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MORTGAGE

THIS 1S A FIRST MUORTJAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AMD PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INYFYEST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR HENEGQTIATED,

THE MAXIMUM AGGREGATE PRINCIPA). 6 ALANCE SECURED BY THIS MORTGAGE
1 8447 ,600.00 WHICH t8 126 % NF THE “NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MORTUAGE
(A)  Seourity Instrument. This Mortgage, which ir cated NOVEMBER 27, 1988,
will be callad the "Security Instrument”

(8} Borrowor, TONY F. FAHAM AND SUSAN FAHAL(, HUSBAND AND WIFE

sometimes will be called "Borrower” and sometimas simply "* or "me.”

(C)  Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * » * ® » » » » » T8 SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender” Lender s A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and axisis under the laws of tha United States. Lender's
address s 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94812,
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(D) Note. The note signed by Borrowsr end having the sarme date as this Security
ingtrument will be called tho "Note." The Note shows that | owe Lender tha original principsl
amount of US. $368,000.00 ('Note Amount, plus accrusc and deferred interest and
such other amounts as stated In the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by DECEMBER 156, 2028,

(E}  Property. The property that is described balow in Section | antitied “Description
of the Property" will ba celled the "Property.

tf} Sums Seoured. Th2 amounts described below in Section 1l entitied "Sorrower's
Transfer of Rights in the Property" sometimes will ba callad the "Sums Sacured.

(G) Peraon, Any person, organization, governmental autharity or other party will bs
callsd "Perzon’

.,  BORROWZA'S,_ TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, \rruvocably grant and convey the Property to Lender subject to tha terms
of this Security Instrumant. This means that. by signing this Security Instrument, | am giving
Lender those rights thet ‘zr@ stated in this Security Instrument and also those rights that the
law gives to lenders who haid mortgages on real property. | am giving Lender these rights to
protect Lender from possible lugses that might rasult if | fail to:

@ pay sl smounts oweu to Lender under the Note and all other notes securad
by this Sacurity Instrument, calied vie” ‘Secured Notes," including future advances made by
l.ender and any changes to the Securso nlotas made with the written consent of Lender,

() pay, with interest, any amoun's that Lender spends under Paragraphs 2 and 7
bslow to protect the value of the Property and'Lender's rights in the Propoerty; and

liil keep all of my other promiges and epresments under thia Security Instrument,
the Sacured Notes and any changes to the Secured Notae-made with the written consent of
Lender.

", DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

il The property which Is located st 376 W COUNTY LINE "D BARRINGTON
HILLS‘ILBOD“O'I*nnnh“nunn*uﬂuﬁ*ﬂvhu‘- ThBlBgll
description of the Property Is attached as Exhibit "A" which is made a part 4f this Security
Ingtrument This Property Is called the "Dascribed Property.”

REAL ESTATE INDEX NUMBER: VoL
01-04-100-008

iih Al bulldings and other improvements that are located on the Described
Property,

fiill ~ All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to tha Property
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fir Al rights In other property that | have as owner of the Described Property.
These rights are known as eanoments, righte anct appurtenancas atteched to the Property;

fivi Al rents or royaities and other incoma from the Dascribed Froperty;

(vi Al mineral, oll and gas rights and profits, water rights end ateck that are part
of the Dascribed Proparty,

i} Afl rights that | have in the lend which lies (n the streets or roads In from of,
behind or next to, the Descrihad Property;

(vill Al tixturos that ars now or In the future will be on the Described Property or
on the proprrty described in subsection {il) of this Section;

vilh &4 of the rights and property described in subsections (il through (vil} of this
Section that | acuis In the future;

ki Al rap'acsments of or additions to the property described in subsections (i)
through vili} of this Section: and

) All of the amweurin that | pay to Lender undar Paragraph 2 balow,

IV. BORROWER'S RIGHT TO QGFANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO OLFEND OWNERSHIP OF THE PROPERTY

! promise that (i) | fawfully own the Prcperty; () | have the right to mortgage, grant

snd convey the Proparty to Lender; and (il the/e) are no cutstanding clsima, charges, llens or
ancumbrances againgt tha Property, except for thoass which are of public record.

| give a generai warranly of title to Lender. Tnis meana that | will be fuily responsible

for any losses which Lender suffars because someons othar than myself has some of the

rights in the Proparty which | promise that | hava | promiie twt | will defand my ownership
of the Property against any claims of such rights.

COVENANTS
) promigse and | agree with Lender as foliows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges dus under the Secured Notes.

2. PAYMENTS FOR TAXES AND {NSURANCE

{A)  Borrowsr's Ohllgutlo'ﬂu

t will pay pll emounts necessary to pay taxes and hazard insursnce premiumns oh
tha Property as well as nsp@ssments, leasehold payments, ground rents or martgage inourance
pramiums (if anyl .

