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15 660 MICUEST ROAD 96952969

OAKBROOK TefraCE. IL 60181

State of Ilinois
FHA Case No.
LOAN No. 00104853-53 MORTGAGE 131:8436024-703
THIS MORTGAGE ("Security nstrament”) is giviia un Ngvember 26. 1996

The Monigagor is PATRICIA BELK. MARRIED V0 JAMMIE L. STEWART

9C8O2369
("Borrower™). This Security {nstrument is given fo
AMERICAN STATES MORTGAGE. INC.
, which is
organized and existing undes the laws of THE STATE OF ILLINDIS » and

whose address is 915 WEST 175TH STREET, HOMEWO0D. IL 60430
("Lender®). Borrower awes Lender the principal sum of
Fifty Nine Thousand Nine Hundred Fifty Dollars and Zero Cents
Dolfars (U.S. § 59,950.00 ).

This debs is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on

December 1, 50; This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with :mcmz and all renewals, exiensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrument; and (¢) the performance of Bormower's covenants and agreements under this Security
instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey lo the

Lender the following described property located in

CO0K County, Hlinois:
LOTS 9 AND 10 IN BLOCK 6. IN A.Q. TYLER'S ADBITION 7O PULLMAN. BEING A
SUBBIVISION OF THE EAST 1/2 OF THE SOUTHEAST 174 OF THE SQUTHWEST 1/4

AND THE WEST 1/2 OF THE WEST 172 OF THE SOUTHWEST 1/4 QF THE SOUTHEAST

1/4 OF SCCVION 21, TOWNSHIP 37 NORTH. RANGE 14. EAST OF THE THIRD

PRINCIPAL McRIDIAN, IN COOK COUNTY, ILLINDIS.

P.LN. #25-21.822-001

which has the address of 357 WEST 11872-STREET,
CRICAGD Stest, City),
Iinois 50628 {Zip Code] {Propesty Address™);

TOGETHER WITH all the improvemenits now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the oropanty. All replacements and additions shall
alsa be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seized o1 17ie estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Pruperty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally th: til: 10 the Property against all
ctaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform secunity irstrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.
L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prncipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in caca ™
monthly payment, together with the principal and interest as set forth in the Nole and any late charges, a
sum for (a) taxes and special assessments levied or 10 be levied against the Property, (b) leaschold
paymenits or ground renis on the Property, and {c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Development (*Secretary”™), or m any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shalj also include either: {i) 2 sum for the
annual morigage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of 2 mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secreiary. Except for she monthly charge by the Secretary, these ilems
are called “Escrow Items® and the sums paid to Lender are called "Escrow Funds.*
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount nol io
exceed the maximum amount that may be requiced for Borrower’s escrow account under the Real Estare
Setilement Procedures Act of 1974, 12 U.S.C. Section 2601 e1 seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements ot disbursements before the Borrowet's payments
are 2vailzble in the account may not be based on amounts dus for the mortgage insurance premium.

If the amunts held by Lender for Escrow ltems ¢xceed the amounts permitied 10 be held by RESPA,
Lender shali aorount 10 Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Leader at ary vime is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borniwr £ 1o make up the shortage as permitted by RESPA.

The Escrow Fiuudr are pledged as additional security for all sums secured by this Security Insirument.
If Borrower tenders 10 Lemider the full payment of all such sums, Borrower's account shall be credited with
the balance remaining 1ot 3/ instaliment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender hat rov.become obligated to pay 1o the Secretary, and Lender shall prompily
refund any excess funds 1o Borrwer. Immediately prior to a foreclosure salc of the Propeny or its
acquisition by Lender, Borrower's acc-ant shall be credited wich any balance remaining for all installments
for items (a), (b}, and {c).

