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MORTGAGE

THIS MORTGAGE (S DATED DECEMBER 11, 1996, betwern ACTON E. KALAW and MONINA 8. KALAW, HIS
WIFE IN JOINT TENANCY, whose address is §134 W. EDDY, CHICAGO, IL 60634 (referred to below s
"Granior”); and Harris Trust and Savings Bank, whose address {4 111 W. Monroe, P.O. Box 765, Chicago, Il
80690-0755 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, wacrants, and conveys to Lander ali
of Grantor's right, title, and interast in ana to the following described real propanty, together with &l existing or
subsequently erected or affixed buildings, improvements and fixtures; ali“uassments, rights of way, and (&
appurtenances; all water, waler rights, watercourses and ditch rights (including s'cck In utilities with ditch or (%
irrigation rights); and all other rights, royalties, and profits relating to the real property, /iciuding without limitation o
all minerals, oll, gas, geothermal and simitar matters, located in COQK County, Siste =5 fllinols (the "Reai :—F

Property"):
LOT 337 IN ALBERT J. SCHORSCH IRVING PARK BOULAVARD GARDENS TENTH ADD:TION, BEING A (2

SUBDIVISION [N THE WEST /2 OF THE NDRTHEAST 1/4 OF THE SOURHTWEST 1/4 Ck SECTION 20,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS

The Reai Property or ita address is commonly known as §134 E. EDDY, CHICAGO, IL 60834, The Real
Property tax identification number is 13-20-302-023-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Proparty and
all Renis from the Property. in adation, Grantor grants to Lender a Uniform Commercial Code eecurity interest In
the Personal Property and Rents.

DEFINITIONS. The following words ahall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings atiributed to such terms in the Uniform Commarcial
Code. All references 10 doilar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word “Borrower™ means each and avery person or entity signing the Note, including without
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limitatios MONINA B. KALAW and ACTON E. KALAW.

Existing indebtedness. The words "Existing Ingebtedness” mean the indebtedness described below in the
Existing indebtedness section of this Mortgage.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including
without limitation afl Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Mortgage, but does not sign the Note, is signing this Mortgage only to grant and convey that
Grantor's interest in the Real Property and to grant a securily interest in Grantor's interest in the Rents and
Personal Property to Lender and is nat personaliy liable under the Note except as otherwise provided by
contract or law.

Guarantor. The word "Guarantor* means and includes without limitation each and alt of the guarantors,
sureties, and nccommodation parties in connection with the Indebtedness.

Improvements. -~ The word "Improvements” means and includes without limitation all existing and future
Improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and o Lonstruction on the Real Property.

indebtedneas. The word "lilebtedness” means all principal and interest payable under the Note and any
amounts expended or advanc24 by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforca obiigations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. At no time shai.ihe orincipal amount of Indebledness secured by the Mortgage, not
Inciuding sums advanced to protect 'ne yecurity of the Mortgage, exceed $15,000.00.

Lender. The word "Lender" means Harr's Trust and Savings Bank, its successors and assigns. The Lender
18 the mortgagee under this Mortgagse.

Morigage. The word "Morigage” means this iMongage between Grantor and Lender, and in¢cludes without
limitation ail assignments and security interest prov'sions relating to the Personal Property and Rents,

Note. The word "Note® means the promissory note or credit agreement dated December 11, 1996, in the
original principat amount of $10,000.00 from Borrower {2 Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and subatiiutions for the promissory note or agreement.
The interest rate on the Note is 10.240%. The Note ig payabie G0 monthly payments of $213.66.

Personal Property. The words "Personal Property” mean all aq:npment. fixtures, and other articles of
Bersonal ?ropeny now or hergafter owned by Grantor, and now or-heieafter attached or affixed to the Real
f

aperty; together with all accessions, parts, and additions to, all replaczmants of, and all substitutions for, any
of such ?ropen,y: and together with all proceeds (including without Wmustion all insurance proceeds and
refunds of premiums) from any sale or other digposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Pg/sonal Property.

Real Property. The words "Real Property" mean the property, interesis and rig'its described above in the
"Grant of Mortgage” section.

Related Documents. The words "Related Documents™ mean and inClude without dmnation all promissory

notes, credit eggreemems. loan agreements, environmental ag;reements. guaranties, dccurity agreements,
mortgages, deeds of trust, and afl other instruments, agreements and documents, whetlior 0w or hereafter

existing, executed in connection with the Indebtedness.
Rents. The word "Rents” means ali present and futura rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propenty.