, 98949170
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{B)] Esorow Acosunta

0002219866

Subject to applicable iaw, no escrow ahall be required except upon written
dernangd by Lender, in which case, | shall pay to Lendsr on the day payments are due under
the Note, until the Note Is paid in full, a sum {'Funds) for: (a) yearly taxes, penaltias and
assassmants which may attain priority over this Security Instrument as & llen on the Property,
(b) yesrly lsasghold payments or ground rents on the Property, if any; (¢} yearly hazard or
property insurance premiums; (d) yearly flood Insursnce premiums, if sny; &nd (8} yasrly
mortgage insurance premiums, If sny. These items are called "Escrow items.” Lender may, at
any time, collect and hold Funde in an amount not to excesd the maximum amount & lender
for o federally releted mortgage lcan msy require for an escrow account under the federal
Real Estatr” Shttlemant Procedures Act of 1874 as amended from time to time, 12 USC
§ 26801 et ser ("RESPA"), unless another faw that spplies to the Funds sets a lssser amount it
30, Lender may, at sny time, collact and hold Funds in an amount not to excsed the iesser
amount. Lender (ap, estimate the amount of Funds due on the basia of current data and
reasonablo estimates 3f expanditures of future Escrow ftams in sccordsnce with applicsble
law.

The Funds shall be hzid in an institution whose deposits are insured by & federal
agency. instrumentality, or entity fincluding Lendar, it Lender s ouch an institution) or ih any
Faderal FHome Loan Bank. Leisder shall anply the Funds to pay the Escrow lteme. Lender may
not charge me for holding and applyina- thé Funds, snnually onalyzing the ascrow sccount, or
verifying the Escrow ltems, unle2s Lender pays mae interest on the Funds and/or applicable taw
permits Lenclar to make such & charge Hov eve: Lender may require me to pay a one~time
charge for an independent real astate tax reporiing service used by Lender In connaction with
this 1oan, uniass epplicable law provides otherwine Unlesa an agreement is made or applicable
law requiren Interast to be paid, Lender shall not- oy raquired to pay me any Interast or
earnings on the Fundn Lender shail give to mae, withcat charge. an snnusl accounting of the
Fuiide, showing cradits and debits to the Funds and thi purpoee for which sach dabit to the
Funds was made. The Funds sre pledged ao sdditionsi secirity for sl sums secured by this
Security Instrument.

(f the Funds held by Lendor exceed the amounts partitted to be held by
spplicable iaw, Lencer shall account to me for the excoss Funds in sicordance with the
requiremonts of spplicabia law. If tho amount of the Funds held by Lender at-any time is not
sufficiant to pay the Escrow ltems when dus, Lender may so notify me In‘welting, and, in
such case | shail pay to Lender the amount necessary to mpke up the deficiency or-shortage.
I shall make up the deficiency or shortage in accordance with the requirements of the Lender,
ot ity sole discration, in the manner and timea prescribed by RESPA

Upon payment In full of all sums secured by this Security instrumaent, Lender ehail
promptiy refund to me any Funds hald by Lender. If, under paragraph 28, Lender shali acquire
or aeli the Property, Lander, prior to the acquisition or sate of the Proporty, shell spply any
Funds haid by Lendar at the time of scquisition or sale as 8 credit against the sume secured

by this Security Instrument.
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3.,  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will spply each of my payments under the
Secured Notes and under Paragrephs 1 end 2 above In the following order and for the
following purposes:

bt e D3

First, to pay prepayment cherges due under the Sucured Notes;

Second, to pay any advances due to Lender under this Security ingtrumant;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Securad Notas;

e

Fifth, to pay deferred interast due under the Sacured Notes;
Sivth, 0 pay principal due under the Sacured Notes;
Last, 10 pay late charges due under the Sacured Notes.

4. BORROWER'S VALIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxas; assessments and any other charges and fines that may be Imposed
on the Froperty and thatinay be superior to this Security Instrument.

| will also make paymeats due under my lease if | am a tenant on the Froperty and |
will pay ground rents (if anyl dus oh the Property. | will pay these amounts aither by making
the payments to Lender that are aeaCribed in Paragraph 2 above or by making the payments
on time to the Parson cwed tham.

