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Siate of Illinois MORTGAGE } FHA Case No.

; 1318529581 -723

THIS MORTGAGE (">ecurisy Instrument”) is given on 13, 19296
The Montgegor is JRVIIZ K. SZOPA, A SINGLE MAN

whose address is 9248 S. CENTRI\L, OAK LAWN, IL 60453
(*Borrower”). This Security Inst:umeni is given 1o
HOME FINANCE OORPCRATION
which is organized and existing under the faws” 0f TLLINDIS , whose address is
526 MARKET LOOP, UNIT D, W. DUONDEE, IL 60118
("Lender”). Borrower owes Lepder the principal sum of EIGHTY EIGHT THOOSAND,
FIVE HRDRED FIFTY AND ND /100 Dollars (US.$ 88,55G.00 )
This deb is evidenced by Borrower's note dated the same daic 75 this Security Instmment ("Note®), which provides
for monthly payiments, with the full debt, if not paid carlicr, due <6l jayableon JANUARY 1, 2027
This Security Instrument secures to Lender: (a) the repayment of tae gzt evidenced by the Nou:. with interest, and
all renewals, extensions and modifications of the Notc; (b) the payment ol aif other sums, with interest, advanced
under Paragraph 7 to protect the security of this Sccurity Instrament; anc (c) the performance of Barrower's
covenants and agreements under this Security Instrument and the Note. For'this purpose, Borrower does hereby
morigage, wartant, grant and convey lo the Lender, with power of sale the foliowii;p described property localed
in the CITY OF GAK LAWN
County, MMinios:

46 IN EIMRE'S PARICIDE TERRACE, BEING A SUEDIVISICHN
OF THE FAST i/2 OF THE SOOTH EAST 1/4 OF SECTION S,
TOSEHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINDIS,
2
63425 9¢
P.I.N.2 24-C5-408-0235

which has the address of 9248 8, CENTRAL QAK LAWN

{Steect] {City]
{liinois 60453 ("Property Address");
{Zip Code}
FHA Hlinots Morigage - Amended 1995 tpoge | of 3 pages) ‘ 7\
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TOGETHER WITH all the improveinents now or hereafter erecled on the property, and all easements,
apputtenances, and fixiures aow or hercafier a part of the property. All replacements and additions shall

also be cavered by this Sccurity Instrument. All of the foregoing is referred to in this Sccurity Instrument

as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, zxcept for
cncumbtances of revord. Borrower warrants and will defend geperally the title to the Property against all
¢lzims ar« oomands, subject tv any encutibrances or record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wila F.nilcd variations by jurisdiction io constitute a uniform security instrumnent covering real
property.

Borrower and Lender covenant agree as follows:
UNIFORM COVENANT?.

1. Payment of Principal, Inter st a.ad Late Charge. Borower shali pay when duc the principal of, and
interest on, the debt evidenced by the Note and Yite charges due under the Note.

2. Monthly Payment of Taxes, Insuranc: aad Other Charges. Bosrower shall include in each
monthly payment, together with the principal and interes{ as set forth in the Note and any late charges, a sum for
(a) taxes 2nd special assessments levied or (o be levied against the Property, (b) leaschold payments or ground rents
on the Property, and (c) premiums for insurance reqoired ur.de” Paragraph 4. 1o any year in which the Lender mus:
pay & mortgage insurance premium to the Secretary of Housin{ ard Urban Development ("Secretary™), or in any
year in which such premiumn would have been required if Lender <di? beld the Security Instrument, each monthly
payment shatl also include cither: (i) a sum for the annual monigage ias . rance premium (o be paid by Lender to the
Secretary, or {ii) a monthly charge instead of a mortigage insuranee pr=.aium if this Sceurity lastrumeat is held by
the Secretary, in a reasonable amount to be determined by the Secretary. E ccep! for the monthly chasge by the
Secretary, thesc items are called "Escrow Items” and the sums paid to Lende: 37¢ ~alled "Escrow Fupds.”

