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CHICAGOD, IL 80810

MORTGAGE

3186

THIS MORTGAGE ("Security Instrusent™)is givenon  DECEMBER 9, 1996 . The mongagor is
C. BRIAN LOUNSBURY
AND DANA C. LOUNSBURY, HUSEHAND AND WIFE

Boreower™). This Security {nstrument is given wo "_/7 ] /
PRISM MORTGAGE COMPANY /

which is organized and existing under the laws of  THE STATLOF ILLINOIS s . and whose
address is 350 WEST HUBBARD-SUITE 222 .
CHICAGO, ILLINOIS 605810 Clander”). Borrower owes Lender the principal sum of

ONE HUNDRED FORTY THOUSAND AND 00/1C0

Dollars (LS. § 140, 000.00 ).
This debt s evidenced by Borrower's note diuted the same date as this Seeuraty instrument {"Note”), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on  JANURRY 1, 2027
This Security [nstrument secures (o Lender: (a) the repayment of the debt evidenced by ‘thy Mote, with interest, and all l'Lnt‘W;II'»
extensions and medifications of the Note, (bY the payment of all other sums, with interest: advanced under paragraph 7 to
protect the security of this Security [nstrument; and (¢) the performance of Borrower's covenants-and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby menigage, grant and convey to Lender the fullowu?

described propenty located i COOK County, Illinoi
LOT 1% IN H. ROY BERRY COMPANY'S OQOAKTON TERRACE, A SUBDIVISION OF THE (o

WEST 1/2 OF LOT 2 IN SUBDIVISION OF THE WEST 1/2 OF THE NORTHWIET 1/4 "
OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL :1'}
MERIDIAN, LYING NORTH OF RAND ROAD ACCORDING TO THE PLAT THEREOQF o
RECORDED JUNE 30, 1875 AS DOCUMENT 226821, IN COCK COUNTY, ILLINOIS. /{{[/O

102083 Lorf/((!%y /

¥.

(o
09-256-100-015

Parcel 1D #:
which has the address of 927 NORTH WESTERN AVENUE , PARK RIDGE [Street, Tuy),

{itinois 60068

{2 Code] ("Properny Ak
ILLINOIS -Smigle Family FNMA/FHLMC UNIFORM
wwn o Dby  INSTRUMENT Farm 3014 9/90 33
Amendad 8/96 3. 0"

@D-GRHU 10408,
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4
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the fien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property Insurunce, Borrower shall keep the improvements now existing or hereafier erected on the
Property tnsieed aganst loss by fire, hazards included within the term “extended coverage™ and any other hazards, in luding
flovds vr Dooding, for which Lender requires insurance. This fnsuraace shall be maintained i the amounis and for the sertods
that Lender requires. The insurance carrnier providing the insurance shall be chosen hy Borrower subject to Lender’s 2 pproval
which shall aot be unreasonably withhekl, 11 Borrower fails o maintain coverage described above, Lender may, & cender's
option, obtain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance polickes and renewals shall be acceptable to Lender and shabl include a standard morigige clagse. Lender
shall have the right to hald the policies and renewals. if Lender requires, Borrower shali promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of lass, Borrower shall give prompt notice to the insurince carrier and Lender.
Lender may make proofl of Joss if oo made promptly by Borrower.

Unless tender and Borrower otherwise agree in wnng, inserance proceeds shall be apphied o resioration or repair of the
Property damaged, if the restoranon ur repair is cconomically frasible and Lemder's security is not lessened. 1T the restoration or
repair is not cconednenly feasible or Lender’s security would be fessened, the insurange proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess pad o Borrower. If Borrower ahandons the
Property, or does net answer within 30 days a notice from Lender that the insurance carrier has offered to setde a claim, then
Lender may collect the insurianee proceeds  Lender may use the proceeds o repair or restore the Property or 10 pay sums
secured by this Security tnstowaneatswhether of not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monihiy paynients referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and praceeds resulting from
damage 10 the Property prior to the acquisition skall pass to Lender Lo the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupuncy, Preservation, Maintenance nid Protection of the Property; Borrower's Loan Applcation; Leaseholds.
Borrower shall occupy, establish, and use the Property_as Borrower's principal residence within sixty days after the execution of
ihis Security Instrument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year after
the date of occupaney, unless Lender otherwise agrees in wriling, which consent shal! not be unrcasonably withheld, or unless
¢ tenuating circumstances exist whick are bevond florrower™s <ontrol. Borrower shall not destroy, damage or impair the
Pyoperty, allow the Property 1o deteriorate, or conunit waste o ih¢ Property. Borrower shall be in default it any forfeiture
ac ion or proveeding, whether civil ot criminal, is begun thar in Lenaed s goad faith judgment could result m forfenure of the
Piowpenty or otherwise materially impair the lien created by this Security instament o Lender’s security interest. Borrower may
cte e such 4 default and reinstate, as provided in paragraph I8, by causing ¢ action or proceeding to be dismissed with a ruling
thi:, in Lender's good faith determination, precludes {orfeiture of the Botrawer's'interest in the Propenty of other matetial
inpairment of the lien created by this Security Insirument or Lender’s security ierest, Borrower shall also be in deiault 1f
Bo tower, during the loan applicaion process, gave materially faise or inaccurate infortniion or statements to Lender (or failed
to rovide Lender with any material information) in connection with the loan evidenced by tie'Note, including, but not lmited
W, epresentations concerning Borrower™s occupancy of the Propenty as a principal residence 1! this Security Instrument is on i
leas thold, Borrower skell comply with afl the provisions of the Jease. I Borrower acquires fueutle to the Property, (he
leas hold and the fee tile shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrawer fails (0 pertorm the covenamts and zgreements contained in
this ! ecurity Instrument, or there is a legal proceeding that may significamly affect Lender’s rights m e Froperty (such as a
proce ding in bankruprey, probate, for condemnation or forfehwre or to enforce laws or regulations), then Leader may do aad
pay fi 1 whatever 15 necessary 1o protect the value of the Property and Lender's rights in the Property. Lender’s actions may
inclu¢ 2 paving any sums secured by a lien which has priority over this Security Instrument, appearing in court. paying

reasor able attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

7. Le wer does not have to do so.

Any amounts dishutsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secu ity Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounits shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payt 2. :

