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FHA CASE NO.
1318545573

THIS MORTGAGE  ("Security Instiument"y is given on December 13, 1996, The morigagor is Lynette . Meeks , o
single person ("Borrower"). ‘This Secnfity lnstrument is given o American Natlonal Financial Covporation, which is
orgenized and existing under the Jnws of Hlinais, ang whoese address is Burr Ridge Parkway, Burr Ridge, 1L 60821 (" Lender®),
Borrower owes Lemder the prineipal sum of Fit”Six Thousand Seven iundred Farty Eight and ne/100 Dollars (115,
$56,748,00). “This debt is evidenced by Borrower's pie-dated the sunie date as this Security Instrament  ("Nute"), which
provides tor monthly payments, with the full debt, if not padsearlier, due snd payable on Junuary 1, 2027, This Security
Insteumens secures o Leader: (o) the repayment of the debt evidenced by the Note, with imterest, and all renewals, exlensions
and modifications of the Notes (b) the payment of all other stme. with interest, udvanced under paragraph 7 to protect the
seeurity of ™his Security Instruments snd (¢} the performance of Becrower's covenunts and ngreentents under this Seeurity
Insteument gnd the Note, For this purpose, Borrower does hereby paosigage, gramt and convey o Lepder the [ollowing
deseribed property loested in Cook Comty, llinois:
LOT 4 IN BLOCK 13 IN HAZEL CREST COUNTRY CLUB GARDERNS, IM-THE NORTHWEST 1/4 OF SECTION 30,
TOWNSHIP 36 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL, MEIIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS, A2 FEBRUARY 9, 1960, AS DOCUMENT
NUMBER 17770560, IN COOK COUNTY, ILLINOIS,
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(e
#p]
)
)
3 \ 2
N ¥ Ci lQJ i )
> ofe OIRN ) o W g
which has the addiess of 2189 West 171st Street, Hnzelerest, 11 60429 ("Propenty Address™:
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TOGETHER WITH ull the improvemenls now or herealter erected on the property, and all easements, sppurtensnees,
and fixtures now or hereafter o part of the preperty. All replacements and additions shafl also be covered by this Security
Instrument. Al of the foregoing is referred o in this Security Instrument as the "Properiy,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortguge, grant and convey the Property and that the Properly s unencumbered, except [or encumbranees of record.
Horrower warrants and will defend generally the title to the Property against all claims and demands, subject 1w any
encunibranees of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nutional use and non-uniform covenants with limited
varistions by jurisdiction to constitute n uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant wed agree as follows:

1. Poayment of Princlpol, luterest und Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidencsdhy the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurnnce, and Qther Charges. Barrower sholl include in each monthly payment,
wgether with the ‘priceipal and interest os set forth in the Note and any lote churges, & sum for (n) taxes sud special
ussessments levied oo g, levied agninst the Property, (bY leasehold payments or ground rems on the Property, and
{¢) premivms Tor insuiancecrequired under paragruph 4, In any year in which the Lender must puy o merignge insurance
preminm o the Secretary of Hovsing und Urban Development ("Secretary™), or in any year in which such premium would
have been required if Lender still beld the Security Instrument. cach monthly puyment shall also include eithers (i) o sum for
the annnal mortgage insurance premium to be paid by Lender w the Seeretary, ar (fi) o monthly charge instead of amortgage
insurance premium if this Security Istrament s held by the Secretary, in a reasonable amount 16 be determined by the
Secretary, Exeept for the monthly charge by the Secretary, these items are called "Eserow flems” and the sums paid o Lender
ure called "Eserow Funds.”

Lender may, at any time, colleet and hold anoints for Escrow liems in s sggregate amonnt not fo exceed the maxinium
amount that may be required for Borrower's esercw neeount under the Real Estate Settlement Procedures Act of 1574, 12
U.S.C§ 2601 et seqg. and implementing regulations, 24 CFR Part 3500, us they may be amended from time to time
("RESPA"), except that the cushion ar reserve permitied by wWeSPA for vnunticipated disbursements ot disbursements before
the Borrower's payments are available in the secount way not bebased on amounts due for the mortgage insurance premium.