Lender muy, at any time, collect and hold amounts for Escrow Items ia an sgprceate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Fstaie Settlement Procedures
Actof 1974, 12 US.C. 2601 et scq. and implementing regulations, 24 CFR Part 3500, s they may be amended from
time to time ("RESPA*), cxcept that the cushion ot reserve permitied by RESPA for unanticipa’ed disburseinents or
disbursements before the Borrower’s payments are available in the account may not be basec o~ sieounts due for the
morigage insurance premium,

if the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by BFSPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by I cader at any
time are not sufficient to pay the Escrow Itcms when due, Lender may noiify the Borrower and require Borrower (o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional sccurity for all sutns secured by this Sccurity Instrument. If
Boerower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (a), (b), and (c) and any mortgage insurance premium instaliinent that Lender has
not become obligated o pay to the Secretary, and Lender shall prompily refund any excess funds 1o Borrower.
Immediately prio? to a foreclosure sale of the Property or its acquisition by Lender, Borrower's accoumi shall be
credited with any balance remaining for all installments for items (a}, (b), and (c).

IL)%®  (Page 2 of 8 Pages)
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3. Application of Payments. All paymenis under paragraphs 1 and 2 shail be applied by Lender as follows:

_First, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;
_Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;
_Third, to iaterest due under the Note;
Fourth, to-amortization of the principal of the Note; and
Fifth, to late ciwnrges due under the Note.

4. Fire, Flood are? Other Hazard Insurance. Borrower shall insure ali improvements on the Property, whether
now in existence of subsenucetly erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. Diis insurance shali be maintained in the amounts and for the periods that Lender
requires. Bortower shall ak< insurc all improvements on the Preperty, whether now in existence or subsequently
erected, against loss by floods to/the extent tequired by the Secretary. Ail insurance shail be carried with companies
approved by Lender. The insurance Zolicies and any renewals shall be held by Lender and shall include foss payable
clauses in favor of, and in a forin acceptible to, Lender.

In the event of lass, Bormower shall give Lrader immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Esch insurance canipany concerned is hereby authorized and directed (o make payment
for such (oss directly (o Lender, instead of to 8xrower and to Lender jointly. All or any part of the insurance
pmceeds may be applied by Lender, at its option, eitt ez (2) to the reduction of the indebtedness under the Note and
this Security Instrument, first o any delinquent amounis-2jplied in the order in Paragraph 3, and Gien to prepayment
of principal, o (b) o the restoration or tepair of the dazs?ged Property. Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the moils's sayments which arc referred to in Paragraph 2, or
change the amount of such payments, Any excess instrance procrcsis over an amount required (o pay all cutstanding
indebtedness under the Noic and this Security Instrument shall be pair, 12 the enlity legaily entitied thereto.

In the cvent of foreclocure of this Security Instrument or otwr wunsfer of title to the Property that '
extiaguishes the indebtedness, all right, title and interest of Borrower in and i~ insurance policies in force shail pass
to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Rocrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower™s princirai cesidence within sixty
days after the execution of this Sccurity Instrument (or within sixty days of a laler sale or transfv.r.2¢ the Property) and
shali continue to occupy the Property as Borrower's principal residence for at least one yeal aller the dale of
occupancy, unless the Lender determines this requirsment will cause undue hardship for Bormrver, or unless
extenuating circumstances cxist which arc beyond Borrower’s control, Bomrower shall notify-Lcuder of any(a
extenuating circumstances. Borrower shall not commit waste ot destroy, damage or substantially chanye the Propesty £
or aflow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the &3
Froperty is vcant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve n
such vacant of abandonied Property. Botrower shall also be in default if Borrower, during the loan application process, %’.
gave materially fals or inaccurate information of statements te Leader (or failed 1o provide Lender with any material di
information) in connecticn with the loan evidenced by the Note, inctuding, but pot iimited o, representations 5:-
concemning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
ieaschold, Botrower shall comply with the provisions of the lease. If Borrower acquires fec title (o the Property, the
leashold and fee title shaill not be merged unless Lender agrees to the merger in writing.