IS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
D PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORYGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action® or
f'anti—deficlencr" law, or any other law which may prevent Lender from bringing any action against Grantor,
including a claim for deficiency to the extent Lender is otherwise entitied to a claim for deficiency, before or after
sLelnder s commencement or completion of any foreclosure action, either judicially or by exercise of a power of
ale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and nct at the request of Lender; {b) Grantor has the fuil power, right, and authority to enter

intc this Murtfgaﬁe and to hypothecate the Proppnr; ¢} the provisions of this Mortgage do not confiict with, or
ault under agreement or other instrument binding upon Grantor and do not result in a violation of

+

result in n
any law.e%etlatw, qoqg Jac;eg j?qder applicabie to Grantor; (d) Grantor has established adequate means of
+ ML W f L L
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obtalnlng from Borrower on a continuing basis information about Borrow%‘s financial condition; and (e) Lender
has made no representation to Grantor about Borrower {including without limitation the creditworthiness of

Borrower).

PAYMENT AND PERFORMANCE, Except as otherwipe provided in this Mortgaga Borrower shall pay to Lender
all Indebtedness secured by this Mortgage as it becomes due, and Borrower an Grantor shall strictly perfora atl

their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRQPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be gavernad by the following provisions:

Poasession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and coilact the Rents lrom the Property.

Dut]y to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs,
raplacements, and maintenance necessary to presarve its value.

Hazardous Suvixstances. The terms "hazardous waste," "hazardous substance," "disposal,” “release,” and
"threatened .ialease,” as used in this Morigage. shall have the same mearnings as set forih In the
Comprehensive Zavironmental Response, Compensation, and Liability Act of 1980, as amendaed, 42 U.8.C.
Section 9801, et rau. ("CERCLA"), the Superfund Amandments and Heauthorization Act of 1888, Pub. L. No.
09489 (*SARA™) "+ Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and acuvary Act, 42 U.S.C. Section 8801, et aeﬁ‘ or other appiicable state or Federal laws,
ruies, or reguiations acop.ed pursuant o anﬁ of the foregoing. The terms *hazardous waste” and "hazardous
substance” shall also inc'uos, without limital
and asbestos. Grantor repierients and warrants to Lendar that: (a} During the perioa of Grantor's ownership
of the Propsrty, there has Leen no usa, generation, manufacture, slorage, treatment, disposal, release or
threatened release of any hazarcous waste or substance b any person an, under, about or from the Propert‘v:
{b) Grantor has no knowledge oi-o reason to believe that there has been, excepl as praviously disclosed fo
and acknowledged gg Lender in writirg, (g any usa, generation, manufacture, storage, traatment, disposal,
release, or threatened release of any nazurdous waste Or substance Gn, under, about Or from the Propert{ by
any prior owners or occupants of the Ficpery of () any actual or threatened litigation or claims of any kind
by any person relajing to such matlers, ar&. (c) Except as previously disciosed 1o and acknowledged by
Lendar in writing, (1) nelther Grantor nor any *arant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, ispose of, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity shall be conducted in compilance with all
applicable federal, state, and local laws, regulaticns and ardinances, including without limitation those laws,
regulations, and ordinances described above. Grantur authorizes Lender and its agents lo anter upon the
Property to make such ingpections and tests, at Gic.ror's expense, as Lender may deem appropriate to
determine complianca of the Property with this section o/ the Monggge. Any inspactions or tests made by
Lender shall be for Lender's puposes only and shall not ve ¢anstrued 1o Create any res nsibim*' or lability
on the part of Lender to Grantor or 10 any other person. The g resentations and warranties contained herein
are based on Grantor's due diligence in investigating the.¥7operty for hazardous waste and hazardous
substances. Grantor hergby (a) releases and waives any fulura claims against Lender for indemnity or
contribution in the evenl Grantor becomes liable for cleanup or cther coste under any such laws, and (D)
agrees to indemnity and hold harmless Lender against any and 4’ claimp, losses, labilities, damages
natties. and expenses which Lender may directly or indirectly sustain o:-sufler resulting from a breach of
his section of the Martgage or as a conssquance of any use, generatior manufaclure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or Inter¢st in the Property, whether or not
}he game war or should have been known to Graniey. The provisions of \h8 section of the Mongage
nciuding the obligation to ingemnity, shall survive the payment of the indebteansss and the satlsiaction and
recanveyance of ihe lien of this Morigage and shall not ba affected by Lender's a:quliition of any Interest in
the Property, whether by foreciosure or otherwise.

