have been required if
Lender still tield the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual morigage insurance premium to be paid by Lender to the Secretary, or (3i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are cailed "Escrow lteme® and the sums paid to Lender are called "Escrow Funds.”

FHA Case No. 131:8503220-729
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Leader may, at any time, colleci and hold amocunts for Escrow ltems in an aggregale amount not to
exceed (he maximum amouni that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act-of 1974, 12 U.S.C. Section 2601 et seq. and implementing reguiations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPAT), except that the cushion or reserve
permitied by RESPA for unanticipated disbursemerits or disbursements before the Borrower’s paymerts
ace available in the account may not be based on amounis due for the mortgage insarance premium,

If the amounts held by Lender for Escrow [tems exceed the amoun:s permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender a* anv time is not sufficient to pay the Escrow Items when due, Lender may rotify the Borrower
and require Borrnwer 10 make up the shortage as permilted by RESPA.

The Escrow Fupnds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders o Vender the full payment of alt such sums, Borrower's account shall be credited wilh
the balance remaliitng for all installment items (a), (b), aud (c) and ary mortgage insurance premium
instaliment that Lender fixs it become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds tc’ Porrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrewer's account shall be credited with any balance remaining for al} instaliments
for items {a), (b), and {(c).

3. Application of Payments. All paymenls under paragraphs ! and 2 shall be applied by Lender as
follows:

First, 1o the mortgage insurance premivz-io be paid by Lender to the Secretary or 1o the monthly

charge bty the Secretary instcad of the mond!y siortgage insurance premium;

Second, to any taxes, special assessments, leaichold payments or ground rents, and fise, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Not¢;

Founh, io amonization of the principal of the Noie; and

Fifth, to late charges due undar the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shallansure all improvements on the Property,
whether now in exictence or subsequently erected, against 2ny hazards, casualties, and contingencies,
ircluding fire, for which Lenrder requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improve.p.pts on the Property, whether
new in existence or subsequently erected, against loss by floods to the extent rewized by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance pulicies and any renewals
shall be heid by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender mey ake proof of
loes if not made promptly by Borrower. Each insurance company concemned is hereby ambrrized and
directed to mske payment for such loss directly to Lender, insiead of 1o Borrower and 10 Lende: jotly. Ail
or any part of the insurance proceeds may be applied by Lender, at its optior, either (a) to the regvction of
the indebtedness under the Note and this Security Instrament, first tc any delinquent amounts appiisr in
the order in paragraph 3, and then o prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due
date of the montkly payments which are referred io in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pzy all outstanding indebtedness
under the Note and this Security Inst;ument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o *he Property ihat
extinguishes the indebtedness, all right, title and interest of Berrower in and to insurance pelicies in force
shall pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for |
al least one year after the date of occupancy, ualess Lender determines that requirsment will cause undue |
hardship for Borrower, or unless extenuvating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear exciotod. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shals 2.s0 be in default if Borrowsr, during the loan application process, gave materially false or
inaccurate informuausa of statements (o Lender (or failed to provide Lender with any material information) in
connection with tie l¢7u svidenced by the Note, including, but not limited 1o, representations concerning
Borrower’s occupancy of th.e Property as a principal residence. If this Security Instrument is on a leasehold,
Bormwer shali comply wit! tie provisions of the lease. If Borrower acquires fec title (o the Property, the
leasehold and fee title shall o< oe merged unless Lender agrees to the merger in writing.

6. Condemnation. The provesds of any award or claim for damages, direct or consequendial, in
connection with any condemnation or ¢'ner taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned an! shall be paid to Lender to the extent of the full amount of the
indebledness that remains unpaid under the *ote and this Security Instrument. Lender shall apply suck
proceeds to the reduction of the indebtedness vudir the Note and this Security Instrument, first to any
delicquent amounts applied in the erder provided 11 paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall nc. exiend or posipone the due date of the monthly
paymcats, which are referred to in paragraph 2, or vhanga the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding irdrbiedness under the Note and this Securify
[nstrument shall be paid to the entity legally entitled thereto.

7. Charges te Borrower and Protection of Lender's Right: b, the Property. Bortower shall pay all
governmenial or municipal charges, fines and impositions that arc-uot inc!nded in paragraph 2. Borrower
shal! pay these obligationis on time directly to the entity which is owed Uie payment, If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Burzower shall prompily furnish to
Lender rece:pts evidencing these payments.

