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THIS MORTGAGE ("Security Instrumicar™j s givenon  Cecember 5th, 1996
‘The Morngagor is

SALYADOR L ZARAGOZA, and RAQUEL ZARAGOZIA, Mustand and Wife

("Borrower™). This Sccurity Instrument is givento  DMR FINANCIAL SEXVICIS, INC.

365493692

which is organized and existing undes the laws of  the State of Michigan ,and
whose address is 24445 HORTHWESTERN HWY #100,

SOUTHFIELD, MI 48075 ("Lender™). Borrower owes Lender Geprincipal sum of
SIXTY ONE THOUSAND SEVEN HUNDRED SEVEN AND 00/100

Doliars (US. $ 61,707.90 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which
provides for monthiv paymeats, with the full debt. if not paid carlicr, duc and payable on January Olist,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Noie, wilh intercest, and ail renewals, extensions and modifications of the Noie; (b) the paymeat of all ether sums, with
interest, advanced under paragraph 7 10 protect the security of this Security Instrument; and {¢) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Noie. For this purpose, Borrower docs
herchy morgage, grant and convey W the Lender the {ollowing described property ocated i
CCOK County, Iilinois:
LOT 15 IN THE RESUBOIVISION OF BLOCK 151 (EXCEPT THE SQUTH

124,78 FEET OF THE WEST 125 FEET THEREOF) IN CHICAGO HEIGHTS,

A SUBDIVISION IK THE NORTHWEST QUARTER OF SECTION 2B, TOWNSHIP

35 MORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

CO0X COUNTY, ILLINOIS.

PTH: 32-28-105-020-0000

32-28-105-02C-0000
which has the address of 111437 23RC STREET, CHICAGO HEIGHTS [Strec, City},
Hinois 60411 {Zip Code] ("Property Address™);

TOGE(HER WITH all the wwriuvements now or hercafier erccied on the property, and alf casements,
appuntenances and fixtures now or hereafir< a yan of the property. All replacerenis and additions shall also be covered
by this Security Instrament Al) of the foregaing-is referred (o in this Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrowe: is lawviully scized of the estate hereby conveyed and has the right o
monigzge, grant and convey the Property and that Z»: Froperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ttle to/the Property against all claims and demands, subject (o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveaaris for national use and non-uniflorm covenants with
limited variations by jurisdiction to constitule a uniform security incirurient covening real property.

Borrower and Lender coverant and agree a5 follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wwiiea duc the principal of, and interest
oa, the det4 evidenced by the Notc and Iate charges due undger the Note.

2. Monthly Payment of Taxes, Insuvance and Other Charges. Borrower shall in:ludz in cach monthiy payment,
together with the principal and interest as set forth in the Note and any late charges, a swa for (a) taxes and special
assessmenis levied or o be levied against the Froperty, (b} leaschold paymrents or ground rents on 3¢ Property, and (c)
preminms for insurance required ynder paragraph 4. In any year in which the Lender must pay a Zuesigage insurance
premium 1o the Secretary of Housing and Urban Development ("Secretary™), or in any year in wharlo much premium
wodld have been required if Lender suli held the Security Instrument, cach monthly paymeni shall aiso inelp s either: (i)
a sum for the annual mortgage insurance premium o be paid by Lender w the Secretary, or (i) 2 monthly i ge instead
of a2 mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are calied “Escrow ltems™ and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any ume, coliect and hold amounis for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seyiement Procedures Act
of 1974, 12 US.C. Scctien 2601 et seg. and implementing regulations, 24 CFR Pan 3500, 2s they may be amended
from time 1o ime ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or dishursements before the Borrywer’s payments are availabie in the account may not be based on amounts duc for the
MOrgage INSurance premium.

@:ﬂ?{ll.) (3604} Pagezot 8

26361636




UNOFFICIAL COPY




UNOFFICIAL COPY

If the amounts hield by Lender for Escrow liems exceed the amounts permitied 1o be held by RESPA, Lender shal)
account [0 Borrower for the excess funds as required by RESPA. if the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow [tems when due, Lender may nify the Boitower and roquire Borrower 1o make up the
shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional sccurity for all sums secured by this Secunity Instument, [f Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (2), (b), and (v) and any morigage insurance premium installment that Lendes has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediaely prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for 3% installments for items (a), (b), and {¢).