If the amounts feld by Lender lor Escrew ltems exceed tier amounts permilted to be held by RESPA, Lender shull
account to Borrower for the excess funds as required by RESPA. IF(be amoumts of funds held by Lender at any time are not
sulficient to pay the Escrow ltems when due, Eender muy notify the Bedraver and reguire Borrower to muake up the shortage
as permitted by RESPA,

The Escrow Funds are pledged as odditionud seeurity for all sums secured FyGiis Security Instrumeni, 17 Borrower tenders
t Lender the full ppyment of all such sums, Borrawer's gecount shall be eredited wizit the balunce remaining for allinstallnent
tiers (a), (b), and {c) und vny mortgage instrance premium installment that LetidCe has not become obligeted 1o pay to the
Secreisry, and Lender shall promptly refund eny excess funds to Borrower, Inunediately prior to a foreclosure sule of the
Property or its sequisition by Lender, Borrower's necount shall be credited with wny balajce remaining for all installments for
items {a). (b), und (c).

3. Application of Payments, All puymenis under paragruphs | and 2 shall be upplicd” by, Lender us follows:

FIRST, 1o the mortgage insurance premiim te be puid by Lender to the Secretary or to the.méptily charge by the

Secretary instead of the monthly mortgage insurance preminm:

SECOND, to any taxes, special assessments, leasehold peyments or ground rems, and fire, flood and other hazard

insuranee preminms, a5 required:

THIRD, w interest due under the Note;

FQURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note,

4, Fire, Flood and Othey Huzard Insurance, Borrower shell insure all improvenients on the Property, whether now
in existence or subsequently erected, against any hazards, casualiies, end contingencies, including fire, for which Lender
requires insursnee, This insurance shoil be muintained in the amounts and for the periods thot Lender requires. Borrower shull
alsa fnsure ull improvements on the Property, whether now in existence or subsequently erccted, against loss by Doods o the
extent required by the Seeretary. All insurance shall be carried with companies spproved by Lender. The insurance policies
aned any renewsls shali be held by Lender end shall include loss payable cluuses in favor of, and in o form acceptuble 1,
Lender,

Uomanwnt  Enjuess, loe,
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M the event of Toss, Borrower shall pive Lender immediate notice by mail, Lender may meke proof of loss if not minde
promptly by Borrower. Each insuranee company concerned is hereby suthorized and directed 1o make payment for sueh foss
dircetly to Lender, instead of 1o Borrower and to Lender jointy. All or any part of the insurmce proceeds may be applicd
oy FLender, o its option, either (8) to the reduction of the indebtedness upder the Mote and this Security nstrument, {iest Lo
any definquent smaunts epplied W the erder in parsgraph 3, and then to prepayment of principal, or (b) 1o the restoration
ar repeir of the damuged Property. Any application of the proceeds to the principal shuil not extend or postpone the due dite
of the monthly payments which are referred to in paragraph 2, or change the amoumt of such puyments, Any excess insuranee
procecds over an amount required te pay all owtstanding indebtedaiess snder the Note end (his Security Instrumem shall be
pail o the entity legully entitled thereto.

In the event of fureclesure of this Security Instrument or olher transfer of litfe 1o the Property thet extinguishes the
indebledness, nll right, title and interest of Borrower i and to insarance policies in foree shall pass o the purchaser,