Any claim, demand or charge that is «nade against property becauss an obligation has
not been fuifillad is known as 8 lien. 1 vl _nromptly pay or satisfy all liena agsinat the
Property that may be superior to this Security !'nstrumant. However, this Security Instrument
doaes not raquire me to satisfy a superior lieri if: 14! agree in writihg, to pey tho obligation
which gave rise to the suparior lien and Lender apprzvas in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or rafend against the superiar fien in a
lawsuit so that, during the lswsuit, the superior llen may nci by enforced and no part of the
Property must be given up; or (C) | secure from the holdes-o’ that othar lien an agreement,
approved in writing by Lender, that the lien of this Security Ingtrument fs superior to the lien
held by that Parson If Lender determinas that eny pert of the ‘“roverty Is subject to a
superior lien, Lender may give to me a notice Identifying the superio: lizn | will pay or satisfy
the superior lien or take one or more of ths actions set forth above. within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my soie cost snd axpense, | will obtain and maintain hazerd Insurance ‘c.cover all
buildings and othar improvements that now are or in the future will be located on the
Property. The insurance must covor toss or damage caused by fire, hazards normally covered
by "extended coversge’ hazard ingurance policies and other hazards for which Lender requiras
coverage. The insurance must be in the smounts and for the periods of time required by
Lander. | may choose the insurance company but my choice i3 subject to Lender's approval.
Lender may not refuse to approve my cheice uniess the refussl [s reasonable. All of these
ingurance policies and ranewals of the policles must include whaot is known as a Standard
Mortgagee Clause to protect Lender. The form of all policles and renewasls must be
acceptable to Lender. Lender will have the right to hold the policies and renswals. If Lender
requires, | will promptly give Lender all recelpts of paid premiums and renewsl notices that |
receive,

9R949170
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if 1 obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other Insurance on or relating to the Property or the Secursd Notes and
which are not spacifically required by Lender, i wlill name Lender as loss payas of any
proceeds.

if there is & losa or damage to the Property, | will promptly notify the propar
insurance company and Lender. It | do not promptly prove to the insurance company that the
loss or damage occurred, than Lender may do 9o.

The amount pald by tha insurance compeny is called "Procesds” Any Proceeds recelved
will be applied first to roimburse Lander for costs and expenses incurrad in connection with
obtaining the Proceads, and then, at Lender's option and in the order and proportion as Lender
may determira. in its sole and absolute discrotion, ragardiess of any impairment or lack of
Impairment ¢ zacurity, ss follows (A} to the extent allowed by applicable law, to the Sums -
Secured In a mzner that Lender determines and/or (B) to the paymant of costs and axpenses
of necessary rapara, or to the restoration of the Property to a condition satisfactory to
Lender, such applicaiior to be made in the manner and at the times as determined by Lender.

If | abandon tha Prorenty or if | do not answer, within 30 days, a notice from Lender
stating that the insurence coripany has offerad to settle a claim, Lender may collect the
Proceeds. Lender may use the Procesds to repair or restore the Property or to pay the Surns
Secured The 30-day period will Lagin, when the notice is given.

If any Proceeds are used to reuice the amount of principel which | owe to lLender
under the Sacurad Notes, that use will not deloy the due date or change the amount of any
of my monthly payments under the Secured iWotes end under Paragrephs 1 and 2 shove.
However, Lender and | may agree in writing to wuéldys or chanyes.

If Lender acquires the Property under Paragrapi 27 below, all of my rights in the
ingurance policies will belong to Lender. Also, all of my righis\in any proceeds which are paid
because of damage that occurrad before the Property iv_acquired by Lender or sald will
belong to Lender. However, Lender's rights in those proceeds will not be greater than the
Sums Secured immediately before the Property is acquired by Lende. or sold.

If 1 am requirad by Lender to pay premiums for mortgags wisurznce, | will pay the
premiums until the requirement for mortgage insurance ends accerding to my written
agraement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good rapair. | will not destroy or substantielly change the
Froperty and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or fedaral hazardous materials and hazardous wasts laws, | will
not use, generais, manufacture or store any hazardous materials or hazerdous waste on, under
or ghout the Property. | wil indemnify, defend and hold harmiess Lender and its employées,
officers and diractors and their successors from any claims, damages or costs for required
or necessary repair or tha removal of hazardous wasts or any other hazerdous matarials
claim. If 1 do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, If | acquire the fee title to the Property, my lsase interest and the fae

titte will not merge unless Lender agraes to the merger in writing.
. 9694917
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7. LENDER'S RIGHT TQ PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) | do not keep my promises and agreaments mado in this Security Instrument, or
(8 someone, including mo. begins a legal procesding that may asignificantly affect Lender's
rights in the Property (such as a legal procesding in benkruptcy, in probate, for condsmnation
or 1o enforce lawa or regulstionsl, ther Lender may do and psy for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions muy include appearing in court,
paying reasonable attorneys' fees and ontering on the Property to niake ropsirs. Lendsr must
give me notice befora Lender may take any of these actions. Although Lender may take action
under this Peragraph 7, Lender does not have to do eo. Any action taken by Lender undar this
Paragraph 7, will not release mo from my ohligations under this Security Instrument