APPLICATICN # 5E7656 ICAN # 1909043330
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6. Condemnation. The proceeds of any award or claim for damages, direct or conscquentiai, in connection
with any conderanation or other taking of any part of the Property, ot for conveyance in place of condemnation,
are hereby assigned and shal! be paid to Lender o the extent of the fuii ainount of the indebtedness that remains
unpaid under the Note and this Security lustrument. Lender shal! apply such proceeds to the reduction of the
indebiedness under the Note and this Security Instrument, first o any delinquent smounts applied in the order
ptovided in Paragraph 3, and then to prepayment of principal. Any applicationof the proceeds o the principal
shall not extend or posipone the due date of the monthly payments, which are referred 1o in Paragraph 2, or change
the amount of such payments. Any excess proceeds ovar an amount required 1o pay all oulstanding indebiedness
under *u% Note and this Security Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmen(al 2¢ municipal charges, fincs and impositions thst are not included in Parapraph 2. Borrower shall
pay these obligariurs on time directly to the entity which is owed the payment. If failure lo pay would adversely
affect Lender's inicrs in the Property, upon t2nder's request Borrower shall promptly furnish to Lender
receipis evidencing the < mayments.

If Botrower fails to rake these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements coale'nel in this Security Instrument, or there is a Jegal proceeding that may significantly
affect Lender's rights in the Frepenty (such as a procecding in bankruptcy, for condemnation or 1o enforce laws or
regulations), then Lender may do 2ad pry whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payz2p’ of taxes, hazand insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender wide” this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These 7. cants shall bear interest from the date of disbursement at the Note
rate, and a1 the option of Lender shall be immediatriy due and payable.

Borrower shall promptly discharge any licn which h>s nriority over this Sceurity Instrument unless
Borrower: (a) agrees in wriling to the payment of the otliration secured by the licn in 8 manner acecplable to
Lender; (b) contests in good faith the lien by, or defends sz airt enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate (o preveat the enforcerr . of the lien; or () secures from the holder of the
lien an agrecment satisfactory to Lender subordinating the lien 1o Jbis Security Instrument. If Lender determines
that any part of the Property is subject to a lien which may attain priorsy uver this Sceurity Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisiy the lien or take onc or more of the actions
set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Accelerationof Debt.
{2) Default. Lender may, except as limited by regulations issued by the Secretary ip he case of payment
defaults, require immediate paynsent in full of all sums secured by this Security Instrumiat if.
(i) Bormower defauits by failing to pay in full any monthly payment required by this Sescrity Instrument
prior 1o ur on the due date of the next monthkly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligaiios vonlained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Gamn-5t Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval
of the Secretary, require immediate payment in full of ali sums secured by this Security Instrumeat if:
(i) All or part of the Propetty, or a beneficial interest in a trust owning all or part of the Propetty, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is nol occupied by the purchaser or granice as his or her principal residence, or the
purchaser o grantee does so occupy the Property, but his or her credit bas not been approved in accordance
with the requiremenis of the Secretary.
(c) No Waiver. If circumstances occur that would permit Leader to require immediate payment in fall, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.

L3  (page 4 of EPages)




UNOFFICIAL COPY

(9) Regulations of HUD Secretsry. In many circumstances regulations issucd by the Scerctary will limit Leadet’s
rights in the casc of payment defaults, to require immediate payment in full and fereclose if not paid. This Security
Instrument docs not authorize acseleration or foreclosure if not permitied by regulz'ions of the Seeretary.

(¢) Mortgage Not Insured. Borrower agrees that if this Security Insirument and the Nolc are not determined to
be eligible for insurarce under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of all sums secured by this Security Instrument. A writien statement of any
authorized «gent of the Secretary daled subsequent to 60 days from the date hercof, declining to insure this Sceurity
Instrument aiid the Note, shall be deemed conclusive proaf of such ineligibility. Notwithstanding the foregoing, this
option may not e =xercised by Lender when the unavailability of insurance is solely due to Lendes's failure to remit
a motigage inswarce premiutn o the Secretary.