Nuilsance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commic, parmit, or suffer any
siripping of or waste on or to the Property or any portion of the Property. Without limiting he nenorality of the
foregoing, Grantor will not remove, or ‘grant 10 any other party the right to remove, any \'aber, minerals
(including ofl and gas), soil, gravel ar rock praducts without the prior writtén consent of Lender, -

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Property
without the prior wrltten conaent of Lender. As a condition ta the removal of any improvements, Lender ma
require Grantor 10 make arrangements eatisfactory 1o Lender to replace such Improvements wit
Impravements of at least equal vaiue. ¥ "

Lender's Right to Enter. Lender and its agents and representatives may enter upan the Real Property at’afl
reasonable times to attend to Lender's interests and 10 inspect the Property for purposes of Grantor's
compllance with the terma and conditions of this Merigage.

Compliance with Governmental Requirements. Grantor shall prompily comply with &ll laws, ordinances, and
regulations, now or hereafter in etlect, of all governmental authorities applicable to the use or occupancy of the

roperty. Grantor may contest in good faith any such iaw, ordinance, of regylation and withhold compliance
during any proceeding, including appropriate apPeals. 80 lang as Grantor has notified Lender in writing prior to
doing 80 and 8o lona as, In Lender's sole apinton, Lender's inerests In the Propenr are not jeapardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably safisfactory to Lender, 10
protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to thase acts set lorth above In this seclion, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

on, ?etrolaum and petroleum by-products or any fraction therso!
)
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DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, dectare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether iegal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, fand contract, contract for deed, 'easehold
interest with a term greater than three (3) years, lease-option contract, or by saie, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. It any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mora than twenty~flve percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender it such exercise is prohibited by federal law or by lilinois law.

m}%ggglm LIENS. . The following provisions relating to the taxes and liens on the Property are a part of this

Payment. Grantcr shall pay when due {and in all events prier to delinquency) all taxes, payroll taxes, special
taxes, assessmenty, '/ater charges and sewer service charges levied against or on account of the #'roperty.
and shall pay when «ue all claims for wark done on or for services rendered or material furnished to the
Property. Grantor snaii «azintain the Property free of all liens having priority over or equai io ihe interest of
Lender under this Mortgage,-except for the lien of taxes and assessments not due, except for the Existing

Indebtedness referred to below, and except as otherwise provided in the following paragraph.

Hlﬂ_lht To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
taith dispute over the obligation ta pay. 8o long as Lender's interest in the Propeny is not Aea[)ardized. If & lien
arises or is filed as a resuit of noiusyment, Grantor shall within fiteen {15) days after the lien arises or, it a
lien is filed, within fifteen (15) days after-Grantor has notice of the filing, secure the discharge of the lien, or it
rec‘uested by Lender, depusit with Londer cash or a sufficient corporate surety bond or other security
satisfactory 10 Lender in an amount sufficicatto discharge the lien plus an,{ costs and attorneys' fees or other
charges tnat could accrue as @ result of a-icicclosure or sale under the tien. In any contest, Grantor shall
defend iteelf and Lender and shall satisty any ndverse judgment before enforcement against the Property.
Grantor shall name Lender as an additiona! opligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment, Grantor shall upon demand {urnian to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate povernmental officiai to deliver to Lender at any time
a written statement of the taxes and assessments agairst ‘ne Property.

Nctice of Construction. Grantor shall notify Lender a: I2asi fi‘iean (15) days before any work is commenced,
any services are furnished, or any materiale are supplied 10 the Property, if any mechanic's lien, materiaimen’s
lien, or other lien could be asserted on account of the work, Servicés, or materials and the cost exceeds
$10.000.00. Grantor will upon request of Lender furnish 10 Lender aivaice assurances satisfactory to Lender
that Grantor can and will pay the cost of such impravements,

mgg&%w DAMAGE INSURANCE. The foliowing provisions relating to iniur.ng the Propenty are a part of this

-t

Maintenance of Insurance. Grantor shall procure and maintain policies Of fre insurance with standard
extended coverage endorsements on & replacement basis for the full inaurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application ot anv-ccinsurance clause, and
with a standard mortgagee clause in favor of Lender, Policies shall be written by Such insurance companies
and in such form as may be reasonably acceptabie to Lender. Grantor shall defiver o Lander cerificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or-di-inished without a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaiinzr of the insurer’s
ifability for failure to ?_we such notice. Each insurance policy also shall include an endorsena i providing that
coverage in favor of Lender will not be imFaired in any way bly any act, omission or default ol Grantor or any
other person. Should the Real Propeny at any time become focatgd in an area designated by the Qirector of
the Federal Emergency Managament Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Fl Insurance for the full unpaid principal balance of the lgan, up to ihe maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain

such insurance for the term of the loan.