3. Applicatiur: of Payments. All payments under paragraphs ! and 2 shall be applied by Lender as follows:

First, to the monage insurance premium to be paid by Lender to the Secretary or 0 the monthly charge by the
Secretary instead of wieinonthly mortgage insurance premium;

Secon ), to any taxes, special assessments, leaschold payments or ground reats, and fire, flood and other hazard
tnsurance pemiums, as fequizea

Third, w interest duc undey <he Note,

Foun ., to amortization ol the priacipal of the Noie; and

Fifih, to lale charges due undar the Mote

4, Fire, Flood and Other Hazard Irsoiance. Borrower shall insure all improvements on the Property, whether
now in cxistence or subsequently erccied, ceaipst any hazards, casualtics, and contingencies, incleding fire, for which
Lender reguires insurance. This insurance shal! ke maintained in the amounts and for the periods that Lender requirces.
Borrower shall also insure all improvements on the ! roperty, whether now in exisience or subsequently crected, against
loss by floads o tir: extent required by the Secretary. .l wsnrance shall be carried with companies approved by Lender.
The insurance policics and any renewals shall be held by Leader and shall include loss payable clauses in favor of, and
ifa form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immed:at; netice by maii. Lender may make proof of loss if aiotl
made promptly by Borrower. Each insurance company conceened 1¢/ner ehy authorized and directed to make payment for
such loss directly to Lender, instead of 1o Borrower and 1o Lender joinuy, Al or any part of the insurance proceeds may
be applied by Lender, at its option, cither (3) to the reduction of the indebredness under the Note and this Securily
Instrurnent. first 1o any delinquent amounts applicd in the order in paragraph 3, a! then 1o prepayment of principal, or
(b) to the rastoration or repair of the damaged Property. Any application of the pioseads to the principal shall not extend
or postpon: the duc date of the monthly payments which are referred to in paragiaph 2. or change the amount of such
payments, Any excess insurance proceeds over an amount required (o pay all outsiandnig indebtedness under the Nole
and this Security Instrumeni shall be paid w the entity legally entitled thereio.

In the event of foreclosure of this Security Instrument or other transfer of title to the Propra iy that extingvishes the
indebtedness, all feht, tite and interest of Berrower in and o insurance policies in force shait pass to t%ie purchaser.

5. Ovcupancy, Preservation, Maintenance and Protection of the Property; Borrower’s J.ozn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence: tvitdiin sixty days
after the execution of this Security Instrument (or within sixly days of a later sale or transfer of the Propariy; and shall
continuc th occupy the Property as Borrower’s principal residence for at Jeast onc year after the dale of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or uniess exicnuating circumstances
exist which are beyond Bomower's control. Borrower shall notify Lender of any exicnuating circumstances. Borrowet
shall not commit waste or destroy, damage or substantially change the Property or allow the Property i deteriorate,
reasonable wear and lear excepted. Lender may inspect the Property if the Property is vacant or abandored or the loan is
in default Lender may take rcasonable action lo prolect and prescrve such vacant or abandoned Property.
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Borrower shalf also be in default if Borrower, during the loan application process, gave materialiy false or inaccurate
information or statements to Lender (o1 failed to provide Leader with any malcrial information) in connection with the
joan cvidenced by the Note, including, bul not limited 1o, representations concerning Bomower's occupancy of the
Property as 2 principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisicns of the lease. If Borrower acquires fee tic to the Property, the leaschold and fec title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any cendemnation of other aking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid [o Lender to the exient of the full amount of the indebtedness that remains unpaid under the
Note and this Sweurity Instrument. Lender shall apply such proceeds to the reduction of the indebicdness under the Note
and this Security instrument, first (0 any delinquent amounis applied in the osder provided in paragraph 3, and then 10
prepayment of pitncipal. Any application of the proceeds to the principal shall not extend or postpone the duc datz of the
monthly payments, woich are referred (o in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount requires 75 pay all outstanding indebtedness under the Noie and this Security Instrument shall be paid 10
the entity legally enttled Gerow

7. Charges to Borrovier and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmenial or municipal charges, fnes and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on lime disectly 1o the earty which is owed the payment. If failure to pay would adversely affect Lender's
intesest in the Property, upon Leader's renuwcst Borrower shall promptly {urnish 1o Lender receipts evidencing Lhese
payments.

If Beerower fails to make these payments o, the pavments required by paragraph 2, or fails to perform any other
covenants and agreemeants contained in this Security lastrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is n¢ cssary o protect the value of the Property and Lender's rights
in the Property, including paymeat of taxes, hazard insurane anyd other ilems mentioned in paragraph 2.

Any amounts disbursed by [ender under this paragrapn shall become an addilicnal debt of Borrower and be
secured by this Security {nstrument. These amounts shall bear ingres: from the date of disbursement, a1 the Nole rale,
and at the option of Lender, shall be immediately due and payabic.

