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MORTGAGE

THIS MORTGAGE 15 DATED NOVEMBER 26, 1455, betwern Jcka S, Knips and Cynthia G. Knigp, s wife, as
Joint Tenants, whase address is 19 East Whilehall, Norinidve, )L 60184 (referred fo below as "Grantor"); and
AmericanMidwest Bank and Trust, whose address s 1600 West ake Street, Melrose Park, IL. 60160 (regmed
to below as "Lender").

GRANY OF MORTGAGE. For valuable consideration, Grantor mortgeges. warrants, .:nd conveys to Lender all'
o! Grantor's right, title, and interest in and to the following described reai property, together with all existing or -
subsequently erected or affixed buildings, improvements and fixtures; “a esasements, rights of way, and
appurtenances; ali water, water rights, watercourses and ditch rights {including stock in utilities with ditch or
irrigation rights); and alt other rights, royalties, and profits refating to the real proprty, including without limitation
all minerals, oif, gas, geothermal and similar matters, located In Cook County, slat of illincis (the "Real
Property™):

LOT 14 IN BLOCK 1 IN MIDLAND DEVELOPMENT COMPANY'S NOFITH.A.KE VILLAGE, A

- SUBDIVISIOR GF “HE NORTH 1/2 OF ThE LORTHWEST /4 OF SZCTION 3, TOWINIAIP 35 NORTH, -

RANGE 12, EAST. OF THE THIRO PRINCIPAL MERIDIAN, RECORDED JUNE 28, 1939 AS DOCUMENT

NO. 12332826, N COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 22 South Gail Avenue, Northlake, it. 80165. The
Real Property tax identificalion aumber is 15-05-105—032 '

Grantor presently assigns to Lender all of Grantor s right, title, and interest in and to all ieases of the Property and
all:Rents from the Property. !n addition, Grantor grants to Lender a Unilorm Commercial Cede security inlerest in
the Personal Property and Rents.

DEFINITIONS. The {olfowing words shall have the following meanings when used in this Morigage. Terms nat
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in tawiul money of the United States of America.

Credit Agreement. The words "Credit Agreement® mean the fevolving line of credit agreement dated
November 26, 1996, between Lender and Grantor with a credil limit of $50,000.00, togeiher with all renewals
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of, extensions ¢f, modifications of, refinancings of, consolidations of, and subslitutions foi the Credit
Agreement. The inlerest rate under the Credit Agreement is a variable interest rate based upon an index.
The index currently is 8.260% per annum. The interest rate to be applied to the outslanding account balance
shall be at a rate 1.000 percentage ooints above the Index. Under no circumstances shall the interest rate be
more than the maximurm rate aliowed by applicable law.

Existing Indebludness. The words *Existing Indebtedness” mean the indebtedness described below in the

_Existing indebtedness section of this Mortgage.

Grantor. The word “Grantor" means John §. Knipp and i:ynlhia G. Knipp. The Grantor is the morigagor
under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors,
gureties, and a~commodation parties in connection with the indebtedness.

improvements. ‘the word “improvements” means and includes without limitation all existing and future

improvements, buildrgs, structures, mobile homes affixed on the Real Property, lacilnies. additions,
replacements and ¢ ier construction on the Real Praperty.

Indeblednese. Tha woni "incebledness”™ means all principal and interect payable vnder the Credit Agreement
and any amounts expended o/ advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligaucns 2t Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Specificsly, without fimiation, this Morigage secures a revolving lne of credit
and shail secure not only the amour? which Lender has presently advanced to Grantor under the Credit
Agreement, bul also any future anicenils which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years froni 7)o date of this Mortgage to the same exient as if such future
edvance were made as of the date of the sxecution of this Mortgage. The revolving line of credit
obligates Lender to make advances i Grantor <0 long as Grantor complies with all the tarma of the
Cred# Agreement and Related Documents. Such-arvances may be made, repaid, and remade from time
o time, subject to the limiation that the tolal outstaniing balance owing at any one time, not inciuding
finance chargea on such balance al a fixed or variable rute or sum as provided In the Credit Agreement,
sny temporary overages, other charges, snd any amounts cxoended or advanced as provided in this
poragraph, shall not exceed the Credit Limit as provided in the Cradit Agreemenl. if is the intention of
Grartor snd Lender that this Morigage secures the balance outsiandlag under the Credit Agreement from
time to me from 2ero up to the Credit Limit as provided above and vy, intermediate balance, At no time

"shall the principal amount of indebtedness secired by the Morigage, rut including sums advanced to

protect the aecurity of the Mortgage, axczed the Credit Limit of $50,000.00.