5. Ocenpaney,Preservation, Maintenaoce and Protection ¢fthe Property; Borrower'sLonn Application: Leascholds,
Hotrower shall ozceny, establish, and use the Property as Borrower's principal residence within sixty davs after the execution
of this Security loscement {or within sixty days of o later sale or transfer of the Property) und shall comtinue 1o ceeupy the
Property as Borrower’s nrincipal eesidence for at least one year alter the date of vccupaney, unless Lender determines that
requirement will causc-waine hurdship for Borrower, or unless exiennuting eircumstances exist which are beyond Borrower's
cantral, Boreower shait soofy Lender of nuy extenunting circumstences, Borrower shall nol commit waste or destroy, damoge
or substantially change the Przperty or allow the Property o deteriorate, reasonable wear und tear excepted, Lender may
tnspect the Property if the Property s vacant or abandoned or the Joan |y in defanlt. Lender may take reasonable action lo
protect nud preserve such vacwii or ubandoned Property, Borrower shall also be in defmlt i€ Borrower, during the loan
appication process, gave materiglly fase opquncenrate infermation or statements o Lender {or fuiled o provide Lender with
winy muterial information) in connection “with.the joun evidenced by the Nole, including, but not limited to, representutions
cotcerning Borrower's accupancy of the Peopeny as a principal residence. If this Security Instrument is on ¢ Jeasehold,
Burrower shull comply with the provisions of the lvuse. I Borrower acquires fee title 1o the Property, the leaschold and fee
fitle shall not be merged unless Lender agrees to e tnesger in writing,

6. Condemnation. The proceeds of any award/vi-elnim for damages, direet or consequentiol, in connection with any
condemnation or other taking of any part of the Property, or {90 conveyance in plaee of condemnation, are hereby assipned
und shedl be puick to Lender w the extent of the full amount of the indebtedness that remudns unpaid under the Note and this
security Instrument, Lender shall apply such proceeds to the fedvction of the indebtedness under the Note and this Seeurity
Instrument, {irs1 o any delinguent smounts applied fn the arder proviGed in parggraph 3, and then to prepeyment of principal,
Any application of the proceeds to the principal shali not extend or‘posipane the due date of the monthly payments, which
are referred o in parsgraph 2, or change the smount of such payments, ‘Auty excess proceeds over an amount Tequired to pay
all outstanding indebledness under the Note and this Sceurity nstrumenc shalb-te paid 1o the eniity legully entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property.~Borrower shall pay all governmental or
nunicipal charges, fings and impositions that are not included in paragraph 2. Bapower shall pay these obligations on time
direcily to the entity which is owed the payient, [f failure w0 pay would sdversely sffect Lenider's interest in the Property, upon
Lender” s request Borrower shell prompily fwrnish to Lender receipts evidencing these paymients.

If Borcower fabls to make these payments or the payments required by paragraph 2, ¢r fails o perform any other
covenants and agreements confuined in this Security Instrument, or there is a legal procecding ooy, may significanly affecs
Lender's rights in the Property (such as o proceeding in bankruptey, for condemantion or to enforee wsor regulations), then
Leader may do and pay whatever is accessary 1o profeet the value of the Property and Lender’s rigms in the Property,
including puyment of taxes, hazard insuranee and other items mentioned in paragraph 2.

Any umcunts disbursed by Lender under this paragraph shall become an additional debt of Borrows aud be securad
by this Security lostrumant, These amounts shall bear interest from the dute of dishursement ai the Note rate, and ui the
option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security lostrument unless Borrowers (u) aprees
in weiling to the paymeni of the obligntion secured by the lien in o manner accepiable to Lender; (b) contests in good faith
the livn by, ar defends against enforcement of the lien in, legal procecedings which in the Lender's opinion opezite to prevent
the enforcement of the Hen; or {¢) secures from the holder of the lien an sgreement satisfactory to Lender subordinating the
lien 1o this Security Instrument. If Lender determines thit any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
ar tuke one or more of the ections set forth above within 18 duys of the giving of notice.