Application of Proceeds. Grantor shall prorg;u&sngtcig Lender of any toss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails 1o
do 80 within fifteen (15) days of the casualty. Whether or not Lender's secumr is impaired, Lender may, at its
elaction, apply the proceeds to lhe reduction of the Indebtedness, payment cf any lien affecting the Property,
or the restoralion and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender,
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been disbursed within 180 da[ys after thelr receipt aad which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mor;Fage. hen to
repay accrued interest and the remainder, if any, shall be agplned fo the principal balance of the
ndebfedness. It Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be

paid to Grantor.
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Umxplreci inaurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage al an; trustee’s sale of other sale heid under the
provisions of this Mortgage, or at any {oreciosure sale of such Froperty.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described

below Is in effect, comg ance with the insurance provisions contained in the instrument evidencing such

Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, 10 the

extent compilance with the terms of this Mortgage would constitute a duplication of insurance requirement. !

any proceeds from the Insurance become payable on loss, the provisions in this Mortgage for division of

ndocebe?gds shall apply only to that portion of the proceeds not payable to the holder of the Exigting
ness.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mon?age. including any
obligation 10 maintain Existing Indebtedness in good standing as required below, or If any action or proceeding I8
commenced that would materially atfect Lender's interests in the Pro?eny Lender on Grantur's behalf may, but
shall not be requirad to, take any action that Lender deeme appropriate. Any amount that Lender oxpends in o
doing will hear ir‘erast at the rate provided for in the Note from the date incurred or pald by Lendar to the date of
repayment by Granior, All such expenses, al Lender's option, will (a{ be payable on demand, (b} be added to the
balance of the Nots =nd be apportioned among end be payable with any installment payments to become due
during either ,i) the term of an]y applicable insurance agohcy or 'gl) the remaining term of the Note, or {(c) be
treated as a balloon payment which will be due and lpa& la at the Nate's maturity, This Mortgage also wili secure
payment of these amounis . 7he rights provided for In this aragra?h shall be in addition to any other rlgms or any
remedies 1o which Lender-muy.be entitied an account of the detaull. Any such actlon b¥' ender shall not be
construed as curing the detault’'ss as to bar Lender from any remedy that it otherwise would have had.

aa{?mm; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: {a) Granior holds gotxd and marketable title of record to the Property In fee
simple, free and clear of all liens and ancumbrances other than those set forth in the Real Progeniy description
or In the Existing Indebtedness section-bzlow or in any litle insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lendur in conngction with this Mortgage, and  (b) Granter has the full
right, power, and authority to execute and deliv e~ this Morigage to Lender.

Delense of Title. Subject to the exception I 'ne paragraph above, Grantor warrants and wilt forgver detend
the title 1o the Property apainst the lawful clame oi\all persons. In the event any action or proceedin'g I8
commanced thal questions Grantor's title or the iiterest of Lender under this Mongg?e. Grantor shall defend
the action at Grantor's expense. Grantor may be tns nominal party in such proceeding, but Lender shall be
entitled o participale in the proceeding and o be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered. - Lender such instruments as Lender may request

from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property asd-Grantor's use of the Propenty complies with
all existing applicable laws, ordinances, and regulations of governme:tal authorities.

EXISTING INDEBTEDNESS. Tha following provisions concarnina exisling indebtedness (the "Existing
Indebtedness") are a part of this Mortgage.
Existing Llen. The lien of this Morigage securing the Indebtedness insy e secondary and Inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of see G the pa\lmanl of, the Existing
Indebtedness and to prevent any default on such indgbtedness, any default unciar the Instruments evidencing
such indebtedness, or any default under any security documents for such indeitdness.

Default. It the payment of any installment of principal or any interest on the Existing Indebtedness is not made
within the time required by lhe note evidencing such Indebtedness, or shouid & Jdz.3ult occur under the
instrument securing such indebtedness and not be %ured during any applicable grace nerod therein, then, at
the oﬁtlon of Lender, the indebtadness secured by this Morigage shall become immadigieiy due and payable,
and this Mongage shall be in default.

