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)
THIS MORTOAGE (*Socurity Instoosi®) in givenon - DECEMBER 6, 1996 < "The mortgagor is

MARK P. KINEL
AND MARZENA KINEL, HUSDAND 'AND WIUE

("Borrowor), This Security [awtrament {4 given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organbzed andl axisting undor the laws of  THE STATZ OF ILLINCIS , and whose
akleosn in 3140 FINLEY ROAD=-SUITE 404
DOWNERS GROVE, ILLINOIS 60515 (*tarmdor®), Borroweor vwes Londer the principal sum of

SEVENTY THOUSAND AND 00/100

Dobtam (.8, § 70,000,00 ),
Thin dubt i ovidenced by Borrowor's aote daled dhe swno duto ks this Seceoy Instramont (" Note®), which provides for
monthly prymonty, with the tull dult,  not puid sardier, dus snd payable on JASUARY 1, 2027 .
Thin Security Inateumont socuros (0 Londor: (1) the ropayment of the debt evidenced by the Notw, wilh hitorost, wnd all ronowsls,
extonsions und maoditications of the Note; (b) tho payment of all othor sumw, with interest advanced undor puragraph 7 to
piotect tho security of thin Seeurity Instruments und (¢) the performance of Borrowor's covonaria and agrooments under this
Security Instrumont wid the Noto, For this purposo, Borrowor does liershy morigage, grant and convaydo Londer the following
doseribed propenty Tocated in - COOK County, ItHnols:
LOT 24 IN BLOCK 7 IN KINSEY’S FOREST GARDEN UNIT NUMBER 2, &

SUBDIVISION OF THAT PART OF THE SOUTH WEST 1/4 OF SECTION 5 ANO) ALL ¥
THAT PART OF THE NORTH WEST 1/4 OF 'THE NORTH WEST 1/4 QF SECTION 8, 0N
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (._C:
LYING SOUTH AND WEST OF CHICAGO AND NORTHWESTERN RAILROAD IN COOK ’(b
COUNTY, 1LLINOIS. ATTORNEYS NATIO.IL TITLE NETWORY
19=08=108=040 THREE FIRST NATIONAL PLAZA ot
SUITE ory
CHICAGO, 1L 80802
Parcel 1D ¥
which has the addeess of 5402 NORTH MULLIGAN , CHICAGO Strest, City |,
{Hlinois 60630 2ip Cade  ("Property Address”);
ILLINGH-Singila Farmily-FNMAFHLME UNIFORM
vtiabrf . INBTRUMENT Form 3014 8/80
@%—w" Amesnded H/U8
® DPS 1089
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1 this Security Instrument, Londer may give Borcowor 4 notice identifying the lien. Borrower shall satisfy the lien or take one or
'} moro of the actiony et forth above within 10 duys of the giving of natice.
wuj. 5. Huzard or Property Insurunce, Borrower shall keop tho improvemonts now existing or hereaflor erected on the
) Property insured against loss by fire, hazards inciuded within the torm *extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insumnee, This insurance shall be maintained in the amounts and for tho periods
I that Lendor reguires. The insurance carrdor peaviding the insurance shull be chosen by Borrower subject to Lender's approval
which shall not bo unressonably withheld. 1§ Borrower fails (0 muintain coverage doseribed above, Londer may, at Lendor's
4. option, obiain coverage to protect Lender's rights in the Property in sccardance with parsgmph 7.

All insurance policivs and renowals shall be scceptable to Lendor and shall include a standard mortgago clause. Lender
shull have the right to hold the policier and renowals. [f Londor requires, Borrower shall promptly give to Leuder &l receipts of
paid promiumy and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurunce carrier and Lender.
Lendor may mako proof of losy if not mada prompily by Borrowaer,

Unloss Londor and Borruwer otherwvise agroe in writing, inaranco proceeds uhall be spplisd 1o reoration or repair of the
Property damaged, i¥ihe rostoration or repaic is economically feasible and Lender's sccurity is not lessoasd, 1f the restorstion or
ropair is not sconcmivally faasibly or Londor's security would b lessenwl, the insurence procecds shindl bo applied fv the sums
secured by this Security-instrument, whether or not thon dus, with uny oxcess paid to Boirowor, If Borrowoer sbandons the
Property, or does not answzi-within 30 duys  notice from Lender that the insusance cursier hus offerud to settle @ claim, then
Lendor may colloct the tnsairacs procesds, Lender may use the proceeds to repair or restors the Property or o pay suima
weured by this Security Instrwira, Whethor ar not then dus, The 30-day period witl bogin when the notice is given.

