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wealllos . MORTGAGE  [™

F13 131-8533586-729

THIS MORTGAGE ("Security Inswurment”) is givenon - DECEMBER &6TH, 1996
The Mortgagor is HECTOR FIGUEROA MARKETID TO SARA M. FIGUEROA, AND
ADRIANO PAGAN JR, AN UNMARRITMAN

("Borrower™ ), This Security Instrument (s given (¢ NORTH AMER | CANLMCHTGAGE COMPANYS

which is organized and existing under the taws of  pEL AWARE
and whose address 153883 AIRWAY DRIVE, SANTA ROSA, CA 95403
("lender™). Borrower owes Lender the principal sum of
N!'NETY NINE THOUSAND THREE HUNCRED THIRTY FIVE AND 00/100
Dollars (LIS, § 99,335, 00 ).
This debt 15 evidenced by Borrower's note dated the same date as this Seeurity Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and  payable on
JANUARY 01V, 2027 . This Security Instrument secures to Lender: (i) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and madifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
securtty nstrament; and (¢} the performance of Borrower's covenants and agreements under this Security
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[istrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the fullowing deseribed property lovated n COOK
County, Hhnos:
LOT 23 iIN R. A. CEPAK'S RESUBDiVISION OF LOTS 1 TO 24 AND LOYS 42
TO 66 IN BLOCK 4 IN THE SUBCIVISION OF THAT PART OF THE SOUTHEAST
1/4 OF SECTION 33, TOWNSH!P 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, LYING EAST OF THE WEST 26.60 CHAINS THEREOF
AND SOUTH OF GRAND AVENUE, IN COOK COUNTY, ILLINOIS,

PERMANENT INDEX NUMBER 13-33-417-026~0000

which o the address OF 14866 WEST WABANSIA, CHICAGO {Street, Ciyl,
Nhnos gne3g ap ceder UTTroperty Address™);

FOGETHER WITH atl the ymprovements now or heceafter erected on the property, and all casements,
appurtenances and fistures now orberdalter a part of the property. All replacements and additions shall also be
covered by this Secnrity Instrument, Atkof the foregoing is referred to in this Security Instrument as the
"Peoperty "

BORROWER COVENANTS that Bosteater 1s lawfully setsed of the estate hereby conveyed and has the
right to mortgage, grant and convey the Progecty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property aganst ail claims
and demands, subject o uny encumbrances of record

THIS SECURITY INSTRUMENT combines antforin _covenants for national use and non-uniform
covenants with iimited variations by jurisdiciion to constisirég umform security instrument covering rea
property.

Borrower and Lender covenant and agree as follows:
CNTFORN COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pavarhen due the principal of, and
mrerest on, the debtevidenced by the Note and tate charges due under the Note,

2. Monthly Payment of laxes insurance and Otiier Charges. Borrewer shall include 1 each
monthly payment, together with the principal and interest as set forth in the Note and gny fate charges, a sum
for (a) taxes and special assessments levied or to be levied against the Property, (b) leanciGld payments or
ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. (nany’year in which
the [ ender must pay a mortgage insurance premium to the Secretary of Housing and Urbar Development
("Seeretary "), or inany year in which such premium would have been required if Lender still heldahs Secerity
Instrument, cach monthly payment shall also include either: (1) a sum for the annual mortgage insurance
premium to be paid by Lender to the Seeretary, or (1) a monthly charge instead of o mortgage insurance
premium if this Security Instrument i held by the Secretary, in a reasonable amount to be determined by the
Secretary. Eacept for the montkly charge by the Seeretary, these ttems are called "lscrow Ttems™ and the sums
patd to Lender are called "Eserow Punds.”

