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The Mosigagar s pamz, MORA A MARRIRY MAN® AND

USTODIO MORR AN ULMZ.PXIED MAN
EMARRIED TO CIRILA MO :

THIS MORTGAGE ("Sccurity Instrumens") is given on - propMpEr 12, 1996 (\5\ \

{"Borrower™), This Security Instrumeat is given to CTR MORTGAGE (CONPANY
which is organized and existing uuder the Jaws of THE STATE OF NEVADA » angd H
whosc ddressis  p.o, BoX 199000, DALLAS, TEXAS 75218 - a
("Lender"), Borrower owes Lende: the srincipel sum of e
ONE HUNDRED SIXTY THOUSAND SEBVENTY TWO & 00/100 N
Dollars (U.S. § 160(072.00 ) X2
This debt is cvidenced by Borrower's noic deted the same date as this Security Instrument ("Note"), which oy
provides for monthly paymenis, with the fudl debt, i€ not paid cartier, duc and payable on ypwuary 1
2027 . This Security Instrument secures to Lender: (o) the repayment of the debt evidenced hy the

Note, with interest, and all renewals, extensions and modifications of the Notg; {b) the payment of sit other sums, with
interest, advanced under poragraph 7 10 proicet the security of this Security Instrument; and (¢) the performance
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of Borrower's eovenams and agreements under this Sceurity lnstrument and the Note, For this purpose, Borrower does
ereby  mongage, gront and convey o the  Leader the  following  deseribed  property  located  in

COOK County, Ntinols:
LOT 132 IN SAM BROWN JR’S S9TH STREET YUBDIVISION IN THE NORTMWEIT 1/4 OF

SECTION 7, TCWNSHIP 40 NORTH, RANGE 14 EAST OF THE THRID PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.
PIN#04-07-115-022

which has lhe address o #2303 WEST FARRAGUT AVENUE, CHICAGO [8ireat, Cityl,
lilinois 6440 [Zip Code} {"Property Address");

TOGETHER WITH all ihe umprovements now or hercafier crected on the property, and all cascments,
appurtenunces and Nxteres now or iercatter 8 part of the property. Al replacements und additions shall also be covered
by this Security Instrument. Alt of the forogoing is referred 1o in this Security Instrument us the "Propenty.”

BORROWER COVENANTS that Borrow.r is fawfully seized of the estate hercby conveyed und hos the right o
mortgage, grant and convey the Property and taar the Property is uncncimbered, except for encumbrunces of record,
Borrower warrants and will defend generally the e 0 the Property against ali claims and demands, subjeet to any
encumbranees of record,

THIS SECURITY INSTRUMENT combines uniform corenants for nrtionad use and non-uniform covennnts with
limiled variations by jurisdiction 1o constitute r uniform sceurity instrument covering real propenty.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Churge, Borrowcer shali oy when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

Z, Monthly Payment of Taxes, Insurance and Other Charges, Borrower siwt snchade in cach monthly payment,
together with the principal und interest as set forth in the Note and any Iate charges, 2 %em for (n) taxes wrd specinl
assessments levied or to be levied against the Property, (b) leaschiold puyments or ground consan the Property, and {c)
premiums for insurance required under paragraph 4. In oy year in which the Lender must nay nmoriguge insurance
premium to the Sccretary of Housing and Urban Development (“Seceetary™), or in any year in waich such premium
would have been required if Lender still hield the Seeurity Instrument, cach monthly payment shad! alse tnzlude cither: (i)
a sum for the annua! mortgage insurance premium (o be paid by Lender to the Scerclary, or (i) & montiir ¢l nrge instead
of a morigage insurance promium if this Security Instrument is held by the Sceretary, in u reasonable amount 10 be
determined by the Secrclary. Except for the monthly charge by the Sceretary, these items are culled "Escrow liems” and
the sums paid 1o Leader are called "Escrow Funds."