Lender. The word "Lender® neans AmericanMidwest Bank and Trust, its successors and assigns. The
Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Morngape between Granlor and Lende:, and includes without
fimdtation all assignments and security interes? provisions refating to the Personal Propercy exict Rents.

Personal Properly. The words "Personal Property™ mean all equipment, fixtures, and ctyer articles of

‘personal property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real

Property; jogether with all accessions, pants, and additions to, all replacements of, and alt substitutions for, any
of such property; and together with af! proceeds (including without limitation all insurance proceeds and
refunds of premiume) from any saie or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

" Ress Property. The words "Real Property® mean the property, interesis and rights described above in the

"Grant of Mortgage™ section,

Related Documents. The words "Related Documents™ mean and include without limitation all promissory
nates, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.
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‘Rents.” The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ARD (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES,  INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
mngﬁsgcg;eg hy this Mortgage as they become due, and shall strictly perform all of Grantor’s obligations

~a,
POSSESSION AMY; MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Propesty shall b2 pverned by the following provisions:

Possession and sz Until in default, Grantor may remain in possession and control of and operate and
manage the Property aivi collect the Rents from the Property.

E:_ﬁy 1o Maintain. Granior shall maintain the Property in tenantable condition and promplly perform ali repairs,
replacements, and maintens.nse necessary to preserve its value.

Hazardous Substances. The erms "hazardous waste,” "hazardous substance,® "disposal,” “re " and
“threatened release,” as used i7v this Mortgage. shall nave the same meanings as set forth in the
Comprehensive Environmental Respense, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA”), tne Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Maicriaiz Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource

and Recovery Act, 42 U.8%.-Section 6901, et sed., or other applicable' state o Federal laws,

rules, or reguiations adopted pursuant to &nv ri the foregoing. The terms "hazardous waste” and *hazerdous

without fimitafn, petroleum and petroleum by-products or any fraction thereof
v

ed
substance”® shall also include, 1 (
and asbestos. Grantor represents and warraits o w.ender thal: (a) During the period of Grantor's ownership
of the Property, there has been no use, generitioi, manufacture, storage, treatment, dlsé)osal release or
threatened release of any hazardous waste or subsiziice by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to believs Yial there has been, except as previously disclosed (o
and acknowledged by Lender in writing, if) any use, oczparation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste oOf si.octance on, under, about or from the Proper%by
any prior owners or eccupants of the Prop:’:gr or (i) any aswal or threatened litigation or claims of any kind
Gy any person relating 10 such matters; {c) Except as previcusly disclosed tc and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, anen: of other authorized user of the Property
shall use, generate, manufacture, store, treat, dispese of, of release uny hazardous waste or substance on
under, about or from the Property and (i) any such activity shzul be conducted in_compliance with all
applicable federal, state, and local laws. regulations and ordinances, inc'uding without limitation those laws,
reguiaticns, and ordinances described above. Grantor authorizes Lenuer its agents to enter upon the
Praperty to make such inspections and tests, at Grantor's ex,'?ense. as Lender may deem opriate Lo
determine compliance of the Property with this section of the Mortgage. An, inspections or t made by
Lender shall be for Lender's purposes only and shall not be consirued to credte 2ay responsibility or lisbility

nn the part of Lender t¢ Grantor or to any other person. The representations and wa' ranties conlan?led herein

are based on Grantor's due diligence ‘in invesiigating the Property for hazarGous v:aste anc
substances, Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under ary such laws, anC  (bj
agrees o indemnify and hold harmiess Lender against any and all claims, losses, lizyilities, dama
?e_names, and expenses which Lender may directly of indirectly sustain or suffer resulting yiom a breach o
his section of the Mog'gage of as a consequence cf any use, generation, manufacture, storage, d '
release o threatened release occurring prior to Grantor’s owrnership or interest in the Property, whether or not
the same was or should have been known 1o Grantor. The provisions of this section of th

including the obiigation to indemnify, shali survive the payment of the indebtedness and the satisfaction
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by toreclosure or Otherwise. '

- Nu_mnoe.‘ Waste., Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any
?tn of or waste on or 1¢ the Property or any portion of the Pro&erty. g\mhout limiting the generality. of i:lg.