Lender may, atany time, collect and hold amaounts for Lscrow Hems 1o an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement
Procedures Actof 1974, 12 USCL Section 2001 et seq. and implemenung regulauons, 24 CER Part 3500, us
they may be amended from time to time ("RESPA™), except that the cushion or reserve permitied by RESPA
for unanticiputed dishursements or disbursements before the Borrower's payments are avaiiable 1in the account
may not be based on amounts due for the mortgage insurance premivm.
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If the amounts hetd by Lender for Escrow Bems exceed the amounts permitted to be held by RESPA,
| ender shall account to Borrower for the excess funds as required by RESPALU the amonnts of funds held by
[ ender at any time is not sufficient to pay the Bscrow ltems when Jdue, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA,

I'he Bscrow Funds are pledged as additional seeurtey for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
hatunce remaining for «ll installmentitems (a), (b}, and {¢) and any mortgage insurance premivm install ment
that Lender has not become obligated to pav to the Secretary, and Fender shall promptly refond any excess
funds to Borrower  {Immediatedy prioe to o4 foreclosure sale of the Property or ity sequisition by Lender,
Borrower's account shall be credited with any baiance remaning for oll inzstallments for tems (a), (b), and
(¢,

3. Application of Payments, All payments under paragraphs 1 and 2 shall be apphed by Lender as
fullows:

Fiest, to the tnortgage insurance premium o be naid by Lender to the Secretary or to the monthly charge
by the Secretary 1eetend of the monthly mortgage insurance premium;

Second, to auy tayes) spectal assessments, leasehold payments or ground rents, und fire, flood and other
hazard insurance premiugis, 4s required:

Third, wterest due upder the Note

Fourth, toamortization of tepraciral of the Note; and

Fifth, 1o lete charges due under the'Note.

4 Fire, Flood and Qther Hazara-tnsurance. Borrower shatl insure all improvements on the Property,
whethier now in evistence or subsequently erfeced, againstany hazards, casuaities, and contingencies, including
fire, for which Lender requires insurance. Fisaosurance shall be mainrained in the amounts and for the
pertods that Lender requires. Borrower shatl also insuee sll improverents on the Property, whether now in
evistence or subsequently erected, agmnst loss by fldods to the extent required by the Secretary, Al insurance
shall be carried with compantes spproved by Lender, e mnsurance po ictes and any renewals shall be held by
{ender and shall inctude loss payable clauses in favor of, ard #0a form acceptable to, Lender.

[ the event of loss, Borrower shall give Lender immediareactice by masl. Lender may make proof of
lass if not made promptiy by Borrower. Bach insurance compary concerned 1s hereby authorized and directed
to make payment for such ioss directly to | ender, instead of W Horreser and to Lender jointly. All or any
part of the tnsurance proveeds muy be applied by Lender, at its option, zither (a) to the reduction of the
indebtedness under the Note and thas Security tnstrument, first to any delipasent amounts applied in the order
i paragraph 3, and then to prepayment of princtoal, or (B} o the reswrasion or repatr of the damaged
Property. Any application of the proceeds to the principal shall not extend of postpone the due date of the
monthly payments which are referred toin paragraph 2, or change the amount of, gueh payments, Any excess
insurance proceeds over an amount required 1o pay all ouistanding indebtedness updes the Note and this
Security Instrument shall be pmd to the entity fegally entided thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 5 e ‘Property that
extinguishes the indebtedness, all right, titie and interest of Borrower in and 1o insurance poli¢issin foree shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application: Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
ransfer of the Property ) and shall continte to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancey, unless | ender determines that requirement will czuse undue hardship for
Boreower, or unless exienusting circumstanees exist which are beyond Borrower's control. Borrower shall
notfy ender of any extenuating crrcumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted,
Lender may inspect the Property if the Property is vacant or abandoned or the loan 15 1n default. Lender may
take reasonshle action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
defanltif Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed w provide Leader with any material information] in connection with the loan
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evidenced by thie Nate, including, but ot imited 1o, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security [nstrumentis on a leasehoid, Borrower shall comply with the
provisions of the fease If Borrower acquires fee 1itle to the Property, the leaschold and fee titie shall not be
merped unless Lender agrees to the merger i writing