Lender may, at any time, colicct and hold smounts {or Escrow ftems in an nggregate amount not 1o oxceed the
maximum amaunt that may be requiced for Borrower's cscrow account under the Reat Estate Settiemeny Procedures Act
of (974, 12 U.S.C. Section 2601 et seq. and implementing cegulations, 24 CFR Part 3500, gs they may be umended
from time to time ("RESPA"), cxcept that the cushion or teserve permiticd by RESPA for unanticipased disbursements
or dishursements before the Borrower's payments are availible in the account may not be based on amounts due for the
MOrtgREe insurance premivim,
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If the amoums held by Lender for Escrow liems exceed the amounts permitied (o be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. 1T the amounts of funds held by Leader at uny time
are not sulficient to pay the Escrow ltiems when dug, Leader may notify ihe Borrower and sequire Borrower 1o mitke up
the shorage as permitted by RESPA,

The Bscrow Funds are pledged as additional security for all sums seeurcd by this Sccurity Instrument, If Borrower
tenders 1o Lender the Tull paymeni of all such sums, Borrower's acount shall o gredited with the balance remaitsing for
all insliment itcms (&), (0), and (¢) and uany moriguge insaeance premivm instniment that Lender bus nol becomnse
obiligated to pay 10 the Sceretary, and Lendec sholl promptly refund any excess funds o Borrower, Immedintely prior to
a forcclosure sale of the Property or its acquisition by Lender, Borrower's account shishl be credited with any halance
remaining {or all installments for items {a), (&), and (¢).

3. Appliration of Payments, Al payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

Firsy, <o tha mortgage insumnce premiium 0 be paid by Lender 1o the Seerctiey or 0 ihe montidy charge by the
Secretary instend of the monthly mongage insurance premium,

Sccond, 10 any saxes, special assessments, leaschold payments or ground rents, and fire, Hood nnd othee hazacd
insurance premiwms, o reauired;

Thire, to interest aue vider the Note;

Fourth, to amortizationof the principal of the Note; and

Eifth. to late charges due'under the Note,

4, Fire, Flood and Other Yaeurs Insurance, Borrower shall insure all improvements on the Property, whether
row in existence or subscquently erceted acainst any hazards, cosiioltics, and contingencics, inchuding fire, for which
Lender requires insurance, This insurance shal) be maietained in the amounts and for the periods that Lender requires.,
Borrower skall also insuze all improvements on the Property, whether now in existenice or subsequently erccled, against
Inss by floods 1o the extent required by the Scerstery, Al insurance shal) be carricd with companics approved by Lender.
The insurance policies and any renewals shall be Yoii by Lender and shall include loss payable clauses In favor of, and
in a form pcceptable to, Lender.

In the event of loss, Borrower shall give Lender bnmadiale notice by mail, Lender may make prool of loss il not
made promptly by Borrewer. Each insurance company conceincd is hereby amthorized and directed to make payment for
such loss directly 1o Lender, instead of 10 Borrower and to Lenier jaintly. Al or any purt of the insurunce procecds may
be applicd by Lender, at its option, either (n) to the reduction ef e Indebicdness under the Noto and this Security
Insirument, first ta any delinguent amounts applied in the order in paragriph 3, and then to prepayment of principat, or
(b to the restoration or repair of the damaged Property, Any spplication of the nraceeds to the principal shall not exiend
or posipone the due date of the monthly payments which arc referred to in-puragraph 2, or chonge the amoewn of sich
payments, Any excess insurance proceeds over an amount required (o pay all ouimnding indebiedness under the Note
and this Sccurity Instrument shall be paid 1o the entity fegully enitled thereto,

