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MORTGAGE

THIS MORTGAGE ("Soiriity Instrument’) isgiven on %ovember 29. 1535
DAVIOD B. EFFGEIN and CAROLYN M. LFFGEN, MUSEAND AND WIFE

This Secutity Instrument is givento 14d MORTGAGE EXCHANSGE,

which is organized and existing under the laxés f THE UNITED STATES OF AMERICA |, and whose address is
17 NORTY MALN STREET, LOMBASO . 1L 50144 {"Lender"}.
Borrower owes Lender the principal sum of 0ng lungred Zight Thousand Dollars and ro/100

Dollars (U.S. % 108,000.09 ). This debtis
evidenced by Borrower's note dated the same date as (nis Security Instrument ("Note"), which provides for monthiy-
payments. with the full debt. if not paid earlier. due ana pajatlech December 1. 2226 . This Securty
instrument secures to Lendar: (a) the repayment of the deht evidenced by the Note, with interest, and aif renewals,
extensions and modifications of the Note; (b} the payment of ail other sums, with interes!, advanced under paragraph 7
to protect the security of this Security instrument; and (c) the pede.mance of Borrower's covenants and agreements
under this Security Instrumentand tifie Note. For this purpose, Borrower does hereby moftgage. grant and convey to
Lender the following describéd property jocated in ¢ c o«
Caunty, Ilinois: A i

AAL )
seposbbscocecosser, )= | |
S

LOT 5 AND THE NORTH 1/2 OF LOT 6 IN BLOCK 2 IN WILLIMM F, OTSUW AND COMPANY'S SUB-
DIVISION CF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF THE NORHWFST 1/4 OF SECTION
17, ®3RSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MER'DIAN, IN COOK COUNTY,
TLLIMIS.

uwg

16-17-11Lp25 vor. 143
which has theyddress of 7093 5. HERVEY AVEISUE SAK PARX

tinois 5 0 3% {*Property Add gff.e“ ' [Gity)
ZiCode] operty Address”);

TOGETHEMWITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, nq fixtures now or herealter a part of the property. All replacements and additions shall also be
covered by this acurity instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

ILLINOIS-SINGZ FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMDTIL/ /Ovs /3014{9-90)-L PAGE 10OF 6

=504 73117




UNOFFICIAL COPY

940 ¢ 39vd 1-{06-6)P 108/ 16V0/ /LAND/ISI
06/6 PLOE WHOS ANIWNYLSNI WHOSINN DWTHI/ YNNA-AHWYH T19NIS~SIONITI

‘390U J0 Bunb ays J0 SABD O) UNJIM SAOQE YUO) 1S SUONDE 2Y] JO 3J0W 10 U0 34B) JO U3l BY) AjSIES |leys Jermo10g
-ua|] ay) BuiAyiuapt aonou e Jamouog anb Lew Japua uBwnnsu; AJUNdaS siy) 18r0 Ajuouc tiene Aew yoiym vy e
o} 102{qns s1 Auadold ay: o ued AUE jey) SBuRLEBlep BPUST J| uBwysUl Aunoes syl 03 udy syl Buneutpiogns Japun
o0} Aiopoejsiies wawaalbe ue ua|| ay) JO 100y B WOJ SIS (3) JO 1UBY By} JO JUsWadIojUB By} Juaas.d O] 2jesedo
uodo $ Jjapuer ay uy yaym sbuipeasosd eBej ‘up usy ay) 0 WdWedIoHB Jsuebe spus;ap 1O 'Aq uan 3yl ue) pood
ul s1salueo (g) Japuan o) ajqeidadoe ssuuew B Ul ual) 3yl Aq painaas vonebligo ayi jo wewhed ayy 0} Bunum uj saalbe
(e) Jamoui0g ssajun Juawnsu) Alunoag siyl Jeao Ajsoud sey yoiym uay) Aue abreyosip Apdwoud jjeus samouog
swawied ay) Bujpuapias s)dianss Japud
o1 ysuuny Apdwiosd jreys samouog Apdanp siuswiAed asay) sexew 1emouog §i 'ydelibesed s sspun pred ag o1 SJUNoWwe
10 S8910U (e Japua 01 ysiwiny Apdwosd yeys 1amouog uawided paso uosiad 3y 0) Aoanp awn uo way) ded
If2ys 1amoLiog Jauuew Jey) ui pied jou ) Jo 2 ydeiBesed ul papiaoid Jauuew ay) u suonebiio asay) Aed |leys samouog
‘Aue ) 'sjuas punosb Jo sjuswAed ploysses; pue "Juawnsu| ANoeg siyl seao Aoud uiene Aew Lyom Ausdolg
ay} 01 sigeINgUe suoiisodus pue sauy ‘saBIeUD ‘SiuBLLISSASSE ‘SaxE) (e Aed [jeys Jamonog “sus| sebreun b

