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FHA Cuse No.

State of Hlinois MORTGAGE 131-8434256

THIS MORTGAGE (“Security Instrunient®}.is given on  Novembar 27, 1996

The Mongagor is ]
PRISCILLA R. THOMAS, AN UNMARRIEL wolaN , NEVER MARRIED

("Borrower”). This Security Instrument is given (o
LIBERTY MORTGAGE QF NORTH AMERICA

1‘47%’(375

which is organized and existing under the laws of THE STATE OF ILLINOIS . and
whose address js 3407 W. LAWRENCE, CHICAGO, IL 60625

("Lender"). Borrower owes Lender sie piincipal sum of
SIXTY FIVE THOUSAND TWO HUNDRED EIGHTY SIX & {0/1CD

Doilars (U.S. § 65.¢89.00

This debt is evidenced by Borrower's nore dated the same date as this Sceurity Instrument ("Nete"), which
provides for monthly payments, with the full debs, if not paid earlier, due and payable on DECEMBER

1, 2026 . This Security Instrument secures to Lander: {n) the repayment of the debt evidenced by thie

Note, with interest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 1 protect the security of this Security Instrument; and {¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby  mortgage, grant and  convey 1o the Lender the following described property located in

Cook County, Ilfinois:
SEE ATTACHED LECAL DESCRIPTION

which kas the address of +2°8, 4. WEST END AVE. [Street, City],

tiinois 62621 [Zip Codej ("Property Address™);
_.Parcel No. 16-10-414-032
TOGETHER WITH ail the ‘mprovements now or hereafter erected on the property, and all easements,

appurtenances and fixiures now or herexiier a part of the property. All replacements and additions shall also be covered
by this Security Instrusnent. All of the foreghing Us referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borroswer i lawfully seized of the estate hereby conveyed and has the right 1o
morigage, grant and coavey the Property and thatrhe Property is unencumbered, except for encumbrances of record.
Borrowei warrants and will defend generally the title 1o the Property against alf claims and demands, subject to any
¢ncumbrances of record,

THIS SECURITY [NSTRUMENT combines uniform covenants for national use and nen-uniform eovenants with
limited variations by jurisdiction to constitute a vniform security inginent covering real property.

Borrower and Lender covenant and agree as foilows.
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay swien due the principal of, and interest
on, the debt evidenced by the Note and {ate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monihly payment,
together with the principal and imerest as set forth in the Note and any late charges, a suin for (a} taxes and special
assessments levied or to be levied against the Property, (0) leasehold payments or ground rents 4n e Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay-o'rorgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”}, or in any year in which” such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also itclude either: (i)
a sum for the annual morigage insurance premium to be paid by Lender to the Secretary, or (i) a monthly coaige instead
of & morigage insurance premium if this Seeurity Instrument is held by the Secretary, in a reasomable amoun! 1o be
determined by the Secretary. Except {or the monthly charge by the Secretary, these items are called "Escrow hiems” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amwounts for Escrow ftems in an aggregate amount not to exceed the
maximum amount that may be requized for Borrower's escrow account under the Real Estate Sertdement Procedures Act
of 1974, 12 U.S.C. Section 260! er seq. and implementing regulations. 24 CFR Part 3500, as they may be amended
from time o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Berrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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[f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account o Borrower for the excess funds as requited by RESPA. 1Y the amounts of funds held by Lender at any time
are not suflicient to pay the Escrow [tems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds ate pledged as additional security for all sums secured by this Security Instrument. I Borrower
tenders to Lender the futl payment of all such sums, Borrower's account shall be credited with the balance remaining for
Al installment items (ad (5), and (¢) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secratary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
4 foreclosure sale of the Property or ity acquisition by Lender, Borrower's account shall be credited with any balance
remaining for | instllments tor items ), (b, and (¢).

3. Applisation of Payments, All payments under paragraphs 1 and 2 shadl be applied by Lender as follows:

Firsi, 1o the raortgage insurance premium 3 be paid by Lender to the Secretary or o tie mionthly charge by the
Secretary instead of the monthly mortgage insurance premiuvm;

Second | o any 4axes. special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as riguesd;

Third, w interest due undse the MNote;

Fourth, to amortization of /#c principal of the Note; and

Fitth, to late charges due under the Note,

4. Fire. Fleod and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently ecected| aga'nst any hazards, casualties, and contingsncics, including fire, for which
Lender equires insurance. This insurance si2il de mainained in the amounts and for the periods that Lender requires.
Borrower shall alse insure all improvements on e Pooperty, whether now in existence or subsequently erecied, against
tuss by {Teads o the extent required by the Secretarvs A insurance shall be carried with companies approved by Lender,
The insurance poticies and any renewals shall be held byoLender and shail include loss payable clauses in favor of, and
in a form aceeptable w, Lender.