10. Reinstacesie s Borrower has a rignt to be reinstated if Lender has required immediate payment in full
because of Borrower s iziiwre to pay an 2mount duc under the Noic or this Seeurity Instrumensi. This right applies
even after foreciosure procecdings arce institted. To reinstate the Sccurity Instrument, Bosrower shall teader in a
lump sum all amounts regriicd to bring Borrower’s account current including, to the extent they are obiigations of
Botrower under this Security Insawnent, (oreclosure costs and reasonabie and customary atlomeys® fees and expenses
propetly associated with the foreclusure proceeding. Upon reinstatement by Botrower, this Sccurity Instrument ad
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to persit reinstatement if (i) Lender has accepled reinstatement after the
commencement of foreciosure proceedings »*hin two years immediately preceding “he commencement of a current
foreclosure proceeding, (ii) reinstatement wil' rreclude foreclosure on different grounds in the future, or (ill)
reinstatement will adversely affect the priority of Uie licn created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Scourity Instrument granted by Lender (o any suceessor in
interest of Borrower shail not operate to release the liabifiy »f the original Botrower or Borrower's successor in
interest. Lender shall not be tequived to commence proceeditgs atainst any suceessor in interest of refuse Lo extend
time for paymem or otherwise modify amertization of the sums seiured by this Security instument by reasen of
any demani made by the origina) Borrower or Borrower's sucessors in_ intesest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of of preclude the ex treise of any right of remedy.

12. Successors and Assigns Bound; Joint end Severs! Liability; Co-5/¢ners. The covenants and agrecments
of this Security Instrument shall bind and benefit the successors and assigns of J2adzr and Borrower, subject 1o the
provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joirs ain several. Any Bomrower whe -
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of inis Scaurity Instrument; (B) is
not pesotaily obligated to pay the sums secured by this Secusity lnstrument; and (¢} agrees tha! 1 ender and any other
Borrower may agrec Io extend, modify, forbear or inake any accommodations with regard to the teans of this Security
[nstrument or the Note without that Berrower's consent.

13. Notices. Any notice lo Borrower provided for in this Sccurity Instrument shall be given by acliversing it or
by mailing it by first class mail unless applicable law requires usc of another method. The notice shali be directed to
the Property Address of any other address Borrower designaies by notice 1o Lender. Any notice 10 Lender shall be
given by first class mail 1o Lerder’s address stat=d herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Insirument shal) be decmed to have been given to Borrower or Lender when
given as provided in this paragraph.

I4. Governing Law; Severahility. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or elause of this Security Instrument
or the Note conflicts with applicable faw, such conflict shall not affect other provisions of this Sccurity Instrument or
the Note which can be given effect widiout the conflicting provision. To this end the provisions of this Secutity
Instrument and the Note are declared 1o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Noic and of this Security Instrument.

APFLICAITON # 5E7656 LOAN # 1909043330
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16. Hazardous Substances. Bomower shall not cause or permit the prescnee, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anyihing affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, ot storage on the Property of smalf quantitics of Hazardous
Substances that are gencraily recognized to be appropriate 10 normal residential uses and to mainienance
of the Property.

Bomower shall prompily give Lender wrilien notice of any investigation, claim, demand, lawsuit or
or other as 101 by any govemmental of tegulatory agency ot private party invoiving the Property and any
Hazardous Sv*stance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
oris notified by ar'y governmental or regulstory authority, that any removal or other remediation of any
Hazardous Subst>:ice; affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in acov.dance with Environmental Law,

As used in this paragrzph 16, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Enizanmenial Law and tic following substances: gasoline, kerosene, other
flammable or toxic petroleum proditeis, toxic pesticides and herbicides, volatile solvents, materials
coataining asbestos of formaldehyric, and radloactive materials. As used in the paragraph 16,
“Environmental Law” mcans federal Iz ws aad laws of the jurisdiction where the Property is located
tbat relate to health, safety or cnvirorment s frolection, '