I will pay to Lender any smounts which Lender acvances under this Paragraph 7 with
interast, at the interast rate In offact under the Secured Notes which have not been paid. |
will pay thioes amounts to Lender when Lender ssnds me a notice recuesting that | do so.
Interest on cach amount will begin to accrue on the date that the smount is advanced by
Lendor. However, Lander and | may agreéo (n writing to tarma that ars difforent from those In
thla Paragroph 7.-"i*us Security Instrument will protect Landsr in cass | do not keop this
promise to pay thoss zmounts with interast

8. (ENDER'S RIGHT TO IP.S-ECT THE PROUPERTY

Lander, and others autnorizid by Lender, may enter upon and inspect the Property.
Thay must do 80 in a resscnable_manner and at ressonsble times Before or at ths time an
Inspection Is made, Lender must ‘aite me notice stating a reasonshie purpose for tha
inapaction.

8.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A} to prozends of all awards or claims for damages
resuiting from condemnation, aminent domain or oinur Qovernmantal teking of all or any part
of the Property. and (Bl to proceeds from a sale of Zi or any part of the Property that is
made to avoid condemnotion, sminent domain or other. s ovarnment taking of the property, Afll
of thase proceads will be peid 10 Lender.

If ail of the Property is taken the procesds will bo usec 1o reduce thn Sums Secured.
[t any of the procseds remain after the amount that | owe to Lerdsr has bean paid in full,
the remaining proceeds will be pald to ma. Unlegs Lender and | agree iherwise in writing, i
only a part of the Property is takan, tha amount that | owe to Lender will k2 raduced only by
the smount of procaeds muitiplied by the following fraction: (A) the totel (mount of the Sums
Secured immaediately before the taking, divided by {B) the fair market valus.o? the Property
immediately befors the taking. The remaindar of the proceeds will be paid to me.

If | abandon the Property or if | do not snower, within 30 days, a notice from Lender
stating that a governmentsl suthority has offared {0 make a psyment or to settle a claim for
demages, Lendaer has the autherity to collect the proceeds. Lander may then use the proceseds
to repair or raestore the Propoerty or to raduce the Sums Secured. The 30-day period will
begin when tha notice is given.

If any procesds are used to raduce the smount of principal which | owe to Lender
under the Secured Notes, that use will not delsy the dus date or change tha amount of any
of my monthly payments under the Secured Notes and under Psragraphs 1 and 2 above.

Howover, Lender and | may agree in writing to delays or changes.

95949170
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligations
Lender may allow a Person who tskes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly psyments of
principal and interest cdue under the Secured Notes or under this Security Instrument Even if
Lender doas this, however, that Pergon and | will both still be fully obligatad under the
Secured Motes end under this Security instrument.

Lender may aflow those deslays or changes for a Ferson who tekes over my
rights and obligstions, even if Lender Is raquastad not to do so. Lender wili not hs required
to bring a lawsult against such a Person for not fulfiliing obligations undor the Secursd Notes
or undar this Security Instrumant, sven if Lender Is raquestad 1o do so.

{B} “Lindar's Rights
ven If Lender does not exercise or enforce any of ita rights under thia Security
Instrument or unrer the law, Lander will atill have all of thosa rights and may axorcise and
snforce them in tne future. Even if Lender obtains insurance, pays taxes, or pays othar claima,
charges or liens agiiist the Property, Lender will have the right undar Paragraph 27 below to
domand that | make imimadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and undar tiig Security Instrument.

11, OBLIGATIONS QF BORRUWLR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Perpon who takes over my vighta or obligations under this Securlty instrument will
havo all of my righta and will be oblignina-to keap all of my promises snd agresments made
in this Security instrument. Similarly, any Forron, who takes over Lander's rights or obligations
under thin Socurity Instrumont will have &t of Londer's rights and will be obligated to keop all
of Lender's agreements made In this Security Instryment.

If more than ono Perscn aigns this Security lnsirument as Borrower, sach of us is fully
chliigated to xeep all of Borrower's promises and crelontions contained in this Security
instrument. Lender may enforce Londer's rights undar this Sacurity Instrument againat each of
us individually or againat all of us together. This means that any.one of us may be required to
pay all of the Surns Securad.