-3JON 8yl 18pup-arp sabieyd aje| Aue 0} '15e) pue ‘enp jedisupd 0) ‘YUNO} 'BNp 1Sas83U1 O) ‘pay; ‘2 ydeibered sapun
ajqeded SIUROWE 0) TAI29S (310N 8yl Japun anp sabieyo wawdedad Aue 0) ‘tsiy -paydde aq |[BUs 2 pue | sydribared

Japun Japua Aq penrssal sjuatuked (B ‘asmiao sapiaosd me) ajqedtidde ssapun “siuswAed jo uoneayddy ‘¢
uawndIsuj Alunsas siy) AQ PRIndas swns

3y} 1surebe upasd e se ofes 10nosinboR J0 sum aY) 18 Japua AG PRy spundg Aue Aidde jreys "Ausdold ay: JO ajes 10
uosinbae ayj 07 soud Japus, ‘Furdoid ayl [19s 0 ainbse Jeys sepud ‘1z ydesbesed sapun ) Jepus AQ DIBY Spun4
Aue samouog OF pungas ARdwoid [|RYS 1apuaT ‘WuBWNSG] AIN2ag SIl AQ PaINDas SWNS ([ Jo |y Ul uawiked uodn
"UONB:SS! 3)0S § Japuan 1k ‘sluauiied ApiLow safm UeY) 320w OU ul ASUBIDYSP By dn
ayeul [leys jamouog “Aouaioiep ayl dn ayzi 0) AIBSS328U JUNOWE 8y JapuaT 0] ABd ([BUS J8MO110g 8SBD YINS U] ‘pue
DUl i J2m03508 AIOU 0S AR JAPULIT ‘BNP USYM SWS)] MOIOST au Aed o) Judioyns 1ou §1 awn Aue je Japuai Aq
PI3Y SPuf4 3y JO JUnowe ayj | ‘me| siqedndife [0 sjuawanbal 8y} Yitm BIUBPIOIIR L SPUNJ SS8IX3 8} JO] JIamo.L0og
01 JuNC23R j[BYs Japua ‘Me| algedndde Aq pjad 834 paluuad SjuNotue 8y} Paadxe 1apua AQ Py Spun4 ayl j|
‘luslwnisy) Alunsag st ) AQ PIIN29S SWNS |je 10) ANnoas [euoippe se pabpsid aie spung
81, "apEW SEM SPUNJ 8t} O} #G8P YIED Yoym 1o} aodind ay) pue spung eyl 0] Sugep puk siPaso Buimoys "spundy
ayi Jo BuiunoJe [enuue ue ‘ableyd INoYIMm 13m0 0388 feys 19pusT “spung Syl o pred ag jleys 1saRi eyl
aramey ‘Bunum u 9a316e Aew 1spusT pue Jamouog 'spun; 2y uo sbuiwies Jo 183591y Aue remouog Aed o) palnbas
aq 10U [eys 18pua 'pred 8q 0] 1SaIBiul Saanbas me| apqedy Jdz o apew sy Juswdaibe ue ssajun esIMIBLYO Sapiaoid
me| aKgeaidde Ssaun ‘ueoy S Yivh UORIBULCD Ul JapueT Ar, pash adiues Bunodas xe; 818158 1eas Juapuadapu)
ue 10y aBreys awij-suo e Aed O samoi0g ainbas Aew 1apue’| Liasamoy ‘abieys e yons axew o) Jepuan spuuad
me| apgeondde pue spund ay) uo 15a8)u) 1amou0g sAed JepuaT S ‘Swa)| mosIs3T 8yl Buljusa J0 JuUN0d0E M0IOS?