‘ 3. Application of Payments. All payuats under paragraphs 1 and 2 shall be applied by Lender as
ollaws:
First, to the mortgage insurance premiunt«obe paid by Lender to the Secretary or 1o the monthly
charge by the Secretary insicad of the monthiy morsage insurance premium;
Second, 10 any taxes, special assessments, leaselold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Eourth, 10 amartization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure 4it improvemcents on the Propenty,
whether now in existence or subsequently erecied, against any hazards, casvaliies, and contingencies,
including fire, for which Lender requires insurance. This insurance shali be ir:intained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemeats Ga she Property, whether
0w in existence or subsequently erected, agains: loss by floods to the exient requirsd by the Secretasy. All
insurance shall be carried with companies approved b Lender. The insurance policies and any reacwals
ﬁ; be held by Lender and shall inctude loss payable clauses in faver of, and in a form accepiable to,

er.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may-insxe proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorizzd and
directed 1o make payment for such loss directly to Lender, instead of 1o Borrower and o Lender joimtly. All

or any part of the insurance proceeds may be applied by Lender, at its option, either (2) to the reduction o7 fe)
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in o
the order in paragraph 3, and then to prepaytment of principal, or (b) to the restoration or repair of the S
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due 9]
date of the monthly payments which are referred to in paragraph 2, or change the amount of such 3
paymenls. Any excess insurance proceeds over an amount required {o pay ail outstanding indebredness D
under the Note and this Security Instrument shall be paid to the entity Icgally catitled therelo. 4y}

la the event of foreclosure of this Security Instrument or other transfer of title 1o the Propeny that (fe)

extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Case No. 131:8436024-703
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, 2nd use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue 1o occupy the Property as Borrower's principal residence for
ar feast one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall. notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, dam.ge nr substantially change the Property or allow the Property 1o deteriorale, reasonable wear
and 1ear excepter. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may Jake reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also re in default if Borrower, during the {oan application process, gave materially false or
inaccurale information o: siatements o Lender (or failed 10 provide Lender with any material information} in
connection with the loan evidenced by the Note, including, bur pot limiled 10, representations concemiag
Borrower’s occupancy of the Praperty as a principal residence. [f this Security Instrument is on a leasthold,
Borrower shall comply with-tLi¢ provisions of the lease. [f Borrower acquires fee title to the Property, the
leaschold and fee title shall not be 1:er2e unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds «f any award or claim fer damages, direct or consequeatial, in
connection with any condemnation or other t2king of any part of the Propenty. or for conveyance in place
of condemnation, are liercby assigned and sha'l b+ paid to Lender 1o the extent of the full amount of the
indebtedness that remains unpaid under the Note ard 1his Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness unuer the Note and this Security Instrument, first to any
delinquant amounts applied in the order provided in parigraph 3, and then to prepaymeni of principal. Any
application of the proceeds to the principal shall not eviend or postpone the due date of the monthiy
payments, which are referred to in paragrapn 2, or charge 20z amount of such payments., Any excess
procecds over an amount required to pay all outsianding indibtidness under the Note and this Secornity
Instrument shall be paid to the entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights i (he Property. Borrower shall pay ail
goveramental or municipal charges, fines and impositions that are not inctude in paragraph 2. Borrower
shall pay these obligations na time directly 1o the entity which is owed the paviprnt. If failure o pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borro'ver shall prompily fumish to
Lender receipts evidencing these payments.
If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails 1o perform
any other covenants and agreements contained in this Security Instrument, or there is ¢ 1>¢al proceeding
that may significantly affect Lendec's rights in the Propenty (such as a proceeding in bankruptey, for
condemnatiun or to enforce laws or regulations), then Lender may do and pay whatever is neczary lo
protect the value of the Property and Lender's rights in the Property, including payment of 12.e¢, hazard
msurance and other items mentioned in paragraph 2.
Any amounts disbarsed by Lender under this paragraph shail become an additional debt of Bonewa
and be secured by this Security Instrument. These amounts shall bear interest from the date €0
disbursement, at the Note rate, and ai the option of Lender, shall be immediately due and payable. o
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless D
Borrower: {a) agrees in writing to the paymeni of the obligation secured by the lien in a manner acceptable {1
to Lender; (b} contests in good faith the licn by, or defends against enforcement of the lien in, legal ¢
proceedings which in the Lender’s opinioil operate to preveat the enforcement of the lien; or (¢} secures [€o]
from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this Security ()
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority &3]
over this Security lnstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the licr or 1ake one or mere of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131:8436024-703
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8. Fees. Lender may collect fees ang charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Ins.cement prior to or on the due date of the next monthly payment, or
(1) Sorrower defaults by failing, for a period of thinty days, 1o perform any other obligations
contansd in this Security Instrument.
(b) Sale Wiltout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of e Cam-St. Germain Depository Instirutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with
the prior apptosal of the Secrelary, reguire immediate payment in full of all sums secured by this
Security Instrumen if.
(i) All or part of \lw. Piopenty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transfraved {(other than by devise or descent), and
(i) The Property is not 2ccupied by the purchaser or grantee as his or her principal residence, or
the purchaser or graniee does s occupy the Property but his or her credit has not been
approved in accordance with the reauirements of the Secretary.
{c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does ot require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. In many ciicumstances regulations issued by the Secretary will
limit Lender's rights, in the case of paymen. defaults, to require immediate payment in fulf and
foreciose if not paid. This Security Instrument dois 7ot authorize acceleration or foreciosure if not
permitted by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that if tnis S:curity Instrument and the Note are not
determined to be eligible for insurance under the National Povsing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymai( in foll of al} sums secured by this
Security Instrument. A wnitien statemens of any authorized agent it the Secretary dated subsequent
10 60 days from the date hereof, declining 1o insure this Security {nsirument and the Note, shall be
deemed conclusive proof of such ineligibifity. Notwithstanding the forzgeing, this option may not be
exercised by Lender when the unavailability of insurance is solely due 10/Leuder’s failure 10 rentit a
morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediaic payment in
full because of Borrower’s failure to pay an amount due under the Note or this Security nstroment. This
right applies cven 2fter foreclosure procesdings are instituted. To reinstate the Securily fritrument,
Borrower shall tender in 2 lump sum alt amounts required to bring Borrower's account current incloZing, (o
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosls and
reasonable and customary aitomeys' fees and cxpenses properly associated with the foreclosurs
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that il socurss
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit retnstatement if: (i) Lender has acoepied reinstatement after the commencement of
foreclosure proceedings within two years immediaiely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Nnt Released; Forbearance By Lender Not a Waiver. Exicnsion of the time of
payment or modification of amartization of the sums secured by this Security instrument granied by Lender
10 any successor in interest of Borrower chall aot operate to release the liability of the original Borrower or

FHA Cue No. 131:8436024-703
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Borrower's successor in interest. Lender shali not be required to commence proceedings 2gainst any
successor in interest or refuse 0 extend time for payment or otherwise modify amoriization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shail not be a waiver of
ar preciude the exercise of any right or remedy.

12. Sucerosors and Assigns Bound; Joint and Several Liabifity; Co-Signers. The covenants and
agreements-oi this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjrit to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Brurrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Securr Instrument only to morgage, grant and convey that Borrower's interest in the
Property under the terus of this Security Instrument; (b) is not personally obligated (o pay the sums
secured by this Security Fustiment; and (c) agrees that Lender and any other Borrower may agree o
extend, modify, fotbear or 1aal.e any accommodations with regard 10 the terms of this Security Instrument
or the Note without that Borrower’s consent.

13. Notices. Any notice 10 Eorrowar provided for in tais Security Instument shall be given by
delivering it or by mailing it by first cli'ss mail unless applicable law requires use of another method. The
notice shall be directed to the Propenty Addiess or any other address Borrower designates by notice 10
Lender. Any notice to Lender shall be givea oy first class mail 1o Lender's address stated herein or any
address Lender designates by notice 10 Borrower. iy notice provided for in this Security Instrument shal!
be deemed to have been given to Borrower or Lende® when given as provided in this paragraph.