" QfePOi. , Grantor wiil not remove, or grant 10 any other party the right to remove, any timber, miner
* {inciuding oil and gas), soil, gravel or rock products without the prior writlen consent of Lender.

the MOﬂgaaQI% .

£

Remaval of Improvements. Grantor shall not demolish or remove any improvements from the Real Property

without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender max
require’ Grantor to make arrangements satisfactory to Lender to replacé such improvements wil
Improvements of at least equal value.

Lender's Hlahl to Enter. Lender and its agents and represemiatives may enter upon the Real Pgoforlﬂ at all
reasonable Umes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage. :

CQmp'Iianee with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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requlaﬂonsém or hereafter in effect, of ajl governmental authorities applicable to the use or occupancy of the

. Grantor may contest in good failh any such law, ordinance, of regulation and withhold compliance

du eeding, includin opriate appeals, so long as Grantor has notified Lender in writing prior to
doi ng:;ty ag’oc 80 lonng as, in Lglaipgs sole_opinion, Lendetqs interests in the Pr are not jeopa 4 prcriized

' L]

may require Grantor to post adequate secunty or a surety bond, reasonabl isfactory 10 Lender, to
protect Lander?% imerest, “ my d 4

to Protect. Grantor agrees nefther o abandon nor leave unattended the Property. Grantor shall do ali

acts, in addition 10 those acts set forth above in this section, which from the character and use of the

Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any fight, litle or interest thesein; whether legal, beneficial or equitable; whether voluntary or
involuptary; whahe! by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehoid
interest with a terr oreater than three (3) years, [ease-option contract, or by sale, assignment, or transfer ot any
beneficial interest in <. *> any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property intere2’. 't any Grantor is a corporation, parinership or fimited liability company, transfer also
includes any change in ownezship of more than twenty-five percent (25%) of the voting stock, partnership interests
or imited liabifity company intarests, as the case inay e, of Granior. However, this ofion shail not be exercised
by Lender if such exercise is grunibited by federal law or by Winois law.
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" available, for the term of the loan or for the full unpaid principal balance of the

ﬁc‘es AND LIENS. Tha following s visions relating to the taxes and liens on the Properiy are a part of this

gage.

Payment. Grantor shall when due (and in all eyents prior to delinquency) all taxes, oll taxes, special
3, assessments, waldt gnarges and( sewes service chg'x'gés lev!edn%gaing of o account of the Pro%%fny.

fax s

and shall pay when due all claims for v.orn done on or for services rendered or materiai furhished (o the
Property. Grantor shall maintain the Property iree of all fiens having priority cver or equal to the interest of
Lender under this Mortgage, except for the a:n of 1axes and assessments not due, except for the Existing
Indebledness referred to below, and except as othZiwise provided in the following paragraph.

Right To Contest. Grantor may withhold ?aymem of sy tax, assessment, of claim in connection with a good
aver the obligation to pay, $0 ong a8 Leadar's interest in the Property is not dized. If & lien
arises or is filed as a result of nonpayment, Grantor shal within filteen (15) days after the lien arises or, if a
Eer I8 filed, within filieen (15) days afier Grantor has notcz «f the filing, secure the discharge of the lien, of if
requested Lender, deposit with Lender cash or a surfient cofporate surety bond or other security
satisfactory to Lender in an amount suffictent to discharge tha i#n plus an‘r_ costs and anomeys' fees or other
charges that could accrue as a result of a foreclosure or saie un'cr the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgmen be.ore enforcement against the Property.
Grantor nsgsall name Lender as an additional obligee under any surety bond furnished in the contest
WI .
Evidence of Payment. Grantor shall upon demand furnish to Lender saitsfactory evidence ol payment of the
taxes or assessments and shall authorize the appropriate rmmental offic al (o deliver to Lender at any fime
& written statement of the taxes and assessments against the Property.
Notice of Construction. Grantor shall notify Lender at least fifieen (15) days befo'e any work is commenced,

any services are furnished, or any materials are suppiied to the Property, if any mech2's lien, materiaimen’s
i aseerted on account of the work, services, or materialy £.x! the cost exceeds

llen, or other lion could be
$10,000.00, - Grantor will upon request of Lender furnish to Lender advance assurances tetstactory 10 Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property aie a pan of this