NON-UNIFORM COVENANTS. Borrower ara iender further covenant and agree as follow:

17. Assignment of Rents. Borrower unconditional.y 7svigns and iransfers (o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and reveaucs
and hereby directs each tenant of the Property to pay the renis (o Lev.der or Lendet's agents, However, prior
to Lender's notice 10 Borrower of Borrowes's breach of any covenar (oo agreement in the Security
Instnunent, Borrower shall collect and receive all rents and revenues of '« rroperty as trusiee for the
benefit of Lender and Borrower. This assignment of tents constitutes an cbso'ate assignment and not an
assighmuiit for additionsl securily only.

Hf Lender gives notice of breach to Borrower: (a) alf rents received by Borrcwer shall be held by
Borrower as trustee for benefit of Lender oniy, io be applied 1o the sums secured by the Security Instrument;
(b) Lender shall be entitied to colleet and reecive all of the rents of the Property; and (c} zach teaunt of the
Property shall pay al! rents due and unpaid to Lender or Lender's agent on Lender's writtet dets and to the
tenant.

Borrower has not 2xccuted any prior assignment of the rents and has ot and will not perfotis ury act
that would prevent Lender from exercising its rights under this Petagraph 17.

Lender skall not be required to enter upor, ke control of or maintain the Property before or after giving
notice of breach to Botrower. However, Lender or a judiciaily appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any default or invalidatc any other right or
remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by the

Security Instrument is paid in fult.

NI (Page 6 o8 Pages)
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[8. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may invoke the power of sale and any other remadies permaitied by upplicable law. Lender shalf be cntitled
to collect ali expenses incurred in pursuing the remedies provided in the Paragraph 18, including, but not
limited to, ressonuble attorney’s fees and costs of title evidence,

If the Zower's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate ps; meni in full under Parsgraph 9, the Secretary may invoke the nonjudicisi power of ssle
provided in the Sizwle Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.8.C, 3751 et seq.) by
requesting a foreciosurs comnissioner designated under the Act to commence foreclosurz and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights

otherwise available to a 1 2a/ler under this Paragraph 18 or applicable law.

19. Release. Upon peviaent of all sums secured by this Security Instrument, Lender shail release this Security
Instrument without charge to Boiroy ¢r.. Bottower shall pay any recordalion cosls.

20. Waiver of Homestead. Borrowsr waives all right of homestead exemption in the Property.

58

9GICVGES

VLI (Page 70of 8 Pages)




388

86941

"UNOFFICIAL COPY

21, Riders to this Sccurity Instrument. 1f one or morc riders arc cxceuted by Borrower and recorded
togeiber with this Security Instrument, the covenants of esch such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) werc a part of this

Securily Instrument.

jCheck applicable box(es)]

Conduwir jum Rider

Gracuated Payment Rider
Planned Vast Development Rider

Growing Equity Rider [x] other [Specify}
Adjustable Rate Rider

BY SIGNING BELCW, Borrowct accepisand agrees (o the terms contained i this Security Instrument
and in any rider(s) executed bv Somower and recorded with it

WITNESSES:
{Seal) _ Y (Seal)
<Borrower ~Romowet

STATE OF ILLINOIS, Countyss: COOXK

1, the undersigned , & Notary Public in and for <id county and stale,

do hereby certify that IRENEUSZ W. SZOPA, A SINGIE MAN

personally known Lo me to be the same person(s) whose name(s) subscribed to the foregoing instrvac:a, appcan;d
before me this day in person, and ackncwledgedthat b

signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein sct forih,
Given under my hand and officisl scal, this /ﬂ“ day of DRECEMBER, 1996
-
My Comnission Expires: e /
This instrament was prepared by: Notary Public
PATRICK W O'BRI
" (Name) JARALENE STREIN, LOAN CLOSER EN
(Name) ’ NOTARY PUBLKC STATE OF ILLINOIS
MISSION EXP-TUNE 7.1997