6. Condemnation. Lhe proceeds of any award or clam for damages, direct or consequenual, in
conection with any condemnation or other taking of any part of the Property, or for conveyance 1 place of
condemunation, are hereby assigned sud shall be paid to Tender to the extent of the full smaount of the
mdebtedness that remains unpmd uader the Note and this Seeurity Tnstrument, Lender shall apply such
proceeds o the reduction of the indebtedness under the Note and this Security Instrument, fiest to any
delinguent amounts apphed in the order provided in paragraph 3, and then to prepayment of principal. Any
spplication of the proceeds to the prinaipal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amouin sequired 0 pay sl outstanding indebtedness under the Note and this Security Instrument shall
be paid t the éntey, fegally entitled thereto,

7 Charges @ Sarrower and Protection of Leader's Rights in the Property. Borrower shall pay all
governmental or municimal charges, fines and impositions that are net included 1n paragraph 2. Borrower
shalt pay these obligations™n tme diccctly o the entity which s awed the payment. If failure o pay would
adversely affect Lender's intecest in the Property, upon [ender's request Borrower shafl promptly furnish to
Fender receipts evigencing=iiese payments

I Borrower fails to make (henepayments or the payments required by paragraph 2, or fails w0 perform
any other covenants and agreemends contaned s Seeunity Instrument, or there is o legal proceeding that
muy significantiy affect Lender s rightin the Property (such as a proceeding (n bankeoptey, for condemnation
or to enforce laws or regulations), then Tender may do and pay whatever 15 necessary to protect the vatue of
the Property and {ender's cights in the Proparty, iacluding payment of tases, hazard insurance and other items
mentioned in paragraph 2,

Any amounts disbursed by Lender uader this pardgraph shall become an additional debt of Borrower and
e secured by this Security Instrument, Phese amountsshall bear interest from the date of dishursement, at
the Note eate, atd at the optiop of Lender, shall be imaiedizniely doe and payable.

Horrower shall promptly discharge any lien which-Yascoriority over this Security Instrument unless
Borrower: (a) agrees tn weinng to the payment of the obligativindacured by the lien in a manner acceptable to
Fender; (b contests in gaad fath the lien by or defends aganst Zoforcement of the lien in, legal proceedings
which i the Lender's opinion operate t prevent the enforcement of tie Ben; or {¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the heriao his Security lnstrument. I Lender
determines that any part of the Property s subject to a lien which myyittain priority over this Security
[nsteument, Lender may give Borrower a notice identifying the lien, Borrowsr ehiall satisfy the lien or take one
or more of the actions set {forth above within 10 days of the giving of rotice

8. Fees. Lender may collect fees and charges authorized by the Secretary,

% Grounds for Aceeleration of Debt.

1a) Default, Lender may, except as limited by regulations issued by the Seereriry, in the case of
payment defaults, require immediate payment in full of all sums secured by this'Sceurity Instrument
if;
(1) Horeower defaults by fathing to pay e full any monthly payment required by this Security
lnsicument prior to or on the due date of the next monthly payment, or
(i1) Borrower defaults by faling, for @ period of thirty days, to perform any other obligations
cottatned in this Security lustrument,
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341{d) of the Garn™ St Germain Depository Institstions Act of 198212 US.C. 1701)3(d)) end with
the prior approval of the Seeretary, require immediate payment in Tull of ail sums seeured by this
Seeurity Instrumentif:
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(1) AL or part of the Property, or a hepeficial interest in a trust owning all or partof the Property, 1s
soid or otherwise transferred {other than by devise or descent), and
(it} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her credit has not been approved in
aceordance with the requirements of the Secretary,
(¢) No Waiver. [f circumstances oceur that would permit Lender to regnire immediate payment in
full, but Lender does not require such payments, Lender does not waive 1ts rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
humit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forcelose if not paid This Security Instrument does not authorize sceeleration or foreclosure if not
rermitied by reguiations of the Secretary
(¢) Martgage Not Insured  Borrower agrees that 1f this Seeurity Instrument and the Note are not
detedrnunied to be eligible for insurance ander the Nauonal Housing Act within 60 duys from the date
hereof, Yender may, at its option, require immediate pavment in full of all sums secured by this
Secortty Instrument, A written statement of any authorized agent of the Secretary dated subsequent o
60 davs frein Jhe date hereof, declining to insure this Security Tnstrument and the Note, shall be
deemed conchiGive proof of such meligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender Ghen the unavailability of insurance is solely due to Lender's fatlure to remit a
mortgage insurance poemium to the Seeretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failuretdony an smount due under the Note or this Security Instrument. This right
applics even after fureclosure proceedings sre instituted. Lo reinstate the Seeurity [nstrument, Borrower shall
tender 10 a tump sum all amounts reguiesd=to bring Horrower’s account current including, o the extent they
are obligatons of Borrower under this Seewow Instrument, foreclosure costs and reasonable and customary
attorneys’ Tees and eipenses properly assocased with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligatioss that it secures shall remain in effectas if Lender had
not required immediate payment in full, Howeved, Lender is not required to permit reinstatement 1f: (i)
Lender has aceented reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, (it) reinstatement will
preclude foreclosure on different grounds in the future, or (14) reinstatement will adversely affect the priority
of the lien created by this Security Instrument.