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coveraﬁ endorsements on a replacement basis for the full insurable value covering ali
on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
a ard mortgagee clause in favor of Lender, Pdlicies shall be written by such insurance companies
and in such form a8 may be reasonably accepiable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished without a
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
Hability for fajiure to give such notice, Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be Impaired in any way b'y any act, omission or defautt of Grantor or any
ather person, Should the Real Pr any time become [ccated in an area designated by the Director of
the Faderal E Management Agency as a special flood hazard area, Grantor sgrees to obtain and
maintain Federal Insurance, to the exient such insurance is required bY Lender and is or becomes
oan, or the maximum Himit of

coverage that is available, whichever is less.

n of Proceeds. Grantor shall prom gﬁ% Lender of any loss or damage to the Propersty if the
mated cost of rePalr or replacement exceeds $5,000.00. Lender may make proof of loss f Grantor fails to
do so within fifteen (15) days of the casualty. Whelher or not Lender’s security is impaired, Lender may, at its
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eiection, apoly the proceeds to the reduction of the Indebtedness, payment of any fien aﬂecﬁgﬁ the Prom.
or the restoration ang repair of the Property. |f Lender elects to apply the proceeds to restoration and r s
Grantor shall repair or replace the damagéd or destroyed improvements in a manner satisfectory (o Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for the
reasonatle cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been disbursed within 180 da|ys after their receipt and which iLender has not committed to the repair of
restoration of the Property shall be used first to pay any amount owing to Lender under this Mma%ge. 10
fxegg{ accrued interest, and the remainder, if any, shall be applied to the principal balance of the
gid ) e%t:gsn? If Lender holds any proceeds affer payment in full of the Indebtedness, such proceeds shail be
0 (0 .

Unexpired Insurance at Saie. Any unexpired insurance shall inure to the benefit of, and pass to, the

BHSGHASHS GhuANEMAREgR, 6PXEER, R DI APIGR06: AP Jusge's sale o other sale held under

Comgliance with Existing Indebledness. CDuring the period in which any Existing Indebtedness described
below is in offect, comoliance with the insurance provisions contained In the instrument evidencing such
Existing Ipu2eb edness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent complia~.ce with the terms of this Mortgage would conslitute a dugilication of insurance requirement. H
any proceeds fram the insurance become payable on l0ss, the provisions in this Mh%n&ge for division of
Proceeg? shall 2oy only to that portion of the proceeds not payable to the of the Existing

EXPENDITURES BY LENCER. If Grantor fails to comply with any provision of this Morigage, Inctudlgg any
obligation tg maintain Existinp indebledness in good ctanding as required below, or if any action or ng is
commenced that would materizilv affect Lender's interests in the Propeity, Lender on Granto:'s f may
shall not be required o, take any action thal Lender deems appropriate. Any amount that Lender expends in 50
doing will bear interest at the rate resided for in the Credit Agreement from the date incurred or paid by Lender to
the date cf !eggrmau by Grantor. Al such expenses, at Lender's oplion, will (a) be payable on demand, () be
added to the balance of the credit line 2,10 he apportioned among and be payable any installment payments
to become due during either (i) the tem. of any applicable insurance policy or (i) the remamln&'ter{n of the Credit
Agreement, of L‘c} be treated as a balloos rayment which will be Gue and payable at the Uredit Agreement’s
malurity. 11113__ ortgage also will secure pay.nent of these amounts. The rights provided for in this

shall be in addition to any other rights or any 1cipidies to which Lender may be entitled on account of

Any such action b Lencfer shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

Hggggggﬂ; DEFENSE OF TITLE. The following provisiziis relating to ownership of the Property are a past of this

Title. Grantor warsants that: (a) Grantor holds good upu marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other Ia:: those set forth in the Real Pr description
or in the Existing indebiedness section below or in any tile insurance palicy, litle report, nal title opinion
issued in favor of, and accepted by, Lender in connection +in thie Mortgage, and ' (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to wender.