In the event of lorcclosure of this Seeurity Instrument or ather transfer of title t the Property thin extinguishes the
inckebtedness, il vight, title and interest of Barrower in and to insurance policics in force stall posy (o the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's_Loun Application;
Lenseholds. Borrower shatl occupy, csinblish, and use the Property as Borrower's principat resitepzs within sixty days
after the exccution of this Scourity Instrument (or within sixty days of o later sale or wansfer of the Pronerty) ond shall
continuc 1o occupy the Property as Borrower's principal resklence for of feast one year afier the daeo! oceupancy,
unless Lender detcrmines that requirement will couse nndue hardship for Borrower, or snless extenunting circumsiances
exies which arc beyond Borrower's conurol, Borrower shall notify Lender of any extenuating circumsinnees. Borrower
shall not commit wasic or destroy, damage or substantially change the Property or allow the Property lo duteriorate,
reusonable wear and tear excepled. Lender may inspect the Prejierty if the Property is vacunt or abandoned or the fows is
in defeult. Lender may take repsonable action 1o protect and preserve such vacant or nbundoned Propery,
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Borrower shall also be in default il Borrower, during the Joan application process, gave materinlly faise or inaceurme
information or staicments (o Lender (or failed 1o provide Lender with any material informition) in conncction with the
foan evidenced by the Note, including, but not limiled to, representations concerning Borrowar's necupsiney of the
Property as a principat residence, I this Scourity Instrument is on o feaschold, Borrower shall comply with the
provisions of the leasc. 17 Borrower ucquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees W the merger in writing.

6. Condemnation, The procceds of any award or claim for damages, direct or consequentisl, in connection wilh
any condemnation or other taking of any part of the Property, ar {or conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender (o the extent of the full amount of the indebiedness that remains unpaid under the
Notc and this Sccurity lnstrument, Lender shall apply such proceeds 1o the reduction of the indebiedness under tie Noie
and this Security Instrument, first 1o any delinquent amounts applied in the arder provided in pieagraph 3, and then 1o
prepaymeat i orincipal, Any application of the proceeds 10 the principat shall not extend or posipone the due date of the
monthly paymeris, which are referred to in paragraph 2, or change the amount of such payments. Any cxness procects
aver an amount reavieed to pay all cutstanding indebtedness under the Note and whis Sccurity Instrument shal be paid to
the entity legally entdes thercto,

7. Charges to Borvrwer snd Protection of Lender’s Rights in the Property. Borrower shull pay all
governmental or municipnl charges, fines and imposttions that are not included in parngraph 2. Borrower shall pay these
abligations on time divectly iotie eatity which is owed the payment. If failurc to poy would ndverscly affest Londer's
interest in the Property, upon Lerder's sequest Borrower shall promptly fumish to Lender receipts evidencing these
paymenis,

I{ Borrower fails to make these pay menis or the payments required by paragraph 2, or foils o perform aity other
cavenants and agrecments contained in this Security Instrument, or there is a logal proceeding that may signilicuntly
alfect Lender's rights in the Property (such as’a preceding in bankrupicy, for condemnution or to enforce lnws or
regulations), then Lender may do and pay whateve: 15 neecssary to proteel the value of the Property and Lender's rights
in the Property, including paymicnt of taxes, hazard insurance and other iems mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shali become an additional debt of Borrower and be
secured by this Securily Instrument, These amounts shall buar interest (rom the date of disbursement, at the Note rie,
and at the option of Lender, shall be immediately due and payabic.

Borrower shall prompily discharge any lien which has priority ver this Sccurity Instrument unless Borrower: ()
agrees in writing 10 the payment of the obligation sccured by the lierwi » manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lega! proceadings which in the Lender’s apinion
operate to prevent the enforcement of the tem or (¢) sceures from the holaerof-the licn an agreement satisiactory lo
Lender subordinating the lien to this Security Instrument, If Lender determines thel priy mart of the Property Is subjecl to
o licn which may niain priority over this Sccurity Instrument, Lender may give Borower a notice identifying ihe lien,
Borrower shull sutisly the lien ar ke onc or more of the actions set forth sbove within 10 Jays of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Sccretary,