11. Barrower Not Released; Forbearance By Lender Not e Waiver. Extension of the time of
pay ment or modification of amortization of the sums secured by thil Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate o release thedsahility of the original Borrower or
Borrower's successor ininterest, Lender shall not be required to commence proceedings against any successor
i ieterest ar refuse to extend me for pavment or otherwise modify amortizatimn of the sums secnured by this
security fnstrument by reason of any demand made by the origingd Borrower of Yorrower's successors in
iterest, Any forbesrance by Lender inexerasing any right or remedy shall not bea weiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability, Co-Signers: Fiz covenants and
agreements of this Security [nstrument shall bind and benefit the successors and assigns of Lender and
Barrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements siiali tie joint and
several, Any Borrower who cossigns this Security Instrument but does not execute the Note: (a) is cosigning
this S=curity Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security [nstrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regerd w the terms of this Security [nstrument or the Note without that Borrewer's
consetit,

13. Notices. Any notice w Borrower provided for in this Sccurity Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed t the Property Address or any other address Borrower designates by notice to Lender.
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Aoy poucee 1o ©ender shali be given hy fiest class manl o ender’s address stated heren or any address Lender
desigetiates by notce to Borrower Any notice provided for in this Security Instrument shall be deemed to have
heen gives o Borrower or Lender when grven as provided in thes paragraph.

14 Governing Law: Severability. This Secunity Instrument shall be governed by Federal law and the
law of the jumsdiction in which the Property s tocated. In the event that any provision or clause of this
Security [nstrument or the Note confiicts with applicable law, such conflict shall not affect other provisions of
this Secunity Instrument or the Note whict can be given effect without the conflicting provision. To this end
the provisions of this Securtty Instrument and the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
lnstrument,

16, Harzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of antalazardous Substancees on or in the Property Borrower shall not do, nor allow anyone else te do,
anything affzcuiig the Property that s i violation of any Environmental Law. The preceding two sentences
shall not appiytorthe presence, use, or storage on the Propecty of small quantities of Hazardous Substances
that are generally wevagmeed 1o be appropriate to normal residential uses and 1o maintenance of the Property,

Borrower shalliramptly give Fender written notice of any investigation, claim, demand, lawsuit or
ather action by any gesedomental or regulatory ageney or private party involving the Property and any
Hazardous Substance or Egvifonmental Law of which Borrower has actual knowledge. I Borrower learns, or
s notified by any governsental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting taeraperty 16 necessary, Borrower shall promptly take all necessary remedial
actions tn accordance with Environinental Law.

As used 10 this paragraph 16, "Hilzardous Substances™ are those substances Jefined as toxic or hazardous
substances by Euvironmental Law and the following substances: gasoline, kerosene, other flammable or tosic
netroleum products, toxic pesticides and heesades, volatile solvents, materials containing asbestos or
formaldehyde, and radiosctive matertals. As userdtn this pacagraph 16, "Environmental Law™ means federal
favs and laws of the jurisdicton where the Propert i ocated that relate o health, safety or environmental
profection.