122 MAXIMUM LOAN CHARGES

If the loan gecured by this Socurity Inptrument is subject to a law whith gats maximum
loan charges, and that faw s finally Intorpreted so thet the Interest or Siker- losn chargoes
collectad or to be collected in connection with the loan excead permittad limitz, then: (Al sny
guch loan charge shali be reducod by the amount necessary to reduce the nhyrae to the
permitted limits and (B} sny sums alraady collectsd from Borrower which excesdes parmitted
Hmits wi!! be refunded to Borrower. Lender may choose to make this refund by raducing the
principal owed under the Secured Notes or by making ¢ direct payment to Borrower If a
refund reducos principal, the reduction will be t-eated as a partisl prepaymant without sny
propaymant charge under the Secured Notas. '

13,  LEGISLATION AFFECTING LENDER'S RIGHTS
if & change in epplicable law would mako sny provision of the Secured Notes or this
Security Instrument unenforgceable, Lender may roquire that | make Immediate payment In fuil

of all Sums Secured by this Security Instrument.
96949170
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, ,:’ 4. NOTICES REQUIRED UNDER THIS SECURIVY INSTRUMENT
(’ Any notice that must be given to me under this Security Instrument will be given by
J delivering it or by malling it by first class mail unless applicable law requires use of another
+ method. The notice will be addressed to me at 376 W COUNTY LINE RD, BARRINGTON
- t,) H!LLS.'L60010'n!ﬂnh*nl&hDhl&uﬂnnlﬂﬂ-“!ﬁﬁb
1 A notice will be given to me at an alternative address if | glve Lender a notice of my
¥ alternative addrass. | may designate only one mailing address at a time for notification
) purposes. Any notice that must be given to Lender under this Security instrument will be given

by mailing it by first class mail to Lander's addrass stated in Saction LIC) above entitled,
"Detinitions of Words Used In This Mortgage," unless Lendar gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
ls deliverad according to the requirements of this Paragraph 14 or of applicable law.

18, GOVERN!RG LAW; SEVERABILITY

This Seduiity Instrument and the Seoured Notes shall be governed by and
construad undor “tiaoral law and federal rules and regulations Including thoses for
fodersily ohartered szvi~gs institutions, oamlled "Federal Law." In the svent that any .., the
tarms or provisions oo ihis Security Instrument or the Secured Notes are interpreted or .
construedt by a court of cempetent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect only thces Lrovisions so construad or Iintarpreted end shall not affect the
remaining provisions of this Securily Instrument or the Secured Notas.

18, BORROWER'S COPY
I acknowlaedge the raceipt of one conformed copy of the Secured Notss and of this
Security Instrumert.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

\f Lender requires immadiate payment in full orir | shandon the Property, then Lender,
Parsons authorized by Lender, or a receiver appointed by a court at Lendsr's request may: {A)
collect the rental payments, inciuding overdue rental paymente, irectly from the tenants; (),
enter upon and take possession of the Property; (C) menage the Frorarty. and (D) sign, cancel
and change rentsl agreemeants and ieages. |f Lender notifiss the taianis that Lender has the
right to collect rental payments diractly from thom under this Paragroph 17, | agree that the
tenants may meke those rentsl payments to Lender without having to ask <1 l.ender whether |
have failed to keep my promises and agresments under this Security Instrumsr?, or (I me for
my permission to do so.

If Lender acts to hava the Property asold after a Breach of Duty ss defined in
Paragraph 28, | understand and agree thal: (A) my right to occupy the Property coases at the.
time the Property Is sold; {B) | shall have no right to occupy the Property after such sale
without the written consent of the naw owner of the Property; and (C) my wrongful and
unlawfui possession of the Property may subject me to monetary damages, including the loss
of raesonable rent and the cost of eviction. All rents! payments collected by Lencer or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rantal
payments remains after those costs have been paid in full, tha remaining part will be used to
reduce the Sume Secured The costs of managing the Froperty may include the racelver's
fees, reascnable attornoys’ fees and the costs of any necessary bonds.

. 9894917
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;. 18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

4 An assignment [ a transfer of rights to another. | may have rights to bring legal
* action against persons, other than Lender, for injury or demage to the Property or In
h connection with the loan made to me by Lender snd which srous or will orise bafors or after
fﬂ the date of this Security Instrument. These rights to bring lagal action may Include sn aaction
A for breach of contract, fraud, conceaiment of a materiai fact or for Intentional or negligant
? acts. | agsign these rights, and any proceads arlsing from these rights, as permitted by
() applicable lsw, to Lender. Landar may, at its option, anforce these righta Iri its own neme and

may 8pply any procesds resuiting from this sssignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expensas, including
attorneys’ fees. incurred in enforcing thegoe rights. At the raquast of Lender, | wiil sign any
further assignments or other documents that may be nacessary to enforce this sssignmant

18, CLERIL AL ERRORS

In the Gvznt Lender at any time discovers that this Security Instrumant, the Secured
Notas or any ol _documant related to this losn, called collactively the "Losn Documents,”
containg an error vihich was caused by & clerical misteke, calculstion error, computer error,
printing error or simille: cerror, | agrae, upon notice from Lander, to reoxecute any Loan
Documants that are nece:gary to corract any such error(s) and 1 also agres that | will not hold
Lender rasponsible for any uariene to me which may resuit from any such error.