9. Grounds for Aceeleration of Debt,

(#) Defanlt, Lender may, cxcept as limiled by regulations issued by the Scerctary, i the case of poyment
defnubs, require immediate payment in full of ofl sums sccured by this Sccurity Instrument it
(i) Borrower defuults by failing to pay in {ull any monthly payment required by this Sccuiiy fnstrument
prior (0 or on the due date of the next monthly paymenl, of
(it} Borrower defpulls by failing, for o peried of thirty duys, to perform any other obligntions contitned in
this Security Instrument.
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scctlon 341(d) of
the Gam-St. Germain Depaository Instiltions Act of 1982, 12 U,S.C. 17013-3(d)) and with the prior approval of
the Secretary, require immedinte payment in fult of g1l suns sceured by this Security Instrument i
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(i) Al or part of the Property, or s bencficinl interest in a trust owning all or part of the Peaperty, is sold or
otherwise wansferred (other than by devise or deseent), and
(i) The Property is not occupicd by the purchaser or granice as his ar her principal residence, or (he
purchaser or grantce docs so occupy the Praperty but his or her credit has not been approved in accordunce
with the reguirements of the Scerctary.
(¢} No Waiver, Il circumstances occur that would permit Lender to require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its righls with respeet 10 subsequent events,
(d) Regulations of HUD Secretary. In many circutnstances regulnlions issued by the Scerciary will limiy
Lender’s rights, in the case of payment defouils, 1o require immediate payment in full and forcclose if not paid,
This Sccurity Instrument does not authorize accelerution or forcclosure il not permitied by regulations of the
Secrelary,
(¢) Mizirgage Not Insured, Borrower agrees that if this Securily Instrusent and the Note are not determined 10
be cligiblz{or insurance under the National Housing Act within 60 days from the date hereol, Lender may, ot
its option; roguire immedinte payment in full of all sums secured by this Sccurity Instrument, A written
statement of iy, uuthorized agent of the Scerctary dated subsequent to 60 days from the date hereof, declining
to insure this Serurity Instrument und the Note, shall be deemed conclusive proof of such incligibility,
Notwithstanding ths foregoing, this option may not be exercised by Lender when the unavailubility of
insurance i$ solely due o Lender’s failure 1o remit 8 mortgage insurance premium 1o the Secrelry,

10, Reinstatement. Borrower ks« right 1o be reinstated if Lender has required immedinte payment in full becavse
ol Borrower's failure o pay an amount Zac under the Note or this Security Instrument. This right applics cven aflter
foreclosure proceedings are instituted, To reinstate the Scourity Instrumant, Borrower shall tender in a lump sum all
amounts requircd to bring Borrower's account-¢urrent including, 1o the exient they arc obligations of Borrower under
this Sccurity instrument, loreclosure costs andcrasonable and customary nilomeys' fees and expenses properly
associated with the foreclosure proceeding, Upon reinstement by Borrower, this Sccurily Instrument and the
obligatiors that it securcs shall remain in cffect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement ift (i) Lengder has aceepied reinsiniement afler the commencement of
forcclosure proccedings within lwo years immedintely proceding the commencement of a current foreclosure
proceeding, (i) reinstatlement will preclude foreclosure on difieren erounds in the fuwre, or (iii) reinstatement will
adversely nffect the priority of the lien created by this Sccurity Instruraent,

L1, Borrower Not Released; Forbearance By Lender Not-i Waiver, Exicnsion of the time of payment or
modification of amartization of the sums sccured by this Sceurity Instrutient pranted by Lender to any successor in
interest of Borrower shall nol operate 1o release the linbility of the original Borzazser or Borrower's suceessor in inlerest,
Lender shall not be required to commenco procecdings against any successor 1 fiicrest or refuse 1o oxiend time for
payment or otherwise modify amortization of the sums securcd by this Securily Instunient by reason of any demand
made by the original Borrower or Borrower's successors in inlerest. Any forbearance by Leader in exercising any right
or remedy shall not be a waiver of or preclude the exercisc of sny right or remedy.,