. Dovutnent Expreas. lac.
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K. Fees, Lender may collect fees und charges uthorived by the Seeretary.
9. Grounds for Acceleration of Debt,
(0 Defnult, Lender moy, excent as limited by regulntions issued by the Seeretary in the case of payment defaults,
requite immediate payment in (ull of all sums secured by this Security Instrument if:
(i) Borrower defuults by fuiling 1o puy in [ull uny monthly puyment required by this Seeurity fnstrament prior
i or on the due date of the next monthly payment, or
(i) Borrower defoults by lailing, for o period of thirty days, to perform any other obligations contained in this
Seeurity lnstrument,
{b) Sule Without Credit Approval. Lender shall, i permitted by applicable law (including section 3did) of the
Guarn- St Germain Depository Institetions Aet of 1982, 12 US.C 17015 - 3td)) snd with the prior npproval of the
Seeretary, require immedinte payment in full of ali sums secured by this Seeurity Instrument il
(i) All or part of the Property, or a beneficial interest it o trust owning all or part of the Property. is sold or
otheewise transferred (other than by devise or deseent), and
(i) The-Yroperty isnot oveupied by the purchuser or grantee as his or her principa) residence. or the purchaser
or graniée does so oceupy the Property, but his or her credit has not been approved in aecordunee with the
requirenen’s b the Secretary.
(¢) No Waiver. [/ ciremnstenees oceur that would permit Lender to require immediate pryment in full, but Lender
does tol reguire suzn payments, Lender does not waive its rights with respect 1o subsequent eveats,
(d) Regulations of HUD Sacretary. In many circumstunces regulutions issued by the Secretary will linet Lender’s
rights, in the case of payment-defaults, 1o require imumediate payment in full and foreclose if not paid. ‘This Security
Instrtiment  does not authorizs scceleration or foreclosure if not permitted by regulstions of the Secreiary.
{¢) Mortpage Not lnsured, Borroyeragrees thot if this Security Instrument and the Nete are not determined to
be eligible for insurance under e Nutionul Housing Act within 60 DAYS from the date hereof, Lender may,
at its option require immediate paymeat.n ful! of all sums seeured by this Security Instrument. A writter statement
of any authorized sgent of the Seeretary deied subsequent io 60 DAYS (rom the dute hereof, declining to insure
this Security Instrument and the Note, shuii be deemed conclusive preaf of such ineligibility. Notwithstanding the
foregoing. this option may not b2 exercised by Lenden when the unavailubility of insuranee is solely due 1o Luulcr §
fuilure to remit o mongege insurance premivm e e Secratary.

10, Reinstatement, Borrower hus u right to be reinstaled-ifender hus reguired immediate puyment in full becanse of
Borrower's Failure to pay an amount due under the Note or this Scericy Instrument. This right applies even after foreclosure
proceedings ure institwied, o reinstate the Security Instrument, Borrawee shall tender in ¢ lump sum all omounts required
to bring Borrower's account current including, o the extent they are ebiiyrtions of Borrower under this Security Instrument,
toreclosure costs and resscnable and customary attorneys’ fees and expepses properly associated with the foreclosure
proceeding.  Upon reinstatement by Borrewer, this Seeurity Instrument and the_obligations that it secures shull remain in
effect us if Lender hed not required immediate payment in full, However, Lender 4saion required to permit reinstatement if:
(i) Lender has aceepled reinstatement  after the commencement of foreclosure preceedings within wwo years immediutely
preceding the commencement of a curcent foreclosure proceeding, (if) reinstatement “will preclude foreclosure on different
growads in the fwure, or (i) reinstatement wilt adversely affect the priority of the lien creaied hy this Security Instrument,

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time al mayment or modification
of umortization of the sums secured by this Security Insirument granted by Lender 1o any sucedsorininterest of Borrower
shall not operate 1o refeuse the liability of the original Borrower or Borrower's suecessors in interest,~Lender shall not be
required to commence proceedings against any sucsessor in interest or refuse to extend wime for paymen( or otherwise modify
umortization of the sums secured by this Security Instrument by reason of any demand made by the origina Borrower or
Horrower's successors in interest. Any forbearanee by Lender in exercising uny right or remedy shall not be o waiver vf or
prechede the exercise of any right or remedy, ‘

12. Successors and Assigns Bound; Joint ond Several Liabiitty; Co-Signers. The covenants and agreements ol this ~D
Securily [nstrument sholl bind and benefit the successors and assigns of Lender and Borrawer, subject 1o the provisions uf‘
paragruph 9¢b). Borrower's covenunts and agreements shall be joint and several, Any Borrower who co-signs this .Scutmy
instrurnent but does not execttte the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Barrower's interest in the Property under the terms of this Security Instruments (b) isnot personally obliguted to pay the sums
secured by this Securily Instrument; and () agrees that Lender and sny other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without thel Bnrrnwcr'so
consent,