14. Governing Law; Severability. This Security hist-ament shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. inthe event that any pruvision or clause of this
Security Iustrument or the Nete conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect +arliout the conflicting provision. To this
¢end the pravisions of this Security lastrument and the Note are declaad to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of iz Note and of this Security
Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, o=, disposal, storage,
or release of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in violanion of any Environmental Law. _The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities ¢i Ha‘ardous
Substances thar are generally recognized 10 be appropriate 1o normal residential uses and o maieiance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit oF other
action by any governmental or regulatory agency or private paty involving the Property andi any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrawer learus,
or is notified by any governmental or regulatory autnority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmentai Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volalile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Environmental Law™ means federal Taws and laws of the jurisdiction where the Propenty is located that
relate to health, safety or environmental protection.

FHA Case No. 131:8436024-703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follaws:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to ooilect the rents and revenues
and hereby direcis sach tenant of the Property to pay the rents to Lender or Lender's agenis. However,
prior o Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Secunty
Instrument, Borrower shall collect and receive all rents and revenues of the Propenty as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assigament o ~Jdditional secunty only.

If Lender gives notice of breach (o Borrower: (2) all rents received by Borrower shail be held by
Borrowe: as truste. for benefit of Lender only, 1o be applied 1o the sums secured by the Security
[nstrament; (b) Leriter shall be entitled 5o collect and receive alt of the rents of the Property; and {c) cach
fenant of the Property suz.l pay all reats due and unpaid (o Lender or Lender's agent on Lender’s written
demand to the wenant.

Borrower has not executed 2y prior assignment of the rents and has not and will not perform any act
that would prevent Lender fiom exereising its rights under this nacagraph 17.

Lender shall not be requirec 10 euier upon, take control of or maiatain the Property before or after
giving notice of breach 1o Borrower. Howsver, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmeat of rents of the Property shall terminate when the debt secured
by the Securtty Instroment is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Scenrity Instrument by jud’cial proceeding. Lender shall be entitled to
totlect all expenses incurred in pursuing the remedics pivyided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of th!z e idence,

If the Lender's interest in this Security Instrument i~ t:id by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, tne 3.cretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure A2t of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated urdir the Act fo commence

. [foreclosure and to seit the Property as provided in the Act. Nothing .0 the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender aruor this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lznd v shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cozis.

20. Waijver of Homestead. Borrower waives all right of homestead exemption in the Proptra

21. Riders to this Security Instrument. if one or more riders are executed by Borrower and ricoded
together with this Security Instrument, the covenants of each such rider shall be incorporated inio and <ha'l

amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a 0
part of this Security Instrument. &)
[Check 2pplicable box(es)]. &)
N

™ oS
+_Condominium Rider D Adjustable Rate Rider DOlhcr [specify] L

o)

Y

(] Pranned Unit Development Rider || Graduated Payment Rider

ELP-SR(IL} et P Teld
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BY SIGHING BELOW, Borrower accepis and agrees 10 the terms conlained in this Secusity Instrument
and in any rider{s} execuied by Bormower and recorded wath it.

Witnesses:

PATRICIA BELK

STATE OF ILLINGIS, Cook  Couniyss:

1, the undersigned  , Noary Public in and for said county aad éiae do hereby centify thai

PATRICIA BELK, MARRIED TO JAMMIE L. STEWART,

personally known 10 me to be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appeared before me this day in person, and acknowledged that he/gped and delivered the s
instrumentas i s/her free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 26th day of NOvember

My Commission Expires: April 15, 1189 { ; ,
fma el A
Qouly Publx
(=t
S

~OFFICIAL SEAL” /
JOANNA RAFF FHA Case No.
potary Public, State of ““Tg’?c ; 131:8436024-703
vy Commission Expires 12112155 ELFARAL) 666 Pyetocs
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