Unless Lendor und Borrower ctherwiso ngres in wriling, uny application of provewds o principal shatl not sxtend or
postpone the dus dato of the monialy perawaty reforrsd to in parmgraphn | wind 2 or change the amount of the payments, If
under purugraph 21 the Proporty in sequieed Uy Londor, Borcower's right 1o any insurance policies und proceods reaulling from
damage to the Property prior to the acquisition sim'l pss to Londor to the oxtent of the sty secured by this Seourity instrusnent
imimedintoly prior 1o the sequisition,

6. Occupancy, Preseevation, Malntonancs aud Protection of the Praperty; Borrower's Loan Application; Leassholdy,
Borrownr shall oceupy, establish, and uso the Proporty »4 Sorrowet's principal residonce within sixty days aftor the execution of
this Seeusity Instenmont and shall continue o oceuipy tire Properly as Borrowee's principal rexidonce for st loast one year alter
e duto of oceupiawy, untess Londor othorwise ugreos in wiiting, which consent shull nol bo unreasonably withhold, or unless
cxlenuating circumstancos oxist which are boyond Borrowsr's control, Boreower shail nol desteoy, dumage or lmpair the
Property, allow the Praperty to doloriorale, or commit wasls ok Hie Proporty. Borrower shall bo in defuuit if any forfeiture
nction or proceeding, whethor civil or criminal, is hogun thit in Lovicdars pood falth judgment could result In forfolture of the
Proporty or cthorwize materinlly impair the tien createc by this Svenrity lastaumont or Londor's seciicity intorest, Borrower imay
cure xich w dufuult and roinututo, as provided in puragraph 18, by causing-tiv action or procseding to bo disminsed with & rullng
that, in Lender's gowt faith dutermination, procludes forfollure of the Borrover's interest in the Property or other malorial
impaitment of the lon cremed by this Sscurity Tnstruntent o Londer's securly satzrest, Borrower shall sl bo n dofault if
Burrower, during the lown spplication procoss, gave niteriafly false or insccuntte inforratinn or slatemonts to Lendur (or fallwl
tr preavide Londor with any matorinl informatian) in connection wilh the loan ovidonced iv-iha Note, Including, but not Hmited
10, repressnintions concorning Borrowor's occupancy of the Praperty &a a principal realdonco (17 thin Security Tnstement is on »
jensohold, Horrower shall comply with all the provisionn of the lease. [ Boceowsr aciuires S titlo to tho Property, the
leusahold and the foo titho ahall not morye unlwe Londer agroos 1o o merger in Weiling,

7. Proteetion of Lender's Rights In s Prapeety, [0 Borrawer fuils 1o porform the covenants rad wiisements conleinad in
thisx Securily Instrument, or thoro is # logut prococding it may significantly affoct Laidor's rights in Vie Property (such wi a
proceesding i baaknupley, probite, for ondemaution e forfoitire or 1o onfores luws or rogulutions), thea s onder may do and
fny Tor whitovor in necossary to pratoct the value of the Propurty snd Leader's righta ia tho Property, Londoer's actions my
includo paying any xuma socured by w lion which hua prlority over this Security [nstrumont, appearing in court, paylng
reasonably nitornoys' foos and antoring on the Property o make repales, Although Londer muy take wetion under this parugraph
7, Londor dows not have W do s,

Any wmounts dishursed by Londor undor thin packgraph 7 shall bocome sdditionsi debt of Borrowor secured by thix
Security Lnstrument, Unless Borrower and Lentor agreo to other toeow of paymoent, thoso ameunts shall bear intorest from the
data of disbursoment wt the Note rato wid shall b payable, with Intorest, upon notico from Lander 1o Borrower requosting
PRy tiont,