NONUNTFORMOCOVENANTS, Borrower and Lender fustiivtcovenant and agree as follows;

17. Assignment of Rents, Borrower uncondinonally asmgns and transfers to Lender all the rents and
reventes of the Property. Borrower authorizes Lender or Lender's sgents to cotlect the rents and revenues and
hereby direets cach tenant of the Property to pay the rents o Lenderon Lender's agents, However, prior to
Lender’s notice o Borrower of Borrower's breach of any covenant oragsdement in the Security [nstrument,
Borrower shail collect and recerve ali rents and revenues of the Property @ irustee for the benefit of Lender
and Borrower, This assignment of rents constitutes an absolute assignment’and not an asstgnment for
addition:d security only.

If [ender gives notice of breach o Borrower: (a) all rents received by Borrawer shail be held by
Borrower as trustee for benefit of Lender anly, to be applied 1o the sums secured by the Security Instrument;
tb) Lender shall be enttled to collect and recesve all of the rents of the Property: ana~{<) ¢ach tenant of the
Property shall pay all rents due and unpard to Fender or Lender's agent on Lender's writeprdemand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there
154 breach, Any appheation of rents shall pot cure or warve any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrumentis paid in full,
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18. Foreclosure Procedure. If Leader requires immediate payment in full under paragraph Y,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
coltlect all evpenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence,

IT the Lender's interest in this Security Instrument is held by the Sccretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Forectosure Act of 1994 ("Act”) (12 US.C.
3751 et seq. )} by requesting a foreclosure commissioner designated under the Act to commence
foreclusure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or
applicable taw,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relesse this
Security Instrumantwithout charge o Borrower. Borrower shall pay any recordation costs.

20 Waiver of Homestead. Borrower wasves all right of homestead exemption in the Property.
21 Riders to this Security Tnstrument, [f one or more riders are exeeuted by Borrower and recorded
‘ )
together with this Security Instrumant, the covenants of cach such rider shall be incorporated into and shail
amend and supplement the covenants {nd dgreements of this Security Instrument as if the rider(s) were a part

of this Security Instrument, (Check applicebie bos(es) ]

T 1Condominium Rider i rowing Bguiy Rider X ] Other Ispecify)
T Planned Uit Development Rider 7 Tredtinted Payment Rider ARM RIDER
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3Y SIGNING BELOW, Borrower accepts and agrees to the terms contained (0 this Security Instrument
and in any rider(s) exceuted by Boreower and recorded with it
Wipnesses:

RA M. FTPJE f\ Tq 5'bNIN(J FOR i -Horrower

l"Ah, SOLE PURPOSE GF WATVING

HOMESTEAD.
(Secal)

-Borrower

{Seal) o {Seal)

Hore wer -Burrower

(Seal) o ‘ B (Seal)

Horrower -Borrower

~(Seal) o ] (Seal)

SWorrower ~Borrower

STATEOF T LINOIS, County ss:

I, RE ey Ca Notary Public in and for said county and state do
hereby certify thae HECTOR FIGUER()A ADRIAMU.PAGAN JR. ¢+ ~ 0 .. Ay,

B

personally known o me to be the seme person{s) whose name(s) subsenided/to the {oregoing instrument,
appeared hefore me this day in person, and acknowledged that o {
signed and defivered the swd instrumentas v free and mhnmr) ,Hor the uses and purposes
theretn set forth, o

Chiven under my head and official seal, this o dayof oLy e UG

AL Commission Pypires:

i

Notary 'ubhc
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A Cave No
; 131-8533586-729

ADJUSTABLE RATE RIDE

CHUES AOAUSTABLE RATE RIDER is made this 6TH day of
DECEMBER . 1996 cand s tneorporated into and shail be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned C Horrower™) o secure Borrower's Nate ("Note") o
NCRTH AMER!CAN MURTUAGE COMPANYZ

{(the "lender™) of the same Qate and covering the property deseribed 1n the Security Instrument and
fovated at
486 WLST WABANS:A
CHICACU, 1L 50638
[Droperty Address.

THE NOTE CONTAINS PROVISIOMNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONIHLY. PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREUT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCPA2WER MUST PAY.

ADDHIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folfows:

INTERESTRATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

[he interest rate may change on the fiestday of — apRIL . 1398 , and on that day
af each succeeding year, "Change Date” means each date on which the interest rate contd change,

(B) The Index

Heginming with the first Change Date, the interest rate will be based on an Indes? "index” means the
weekly average yvield on United States Treasury Securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board, "Current lndex” means the most recent (Index Tigure
available 30 days before the Change Date. If the Indey {as defined above) is no longer available, Lender will
use as i pew Indev any index prescribed by the Secretary, As used in this Rider, “Secretary means the
Seeretary af Housing and Urban Development or his or her designee.” Lender will give Borrower notice of
the new lndey

FHA Muliistate ARM Rider - 10195
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(€) Caleulation of Interest Rate Changes

Before each Change Date, Lender will calculate s new interest rate by adding a margin of
TWG AND 757100 percentage point(s) ( 2 750 %)
ta the Current Index and rounding the sum o the nearest oneeighth of one pereentage pont (0.125%).
Subject 1o the fimits stated i paragraph (D) of this Rider, this roundea amount will be the new interest
rate unul denest Change Date

(D) Limision Interest Rate Changes

Phe extstitiganierest rate will never increase or decrease by more than one pereentage point (10%) on
any stngle Change f2ate. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the mitial intenest rate, as stated in Paragraph 2 of the Note,

(+) Calculation ot Paysaent Change

If the interest rate changesoa s Change Date, Lender will caleulate the amount of monthly payment
of principal and interest which wouldbe necessary to repay the uepaid principal balance in full at the
Maturity Date ot the new interest rate theough substantially equal payments, Io making such caleulation,
Lender will use the unpaid principal kaladeewhich would be owed o the Change Date i there had been no
defwult in payment oo the Note, redoced tethic amount of any prepay ments to principal. The result of this
valetiation will be the amount of the new monthlvoavyment of principal and interest,

(F) Notice of Changes

Fender will grve notice 1o Borrower of any changs 1 the mterest rate and monthiy payment amount,
The aotice must be given at least 23 days before the nev” rponthly payment amount is due, and must set
forth G the date of the notice, (i0) the Change Date, Gin) the®ld interest rate, {iv) the new interest rate, (v)
the new monthly payment amount, {(vi} the Current indes dalf the 2ete 1t was published, (vit) the method
of caletlating the change in monthly payment amount, and {(vitl) anyv other information which may he
required by law from time to ttme,

() Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and {12 6f this Rider will become
offective on the Change Date. Borrower shall make a pay rnent 1o the new monthly amount beginning on
the first payment date which oceurs at least 25 davs after Leader has given Borrowesoubotice of changes
required by parsgraph () of s Rider Borrower shall have no obhigation 1o pay 2aysincrease in the
monthly payment amount caleulated tn accordance with paragraph (1) of this Rider foragy payment date
oceurning less than 25 days sfter Lender has ginven the required notice. If the monthly payment amount
ealeulated iy accordance with paragraph (B) of this Rider decreased, but Lender fatled o give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated ina timely notice, then Borrawer has the option to cither (i) demand the return
Borcower of any excess payment, with interest thereon at the Note rate {a rate equal to the interest rate
which should have been stated in a timely notice), or (if) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender's obligation to return any excess
paymeat with interest on demand is not assignable even il the Note is otherwise assigned before the
Jemand for return is made,
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BY SIGNING BELOW, Borrower aeeepts and

Adjustable Rate Rider,

-

e /7 d ‘ ‘/ y g
<

HtCTOR r H.UEROA

@D -591 4o

B {Seal)

-Hotrower

(Seald

-Hnrru\\'cr

Seal)

Borrower

 {Seal)

Borrower

w § oot}

aprees o the terms and covenants contained in this

L\\Vl’“‘“r - \
ADRIANO PAGAN JR\{L

{Seal)

~Horrower

{Seal)

e L - 'inrru\\tﬂ'
{Seal)

-nurruwur

o (Seal)

Horrower

LIVY696
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