12, Successors and Asslgns Bound; Joint and Severn) Linhility; Co-Slgners, The covenanis and agreements of
this Security Instrument shall bind and benefit the successors and assiges of Lender and Borrgwar, subject 1o the
provisions of paragraph %(b), Borrower's covenents and agreements shall be joint and several, Aly 3orrower who
co-signs (his Security Instrument but docs not exccute the Note: () is co-signing this Sccurity Instieiicnl only fo
morigage, grant and convey that Borrower's inicrest in the Property undes the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Secarity Instrument; and (¢} ogrees that Londer and any other
Borrower may agree to extend, modify, forbear or make any accommodations witi regard to the terms of this Security
Instrument or the Note withoul that Borrower's consenl,
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13, Notices. Any notice 1 Borrower provided for in this Security Insteument shall be given by delivering it or by
mailing it by first class mail unless npplicable law requires use of another methodk, The notice shall be direcied 10 the
Property Address or any other address Borrower designates by notiee 1o Lender, Any nttice (o Lender shall be glven by
first class mai! to Lendee's ncddress stated herein or any nddress Lender designates by notice to Borrowor, Any notice
provided for in this Security [nstrument shall bo deemed to have been given 1o Borrower or Lender when glven us
provided in this peragraph,

14, Governing Law; Severaiility, This Scourity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the ovent that any provision or cliuse of this Sceurity Instrument or the
Note conflicts with applicable taw, such conflict shall not affect other provisions of this Sceurity Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Insttument and
the Note are Gelared w be severable.

15, Borroser's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. HazarZZovs Substances, Borrower shall not cause or permit (he presence, uso, disposal, storage, or relcase of
any Hazardous Subsamces on of in the Propenty, Borrower shill not do, nor allow anyone clse to do, anything affecting
the Property that is tir viakation of any Environmental Law. ‘The preceding two sentences shall not apply to the presence,
use, or siorage on the Pooparty of small quantitics of Hozardous Substances thit wre generally recognized to be
appropriate (e normal resident’ab uses and lo maintenance of the Property.

Borrower shall promyiiy give-Lender wrilten notice of any investigation, cluim, demand, kewsuit or other action by
any governmental or regulntory nnency or privale party involving the Property nnid any Huzardous Substance or
Environmenial Law of which Borrower kasactual knowledge, 10 Borrowet learns, or is notificd by any governmental oe
regulatory puthority, that any removal ar other remedintion of any Hozardous Subswnces affecting the Property is
necessary, Borrower sha'l promptly take all necessary remedini actions in accordnnce with Environmental Lo,

As usesd in this puragraph 16, "Hazarlors Subsiances” are those substances defined as toxic or haznrdous
substances by Environmental Law and the lollowing substances: gasoling, keroseno, other {lammable or loxic peroloum
products, toxic pesticides and herbicides, volatile solvents, materinls contuining ashestos or formaldehyde, and
radioactive materials, As used in this paragraph 16, “Enavironmental Law" meany federal lnws and Inws of the
jurisdiction where the Property is located that relmie 1o health, salety or environmental protection,

NON-UNIFQRM COVENANTS, Borrower and Lendoer fusther covenat and agree as follmws:

17, Assignment of Rents, Borrower unconditionally assigns i trapefers to Lender al) the rents and revenues of
the Property. Borrower authorizes Lender or Londer's agents to calleet Vie reats and rovenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Leader's sgents, Howovee eior to Lender’s notice (o Borrower of
Borrower's bresich of any covenant or agreement in the Security Instrument, Bertower shall colleet and receive all rents
an revenues of the Property us trustee for the benefit of Lender nml Borrower, Thic assignment of rents constitutes an
absolute nssignment and nct an assignment for additiona! security only.

If Lender gives notice of breach to Borrower: (a) ol rents reccived by Borrower sheli-be held by Borrower iy
trustee for benefit of Leader only, to be applicd to the sums sccured by the Security Instumeats () Lender shall be
entitled o collect and reccive all of the rents of the Property; und (¢) cach tenani of the Property #hall pay ull rems due
and unpi¢ to Lender or Lender's agent on Lender's writien demand to the tenant,

Burrower has not executed any prior assignment of she rents and has not and will not perform ury 921 that woukl
prevent Lender from exercising its rights under this paeagraph 17,