Borrower shall promptly discharge any lien which has priority ovid this Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a rianny accepiable 10 Lender: (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proresdings which in the Lender’s opinion
operate to preveni the enforcement of the lien; or (¢} secures from the holder of v lien an agreemeni satisfactory lo
Lender subordinating the tien to this Security Instrument If Lender determines that any zart of the Property is subject (o
a lien which may altain priority over this Security Instrument, Lender may give Borrowera notice identifying the lien.
Borrower shall satisfy the lien or take onc or more of the actions sct forth above within 10 ays nf the giving of nelice.

8. Fees. Lender may collecy fees and charges authorized by the Secreuary.

9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, cxcept as limited by regulations issued by the Secrelary, in the rasc of payment
defauits, require immediale payment in full of all sums sccured by this Secunty [nstrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Secumiy [nstrument
prior to or on the due date of the next mosthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligatiens contained in
this Security Insirument.
{(b) Sale Without Uredit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 ULS.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediaic payment 35 full of ali sums secured by this Security Instrument if:
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(1) AJl or pari of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
ii) The Property is not occupied by the purchaser or grantce as his or her principal residence, or the
purchascr or graniee docs so oczupy the Property but his of her credit has not been approved in accordance
with the requirements of the Secretary.
{€) No Waiver. If circumslances occur that would permit Leader o require immediate payment in full, but
Lender does not require such payments, Lender does not waive iis rights with respect to subsequent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will imit
Lender's rights, in the case of payment defaults, to require immediaie payment in full and forectose if nol paid.
This Security Instrument does nct authorize acceleration or foreclosure if not permited by regulations of the
Secrary,
(¢) Mor’za== Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible fo, iasurance under the National Housing Act within 60 days from the daie hereof, Lender may, at
its option, rayrir-immediate payment in full of all sums seccured by this Secunity Instrument. A wrilien
statement of any aubomized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secur:y instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the furegoing, this option may nt be exercised by Lender when the unavailability of
insurance is solely due 10 Lind.r’s fatlure 10 remit a morigage insurance premivm to the Sccretary.

10. Reinstatement. Borrower has‘a ightto be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount die uuder the Note or this Secunity Instrument. This right applics cven after
foreclosure proceedings are instituled. To rewrstae the Secunty Instrument, Borrower shall tender in 2 lump sum all
amounts required 10 bring Borrower's account currenat ncluding, 1o the extent they are obligaiions of Borrower under
this Secunty Instument, foteclosure costs and reaonable and cusiomary altorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upen reirstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Leader-had not required immediale payment in full. However,
Lender is not required to permit reinsiatement if: (i) Lenderles accepied reinstatement after the commencement of
foreclosure proceedings within twe years immediatcly precciirg the commencement of a current foreclosure
proceeding, i) reinstalement will preclede foreclosure on different svunds in the future, or (iil) reinstaiement will
adversely affect the priority of the lien created by this Security Instrumen..

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Sxicnsion of the time of payment or
modification of anortization of the sums sectired by this Security Instrumest g.anted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrewer or Borrower’s successor in interest.
Lerder shall not be required to commence proceedings against any saccessor in iuterest or refuse o exiend tume for
payment or otherwisc modify amortization of the sums secured by this Security Instrumeri by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lzader.in exercising any right
or remedy shall not be a waiver of or peeclude the exercise of any right or temedy.

12, Successors and Assigas Bound; Joint and Several Liability; Co-Signers. The covenan’s 2.4 agreements of
this Security Instrument shall bind and benefit the successors and assigns of Leader and Borrow(ir; zubject (0 the
provistons of paragraph 9(b). Bomower's covenants and agreements shall be joint and scveral. Any-Banower who
co-signs this Secunty Instzment bt does not exccuie the Note: (a) is co-signing this Sccurity Instruiuent only 1o
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) s
not personally obligated 10 pay the sums secured by this Secunity Instriment; and (¢} agrees that Lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower’s consenl.
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13. Notices. Any notice w Barrower provided for in this Secunty Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Azdress or any other address Borrower designates by notice 10 Lender. Any nolice to Lender shail be given by
fitat chass mail 10 Lender's address stated herein or any address Lender Jesignates by notice to Bomower. Any nolice
provided for in this Security Instrument shall be deemed 1o have been given 1o Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clausc of this Security Instrument of the
Note confly:ts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can he given effect without the conflicting provision. To this end the provisions of this Secunity Instrument and
the Noie are Geotz:ed to be severable.

15. Borrower’s Copy. Borrower shall be given onc corformed copy of the Note and 9f this Secunty Insiument.

16. Eazardous suhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substaiicis an or ia the Property. Borrower shall not do, nor allow anyore clse to do, anything affecting
the Propert, that is in viowuor. of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or sterage on the Propedty of small quantities of Hazardous Substances thal are generally recognized o be
appropriate 1o normal residential ases and o mainienance of the Property.