3. Mortgage Insurance. If Lender required mortgage insurance as a condinen of making the loan secered by this Security
Inst ment, Borrower shall pay the premiums requited to maintain the mortgage msurance in effect. I, for any reason, the
tmorty age insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 0
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Lender’s address stated heretn or any other adidress Lender designates by notee 1o Borrower. Any notice provided for in this
Secursty Instrument shall be deemed 1o have been given e Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severubility. This Sccurity Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nowe
conllicts with applicahle law, such conflict shall not atfect other provisions of 1his Security Instrument or the Nate which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole are declared
1o be severable,

16. Borrower's Copy. Borrower shal! be given one conforined copy of the Note and of this Security Instrument.

17, Transfer of the Property or u Reneflelal Interest in Borrower. 11 all or any pan of the Property or any interest in il
is sold or tansterred (or if a beneficial interest in Borrower is sold or transfersed and Borrower is not a natural person) withowt
Lender's prior written consens, Lender may, o its aption, require dnmediale payment in full of all sums secured by (his
Seeurity Instrument. However, this uption shall not be exerctsed by Lender 3f exercise is prohibited by federal Jaw as of the dae
of this Seeurily Instrument.

17 Lender exercians this option, Lemder shall give Borrower notice of acceleration. The notice shall provise a period of not
less than W) days aroe the date the rotice is debivered or mailed within which Borvower must pay all sst ns secured by this
Security fnstrument. 1 Bozrower fails o pay these sums prior to the expiration ot this period, Lender may ivvoke any remedies
permitted by ths Securindasirument without further notice or demand on Borrower,

18, Buorrower's Rigist ‘o Reinstate. 17 Borrower meets certain conditions, Botrower shall have he nght 1o have
ceforcement o this Security Listrdawnt discontinued al any time prior o the earlier of: G0 S days tor such other pened as
applicable Jaw may specify for reinsiatemeny) before sale of the Property pursuant te any power of sale contained in this
Security Instrument; or (by entry ofu judgment enforeing this Security Instrument. Those conditions are thit Borrower: (a) pays
Lender ali sums which then would he doe urder this Security Instrument and the Note as i no acceleration had occurted, ()
cures any default of any other covenants of agraements; (©) pays all expenses tncurred in enforcing this Security [nstrument,
including, but not himited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s Hights in the Property and Borrower's obligation to pay the sums secured by
this Security nstrument shall continue uncanged! Lpsn ceinstatement by Borrower, this Security Instrument and the
obhigations secured hereby shall remain fully effective as | no aceeleration had oceurred. However. this right to reinstite shall
not apply in the case ot acceleration under paragraph 17,

19, Sule of Note; Change of Laan Servicer, The Noiw ar )t partial interest in the Note (together with this Security
Instonment) miy be sold onie or moee tmes without prior notice (0 Bargower. A sale may result in a change in the entity (knowa
as the "Loan Servicer™ shat collects mombly payments due under the Mote and this Security Instrument. There also may be ane
ot more changes of the Loan Servicer unrelated 10 a sate of the Note. I tivreis o change of the Loan Servicer, Borrower will be
given written natice of the change in accordancy with paragraph 14 above and applicable Taw. The notice will state the name and
address of the new Loan Servicer and the address 10 which payments should b made. The notice will also contain any olher
rforaation reguired by applicable law.

20, Hardous Substances, Borrower shall not cause or permit the presence,use s dispasal, storage, or release ol any
Hazardous Substances on or in the Property. Borrower shail not do. nor allew anyese elae 10 do, anything affecting the
Property that is in violaton of any Enviconmental faw. The preceding two sentences shadl naliapply (o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 16-he appropriate to normal A
resideniinl uses and to maintepance of the Property.

Borrower shall promptly give Lender written notice af any investigation, clatm, demand, lawsaltor other action by any G—
governmental or regulatory agency or private party involving the Property and any Hazardous Substance’ed Environmental Law &y
of which Barrower has actual knowtedge. I Borrower learns, of is notified by any governmental or regulatony authority, that wJ
any removal or other temedation of any Hazardows Substance affecting the Propenty is necessary, Borrower shall promptly take a}
all necessary remedial actions in accordance with Environmental Law,

As used 1n this parageaph 20, "Hazardous Substances™ are thuse substances defined as toxic or hazarduus substances by
Environmental Law and the following substances:  gasoline, kerosene, other flammable or texie petroleun products, woxic
pesticides and herbicides, volatile sulvents, materials containing asbesios or formahdehyde, and radioactive materials. As used i
this paragraph 20, "Environmental Law™ means federal laws and taws of the jurisdiction where the Property is lnta:ul that
relite 1o health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:
21, Accelerution; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower's breach
of any covenant or ageeement In this Seeurity Instrument (but not prior to accelermtion under paragraph 17 unless
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