8. Mortguge Tnsurance, It Londor reculred mongago insurance s w condition of making the Joan securod by this Security
Instrumsent, Doccowor shail pay tho promivma requicsd to malntsin the mortgugn insurmnco in offoct, I, for wiy roason, the
mortgage (nsursnco coverags requirod hy Lomder lapsos or coanon o bo {n oitect, Borrowor shill pay the premivms required (o

It Wﬂ "

<f
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Leader's sddresy staled horein or any uther wddress Lender designates by aotice to Borrower. Any natice providud for in this
Seeurity [nstrument shatl be deemed to have been given to Barrawer or Lender when given as provided in this parageaph,

18. Governing Law; Severability, This Securily Instrument shall be governad by fedoral law and the law of the
jurisdiction in which the Proporty is lucated, In the event thut any provision or clause of thia Security Instrumont or the Note
conflicts with applicable law, such conflict shull not affect other provisions of this Security lastrument or the Note which can be
given offoct without the conflicting provision, To this end the previsions of this Security Instrument und the Note are declared
1o be severable,

16. Borrower’s Copy. Borrower shall be given onw conforned copy of the Note anif of thig Security Instrument,

17, Transfer of the Property or a Beneficiul Interest in Borrower, If ull or any part of the Propesty or any interest in it
(s sold or teansforred for if & benoficial intetest in Borrower is sold or transferred and Borrower 14 not a natural parson) without
Londer's prior written consent, Londer may, at ils option, require immediate payment in full of ail wumy secured by thia
Security Instrument, Howover, this option shall not be axercised by Lender if sxercise is prohibited by fedors! law as of the date
of this Security Instrument,

If Londer exorcises this option, Londer shall give Borrowser notice of accsleration, The notice shall provide a period of not
less than 30 duys from the dute the notice is dslivered or mailed within which Borrower musi pay all sume secured by this
Se.urily Instrument. [f Soerower fails to pay thess sums prior to the expiruiion of this period, Lender may invoke any remedies
permitied by this Security Instisiznt without further notice or domand on Borrower,

18, Borrower’s Rigat s Reinstute, Il Borrower ments certain conditions, Borrower shali have tiw right to have
enforcement of this Security {nstovment discontinued at any lime prior to the earlier of: (s} 5 days (or such other period as
npplicabde law may specify for ‘reinstaioment) before sale of the Property pursuant to uny power of sale contgined in this
Security Instrument; or (b) entey of # judgment enforcing this Security Instrument, Thoae conditions are that Borrower: (a) pays
Lender all sums which thon would be dve vnder this Security Tnstrument and the Nole as it no acceleration had occurred; (b)
cures any default of any othor covenants or agreomonts; {(c) puys all expenses incurred in onforeing this Socurity Instrument,
including, but not limited to, reasonable aitornoys’ fees; and (d) takes such action as Lender may reasongbly require to assure
Ibat the lien of this Security Instrunwnt, Lendoe's sights in the Property and Borrowor's obligation to pay the sume secured by
this Security Instrument shall c¢ontinwe unchanges” Upen reinstatemont by Borrower, this Securily Instrument and the
obligutions secured horeby shall remuin fully effective keI no sccolvration had occurred, Howevor, this right to reinstate shall
not apply in the cass of ucceleration under paragrph 17,

19, Sale of Nute; Chunge of Loan Servicer, The Nofn or a partial intorest in tho Note (logether with this Security
[natrument} may be sold one vr mors times without prior notice ta Nocrower, A sulo may result in w change in the entity (known
us the "Loan Servicee®) that collects monthly payments duo under the {4229 and this Security Instrutnent. Theio also may be one
or mory chunges of the Loan Servicer unrelited to a salo of the Note, ¥ there is a change of the Loan Servicer, Borrower will be
given written notice of tho chango in accordance with paragraph 14 sbove ap.tapplicuble luw, The notice will stale the name and
addrsga of the now Loan Servicer and the address to which payments should b mwde, The notice will also contain any other
information required by applicable taw, ~