20. LOST. STOLEN OR MUTILATFD DOCUMENTS

If any of the Loan Documants are lost, stolen, mutilated or destroyed and Lender
dellvers to me an indemnification in my ‘pvor, aigned by Lender, then | will sign and doliver to
Lender a Loan Document identital in fo'm and content which will have the offect of the
original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS

I will walve, within applicable law. the pleatiny of the statute of limitations as a
defense to enforce this Security Instrument, including ony obligations referred to in this
Security instrument or Sacured Notee. :

22, CAFTIONS _

The ceptions and headings ot the baginning of each peragrsph of this Security
instrument are for referenco only and will not be usad in the interpraistion of any provision
of this Security instrument.

23. MODIFICATION
This Security Instrument may be madified or amended only by an agreeinent in writing
signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in 8 condominium, cooperative or planned unit developmsnt,
wach of which shall be calied the "Project” and | hava an interest in the common elements of
tha Project, then Lender and | agres that:

{A} |f an owners association or other entity, called "Ownars Association," holds title
to Property for the benefit or use of the Project and its members or sharsholders, the
Property also inciudea my interest in the Owners Association and the uses, proceeds and
banefits of my Interest.

95949170
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(B) The following are called the "Constituent Documents:” () The declration or any
other document which created the Project; (i} By-laws ot the Ownsrs Aassoclstion; (i) Code
of regulations for the Project {iv} Articles of incorporation, trust instrument or squivalent
document which creates the Qwners Association; (vi The Project's covenants, conditions and
reatrictions; (vii Qther equivalent documents.

| shall perform all of my obligations under the Constliuent Documentu, including
my obligation to pay. when due, all duss ond assessmants. Hf | do not pay the dues and
asseasments when due, Lender may, at its option, pay them. | will pay to Lender any amounts

which Lender advences under this Paragroph 24 according to the terms described In Paragraph
7 above.

(C) ~if the Qwners Associstion maintaing, with an insurance company ressonably
acceptabla 42 Lendor, a master or blanket policy on the Project which lv estisfactory to-
Lencler and ‘wbich provides insurance coverage on the tarms, In the amounty, for the pariods,
and against the razards Lander recuires, inciuding fire and hozards included within the term
"extended coveruge and Lender is provided with evidenco of such mastar or blanket polley,
then: ()i Lender wavee tho provision in Paragraph 2(6) above for the monthly paymsnt to
Lender of the astimated yaarly premium inataliments for hazsrd insurance on the Property; and
{li) hazard insurance coverags on the Property as required by Parsgraph § sbove /s deemsd to
be satistiad to the extent "hri.dhe required coverage is provided by the Ownars Agsocistion
policy. 1 shall give Lender promst notice of any lapse In the recquired hazard insursnce
coverage. | shall provide a copy of wich master or blanket policy to Lender annually.

In the avent of & distribusior of hazard Insurance procesds in lieu of rostoration
or repair following a loss to the Proper.y, ~hether to the unit or to common slemants, any
procedds payable 10 me are hersby assignod and shall be paid to Lender for application to
the Sums Secured by this Security Inglrumant, with any sxcess paid to ma.

! shall take such pctions as may he rarsonabie to insure that the Owners
Association maintaing @ public lability insurance policy. scceptable to Lender In form, amount
and extent of coverage.

(D) 1 shall not, except after notice to Lender and with Lendar's prior written congent,
oither partition or aubdivida the Property or conasnt 10 [l the sbandonment or termination of
the Project, excapt for abandonment or termination required by lasw In tne case of substantial
destruction by flre or other cesusity or in tha case of condemnation, emirent domain or other
governmental taking; {ill any amendment to any provision of Constituent Dosurients unless the
provigsion ig for the express banefit of Lender or af lenders generally, (I} ‘arminstion of
professional managemant and assumption of self~management of the Owners /wmsncistion; or
{iv) any action which would have tha effact of rendering the master or blanket hazerd
insurance policy ana/or the public lability Insurence coverage maintsined by the Ownars
Association unacceptable to Lender,

28, FUTURE ADVANCES

At Borrower's request, Lender, ot its option (but before releass of this Security
Instrument or the full reconvayance of the Property describad in the Sacurity instrumenti may
land future advances, with interest, to Borrower. Such future edvances, with interast, loan will
then he additional Sums Securad under this Sacurity Inatrument,

96945170 96979170
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26.  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

- s b

L~
nrre e
o

Lt R

Accoleration_of Payment of Sums Secured. Lender may, at ita option, require
immadiata payment in full of ail Sums Secursd by this Security Instrument if ait or sny part of
the Property, or it any right in the Property, is sold or transferred without Lender's prior
written permission. Lender aiso may, at Its option, require immadiate peyment in full If
Borrower Is not a natural Person and a benoficlal Interest in Borrower is sold or transferrad
without Lender's prior written permission. Mowaver, Lendar ohall not raquire immediate
payment in full if this ig prohibited by Federal Law In effect on the date of the Security
Ingtrument, :

-

-..