Docruetd  Express, lon,
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13. Notices. Any notice to Borrower provided for in this Seeurity {nstrument shall be given by delivering it or by mailing
iv by first cluss mail unless applicable law reguires wse of wothier method. "The notice shall be directed to the Property Address
or wsy other address Borrower designates by notice to Lender, Any notice to Lender shatl be given by first class mail to
Feuder's address stated herein or any address Lender designates by notice w Borrower, Any notiee provided for in this Seeurity
Insteumert shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severnbitity, This Security Instrument shall be governed by federn! taw and the law of the
jurisdivtion in which the Property is located, [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Tew, such contlict shall net affect vther provisions of this Security lustrument or the Nete which can
be given effect withowt the conflicting peovision. To this ead the provisions of this Security Istrument aud the Note ure
declared 1o be severable.

15, Boreower’s Copy. Borrower shull be given one confurmed copy of the Nute and of this Security Instrument.

16, Hazardous Substances, Borrower shall got cause or pereit the presence, use, disposal, siwrage, o release of any
Huzardous Substances on or it the Property. Borrower shall not do. nor allow anyone else to do, anything sffecting the
Property that s it violation of wny Environmental Law. The preceding two seatences shull not apply to the presence, use, or
staruge on the Progerty of smolf quantities of Hazardous Substances that are generally recagnized to he appropriate to normal
residentin uses‘nnd<o muintenance of the Property,

Borrower shuli promptly give Lender written notice of any investigation, cluim, demand, Juwsuit o1 other action by any
governmental or reghleiory agency ar private party involving the Property ond any Huzardous Substunce ot Enviroumental
Low of which Botrowe! nes setual knowledge. I Borrower fearns, or is notified by any governmental or regulatory autherity,
that any remavat o ather semedistion of any Huzerdons Substances aflecting the Property is necessary, Borrower shall
promplly take ull necessary remadial actions in accordanes with Environmental Law,

As used in this parageaph L4 Huzardous Substances” are those substances defined as toxiv ar huzordous substanees by
Environmentsl Luw and the following ibstances: gasoline, kerosene, other flammuble or toxic petrolenm produets, toxic
pc-‘uudca und herbicides, volatile solvents, materials containing asbestos or fermaldehyde, and radiosctive materials. As used
i this pursgraph 16, "Environmental Law” theans federsd taws and tiws ol the jusisdiction where the Property is located Ut
relate to health, salety of environmentnl proteciion,

NON-UNIFORM  COVENANTS.  Borrower and tender further covenant and agree us follows:

17. Asslgnment of Reals, Borrawer uneonditionalfy sssigns und transters o Lender all the renmts and nevenues of the
Property. Borrower suthorizes Lender or Lender's agent w collect the reats s revenites snd herely directs cach tenmm
of the Property to pay the rents to Lender or Lender's agents,( However, prioc fo Lender's notice lo Borrower of Borrower's
breach of uny covenant or agreement in the Seeurity Instrument. Boprower shull collect and receive all rents ud revenues
of the Property as trustee for the benefit of Lender and Borrover.) CThis assigiment of rents constiges an absolute
assignment and ol an assignment for additional security only.

If Lender gives aotice of breach to Borrower: (#) ull rents reeeived by Borrower shall be held by Borrawer a5 trusier
for benefit of Lender enlv, to be applied to the sums secured by the Security listruraent; (8) Lender shull be entitied to collect
and receive all of the rens of the Property; and (¢) cach tenant of the Property sinll pay all rents due and unpaid w0 Lender
o Lender's agemt on Lender's written demand to the eanns,

Borrower has not executed any prior assignment of the rents and hus net and willpeeperform any act that would prevent
lLender from exerelsing it rights under this parugraph 17,

Lender shall not be required to enter upon, take control of or maintsin the Property befere or after giving notice of
breach to Borwwer. However, Lender or o judicially appointed receiver may do so al any time there is 2 breach,  Auy
upphication of rents shall not cure or waive any defoult ot invalidate auy other right or remedy ol Vepder. 'Diis ussignment
of rents of the Property shall terminate when the debt secured by the Security Insirument s paid in fulls

1§, Foreclosure Procedure. If Lender requires immediate payment in full nader paragraph %, Lender many foreclose this
Security lnstrument by judicial wmwndmg. wnd mny other remedies permitted by applicable law. Lender shall be emitled to

collect afl expenses incurred in pursuing the remedies provided in this puragraph 18, inchwding. but not limited (o, resonuble
attorneys’ fees and costs of title evidenee. .