20, Huzardous Substances. Borrower shall not cause or permit the presence, vas, disposal, storugy, or releass of any
Hazardous Substances on or in the Properly, Borrower shall not do, nor allow anyors else to do, anything affecting the
Property that is in violation of any Environmental Law. The proceding two sentences shill rot upply (o the prosence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogzized 1o bo appropriate to ncrmal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender writton notice of any investigation, claim, demand, lawsat oy other action by any
povernments! or regulatory agency or private party involving the Property and any Huazardous Substanceos Bnvironmenta) Law
of which Horrower fus actunl knowladge. If Borrower Jeams, or iv notified by any governmonial or regeletony authority, that
any removal ar other remediation of any Hazardous Substanico affecting the Property is necessary, Borrawer siml} promptly take
o)l necossary romedial vetions in accordance with Bavironmental Law,

Ax usod in this pamgraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law snd the followlng substances: gusoline, keroseno, othor fammable or toxic potroleum products, toxic
jresticides xndl horbicidos, volntile solvents, materials conlalning sshestos or formaldehyds, and rudioactive matorials, Ax used in
this pursgraph 20, “Havironmente] Law" neans fedoral faws and laws of the jurikliction whers the Property in located thal
rolato to hoalih, safety or snvironmontal protection.

NON-UNIFORM COVENANTS. Borrowur and Londur further covenmnt and sygros us follows:
11, Acceteration; Romedles, Londer shail give notice to Borrower prior to nccelerntion followlng Barrower's braach
of any covennnt or agreement In this Securily Iistrument (hur not prior to acceleration under parugraph 17 %m
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ADJUSTABLE RATE RIDER

(1 Your Treasury Tndex « Ruto Caps}

THIS ADJUSTABLE RATH RIDER in cando this 6TH day of DECEMBER '
1996, and inincorporatl into wnd shall bo deomed to wmaend wind supploniont the Morigaye, Doeed of Trust
or Security Doed (tho *Socurity Insizwment”) of tho samo date given by the undersigns! (the *Borrower*) to secure
Rorrowor's Adjustablo Rate Note (the *Note®) to
PREFERRED MORTGAGE ASSOCIATES, LTD,

{tho"Londar*) of tho samw dule und covaring the property doseribod in tho Security Inatrument and located al!

5402 NORTH MULLIGAN, CHICAGO, ILLINOIS 60630
Preporty Address
THE WOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE »n7) THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORAOWIL "3 INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM PAYZ THE BORROWER MUST PAY,

ADDITIONAL COVYENAMTS, In addition to the covenants wnil agresmonts nndo in the Security Instrument,
Borrower and Londor fucther coverant and agroo as follows;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nato provides for an initial intorost itz e 7,.5000  %. The Nuto provides for changes in
tho interest rato kz:) tho monthly paymenty, ax-foliows:

4. INTEREST RATE AND MONTRHLY PAYMUNT CHANGES

(A} Chunge Dates

Tho intorest rato 1 wil) pay may change on the first duyof - JANUARY 1 . 2002 | andon that
day overy 12th month theswier. Buch dato on which my intorsat cate could change s ¢alled 4 "Change Dato,”

(B) The Index

Boginning with the first Chango Dats, my intereat rate will-to bused on an Indox, The "Index" s the weekly
averagy yield on United States Troasury socuritios adjustod to & constont meturily of 1 year, as mads available by
the Fedorul Resorve Bourd, The most recont Indux figuro availuble s of iedate 45 duys bofore vach Clinge Datu
i called the *Current Indox,”

1¥ the Index is no longer availuble, the Note Holdor will chooss 5 new index which ia bused upon comparable
information, The Note Holdor will give me notice of this choice.

(€) Calculation of Changes

Bofure sach Changs Dute, the Note Holdor will caleulute my new inferest rate by addine - TWO AND

THREE FQURTHS porcentage poini(s) ( 2,7500 % 1o the Current

Index. The Note Holder wili then rovund the result of this addition to the nearest one-eighth of 0re percentage point
(0.125%). Subject o the limits stated in Section 4(D) helow, this rounded amount will bo my now ittereat rato until
the next Chango Dato, '

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8.2 - Single Family - Fennie Mas/Fraddis Mao Uniform Instrument
Fage 1 0) 2 D
@63229 (91081.09 VM MORTOAQE FORIAS « 190016217291 Form 3111 3/86 Initiwes .
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