No Moditication. Grantor shall not enter into any agreement with the holder of any mongage, deed of trust, or
other security agreement which has priority aver this Mortgage by which that agreement I8 modified, amanded,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without tha prior written consent of Leander.

CONDEMNATION. The fcliowing pravisions reiating to condemnation of the Property are a part of this Mortgage.

ication of Net Proceads. |1 all or any part of the Property Is condemned by eminent domain proceedings

or ly any proceeding or purchase in lieu of condemnation, Lender may at s slection require that all or any

rtion of the nat Procaeds of the award be applied to the Indebtedness oi the repair or restoration of the

roperty. The net proceeds of the award shall mean the award atier payment of all reasonable costs,
expenses, and attornays' fees incurred by Lender in connection with the condemnation.

Proceedings. il any proceeding in condemnation s filed, Grantor shall prompily nolify Lender in writing, and

Grantor shall promptly take such steps as may be necessary lo defend the actlon and obtain tha award,

Grantor may be the nominat ?aﬂr in such proceeding, but ‘Lender shall be entitied 10 paricipate in the

proceeding and to be reprasented In the proceeding by counse! of its own choice, and Grantor wiii deliver or

g:%?al Joube deitvered to Lender such ingtruments as may be requested by it from time to time to parmit such
cipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part af this Monigage:
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o this Monaage and take whatever other action is requested by Lender 1a perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender ior all taxes, as described below, together
with all expenses incurred In recording, perfecting or continuing this Mortgage, inciuding without limitation all
taxes, fees, gocumentary stamps, and other charges tor recording or registering this Mortgage.

Taxes. The toliowing shall constifute taxes to which this section aPpIies: (a) a specific tax upon thig type of
Mortﬁage or upon all or any part of the Indebtadness secured by this Mon[ga . (b) & specific tax on Borrower
which Borrower is authorizéd or required to deduct from payments on the (ndebtedness secured Dy this r#é)e of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the hoider of the Note; and (d)
goe:lpg‘zefc tax on all or any portion of the Indebtedness or cn payments of principal and interest made by
Subsequent Taxes. |f any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shali have the same effact as an Event ot Default (as defined below}. and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a} pays the ‘ax before it becomes delinquent, or (b) contests the tax as grovided abave in the Taxes and
jens section ait deposite with Lender cash or a sufficient corporate surety bend or other security satisfactory

to Lender.
SECURITY AGREEMEWT;, FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement ar¢ 2 21t of this Mortgage.
Security Agreement. This-instrument shall constitute a security agreement to the extent any of the Property
constitutes lixtures or other'parsonal property, and Lender shall have all of the rights of a secured party under
the Uniform Commaercial Core-ds amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other aciion is requested by Lenzer to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to reroiding this Mortgage in the real property records, Lender may, at any
time and without turther authorization fror Grantor, file executed counterparts, copies or reproductions of this
Mon‘ga?e as a ﬂnancinq statement. Gra:iur shall reimburse Lender for all expenses incurred in perfecting of
continulng this security interest. Upon defeuit Grantor shall assembie the Personal Property in a manner and
at a place reasonably convenient 10 Grantc: ura Lender and make it available to Lander within three (3) days

after recelpt of written demand from Lender.

Addresses. The mailin? addresses of Grantor (iebtor) and Lender (secured party), from which information
concerning the security Interest granted by this Martcage may be obtained (each as required by the Uniform
Commercial Code), &re as stated on the first page of (i Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilsw!ag provisions relating to further assurances and