Defense of Title. Subject to the exception in the pargﬂraph above, Grantor warrants and will forever defend
the litle to the Propenry against the fawful claims of all pessons. In the event any action or prnceedm’g is
commenced that questions Grantor’s title or the interest of Lender unde: this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in 8u¢1 proceeding, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, Grantor wil! deliver, or cause to be delivered, to Lender such instuments as Lender may request *
from time to time to permit such pasticipation. : .
Compliance With Laws. Grantor warrants that the Property and Grantor’s use of e £7onerty complies with .-,
all exising applicable laws, ordinances, and regulations of governmental authorities,

EXISTING INDEGTEDNESS. The fllowing provisions ¢oncerning existing indebieciess (the "Existing Eg

indebtedness”) are a part of this Mortgage. :
Existing Lien. The lien of this Mortgage securing the indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see {o the payment of, the Existing

] e
ladebtedness and to preven! any default on such indebledness, any default under the instruments evidencing
such indebledness, of any defauft under any security cocuments for such indebtedness. e

No ModHicalion. Grantor shali not enter into any agreement with the holder of any mortgage, deed of trust, of
other security agreement which has priority over this Monqaee by which that agreement (s modified, ,
extended, or renewed without the prior written consent ol end'e.'. Grantor shall neither request nor accept
any'future advances under any such security agreement without the prior written consent of Lender, - :

CONDEM'NATION. The tollowing provisions relating to condesnnation of the Property are a part of this Mo'ﬁgane. i
\pplication of Net Proceeds. It all or any pant of the Property is condemned by eminent domain proceadings §

or by any proceeding or purchase in fieu of condemnation, Lender may at its election require that ali or any
gomon of the net proceegg of the award be applied to the Indebtednécs or the repai:egf restoration of the

The net proceeds of the award shall mean the award after payment of all reasonable costs, & |
axpenses, angd attorneys’ fees incurred by Lender in connection with the condemnation. -

Proceedings. (
Grantor shall promptly take such steps as may be necessary lo defend the aclion

It any proceeding in condemnation is filed, Grantor shall promptly. notify Lender in writing, and
pu? o and obiain. the award.
Grantor may De the nomina) party in such proceeding, but Lender shall be entitled to par&c!pat_e' in me
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z do % o i the name o Grantor and al Grantors Ror Such pUIposes: Grantor heredy
O irevocadt ate Lenger 88 Grantor's SHOMEY Yact for (he purpos of making, exed ng, delivert
o g “ecoraing, and dolng o things 88 mey be N of gesiradle. Lender's 808 opinion,
< gooomptsh tha matters elerred 1010 the Ayt '
of ebt wnen due, term gles the ¢ accaunt, and
hi or shall ge%%ta and

3 deliver 10 4

.9 garement O1 fle evdencind Lender’ gecurity imere: & 18

m oy gpolicable 1a%: sonable termination {E€ ag determin by Lendl _ )

m is made b“ Grantof, whether woluntarily of gherwise, O tg quaraniof of by any third party, o

e s and thefes ef Lender 18 forced to remt the amoutt of that payment Ry Grantot's trusies

pankruptoy & 1o any Smitar J)efsoﬂ under en federal of st bankupicy aw of law 10F e refiel of ¢

] reason ol any gment, a0 Of OIE0 ot any court 0¥ administ pody having jurigdicion pver L

gn oimdef’s‘pmm. o:(c]%reasonofam{semanenimwm omise of anyclasmmadeby Lendel
mant n? with on Grentor), the indedtedness all be considered unpai for e purpose

enforcement of this Mo, 30 and this Morgage ghall continu® 10 be effective of shall b8 rainstated, 88 the
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m be, notwithstanding any canceilation of this Mortgage o of any note or other instrument or aﬂ{lgemem
encing the Indebledness and the Praperty will continue 1o secure the amount repaid or recovered to the same
extent as if thal amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise refating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, al the option of Lender, shall constitute an event of default CEvent of Defauit™)
under this Mo_n?age: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for exam[;}(e. a false statement about Gramor's income, asse%'
fiabilities, of any other aspects of Grantor's financial condition. (0) Grantor does not meet the rep t terms
the credit fine account. (c) Grantor’s action of inaction adversely alfects the collateral ior the credit ting account of
Lender’s rights in the coliateral. This can include, for example, faiture to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transtes of title o
sale of the dwelling, creation of a lien on the dweifing without Lender's permission, foreclosure by the holder of
another lien, of the use of funds or the dwelling for prohibited purpose

RIGHTS AND RF,YEDIES ON DEFAULY. Upon the occusrence of any Event of Delault and at any time thereafter,
Lender, at ita ¢, may exercise any one or more of the following rights and remedies, in addition to any other
tights or remedies rsovided by faw:
Accelerate Inden.riness. Lender shall have the right at its option without notice to Grantor to declare the
?&Pégreldntnggggneez. irimediately due and payable, inciuding any prepayment penalty which Grantor would be
i .