Lender shull not be required 1o enter upon, ke control of or maintnin the Property belore or after giving notice of
breach 1o Borrower, However, Leader or a judicially appolnicd receiver may do so at any time theee is o breach. Any
application of rents shall not cure o waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall icrminaie when the debt secured by the Sceurily Instrument is paid in full,
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i
s 18, Foreclosuve Procedure. If Lender requires immedinte payment in full vnder paragraph 9, Lender may
; foreclose this Security Instrument by Judicial proceeding, Lender shal) be entitfed to colleet all expenses incurred
l]; in pursuing the remedies provided in this paragraph 18, Including, but not Nmited fo, reasonnble nttorneys’ fees
7 and costs of title evidence,

= It the Lender's interest in this Security Instrument is held by the Secretary wad the Secretary requives
immediate payment in full under Paragraph 9, thie Secretary may invoke the nonjudicial power of safe provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ¢ seq.) by requesting o
foreclosure commissioner designated under the Act to commence foreclosure and to seli the Property as
provided in the Act. Nothing in the preceding sentence shal) deprive the Secretary of any rights otherwise
availnble to & Lender under this Paragraph 13 or applicsble law,

19, Felense, Upen payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument wiziont charge 1o Borrower, Borrower shall pay any recordation costs.

20, Waiver o Homestead. Borrower waives alf right of homestead exemption in the Property.

21, Riders to this Secarity Instrument, [l onc or mare riders are executed by Borrower and recorded 1ogother
with this Security Instrument, the cevenants of each such rider shall be incorporated into and shalf amend and
supplement the covenants and agreemene2.of this Sceurity Instrument as if the rider(s) were o part of this Seeurily
Instrument. {Check applicable box(es). .

[;] Condominium Rider LJ Growing Equity Rider CXK omer [ w.cif&
(] Planned Unit Development Ridee L)) Cenduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any

rider(s) execuied by Borrower and recorded with it
! ’/ / ? wy
LS /&’, 4 //f,j/‘f” A (Seal)

Witnesses:
RAWJ;HORI -Borrawer

73 cg;éﬂéfc/ /[‘{) ! (Seal)
BTQ OH -Borrower

(Scal) {Scab

-Borrower -Botrower

(Seal) (Seal)

-Bortower ~Borrower

£ =4 Seal) (Scal)

Dorawer -Rorawer

A { -
STATE OF ILLINOIS, . L CF /( County ss;
' ASTEERR L SRR ‘5"%!"*’({- » 0 Notary Pritic in and for said county and staie do hereby certify
thal gap, {Mom, A MARRIED MAN MARRIED TO CIRILAYIRA
CUSTODIO MORA , AN UNMARRIED MAN

. personally known 10 e 1o be the same person(s) whiose name(s)
subscribed ta the foregoing instrument, appeared before me this day in person, and acknowledged Gal  pyry HAvE
signed and delivered the said instrument 8S  pymyR frec and voluntary act, for the usss wid purposes thercin
set forih.

Given under my hand and official seal, this ! ) \lL A day of &_L&’:ﬂ [ | Cf C { b

My Commission Expires: /,z;. , ]
/

R VAN
h ryl'uhlgc ( /" L //"')
e |
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ol 3 Lodore
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ *3¥R gy of DECEMBER = 2996
and is incorporpiethinto and shail be deemed to amend und supplement the Morlgage, Deed of Trust ar Security
Deed ("Security inseument”) of the same dale given by the undersigned ("Barrower”) to sccure Borrowor's Note
("Note") to

<TX MORTGAGE COMPANY

(the "Lender™) of the sume dato-wns covering the property described in the Sceurity Instrument and located at:

2203 WBST FARRAGUT AVENUE, CHICAGO, ILLINQIJ 60640
Viropeny Address)

THE NOTE CONTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MON1wLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCPXOWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covsnanis nd sgreements made in the Security
Instrument, Borrower and Lender further covenant and agreo as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intcrest rate may change on the firstday of ~ APRIL , =398 and onthat day
of cach succeeding year. "Change Dale” means cach date on which the interest rte could change.