auy BuizAreue Agenuue 'spuny ays Buikidde pue BuIPIOY 10) 18MD120g FDIB D 10U ABW JOPUST "SWa)| MODST By; Add
01 spund ay; Adde jfeys sepuan jueg Ues SWOH [Rapad AU uj 10 (UOKNISUT U YINS S)IBpua §t Jepus Buipnou)
nug 10 ‘Apetuawnnsu ‘Aousbe esaps) B AG painsul a1k susodep asoym 1o 6 1SUI UR Ut PIRY 84 |[eys Spund auy
‘me| siqeonaie
YItM BOUBPIOIIE U BSIMIBYIO JO SWA)| M01I$T 3N JO SAINIPUAAXS JO SHIWNISE § QRIS DUB BIBP 1UB4INT JO S1T
3 U0 SNP SPUN JO WNCWE 3y} 1BWSa ABW 13PUAT JUNOWE 18558} 8Y) PIBXK 0] 101 JUNDWE UR U} SPUNg Pioy Jug
1091102 “aiLm AUE JB "ABW JApUaT 0S j| NOWE JBSSa| B SJas Spund ay o) saidde 1ey) me) Jenloue ssaun *(,vds3ak.) bes
12 1092§ DS 2t ‘Bwn O] Swi WOIj PIPUIWE SB £/61 JO IOV SBINPAJOLd WUSWBNAG NP5t BaY [B1apa) ay) FPUN
UNCAoE MOIISA S Janutiog 10} annbas Aew ueo) abebpiow pajees Ajeiaps) e 10} 19puB) B JUNCWY VINWIXEW aY) PAXa
0] 10U JUNCWE UE Ul SPUN4 PIOY PUE 105109 ‘awi) AUB 18 ‘ABUI I8pua” 'SWajj MOIOST, Pa|IBD JE Su'ey 8ssy] swrsid
aoueinsu; afedpow jo |awAed ay Jo nayj u! g ydesbesed Jo suoisinoid ay] Yum 30UBPIODJE U147 187 0) 12A0L0g
Aq eyqeAed swins Aue ()) pue ‘Aue i ‘swriwaid aduensur sbebuow Apesh () *Aue p ‘swimwsid aausinsul pooiAiesh
p) ‘swnnwasd asurinsul Auadod 10 prezey Apeak (0) ‘Aue i *Auadosd ay] uo sjuss punosb Jo sjuswied prieses
7 Apeed (g) ‘Auedoid ay) uo uay © SE JUBLINIISU] AINJBS S 1880 Aopd ulelE ABw YoM SUBWSSESSE pue saxy Auead
: {e) 20} {.Spund4.) wNS & '§ny ur pied S1 310N 8Y) [UN ‘3JON 3y) Japun anp ase suawwied Apiuow Aep ay) uo U 0
;.5 Aed Jeys Jam0110g '18pua AQ JBAEM UM B 0] .10 mel aqeddde o1 10algng “eduginsu) pue sexe[ s0) spud 2
g BION
C‘j ay) ;apun anp sabiyeys aig) pue JuawAedad Lue pue aloN syt AQ PJUAPIAB QP 8Y UD JSaIaj pue Jo ferdund ay
anp uaym Aed Apdwoid jjeys samonog -sabieyn ajet pue uawledasd ‘150401 pue [ediduid Jo Judwed ‘L
se 98)68 PUE JUBUBADD J3PLIIT PUB 19MOL0G ‘SINYNIAOD WWSINN
-Auadosd fea) BuusA0I WAWINNSY] AUNRDSS WLOHUN B BINUISUCS 0] uondIpsun] AQ suorlBA paj