I the Lender's interest in this Security Instrument is beld by the Seeretary and the Secretary requires immedinte puyient
it full wnder paragruph 9. the Secretary may invoke the nonjidicial power of sale provided in the Single Family Murignge
Foreclositre Act of 1994 ("Act’) (12 ULS.CL3751 ot seq.) by requesting a Toreclosure commissioner designated under the Acl
W commence forecfosure aud o sel) the Property us provided in the Act. Nuthing in the preceding sentence shall deprive
the Secretary of suy rights otherwise available to @ Lender under this paragraph 18 or applicable law.

19. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secwrity
lustrumens withowt charge o Borrower. Borrower shall pay uny recordation costs,

20, Waiver of Hongestend. Bortowae wuives ol rights of homestead exemption in the Property.

. N Dovyiment  Fapress, lee.
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21, Riders to this Seeurity Instrument. | otie or more riders ure executed by Borrower and reeorded together with

this Security Instrumeat, the covenants of cach such rider shulf be incorporaled into und shall amend snd supplement the
A covenunts and agreements of the Security lastrument as {0 the rider(s) were o part of this Security Instrument,
©T o [Check applicable box(es)).

[} Condominiurg Rider { ] Graduated Payment Rider || Growing Equity Rider

| ] Pluned Ugit Development Rider {X} Adjustable Rate Rider { | Other [Soecifv]

BY SIGNING BELOW,. Buorrower accepts abd aprees to the terms contained in poges | through 6 of this Security
fustrunuent and i oy sider(s) execuwted by Borrower and recorded with it

/ o ‘
ﬁﬁ / @;Mu@__ (Seal)
Lynette L\ Me

Borrower

(Seab)
-Horrower
A (Seal) {Seat)
~Horrowet Sogrower
— e {Sely
Wil

. (Seal)
~Rurrower -Battower
l Withess?
ST

STATE OF ILLINOIS, County ss: COUK

L THE UNDERSIGNED

. n Notary Pablic B and for said county end state, do hereby certify that Lynette
13, Meeks ; » single person

» pessonally known (o me o bet e same peesons) whose namels) she subseribed 1o the
foregoing instrument, appeared before me this day he person, and ackaowledged Wt she signed and delivered the suid
instruments us her free and voluntary act, for the uses and purposes thicdm sel Torth,

Given under my hand and official seal, this 13 day of DECEMBER, 123960

My Comumission expires: (\ \ ( A \\
t 4 \_
\ “ A \\:SLT:_"‘**—.._H_
Netwry Public
This instruntent was prepared by

I "OFFIGIAL SEAL |'wi
(Nume) CHRIS A BURKLON "
L NOTARY PUBLIG, STATE OF L0
(ddress) Vit COMMISSION EXPIRES 25200

000NSS636
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this thirteenth day of December, 1996 and is incorporated into
andd shull be deened o amend and supplement the Morigage, Deed of Trust or Security Deed ("Seeurity Instrument™)
of the sime date given by the undersigned ("Borrower™) ta sccure Borrower’s Note ("Note"} to Amerfean National
Financiaf Corporation (the "Lender) of the same date und covering the Properly deseribed i the Security
Insteament and located

2189 West 171st Street
Hazelerest, 11 60429
[Propenty Addressj

THE MOTE CONTAINS PROVISIONS ALLOWINGTFOR CHANGES IN THE INTERESYT RATE AND
THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, In eddition to the covennts and agreements made in the Securhty Insirument,
Borrower and Lender furthor/ covenant and agree s {ollows:

INTEREST RATE AND MOMTIOLY PAYMENT CHANGES

{A) Change Dates

The interest cate may chunge on the [irst day of April, 1998, and o that day of ench succeeding year, "Change
Date” means cach date on which the interest rate could chunge,

(B} The Index

Beginning with the first Change Date, the <zierest rale will be based on en Index. "Index"means the weekly
average yieldon United States Treasury Securities adjpisted) 1o o constant muaterity of one year, us made avuiluble by
the Federal Reserve Board, "Curreat Index™ means the wwostcecent Index fighee available 30 days hefore the Chunge
Daie, I the Index {as defined sbove) is no longer availublerLinder wiil use as a new Index any index preseribed hy
the Secretary. As used in this Rider, "Secretary” means the Seeietasy of Housing and Urban Dievelopment or his or
her designee. Lender will give Borrower notice of the new Index.

{C) Calenlation of Interest Rute Chunges

Befere cach Change Dute, Lender will caleulate o new interest caie by adding & muargin of Two and Three
Quarters percentage poiats (2.750%) 10 the Current Index snd rounding whe sum o the nearest one-eighth of one
percentuge point (0.125%). Subject o the limits stated in Paragruph (D) of this Vider, this rounded amount will be
the new interest rawe until the next Change Dute.

(13 Limits on Interest Rate Changes

The imerest rote will never inerense or decreuse by more thun oue percentuge point (1,0%) on any single
Change Date, The interest rate will never be more than five percentage points (5.0%) higher or fower than initial
interest raote.

(¥ Caleulation of Payment Change

If the interest rite changes on a Chunge Date, Lender will caleulate the amownt of monthly payniem of principel
and interest which would be necessary to repay the unpaid principal balanee in full at the maturity dan o the new
jnterest tute through substantivily equal puyments, In making such calenlution, Lender willuse the unpaid prineipal
balance which would be owed on the Chesge Date if there had been no defuull in payment on the Note, reduced
hy the amount of eny prepayments to principal. The resalt of this calewlution willbe the umonnt of the new muonthly
payment of principal and interest.
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(1) Notice of Changes

Lender will give notice to Borrower of any chunge in the interest rate and monthly payraent amount, The notice
must be given st least 25 doys before the new monthly payment amount is due, and must st forth (i) the date of the
notice, (i) the Change Date, (i) the ald interest rate, {iv} the qew interest rme, (v) the pew monthly pavment
greunt, (vi) the Current Index und the date it wus published, (vii) the method of calculeting the change in monthly
puymeat amount, sad {viii) any other informatdon which may be requirsd by luw from tine to time,

{G) Effective Date of Chunges

A new interest rate caleulwted in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount begiuning on the first payment
dute which occurs ot lenst 25 days afler Lender has given Borrower the natice of changes required by Parsgraph ()
of this Rider. Borrower shall have no obligation to pay any increase in the moathly payment amount colenlnted in
accordunce with Parapraph (£ of this Rider for any paymem dae occurring less thun 25 days ufter Lender has given
the required wotice, If the monthly payment amount caleulated in nocordunce with Paregruph (E) of this Rider
decreased, but Pender tiled to give timely notice of the decrease and Borrower mude any mombly paymett anxounts
exceeding the paytitent amount which should have been stated in a timely notice, then Borrower hes the option to
either (i) demand e return lo Botrower of any excess puyment, with interest theceon at the Note rote (o rute equal
t the fnterest rite which should heve been staked in o timely notice). or (i) request that any excess payment, with
interest thereon at the Mo rate, be applied os payment of principal. Lender’s obligation lo relurn any exeess
payment with interest on deraond is not assignable even if the Nole iy otherwise ussigned before the demand for
return s made,

BY SIGNING BELOW, Borrower necepts and ugrees to the terms and provisions contained in pages {1 and 2
ol this Adjustible Raute Rider,

sl 13 o ol
¢7<IM { é.-" 1L 4 UL ) ~{Seal) {Seal)

l.y?;i:'nc D. Mechs -Horrower -Horrower

(Seuly . {Seal)
-Horrower Horrower

{Seul) . (Seal)
Borrower -Barrower

|Sign Original Only|
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