If Borrower fails (0 make these payments or the payments required by paragtann 2, or fails to perform
any other covenanis and agreements contained in this Security Instrument, or there is 2 legal proceeding
that may significantly affect Lender’s rights in the Propenty (such as a proceedite in bankruptcy, for
cordjemnation or lo enforce laws or regulations), then Lender may dc and pay whatever s nicessary to
protect the value of the Property and Lender’s rights in the Propenty, including payment of (a7¢s. hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Brrrower
and be secured by this Security Instrument. These amounis shail bear interest from the dars of
disbursement, at the Note rate, and at the option of Lender, sha!l bz immediately due and payable.

Barrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paymexit of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, iegal
proceedings which in the Lender’s opinion operate to prevent the enforcemeni of the lien; or {c) sectires
{rom the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instroment. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisfy
the lien or take ore or more of the actions set forth above withir: 10 days of the giving of notice.

LOLEVEIS
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8. Fees. Lender may collec fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(3) Default. Lender may. except as limited by reguiations issued by the Secretary, in the case of
payment defaulls, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Berrower defaults by failing 10 pay in full any mentbly payment required by this Security
Instrument prior to or on the duc date of the next monthly payment, or
(i) porrower defaults by failing, for a period of thirnty days. to perform any other obligations
contain=d in this Security Instrument.
{b) Sale Wiihout Credit Approval. Lender shali, if permitted by applicable law (including Section
341(d) of \hz Zam-St. Germain Depository Institutions Aci of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior appioal-of the Secretary, require immediale payment in full of all sums secured by this
Security Instrumens if:
(i) All or part o the Property, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise tr7 asierred (other than by devise or descent), and
(i1) The Property is not Zocupied by the purchaser or grantee as bis or her principal residence, or
the purchaser or grantec dues so occupy the Property but his or her credit has not been
approved 1a accordance with th< requirements of the Secretary.
(¢) No Waiver. [f circumstances occur that would permit Lender to require immediate payment in
full, but Lender docs not require su:h payments, Lender does not waive its rights with respect to
suhsequent events.
(d) Regulations of HUD Secretary, In m7iy circumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of payment Zciaults, to require immediate paymen: in full and
foreclose if not patd. This Security Instrument does not authorize acceleration or foreclosure if not .
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that 11 tais Security Instrument and the Note are not
determined to de eligible for insurance under the Nationa' tiusing Act within 60 days from the date
hereof, Lender may, at its oplion, require immediate paymert in full of all sums secured by this
Security Instrument. A written siatement of any authorized agrni of the Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Security ‘asbument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the fore 0ing, this option may not be
exercised by Lender when the unavailability of insurance is solely due i Lender’s failure to remit a
morigage insurance premium (o the Secretary.

19. Reinstatement. Borrower has 2 right o be reinstated if Lender has required iminediate payment in
full because of Borrower's failure 1o pay an amount due under the Note or this Securiiy Irsicument. This
right applies cyen after foreclosure proceedings are instituled. To reinstate the Secuiity pstrument,
Borrower shall tender in a lump sum 2ll amounts required to bring Borrower’s account current 1n.ciiwding, to
the exient they are obligations of Borrower under this Security Instrument, foreclosure ‘crate and
reasonable and customary auorneys’ fees and cxpenses properly associaled with the foreclisurs
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it securcs
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement il (3) Lender has accepted reinstaizment after the commencement of
foreclosure proceedings within (wo years immediately preceding the commencemient! of a curremt
foreclosure proceeding, (i1) reinstatement will preciude foreciosure on different grounds in the future, or (i)
reinstaterment will adversely affect the priority of the lien created by this Security Instrument.

il. Borrower Not Released; Forhearance By Lender Not a Waiver, Exiension of the time of
payment or modification of amartization of the sums secured by this Security Instrument granted by Lender
10 any successor ir interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Case No. 131:8503220-729
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Borrower's successor in interest. Lender shall not be required tc commence proceedings against any
successor in interest of refuse to exlend time for payment of otherwise modify amortization of the sums
secured by this Secunity Instrument by reason of any demand made by tiw: original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right cr remedy.