lhlfﬁ SWEURAOT UNOHUN-UOU pUe B8N [PuOiRY J0) SWEBUBADD UHOHUN S3UqQWOd | NJWNYLISNI ALIHNOS SiHL
"PIoIBI O SFUBIQUINDUE

Aue 0] yeigns ‘spuewap pue swiep [ 1surebe Apadoid auy 01 apn ayl Ayeiaualb pusjep I pue sjuesh Jamouog
‘010231 J0 SAOURIQWNIUS 10§ 1da9X3 ‘palaquinduaun s) Auedosd ay) 1eyl pue Aladold ay) Aeauoa pue b ‘ahefuow
0 Wby ay sey pue pakaruod Aqaay alelSe 8yl JO Pasias Anpme| sy 1emou0g eyl SINYNIAOD HIOHHOS

1487060 'ONNYOD

3¢




UNOFFICIAL COPY

LOANNQ. 0307851

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods o flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Bomower
subject to Lender’s approval which shall not be unreasonably withheld. If Barrower fails 1o maintain coverage described
above, Lender may, at Lender’s option, obtain caverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard moitgage clause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economical'y feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible nr Lender’s security would be lessened, the insurance proceeds shalt
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abanduns the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a <faim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period
wilt begin when the noticeis Jiven.

Uniess Lender and Borr(wr. otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montily payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 2i the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage o the Broperty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immzciaiely prior to the acquisition.

6. Occupancy, Preservation, Maintengeiice and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establizh, and use the Property as Borrower's principal residence within sixty days
after the execution of this Secunty Instrument aixd shall continue o occupy the Property as Borrower's principal
residence for at least one year after the date of occuparcy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuzinyg circumstances exist which are beyond Borrower's control.
Borrower shall not destroy. damage or impair the Propertv, ailow the Propenty to deteriorate, or commit waste on the
Property. Borrower shall be in default it any forfeiture acticn or nroceeding. whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the [“roperty or otherwise materially impair the lien createdby
this Secunity Instrument or Lender's secirity interest. Borrower raay cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismisser! with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Froperty or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrov ei shall also be in default if Borrower, during the
loan application process, gave matenally false or inaccurate information or r.atements to Lender (or faded to pravide
Lender with any material information) in connection with the loan evidencea hy t*e Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principa’ residence.  this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Bortovrei ucquires fee title to the Propenty,
the leasehold and the fee title shall not merge uness Lender agrees to the merger inv iiiirg.

7. Protection of Lender's Rights in the Property. If Borrower fals to perform the ¢covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly afir.ct Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfefture or to cafurnc laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Fropaity and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has prioiity over this
Security Instrument, appearing in'court, paying reasonable attomeys' fees and entering on the Prope:t; 1> make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bormower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest fram the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage requirad by Lender lapses or ceases to be in effect, Borrower shall pay'the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect. at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an allernate
mortgage insurer approved by Lender. If substantially equivalent morngage insurance coverage is not available, *
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15 Governing Law; Saverability. This security instrument shall be governed by federal law and the law of the

. jurisdiction in which the Property is {ocated. In the event that any provision or clause of this Security instrument of the

. Nate conflicts with apglicable taw, such confiict skall nat alfect other provisions of this Security Instrument or the fote

. which can be given effect without the conflicting provision. To this end the pravisions of this Security Instrument and the
- Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficiai Interest in Borrower. If all or any part of the property or any interest
in it is sl or transterred (or if a beneficial interest in Borrower is sold or transterred and Borrawer is not a natural
person) without Lender's prior written consent, Lender may, atils option, require immediate paymeant in fuil of all sums
secured by this Cecurity instrument. Hovsever, this option shall not he exercised by Lender it exercise i prohibited by
fedieral law as of the date of this Secufity instrument.