attorney-in-fact are a parn of this Monpage.
Further Assurances. At any time, ar«< from time 1o time, upor request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lznder or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rere:ordad, as the case may be, at such times
and In such offices and places as Lender may deem appropriate, aty and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continua‘or statements, instruments of further
assurance, cerificates, and other documents as may, in the sole opinior i i.2nder, be necessary or desirable
in arder to effectuate, complete, perfect, continue, or preserve La) the okigstions of Grantor and Borrower
under the Note, this Mortga e, and the Related Documents, and () the liens ar security interests created by
this Mortgage on the Property, whether now gwned or hereafter acquired by Gramar. Unfess prohibited by law
or agreed tG the contrary by Lender in writing, Grantor shall reimburse Lender or all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-~In-Fact. |f Grantor fails 1o do any of the things referred to in the preceding raragraph, Lender may
do so for and in the name of Grantor dnd at Granlor's expense. For such purporer. Grantor hereby
irrevocably appoints Lender as Grantor's aftorney-in-fact for the purpose of making, executing, de_hyennP.
filing, recording, and doing all other things as may be necessary or desirable, in Lender s sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. It Borrower pays all the !ndebtedness when due, and otherwise performs ai the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitab'a statements of termir:ation_of any financing statement on file evidencing
Lender's security interest in the Rents and the Personal Praperty. Grantor will pay, If permitted by applicable law,
any reasonable termination fee as determined by Lender from time to time. if, however, payment is made by
Borrower, whether voluntarly or otherwise, or by guarantor or by any third party, on the Indebtedness and
thereafter Lender is forced to remit the amount of that Ipayment (a) to Beorrower's trustee in bankruptcy or 10 any
similar person under any federal or state bankruptcy law or law for the relief of debtors, (b) by reason of any
judgment, decree or ordér of any court or administrative body having jurisdiction over Lender or anv of Lender's
{NO?BI‘{Y, or (c) by reason of any settlement or compromisé of any claim made by Lender with any claimant
including without limitation Borrower}, the Indebtedness shall be considered unga:d for e purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mogage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount tepaid or recovered to the same
extent as if that amoumt never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, ordar, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lencier, shall constitute an event of default ("Event of Default”)
under thls Mortgage:
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Defauit on Indebtedness. Fallure of Borrower 1o make any payment when due on the Indabtadness.

Default on Other Paymenta. Failure of Grantor within the time required by this Mortgage to make any
paylﬂgnt tor taxes ar fnsurance, or any other payment necassary to prevent filing of or to etfect discharge of
any lien.

Compliance Defaull. Failure of Grantor or Borrower tc comply with any other term, obligation, covenant or
condition contained in this Mortgage, the Note of in any of the Related Documents.

Faise Statements. Any warrant)‘.ﬂ representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Morigage, the Note or the Related Documents is faise or mislgading in any
material respeci, either now or at the time made or furnished.

Defective Collateralization. This MortPage or any of the Related Documents ceasas to be in full force ang
effect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Inszivency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the

pointment ol 2 receiver for any part of Grantor or Borrower's Fropeny, any assignmant for the benefit of
creditors, any tyze of creditor workout, or the commancement of any proceeding under any bankruptcy or
insalvency laws b or against Grantor or Borrower,

Foreclogure, Forferurs, elc. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-halp, revossession or any other method, by any creditor of Grantor or by any governmental
agency against any of the Properly. However, this subsection shail not app% in the event of a good faith
dispute by Grantor as to thz -;alidiy or reasonableness of the claim which is the basls of the foratlosure or
forefeiture proceedm% providza that Grantor gives Lender written notire of such claim and furnishes reserves
or & surety bond for the claim satsiactory 1o Lender.

Breach of Other Agreement. Aiiv-oreach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower ana Lesacr that I8 not remedied within any grace period provided therein,
including without limitation any agreumert concerning any indebtedness or other obligation of Grantor or
Borrower to Lender, whether existing now or fater,

Exiating Indebledness. A default shall occur inder any Existing indebtedness or under any Instrument on the
Property securing any Existing Indebtedness, ~rcommencement of any suit or other action to foreclose any
existing lien on the Property.

Events Atfecling Guarantor. Any of the preceding. events occurs with regpact to any Guarantor of any of the
Indebtedness or any Guarantar dies or becomes incoripitent, or revokes or disputes tha validity of, or Hability
under, any Guaranty of the Indebtedness. Lender, at we option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the obigetons arising under the guaranty in a manner
satistaciory to Lender, and, in doing 80, cure the Event of Gotsol.

Insacurity. Lender reasonably deems itself Insecure.

Right to Cure. {f such & fallure is curable ang It Grantor or Borrowrr has not been given a notice of a breach
of the same Provlaion of this Mongagie within the preceding twelve (12 months, it may be cured (and no Evant
of Default will have occurred) it Grantor or Borrower, after Lender aends *written notice demanding cure of such
fallure: (a? cures the failure within fiteen (15) days; or (b) l the cure requires more than fiteen {15) days,
immediately initiates staps sutficient to cure the fallure and thereafter conun.es and compietes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably [rartical.

RIGHTS AND REMEDIES ON DEFAULT. Upun the occurrence of any Event of Detawit and at any time thereafter,
Lendaer, at its option, may exercise any one or more of the following rights and ramadirs, 1y addflion to any other

rights or remedies provided by law:

Accelerale Indeblsdness. Lender shall have the right at its aption without notice 10 Br.rower 10 declare the
agélrle' elad{ebégdness immediately due and payable, including any prepaymant penalty whicit aorrower would be
requ 0 pay.