{Address)
JL3%  (Pope 80f 8 Pages)
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, FHA Casce No.
1318529581-729

L
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1™ day of

DECEMBER |, 1996, and is incorporated into and shall be deemed to ammend and supplement

the Mortgage, Deed of Trust or Security Deed ("Security Instrumem”) of the same date given by
the undersigned {"Borrower”) to secure Borrower’s Note ("Note“} to  HCOME FINANCE OCRPCRATION

{the "Lende: "} of the same date and covering the property described in the Security Instrument and
located at:

9248 S. CENTRAL, OAK LAWN, IL 60453
[Property Address|

THE NOTE CON7VAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE aND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORI:OVER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAX1Y.CM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the convenants and agreemnets made in the
Secu:ity Instrument,Borrower and Lender furcher covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMEN T CHANGES

(A) Change Date

The interest rate may change on the first day of APRIL , 1998 | and on that day
of each succeeding year. “Change Date” means each dat-on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on'an Index. “Index”
means the weekly average yield on United States Treasury Securities adjusted to a constant
maturity of one year, as made available by the Federal Reserve Board. "Current Index” mearns the
most recent Index figure available 30 days before the Change Date. I/ the index (as definded
above) is no longer available, Lender will use as a new Index any inex prescribed by the
Secretary (as defined in paragraph 7(B)). Lender will give Borrower notice or tiiesiew Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a rsargin of
TWO ANDC THREE C(XIARTERS percentage point(s) ( 2.750 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point
(0.125%). Subject to the iimits stated if paragraph 5(D) of this Note, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%)
on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higher ot lower than the initial interest rate stated in paragraph 2 of this Note,

NVR317 FHA Multistaic ARM Rider - 2/91
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(E) Calculation of Paymen! Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
yment of principal and interest which would be necessary to repay the unpaid principal balance
in full at the maturity date at the new interest rate through substanially equal payments. In
making such calculations, Lender will use the unpaid principai balance which would be owed on
the Change Date if there had been no default in payment on the Note, reduced by the amount of
any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment

amount. Tae notice must be given at least 25 days before the new monthly payment amount is
due, and muz set forth (i) the date of the notice, (ii) the Change Date, (jii) the old interest rate,
(iv) the new ‘ntirest rate, (v) the new monthly payment amount, (vi) the Current Index and the
date it was pukiisted, (vii) the method of calculating the change in monthly payment amount,
and (viii) any othei iformation which may be required by law from time to time.

(G) Effective Date o/ Changes

A new interest rate calcalited in accordance with paragraph 5(C)and S(D) of this Note will
become =ffective on the Change Date. Borrower shall make a payment in the new montlhy
amourit beginning on the first paymeit date which occurs at least 25 days after Lender has given
Borrower the notice of changes required by paragraph 5(F) of this Note. Borrower shall have no
obligation to pay any increase in the mon)hly payment amount calculated in accordance with
paragraph 5(E) of this Note for any paym<iii date occuring less than 25 days after Lender has
given the required notice. If the monthly payriext amount calculated in accordance with
paragraph S(E) of this Note decreased, but Leider-failed to give timely notice of the decrease
and Borrower made any monthly payment amount: ~xceeding the payment amount which should
have been stated in a timely notice, then Borrower 1i=s the option to either (i) demand the
return to Borrower of any excess payment, with interes? thiereon at the Note rate (a rate equal to
the interest rate which should have been stated in a timely sotice), or (ii) request that any excess
payment, with interest thereon at the Note rate, be applied as rayient of principal. Lender’s
obligation to return any excess payment with interest on demand is not assignable even if this
Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower acceptz and agrees to the terms anv convenants contained
in this Adjustable Rate Rider.

(Scal)

(Seal)

[Space Below This Line Reserved for Acknowledgment]
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