UCC Remedies. With raseent (6 all or any part of the Personal Property, Lender shail have all the rigits and
remedies of 2 secured party uncer the Uniform Commercial Code.

Cotlect Rents. Lender shall hewe the right, without notice to Grantor, to take possession of the Properiy and
collect the Rents, inciuding ancuis past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebledne<s. In furtherance of this right, Lender may require any tenant or other
user ol the Pro to, make payments f rent or use fees directly to Lender. ff the Renis are collecled by
Lender, then Grantor imevocably desipnates Lender as Grantor’s attorney-in-fact to endorse instruments
received in payment thereof in the naine of Grantor and 10 negotiate the same and coilect the proceeds.
Payments by tenants or other users to Lende in response to Lendet’s demand shall the obligations for
which the payments are made, whether o rat any proper grounds for the demand existed. Lender may
exescise its rights under this subparagraph either in nerscn, by agent, or through a receiver.

Morlgagee In Possesslon. Lender shall have the rignt 16 be Blaced as mortgagee in possession or to have a
receiver appointed 10 lake passession of all or any paa of the Property, with the power 10 protect and greserve
the Property, to operate the Propg% preceding forecicsure or sale, and to collect the Rents from the Property
and apply the praceeds, over and above the cost of the receivership, against the Indebtedness. ~ The
maortgagee in Possessiqn or receiver may serve withou: Pord if permitted by law. Lender’s right to the
appointment ¢f a receiver shall exist whether or not the, zpparent value of the Property exceeds the
Irec;'opvtggness by a substantiai amount. Employment by Lendasnall not disqualify a perscn from serving as a
Judicial Foreclosure. Lender may obtain a judicial decree foreciuzipy Grantor's interest in all or any pan of
the Property.

Deficle Judgment. [f permitted by applicable law, Lender may cut?ia a judgment for any deficiency
rgmaininngvin zhggm&ebtedngg( due to Lgndg?'aﬂer application of all amounts recelweg from the.exescise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in %is Morigage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wavea any and all right to
have the property marshalied. In exercising its rights and resmedies, Lender shak be fre< *G sell all or any part
of the Property together or separately, in one salg or by separafe sales. Lender shall be anritled to bid at any
public sale on all or any portion of the Property. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private saie or other interded disposition of the Personal
Property is to be made. Reasonable notice shal

the sale or disposition.

constitte a waiver of or prejudice the "8 rights aiherwise to demand strict compliance with that provision

oF any other provision. Eleciion by Lender to pursue any remedy shall nat exciude pursuit of pther.
I , and an election to make expenditures or take action fo perform an obiligatien of Grantor under this -
Mortgage alter failure of Grantor to perform shall not affect Lender's right to declara a default and exercise its

remedies under this Mortgage.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this
Moﬂga%. Lender shall be entitled 1o recover such sum as the court may ad,udge reasonabie as attomeys
feee at trial and on any appeal. Whether or not any ccurt action is involved, all reasonable expenses Incurred
by Lender that in Lender's opinicn are nec at any time for the protection of its interest or the
enforcement of its rights shall become a parnt of the Indebtedness payable on demand and shall beas interest
from the date of expenditure until renaid at the rate provideg for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limils under applicable law, Lender’s
altorneys’ fees and Lender's legal expenses whether or not there is a lawsui, including aomey?’ fees for
bankruptcy proceedings (including -efforts to modify or vacate any automatic stay or injunction), appeals and

mean notice given at least ten (10) days before the time of ‘

4
-

Waiver; Election of Remedies. A waiver by any party of a breach of & provision of this Mortgage shall not .