T e En

L

If Lerder exarcises the option to require immediats payment in full, Lender wili give
me notice” of acceleration. If | fail to pay all Suma Secured by this Security Instrument
immediately, lender may then or therasafter invoke any remadiss permittad by thls Security
ingtrument withau( furthar notice to or demand on me.

Exception tc acsaleration of Payment of Sums Seoured, If the sale or trensfer of
all or any part of the P.cperty, or of & henelicial interast In Borrower, |t Borrower is not o
natural Person, is the firei one to occur after the date of this Security Inatrument, Lander will
not exarcise the option to acrelargte payment in full of all Sums Secured and the loan may
be assumed if:

() Lender receives a compie’sd written application from transferee to eveiuate the
croditworthinzss of transferee as if a riév/ 'osn wers being made to the transferss by Lender;

)  Lender approves the croditwo thinags of the transferee (n writing:

(i) tranaferee makes n cash downpsvmant gufficient to meat Lander's then current
underwriting standards;

(v} an assumption fee, In an smount to ba ce'ermined by Lender (but not to axceed
1% of tha balance of principal and interest due under ins Socured Notes at the time of sale
or transfer of tho Property or of the interest in the Bcr ower! is paid to Lender; and

(v}  the transfereo executes an assumption agreement.which is satiefactory to Lender.

The loan may ba ssaumed under s than oxisting terma ind conditions with one
excaption; the Lifetime Rate Cap may bo changed The Lifetime Rate Cen shall be changed to
an interest rste which (s tha sum of the interest rate in effact on'tre date of a sale or
transfer of the Property or beneficial interest in Borrower plus 8 percertagy points, i that
sum exceeds the Lifetime Rate Cap stated in the Sacurad Notes.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACHM OF DUTY

1t will be cailed a "Srosch of Duty" If () | do not pay the full smount of each monthly
payment on the date it I3 duw or (i) 1 fall to perform any of my promises or agrosments
under the Note or thls Securlty instrument; or lii) any statement made in my application for
this loan was materially false or misieading or if any statement in my spplicetion for this loan
wag materially falue or mislaading by reason of my omisslon of cortain fects: or (vl | have
made any other ststernent to Lender In connection with this loan that Is materially false or
misleading. It there is a Breach of Duty by me, Londer may demand an Immaediate payment of
alt surs secured.

96949170
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= If there s a Breach of Duty by me, the Lender may take action to have the Property
_""' sold under any &pplicable Federal Lew, rule or ragulation and, where Federsi Law I8 not
‘* sppliceble, under the law of the state where the Property ia locatad, which will be cailed the
(3 "Applicable Law."

i

7 Lender doas not have to glve me notice of a Breach of Duty unless notice is required
o by Appliceble Law. If Londer does not meke a demand for full payment upon a Breach of

Outy, Lender may make a demand for full payment upon any other Breach of Duty.

if there is & Breach of Duty, Lender may aisc take action to have 8 recelver appointed
under the Applicabie Law to collect rents from any tenants on the Property and t0 manege
the Property. The action to sppoint a receiver may he teken without prior notice to me and
regardiess o the value of the Property.

The sale <f-the Properly may he postponad by or at the direction of Lender axcept
as limited or proti%ited by the Applicable Law. If the Property is sold undar the Applicsble
Law. | agree that it-may be sold in one parcel | also agrse that Lender may ndd to the
amount that | ows to Lencer sl legal fess, costs, allowances, and disbursements incurrad as a
result of the action to weli tha Froperty, sxcept to the extent that the Applicable Law limits
or prohibits any such chargex.

Lender will epply the procecrs from the sale of the Property in the following order.
{A) to all fees, expenses and costs inciirad In connection with the eate, including trustess’ and
attorneys' faees, if any; (B) to all Sums Serired by this Security Instrument; and (C) any excess
to the Person or Persons lagally entitied to it

28. LENDER'S OBLIGATION TO DISCHARGE THI® SECURITY INSTRUMENT

When Lender has bieen paid all of the amounts- secured by this Sacurity Instrument,
Lender shall release or cancef this Security Instrument wiihout charge to me except that | will
pay any recordation costs.