UCC Remedies. With respact to all or an?r pant of the Personal Praperty, Lender shall have ail the rights and
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantar or Barrawer, to take possession of the
Praperty and ¢ollect the Rents, includln? amounts past due and unpalid, and apply the net procaeds, over and
above Lender’s costs, against the indebledness. In furtherance of this right, Lender may require any tenant or
other user of the Praperly to make payments of rent or use fees dirgctly to Lender, if the Rents are collected
by Lender, then Granlor irrevocably designates Lender as Grantor's attorney-in-fact 1o endoree Instruments
received In payment thereof in thé name of Grantar and to negotiate the same and collect the procesds.
Parmenta by tenants or other users to Lender in responee to Lender's demand shall satisty the obiigations for
which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercisa Its rights under this subparagraph gither in person, by agent, or through a receiver.

Mortgages In Poasesaion. Lender shall have the right 10 be placed as mortgages in poseession or to have a
receivar appointed to take possession of all or any part of the Property, with the power to protect and greserve
the Property, to operate the Property preceding foraclosure or sale, and to collect the Hents from the Proparty
and appiy the proceeds, over and above the cogt of the receiverh!ﬁ. a%alnst the Indebladness. The
morigagee In posseasion Or receiver may serve without bond It permitted by law. Lender's right 10 the
appointment of a recelver shall exist whether or not the ap#aram value of the Property exceeds the
in ePtgdnass by a subsatantial amount. Employment by Lender shall not disgualily a parson from serving as a
receiver,
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;lhuedg:riglp:#;ecloaure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
Deficiency Judgnent. if permitted by applicable law, Lender may obtain a % ggment for any deficiency
remaining in the Indebtedness due !0 Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and
all right to have the property marshalled. In exercising its rights and remedies, Lender shali be free to sell all
or any par of the Property fogether or separately, in one sale or by separate sales. Lender ghall be entitled to
bid at any public sale on all or any portion of the Property.

Nolice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property I8 to be'made. Reasonable notice shall mean notice given at ieast ten (10) days before the time of
the sale or disposiion.

Walver; Election of Aemedies. A w:2iver by dany party of a breach of a provision of this Merigage shall not
constitute a walver ol-u7 prejudice the party's rights otherwise to demand strict com!)hance with that provision
or any other provisic:..~ Elaction by Lender to pursue any remedy shall not exclude pursuit ot any other
rem ¥ and an election {0 :nake expenditures or take action to perform an obligation of Grantor or Borrower
under this Mortgage after fziiur: of Grantor or Borrower to perform shali not affect Lender's right to declare a
default ana exercise its remed«es vnder this Mortgage.

Attorneys’ Fees; Expenses. If Lcnder institutes any suit or action to enforce any of the terms of thig
Mortgage, Lender shall be entitled t= ~scover such sum as the court may ad!udge reasonable as attorneys
fees al trial and on any appeal. Whetner ar not any court action is involved, ali reasonable erpenses incurred
by Lender that in Lender's opinion are recessary at agg time for the protection of its interest or the
enforcement of its rights shall become a part-of the indebtedness payable on demand and shall bear interest
from the date of expenditure until reﬁaié at he rate tprovh:leq for in the Note. Expenses covered by this
aragraph Include, without limitation, however sibiect {0 any limits under applicable faw, Lender's attorneys’
ees and Lender's legal expenses whether or wiel there is a lawsuit, Including attorneys' fees for bankruptcy
proceedings (including efforts to modify or vacate an,y automatic stay or injunct or;z appeals and any
anticipated post-judgment collection services, the cost ¢f searching records, obtaining ti le reports (including
foreclosure reports), surverors' reports, and appraisa! fces, and title insurance, to the extent permitied by
applicable law. Barrower also will pay any court costs, i zo4ition to alf other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice unJdcr this Mortgage, including without iimitation an

notice of default and any notice of sale to Grantor, shall be in writii. may be be sent by telefacsimilie, and shall
be eHfective when actually delivered, or when deposited with a nalionally recognized overnight courier, or, if
maiied, shall be deemed effective when deposited in the United Statcs mail first class, certified or registered mail,
postage prepeid, directed to the addresses shown near the beginning of fais Monoqage. Any party mav change its
address for notices under this Mortgage by giving formal wriften notice to te other parties, specnfgmg that the
Furpose of the notice is to change the party's address. All copies of notices < toreclosure from the holder of any
ien which has priority over this Mortgage shall be sent to Lender's address, a5 chown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all tim~= of Grantor's cuiient address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a pait o this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes ine citire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteratior. of ar amendment 10 this
ortgage shail be effective unless given in writing and signed by the party or parties zui’,bt 10 be charged or

bound by the aiteration or amendment.