If Lencler exercises this option, Lender shall give Borrower notice of accaleration. The notice shall provide a period

5

of not less than 3¢ 0ays from the date the notice is delivered or mailed within which Borrower must pay all sums secured

by this Security Instriaent. I Borrawer fails to pay these sums prior 10 the expiration of this period, Lender may invoke
any remedies permittec by His Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right iz fainstate. 1f Borower meels cerlain conditions, Barrowe! shali have the right to have
enforcement of this Security instrament discontinued at any time prior to the carier of: (a} 5 days (or such other period
as appiicable law may specify for.ei nstatement) before sale of the Property prsuant to any power of sale contained in
this Security Instrument; or (b} entry ot a judgment enforcing this Security instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security instrument and the Note as if no
acceleration had occurred; {b) cures ary rstault of any other covenams of agreements; (c) pays alt expenses incurred
in enforcing this Security Instrument, including, but not limited to. reasonable attomeys' fees; and (d) takes such acion
as Lerxler may reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and
Barrower's obligation to pay the sums secured oy this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrumerit and! the ohtigations secured hereby shall remain fully effective as it
no acceleration had occurred. However, this right to rainstate shatl not apply in the case of acceleration under
paragraph 17.

19. Sale of Nate; Change of Loan Servicer. The Nute or a pastial interest in the Note {together with this Security
Instrurent) may be sold one or mare times without prior nolics, 19 Borrawer. A sale may result in a change in the entity
{known as the "Loan Senvicer’) that collects monthly payments dize under the Note and this Security Instrument, There
also may be one or morg changes of the Loan Servicer unrelated o 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordznce with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer <iid the address (0 which payments shouid be
made. The notice wil also contain any other information required by appl’cab'e law.

29. Hazardous Substances. Borrower shall not cause or permit the preseate, use, disposal, storage, or release of
any Hazardous Substances on of in the Property. Borrower shall not do, nor alwanyone efse to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two seiiter s shall not apply to the presence,
use. or storage on the Property of small quantities of Hazardous Substances that ar2 generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Bormower shall promplly give Lender written notice of any investigation, claim, deman$, 1a vsuit or other action by
any governmental or regulatory agency 0f private party involving the Fropenty and any Hazard Rz Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leans, of is notified ty uny govemnmental or
reguiatosy authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prom ptly take alt necessary remedial actions in accordance with Environ(na/al Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic of hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrofeum products, toxic pesticides and herbicides, volatile solvents. materials cantaining asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, *Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to heahh, safety or efvironmental protection.

NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and as follows:

21. Accelevation; Remedies. Lender shall give notice to Borrower priar to acceleration fokowing Barrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph €2
17 unless applicable law provides otherwise), The nolice shall specify: {a) the default; (b) the action required to <7
cura the default; (c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the h
detault must be cured; and () that failure to cure the default on or before the date specified in the notice may o
result in acceleration otthe sums secured by this Security Instrument, foreclosure by judicial proceeding and g2
<o
W

(LLINOIS—SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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ADJUSTABLE RATE RIDER vroanno. cso7es

{1 Year Treasury Index—Rate Caps--Fixed Rate Conversion Option)

THIS ADJUSTABLE RAVE P:DER is madethis 29:hdayof fNoverber, 1996,  andisincorporated
into and shall be deemed 10 ame:and supplement the Monigage, Deed of Trust or Security Deed (the “Security
Instrument’) of the same date give” by the undersigned (the "Borrower’) to secure Borrower's Adjustable Rate Note {the
NOeIo  rus wmozigacr trlnaves