»
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any asticipated post-judgment collection services, the cost of searching records, obtaining -titie reports
ncluding foreclosurs “reports surveyors’ repom, and aisal fees, and title insurance, (o the extent
g by app%uame faw érantor alsv will pay any court costs, in addition to ali other sums provided vy

NOTICES YO GRANTOR AND OTHER PARTIES. Any notice under thig Modgage, inciuding without limitation an
notice of default and any notice of saje to Grantor, agqli be in writing, may bg % sent by t%!efacsimuie. and shall
ba efective when actual defivered, or when deposited with & nationally recognized overnight courler, or, if
mailed, shall be deemed effective when deposited in the United States mail first &'1383, cerified or registerad mall,
pastage prepald, directed o the addresses shown near the bqgmning of this Mortog'age. Any party ma change s
address lor ‘notices under this Mortgage by oiving formal wri en notice to the olher parties, speci r‘ig that the
Rgpou of the notice is to change the pany's address. All copies of nolices of foreclosure from the holder of any
which has priority over this Mort ge shall be sent to Lender's address, as shown near the beginning of this

Applicable Law. Thi worigage has been defivered (o Lender and accepled by Lender in the State of
Hinols. This Morigage » " be governed by and construed in accordance with the laws of the State of

Caption Headi Caption headings in this Morngage are lor convenience purposes only and are not 10 be
used to mmré‘u“& del% the pn:f':sggws of this Mogggge. p y

. There shail be no merger of ’ne ‘nterest or estate created by this Mongage with an other interest or
mn the Property at any tme he\d by or for the benefit of !.egder in an)e (?apacity. w,i'thout the written

of Lender,
Multiple Parties. Ali obligations of Grantor i thig Mortgage shall be joint and several, and ali references
to Grantor shaﬂmeaneachandemerye o of the persons 8igning beiow is

raran. This means that eac
responsivl for all obilgations in this Modgare "

Swu%. it & court of competent jurisdiction: fizds any provision of thig Mortgage to be invaikd or
unenforccable ac to any pe'son of c:rcjggmance. Lo mé’m'é' Ssoal not render ihgz gp?avfsion invalid or
debme i e o b fogrursires, B0 oo S i

w n ; \ e 8
cannat be so modified, it shall be stricken and ali other pro'wﬁ}:ons of this Monpage in all other reggects shall
remain

Successers and Assigns. Subject to the limiations stated in this Mor.oage on transfer of Granior's interest

this Mosrigage shall be binding upon and inure to the benefit of the naries, their successors and assi&ns. if

- ovmership of the Property becomes vesied in a person other than Granw:, Lender, withou! notice to Grantor
may with Grantor’s successors wilh_reference to this Mortgage un® the Indebiedness by way
lfoxbearance Or extension without releasing Grantor from the obligations of £.,'s tortgage or lability under the

6’:’ Time is of the Essence. Time is of the essence in the performance of this Morlgage.

= waiver of Homestead Exen:ﬁlbn. Grantor heseby releases and waives al) rinhes and benefits of the

g" homastead exemption {aws of the State of ilinois as !oyall Indebledness secured by thie' Mongage.
Welvers and Consents. Lender shall not be deemed 10 have waived any rights under this Mortgage (or under

2 the Refated Documents) uniess such waiver is in writing and signed b {gn?def. No detay o mnig.'%n on the
s part of Lender In exerclsmg‘ ,an& or:_?ht shali oPera;e as a waiver of such right o: any ower righi. A waiver by
o any party of a n&mviﬁon.of is “q,age shall not constitute a waiver of or Prejudice the party’s right otherwise
&+ o demand strict compliance with that on of any othg“ruprovisim. No prior waiver by Lender, nor an
o course of dealing between Lender Grantor, shall congt, eawmvero!anyoftendersﬂqf!sorany
o) Grantor's obligations as to an future transactions, Whenever consent by Lender is required in this Mortgage,

QD the grant) such consent by Lender in any Instance shall nol constitine continuing consent to subsequent

¢n Instances where such consent is required. ‘
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES 7O ITS TERMS.

/
R Lﬁwﬁm )@Aﬁ%&éﬁéx_’
Witness

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ Til.rn.§

)88
COUNTY OF _ (no )

On this day before me, the undersigned Notary Public, personally appeared. Jubn S. Knipp and Cynthia G. Knipp,
to me known o be the individuals described in and who executed the Moringe, and ackngwiedged that they
signed the Mortgage as their free and voluntary act and deed, for the uses and purposes thesein mentioned.

Given under my hand and official seal this /¢ t=  dayof _Alqui~bir 9% .
By gh[“ T Residing at _tleocs Papw 70 Gougey
Notary Public in and for the State of T {[irgs . '

My commigsion expires

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.22a (c) 1996 CFl ProServices, Inc. All rights reserved.
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