12. Succassors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreemeals of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower. supjict to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be join
and several. Apy. Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing thic Security Instrument only to mongage, grant and convey that Borrower's inferest in the
Property under iic icrms of this Security Instrument; () is not personally obligated to pay the sums
secured by this Secuiry Instrument; and (c) agrees thal Lender and any other Borrower may agree to
exiend, modify, (orbear urmake any accommodations with regard 1o the terms of this Security Instrument
or the Note without that Boric'ver’s consent.

13. Notices. Any notice 1o Dorrower provided for in this Security Instrumernt shall be given by
delivering # or by mailing it by iii$? class mail urless applicable law requires use of another method. The
notice shall be direcied to the Propeny address or any other address Bortower designates by notice (o
Lender. Any notice to Lender shall be oiven by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Boriower. Any notice provided for in this Securiry Instrument shall
be deemed to have been given to Borrawer ot [ensier when given as provided in this paragraph.

14. Governing Law; Severability. This Security ins'rument shall be governed by Federal law and the
law of the jurisdiction in which the Property is focai=d. in the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable ‘aw, such conflict shall not affect other provisions
of this Security {nstrutment or the Note which can be given rifect without the conflicting provision. To this
end the provisions of this Security [nstrument and the Note are ¢iclired ic be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secerity
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preseave, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall rot <o, nor aliow anyone
else 1o do, anything affecting the Property that is in violation of any Environmentai 1.aw. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitie; of Hazardous
Substances that are generally recognized (o be appropriate to normal residential uses and to raaivtenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fav9it or other
action by any govemnmenial or regulatory agency or private party involving the Property arnd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. [f Borrowei tearns,
or is notified by any governmental or regulacory authonity, that any removal or other remediation ofaay
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envitonmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous subsrances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Environmental Law™ means federal taws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Preperty. Borrower authorizes Lender or Lender's agents to collect the reats and revernues
and hereby directs each tenant of the Property to pay the renis o Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Borrower shall coliact and receive all reats and revenues of the Property as trustee for the
benerit of Lerder and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shali be held by
Borrower as irustzc for benefit of Leader only, to be applied to the sums secured by the Security
Instmment; (b) Leadershall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Propery <=l pay all rents due and unpaid to Lender or Lerder's agent on Lender’s written
demand to the tenan:.

Borrower has not execuied any prior assignment of the rents and has not and will noi perform any act
that would prevent Lender from sxercising its rights under this paragraph 17.

Lender shall not be required ru enter upon, take control of or maintain the Property before or after
giving noticz of breach to Borrower. However, Lender or a judicially appoinied receiver snay do so at any
time there is a breach. Any application of rents shall not cure or waive any default o7 invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

I8. Foreclosure Procedure. If Lender requics immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by jrdicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedie: provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of titl: e idence.

If the Lender’s interest in this Security Instrument i bzld by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, tire'Sicretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosurr Act of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designats) under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing ir the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender nnZer this paragraph 18 or
applicable law.

19. Releate. Upon payment of all sums secured by this Security Instrument, Léider shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propery.

21. Riders to this Security Instrument. If one or more riders are execuled by Borrower and vecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were'a
part of this Security Instrament.

(Check applicable box{es)].

LOGEVEO6

{__] condominium Rider [X] Adjustable Rate Rider [ _Jower tspecify]

[_Pranned Unit Development Rider | Graduated Paymest Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Bortower and recorded with it.
Witnesses:

HECTOR LOPEZ 6

(Seal)

-Bomrower

- — (Seal)
MIG LSOSA -Borrower

{Seal) \[m"r/m éroém (Sca]l)

Bormwer  JAIME CARDCSO -Borrower

* 75?.QLVQ *j?@am 22 ey ,éaﬂam__ddﬁq@_ (Se)
B A RAMIREZ O Foower  SANDRA VASQUEZ

-Rotrower

{Seal) - (Seal)
-Borrower

-Borrower

HAVE EXECUTEDTHIS MORTGAGE FOR THE SOLE PURFPJSc)OF PERFECTING THE WAIVER OF

HOMESTEAD RIGHTS. L /
STATE OF ILLINOIS,

Loz V\ County ss:
"'/f:ﬂ rfsol A

a No Public in and for said county cad statc do hereby cenify that
HELTOR LGPEZ A BACHELOR, MIGU‘L SOSA,