, {the "Lender”} of the same date
and covering the property dascribed in the Security Instrument and Jocated at:
709 S. HMARVEY AVENUE CAN WARK.IL 60204
[Frapenty Address]
THE NOTE CONTAINS PROVISIONS ALLG #iNG FOR CHANGES IN THE INTEREST RATE AND THE °
MONTHLY PAYMENT. THE NOTE LIMITS THF ANOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE YIMF AND THE MAXIMUM RATE THE BORROWER

MUST PAY. THE NOTE ALSO CONTAINS THE O*T"ON TO CONVERT THE AOJUSTABLE RATE TO -
A FIXED RATE. ‘

ADDITIONAL COVENANTS. In addition o the covenants and agrzements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interestrateof 6. 7500 %. The Note picvdes for changes in the adjustable
interest rate and the monthly payments, as follows:

». ..DJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | wilt pay may change onthe firstdayof Secember 1497 . and onthat day
gvery 12th morith therealter. Each date on which my adjustable interest rate could change is cziled 3 *Change Date*

(B} TheIndex

Beginning with the first Change Date. my adjustable interest rate will be based on an index. The "Ik’ is the
weelly average yield on United States Treasury securities adjusted to a corstant maturity of 1 year, as made avaiiable
by the Federal Reserve Board. The most recent index figure available as of the date 45 days before each Change Date
is called the "Current index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Befare each Change Date the Note Holder will calculate my new interest rate by adding ihree _
percentage point(s) ( 2.c260 %) lothe Current Index. The Note Helder -
will then round the result of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to the

limits stated in Section 4(D) belaw, this rounded amount will be r;:}( new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the |

unpaid principal that | am expected to owe at the Charge Date in full cn the maturity date at my new interest rate in
substantially equal payments. The resuit of this calculation will be the new amourd of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER-SINGLE FAMILY—-FNMA UNIFORM INSTRUMENT
ISC/CRID**//0392/3118(01-89)-L PAGE 1 OF 3 FORM 3118 1/89
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LOANNO, 0807863

Transter of the Properiy or a Beneficial Interest in Borrower. if all or any part of the Propesty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’'s prior written consent, Lender may, at its oplion, require immediate payment in full of alt
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to e.aluate the intended transferee as if a new loan
were being made to the transferee; and {b) Lender reasonably determines that Lender's security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceplable to Lender.

To the extent permitted by applicable Jaw, Lender may charge a reasonable fee as a condition Lo Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing

If Lender ex<reis2s the option to require immediate payment in full. Lender shall give Borrower notice of
acceleration. The ncolice shall provide a period of not less than 30 days from the date the notice is defivered or mailed
within which Borrower myst pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior
to the expiration of this pzricd, Lender may invoke any remedies permitted by this Security Instrument without further
natice or demand on Borroviar

2. If Borrawer exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider. the amendment to Uniforrs Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the previsions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows:

Transter of the Property or a Bene{icial !nterest in Borrower. f ail or any part of the Property or any
interest it in is sold or transferred (or if a ber eficial intarest in Borrower is scld or transferred and Borrower is not a
natural person) without Lender’s prior written coasent, Lender may, at its option, require immediate payment in full of alf
sums secured by this Security Instrument.  However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Securio instrument.

if Lender exercises this option, Lender shall give forrower notice of acceleration. The nolice shall provide a penod
of not less than 30 daye from the date the notice is delive:ed ¢r mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sur:s prior to the expiration of this period, Lender may inyoke
any remedies permitied by this Security Instrument without furizr notice or demand on Borrower.

BY SIGNING BELOW, Borrawer accepts and agrees 1o the yérms ard r‘ovenanl ntalned in this Adjustable Rate
Rider.

Borrower

-

MULTISTATE ADJUSTABLE RATE RIDER--SINGLE FAMILY~FNMA UNIFORM INSTRUMENT
ISC/CRID**//0392/3118(01-89)-L PAGE 3 OF 3 FORM 3118 1/89
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