29, STATEMENT Or OBLIGATION
To the extent aliowed by law, | will give Lender a fea for rurnishing any statement of
obligation with respect to this Security instrument or the Securac Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in tha Property is walved

THIS SPACE INTENTIONALLY LEFT BLANK,
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3, QUICK QUALIFYING LOAN PROGRAM

| have qualified for this lon by making statements of fact which were ralied upon by
Lender to epprove the loan rapidly. This foan Is calied a "Quick Qualifying Loan" | have stated
and | confirm that [A) | do not have any other Quick Quailfying Loanz with Lender; (B) | have
agresd to not further encumber the Property and do not intend to further encumbar the
Property for at [aast six months after the date of the Sacursd Notes snd thie Security
Instrument; and (C) f | sm purchasing the Property, all of the terms of the purchase
agreement submitted 1o Lender are trus and the entire down paymant is cash from my own
funds.

00022196866

It any of the statemants of fact that | have made are matarislly false or misieading, |
will be in defasult under the Securad Notes and this Security instrument If | am in such
default, Lener may, at its option, increase the intersst rate and margin subject to the Lifatime
Rata Cep sated In the Securad Notes.

32.  OWNER OCCUPANCY

Lender hzg roliod upon statements of fact which | hava made to qualify for this loan. |
hava stated and contiim that (A) the Property is my personal and primary rosidence; B | will
occupy the Property nel ‘ater then 30 days atter this Sacurity instrument s racorded; and {C)
| wilt use the Property cs my residence for at Jsast 12 months from the date this Securlty
Ingtrument Is recordad.

If any of the stalements >f {act that | have macte are materlaily false or misleading, |
will be in default under the Securaa Notes end this Security Instrument If | am in such

dafault, Lander may, at its option, Increas) *he intarast rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agrae to the promises and agresménts contained in this
Socurity tnstrument and in any rider(s) signed by me and recorded In propor official records.

T Al

AN

e

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW

BORROWERIS}:

— T T N

/
TERV P FARRM
\)

7 ned W

SUSKN ™ EAHAN

(Seal)

96949170
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STAIE OF ILLINOIS

COUNTY OF COOK

I, HE UNDERSIGNED, A NOTAR? punch INAND FOR SAID \COUNTY AND
STNL, DO NEREBY CERTIFY ) ! \Ik\xfwsf\‘ﬂ4¥~ oalian

NI RN e ) pnuso ALL‘! KNOWN TO ME TO BE "THE SAME
pLusd\c OSE NAMES ARE SUBSCRIBED TO THE FOREGOING INSTRUMENT,
APPEARED-BLEORE ME THIS DAY IN PERSON, AND ACKMOWLEDGED THAT THEY
SIGNED AND/DZLIVERED THE SAID INSTRUMENT AS 'THEIR FREE VOLUNTARY
ACT, FOR TEL USES AND PURPOSES THEREIN SET FORTH,

‘3 - .,.23.._...._
GIVEN UNDER MY-HAND AND OFFICIAL SEAL, THIS _ = /
oAy OF A 370 N (1996
«
MY COMMISSION EXPIRES : >/£3ih,/3 )

“TNOTARY PUDLIC k,J
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002219866

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUN
STATE OF ILLINOIS » » » » » »  [ESCRIBED AS FgrLgCVg?OK

THAT PART OF THE NORTHWEST 1/4 OF SECTION 4, ‘TOWNSIIP 42 NORTH,
RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS:
COMMENCAING AT THE NORTHWEST CORNER OF HALD NORTHWEST 1/4; THENCE
SOUTHE Q(DHGREES 12 MINUTES 15 SECONDS WEST ALONG ‘I'fl: WEST LINE OF
SAID NOR'TCAWSEST 1/4, 995.0 FEET; THENCE SOUTH 8% DHGREES 55 MINUTES
JO SECONDS (LAST ON A LINE PARALLEL PO THE NORTH LINE OF SAID
NORTHWEST 1/4,° 465.15 FEET TO A LINE DRAWN Soutn 1 DEGREE 10
MINUTES 30 SECONDS BAST FROM A POINT ON PBE NORYH LINE OF 8AID
NORTHWEST 1/4, 441,20 FEET BAST OF 'THE NORTHWEST CORNER THEREOL;
THENCE NORTH 1 DEGEREE 10 MINUTES 30 SECONDS WistT, 995.23 FENT TQ
PHE NORTH LINE OF SATDINORTHWEST 17435 THENCE NORTH 89 DREGREES &5
MINUTES 30 SECONDS WESTALONG SAID NORTH LINE, 441,20 FEET T0 THE
PLACE OF BEGINNING, IN TZOK COUNTY, (LLINOIDS.
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