MARRIED TO BLANCA RAMIREZ and JAIME
CARDOSO. MARRIED TO SANDRA VASQUEZ

9}

v AR

personally known to me 1o be the same person(s) whose name(s) subscribes !0 the foregoing instcrisent, )
appeared before me this day in person, and acknowledgod that they signed and delivered th: suid wd
instrumeatas  their free and voluntary act, for the uses and purposes .hcrem set fonh L O
Given under my hand and official seai, this 0.5 day of o vember %

My Commission Expires:

%

T T a .
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  25th dayof  November , 1896 |
and is incorporater) tnts and shall be deemed to amend and supplement the Mongage, Dzed of Trust
or Securiiy Deed ("Security Instrument®) of the same date &ivcn by the undersigned (" Borrower®) to
secure Borrower's Note (“Nee")to WESTAMERICA MORTGAGE COMPANY, A COLORADO

CORPGRAT 0N

(the ;dlxndcr') of the same datc ary tovering the Property described in the Security instrument and
tocated at:
2238 NORTH LEAMINGTON AVENUE.CHICAGO,IL 60629

IP’J’ <y Address)

THE NOTE CONTAINS PROVISION: ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST R4 [F. CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEK 1.€T PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrcements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows:

TNTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Datc )
The interest rate may change on the first day of Aprilt (998 L andon

that day of each succeeding year. "Change Date” means cach date on which the interest ruic could

change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index™ rxans
the weekly average yield on United States Treasury Securities adjusted 10 a constant maturity of one
year, as made available by the Federal Reserve Board. *Current Index® means the most recent Index
figure available 30 days before the Change Date. If the Index (2s defined above) is no longer
avaiiavie, Lender will use as a new Iadex any index prescribed by the Secretary. As used in this Rider,
“Securiry means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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(C) Calculation of 1nterest Rate Chaoges

Before each Change Date, Lender will calculate 2 new interest rate by adding a margin oi Two
and Three / Quarters perczntage poini(s) ( 2.7500 %) w0
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits staied in paragraph (D) of this Rider, this rounded amount will be the new interes
rate until the siext Change Date.

(D) Limits on Interest Rate Changes

The existing Laterest rate will never increase or decrease by more than one percentage point
(1.0%) on any singic .hange Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower thai the initial interest rate, as stated in Pzaragraph 2 of the Nots,

(E) Calculation of Payment Change

If the interest rate changes pa Change Date, Lende: will calcvlate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new int2rest rate ihirough substantially equal payments. In making such
calcuiaiicn, Lender will use the unpaid priacipal balance which would be owed on the Change Date if
there had been no default in payment on the tvote, reduced by the amount of any prepayments to
principal. The result of this caleulation will ixe“h2 amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change an«be interest rate and monthly payment
amount. The notice must be given at least 25 days before the-nerv monthly payment amount is due,
and mus! set fonk (i) the date of the notice, {ii) the Change Date, ¢1if) the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Current Tadex and the date it was
published, (vii) the method of calculating the change in monthly payme:it amonnt, and (viii) any other
information wiich may be required by law from time to time.

{G) Effective Date of Changes

A new interesi rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become cffective on the Change Date. Bormower shall make a payment in the new nicnthly amount
beginning on the first payment date which occurs at least 25 days after Lender has given B(rrower the
notice of changes required by paragraph (F) of this Rider. Borrower shali have no obligaiion « pay
any increase in the monthly paymeat amoan: caiculaied in accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the required notice. If
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed 1o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Berrower has the option to cither (i) demand the return to Borrower of 2ny excess payment, with
interes; thereon at ke Note rale (a raie equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligaticn to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retum is
made.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
1/
(Seal) jﬁé’f‘? (Seal)
-Borrower HtC TO'Q LUPEZ -Borrower
-Borrowe: MIGUEL, SOSA -Borrower
X (Seal) l_; QALrye (a'frséfo (Seal)
-Borrower JAIME CARDOSO -Borrower
B {Seal) (Seal)
-Bormower -Borrower
PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 5. 560 MIDWEST ROAD
OAKBROOK TERRACE. IL. 6018]
ELF-391 sy, Page 3o
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