(B) The Index

Beginning with the first Change Dale, the inicrest rate will be based on an Index. "Index"4nzans the weekly
average yield on United Staes Treasury Sceuritics adjusted (o a constant maturity of onc year, as made available
by the Federal Reserve Board, "Current Index” means the mest recent Index figure available 30 dajss Uefore the
Change Date. If the Index (us defined above) is no longer available, Lender will usc as a new Index any index
prescribed by the Sccrelary. As used in this Rider, "Sccretary means the Sceretary of Housing and Urban
Development or his or her designee.” Lender will give Borcower notice of the new Index,
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(C) Caleutntion of Inferest Rute Changes
Bclcm, cach Chun;;c Dute Lcmler will caloulate ot new interest rate by wdding o margin of
WC AND 7 percentnge point(s) ( 2.750 %) 10
the Currcnl Index and rnundmg the sum to the nearest one-cighth of one percentage point (0.125%). Subject 1o
the (imits =tated in paragruph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change'uae,

(D) Limi oo Interest Rate Chum,cs

The 2xigting-rterest rate will pever increase or decrease by more than one percentage point (1.0%) on any
single Change Date.Tr<-intcrest rate will never be more than five percentage points (5.0%) highet or lower than
the initinl interest rale, oo stded in Parngraph 2 of the Note,

(E) Calculation of Payner Cannge

([ the interest rate changes on »-Change Date, Lender will caleulnte the amount of monthly paytment of
principal and interest which would bu necessary (o repay the unpaid pringipal balunce in full at the Maturity Dite
at the new inlerest rate through substantio!.v equal payments, In making such calculntion, Lender will use the
unpaid principat balance which would be owed zn the Change Date it there hid been no defauh in paynient on
the Note, reduced by the amount of any prepayments to principal, The result of this calcutution will be the
amaunt of the new monthly payment of principnl anif intzrest,

(F) Notice of Chanpes

Lender will give notice to Borrawer of any change it Yae ‘nierest rato and monthly payment amoun), The
notice must be given at leust 25 days hefore the new monthly puyrient amount is due, and mst set forth (i) the
tate of the notice, (ii) the Change Date, (iii) the old interest rie,iv) thenew interest rite, (v) the new monthly
payment amount, (vi} the Currcnit [ndex and the dute it was published, (vil) the method of calculnting the chinge
in monthly payment aznount, and (viii} any other information which may 6% rzquired by law from time 10 lime,

(G) Effective Date of Changes

A new lnterest rae calealated in nccordance with paragraphs (C) ard (D) of this Rider will become effective
on the Change Dalte. Borrower shall moke a payment in the new monthly amount beginnizg on the first payment
date which occurs at least 25 days ofter Lender has given Borrower the notice of chiartges.reqained by piragraph
(F} of this Rider. Borrower shall huve no obligation to pay any incrense in the monthly jtyment amount
caleudated in accordance with parngraph (E) of this Rider for any payment date occurring less thivi 25 days after
Lender has given the required notice, 11 the monthly payment amount caiculaed {n accordance win raragruph
(E) of this Rider deereased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly paymeni amounts cxceeding the payment amount which should have been sinted in a tmely noticg, then
Borrower has the oplion to cither (i} demand the return 1o Borrower of any excess payment, with interest thercon
at the Note rate (a rate cqual to the interest rate which should have been stated in n timely notice), or (it) request
ihal any cxcess payment, wilh inlerest thereon at the Note rate, be applicd as payment of pringipal, Lender's
obligation 10 return any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made,
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BY SIGNING BELOW, Borrowet accepls and agrees o the lerms and covenants contained in this

Adjustable Rate Rider.

X /d’l VV/ / Mo (Seal) (Seal)

vRAUL: Y9R) Horrawer -Bormwer

R L .
A ///Mﬂﬁ Efﬁfq a2 (Seal) (Seal)

"",CHBT.DDEQ"-”"”' . -Borrower -Borrower

(Seal) (Seal)

-Borrower Borrowaer

(Scal) (Seal)

-Borrower Horrower
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