Applicabie Law. This Mortgage has been delivered to Lender and accepted by Lender ‘i the Stste of
lllinols. This Mortgage shall be governed by and construed in accordance with the lsws or tie State of

lilinois.

Caption Headings. Caption headings in thig Mongage are for convenience purposes only and are not to be

used to interpret or define the provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or

estale in the Property at any iime held by or for the benefit of Lender in any capacity, withoui the written

consent of Lender.

Multiple Parties, All obligaticns of Grantor and Borrower under this Mortgage shall be jeint and severai, and

all relerences to Grantor shali mean each and every Grantor, and all references to Borrower shall mean each

&nid ﬁv?try Borrower. This means that each of the persons signing below is responsible for ali obligations in
s Mortgage.

Severabilty. f a court of competent jurisdiction finds ang provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or

unenforceable as io any other perscns or circumstances. |f feasible, any such offending provision shall be
deemed tc be modified 10 be within the limits of enforceability or validity; however, it the offending provigion
cannot be 8o modified, it shall be stricken and all other provisions of this Mortgage in all other respects shait
remain valid and enforceable.

Successors and Assigns. Subject to the limhations stated in this Mortgage on transfer of Grantor’s interest,
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this Morigage shall be binding upon and inure 10 the benelit of tha parties, thelr successors and assigns, It
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Granlor's successors with reference to this Morigage and the Indabledness by way ol
fatbearance or extension without reteasing Granior from the obligations of this Mortgage or liabliity under the
indabtedness.

Time Is of the Easence. Time ig ot the essence in the parformance of this Mortgags.

Waiver of Homeatead Exemption. Grantor hereby releases and walves all riﬁhta and benefits of the
homestead exemption laws of the State of Illinois as to ail Indebtedness securad by this Mortgage.

Waivers and Consents. Lendar shall not be deamad 10 have waived an{ rights under thia Mortgage (or under
the Related Documems} yniess such waiver 18 In writing and signed by Lender. No deiay or omission on the
part ot Lendar in exerciging any right shall OFBFGIG as a waiver af such right or any other right, A waivar by
any party of a provision of this Mortgage shall not conatitute a walver of or prejudice the party'a right otherwige
ta damand strict compliance with thal provision or any olher provision, No prior walver by Lender, nor any
course of dealing batween Lender and Grantor or Borrower, shall constitute a walver of any of Lender's rights
or any of Graar or Borrowar's pbligations as 1o any future transactions. Whanever consent by Lender is
required in this Mongage, the granling ol such consent by Lender in any Instance shall not constitute
continuing conse tu subsequent instances whare such conaent is required.

EACH GRANTOR ACKNOWLED!IZS HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES 1O (TS TEANE:

GRANTOR:

X_ [’{t{\u & el
7ACTON E. KALAW'

X -'?}i‘)‘}'hf';@f\ B P
MONINA B. KALAW

INDIVIDUAL ACKNOWLEDZMENT

STATE OF sl )
)

COUNTY OF _ U )

On this day pelore me, the undersignied Notary Public, parsonally appeared ACTON E. KALA'¥ and MONINA B. ¢~
KALAW, 10 ma known to be the individuals described In and who executed the Mortgage, anc Zcknowledged that (=
they signed the Mortgage as thair free and voluntary act and deed,._for the uses and purposes thireih menticnad.

Given under my hand and official seal this ___ [ dayot  lcrsdrd 48

i
Il

8y i g {) AR Residing at

Notary Public in and for the State of . RO i«”-’«‘f‘)‘zv}),:)‘:,w))»)»))))»_v»)
e O ——— 5 "OFFICIALSEAL" %
Pole T 3 Pamela . Nea) 5

My commission expires -

g" {\ums}' i’qh{ic. Staie of Minois
5] ty Commiysion Expires 272100 »é
2 .'.-“.-’//-’f"/4‘.d'.f.ff.‘.l,’/‘/r‘/f‘a’(/r‘f(//f’/t‘//f

= o

LASER PRO, Reg. U.S. Pal. & TM. Oft,, Var. 3.22b (c) 1896 CFI ProServices, Inc. All rights reserved.
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