Barrcwer shall promptly give Lepucwritten notice of any investigation, claim, demand, lawsnil or cther action by
any govemmental or regulatory agenly or-private panty involving the Property and any Hazardous Substance or
Eavironmental Law of which Borrower has actual knowledge. If Borrower icams, or is notified by any governmental or
regulatory authority, that any removal ar other emediation of any Harardous Substances affecting the Property is
necessary, Borrower shall prompily take all necessary reinedial actions in accordance with Enviroamental Law.

As used in this paragraph 16, "Hazardous Suostances™ are thosc substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gacoline, kerosene, other flammable or toxic petroleum
produces, toxic pesticides and herbicides, volatile solvanis,~malerials containing asbestos or formaldehyde, and
radioective materials. As used in this paragraph 16, "Envirgminental Law™ means federal laws and laws of the
prisdiction where the Property is located that relate (10 health, safesy o cavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenani 25d agree as follows;

17. Assignment of Rents, Borrower unconditionally assigns and wransfess « Lender ali the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the reats und revenues and herchy directs cach
tenani of the Property (o pay the rents 10 Lender or Lender’s agents. However, proove Lender's aotice to Borrower of
Bosrower's breach of any covenant or agreement in the Sccurity Instrument, Borrowdr <2l collect and receive all rents (D
and revenues of the Proerty as trustee for the benefit of Lender and Borrower. This astignment of renis constituies an 3
absolute a<signment and not an assignment for additioral securnity only.

If Lender gives notice of breach to Borrower: (a) all renis reccived by Borrower shall (e held by Bosrower as C.‘J
trustee for benefit of Lender only, o be applied to the sums sccured by the Security Instrument; Zo) Lender shall be %
entitled to collect and receive all of the renis of the Property; and (c) cach tenant of the Property shail pey all rents due 55
and unpaid o Lender or Lender’s agent on Lender’s written demand o the tenant

Borrower has not execatad any pricr assignment of the rents and has not and will not perform any acy that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shal! not be required 10 enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or 2 judicially appointed receiver may do so at any tme there is 2 breach. Any
applicatior. of rents shall not cure or waive any default or invalidale any othes right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of tile evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 & seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 2 Lewder under this Paragraph 18 or applicable law.

19. Relesise ‘Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrrment without chorre lo Bormower. Borrower shall pay any recordation costs.

20. Waiver of Homustia4, Borrower waives all right of homesicad exemption in the Property.

21. Riders to this Security Instrument, If on¢ or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of cach such nder shall be incorporaied into and shall amend and
supplement the covenants and agreements of Liis Securily Instrument as if the rider(s) were a part of this Secnrity
Instrument. {Chack applicable box{es)]. 4

{1 Condominium Rider [ ‘Growing Equity Rider [ otter [specify)
Planned Unit Development Rides (3 Graivated Payment Rider
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BY SIGMING BELGOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any

mm"’?ﬁé LivoER $/EACD

SALYADOR L 2ARAGOZA. end RAGUEL ZARAGOZA, Husband and Wife

My Commission Expires: /= 7 7 J

; i rider(s) executad by Borrower and recosded wiih it
_ ; Witnesses:
:- 7 Py . — .. .
-{JM{L A st i S (Scal)
SALVADOR L ZARAGOZA -Bostower
ACPN D iksfine, (Scal)
RAQUEL Z%AGDZA J R Botrower
AL (Seal) (Scal)
-Borrower -Borrower
). (Scal) (Scai)
-Borrower ‘Bermower
Ovaid (Seah
-Borma 'BW'CF
STATE OF ILLINOIS, COUK Counly ss:

. a Notary Fukiwin and for said county and state do hereby certify

» personally known 10 me 1o be the saise percon{s) whose name(s)
subscribed 10 the foregoing instrument, appeared befors me this day in peeson, and acknowledgedi tha. they

signed and delivered the said instrumentas  their frec and voluntary acy, for the uses 2d jurposes therein
sct forth.
Given under my hand and official seal, this  05th dayof December . afEd

)2f‘2—15 ‘) ; ,‘_l?z"‘-u-'

|
L : i
l NOTARY MARY P KUMKE Ry pob
‘ PUBLIC STATE OF ILLINOKS
| MY COMMISSION EXP, JAN. 31,1958

Record And Return To:

O M R FIHANCIAL SERVICES
P { BOX S0B4

SOUTHFIELD, MI 48086

@’;muu {3604)
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