In the event of loss, Berrower shall give Lender immidizee notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned.ishereby authorized and directed to make payment for
such loss directly to Lender, instead of 1o Borrower and 1o Lendet joinsly. Al or any part of the insurance proceeds may
be applied by Leacer, at its option, either (a) (o the reduction of ihe irdebiedness under the Note and this Security
[nstrument, 1irst (e 1ny delinquent amounts applied in the order in paragrap!cs, and then (o prepayment of principal, or
(h) o the testoration or repair of the damaged Property. Any application of the proceeds o the principal shall not extend
e postpone the due date of the monthly payments which are referred (o in parggriph 2, or change the amount of such
payments. Any ¢xcess insurance proceeds over an ameunt required to pay all cutmanging indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to tie Property that extinguishes the
indebtedriess, all cight, title and interest of Borrower in and to insurance policies in force shall/passito the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residenoé within sixty days
after the =xecution of this Security Instrument (or within sixty days of a later sale or transfer of the P’ronccry) and shall
continue o occupy the Property as Borrower's principal residence for at least one vear after the dage-of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower's control, Borrower shall motity Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property o deteriorate,
reasonable wear and war excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in deiault. Lendsr may take reasonable action (o protect and preserve such vacamt or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave mazerially false or inaccurate
nformation or statements to Lender (or failed to pravide Lender with any material informaticn) in connection with the
toan evidenced by the Note, including, but not limited 10, representations concerning Bortawer's occupancy of the
Property as a principal residence. I this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, ot for conveyance in place of condemnaticn, are hereby
assigned and shall be paid o Lender to the exteat of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indzbtedness vnder fie Note
andl this Secrduy, Instrumens, fiest 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceads (o the principal shall not extend or postpone the due date of the
monthly paymeniy, which are referred o in paragraph 2, or change the amount of such paymerts. Any excess procecds
over an amoudl regeiced o pay all ouistanding indebtediiess under the Note and this Security lustrument shall be paid to
the entity legally entitled Qureto,

7. Charges to Boriower and Protection of Lender's Rights in the Property. Borrower shall pay all
gavermumental er muzicipal caacess, fines and impositions that are not included in paragraph 2. Borrower shall pay these’
obligaticns on tims directly to the ity which is owed the payment, If failure to pay would cdversely affect Lender's

inwrest (n the Property, upen Lender’s request Borrower shall prompely furnish w Lender receipts evidencing these

Y Tenis.

" 1f Borrower fails 10 make these payaes.or the paymems required by paragraph 2, or fails w pecform any other
covenants and agreements contined in this Sceusity Instrument, or there is 1 legal proceeding that may significantly
affect Lender’s rights in the Property {such as-a rioceeding in bankeupicy, for condemnation or to enfurce laws or
regulations), then Lender may do and pay whatever (s nessssary o prowect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insu.ance and other items mentioned in paragraph 2.

Auny amounts disbursed by Lender under this paragrara shall become an additionat debt of Borrower and be
secuted by this Security Instrument. These amounis shall beal inwrest from the date of disbursement, at tie Note rate,
and at the optivi of Leader, shall be immediately due and payable:

Borrower shall promptly discharge any lien which has priority orer-this Security Instrumens unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the {ien in a nanner acceptable w Lender: () contests in
goud faith the fien by, or defends against enforcement of the lien in, legarproceedings which in the Lender’s opinion
operdte W prevent the enforcement of the lien; or (¢) secures from the holder (ofihe Hen an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thad anv nart of the Property is subject to
a lien which may atiin priority over this Security Instrumemnt, Lender may give Borrowera notice identifying the ten.
Borrower shail satisty the lien or take one or more of the actions set forth above within 10-<ays of the giving of notice.

8. Faes, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.,

(a) Default, Lender may, except as limited Dy regulations issued by the Secretary, in'the <ase of payment
defaults, require inmediate payment in full of all sums secured by this Security Instrument if:
{iy Borrower defaults by failing to pay in full any wonthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirry days, 1o perform any other obiigations conined in
this Security tnstrument.
{b) Sale Without Credit Approval. Lender shall, it permined by applicable law (including Se:tion 34{(d) of
the Gaen-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C.1701j-3(d)) and with the prior approval of
the Secretary, raquire immediate payment in fulf of all sums secured by this Security nstrument if:

—
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(i} All or part of the Property, or a beneficial interest in a trust owning alt or part of the Property, is sold ar
otherwise transferred (otrer than by devise or descent), and
(i The Property is not occupied by the purchaser or gramtee as his or ber principal residence, or the
putchaser or grantee does so occupy the Property but hus of her credit has not been aproved in accordance
with the reguirements of the Secretary.
{c) No Waiver, If circumstances occur that would permit Lendet to require immediate payment in full, but
Lender does not require such paymentz, Lender does not waive its rights with respect o subsequent events.
(d) Regulations of HUD Secretary. {n many circumstances regulations issuzd by the Secretary will limit
Lender's rights, in the case of payment defaulis, 10 require immediate payment in fult and foreclose if not paid.
This Security Instrument does not authorize aceeleration or foreclosure if not permitied by regulations of the
Secretary.
(e} Marvzage Not Insured, Borrower agrees that if this Security Instrument and the Nose are not determined
be eligible for insurance under the National Housing Act within 60 days from the date heteof, Lender may, at
is option, toauire immediate payment in full of all sums secured by this Security Instrument. A wrillen
stawement ofaat authorized agenmt of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibitity.
Notwithstanding  the /oregoing, this option may not be exercised by Lender when the umavailabiliy of
insurance is solely due’rsLender's fajlure to remit a mortgage insurance premium to the Secretary.
10. Reinstatement. Borrower/na: aright to be reinstated if Lender has required immediats payment in full because

of Borrower's failure t© pay an amoiit due under the Note or this Secutity Instnument. This right applies even afier .

foreclosure proceedings are instituted. To recasrate the Security Instrument, Borrower shall tender in a lsmp sum all
amounts required 10 bring Borrgwer's account ourrent including, to the extent they arc obligations of Bocrower under
this Security [nstrument, foreclosure costs and r2asonable and customary anorneys’ (e¢s and expenses properly
associted with the foreclosure proceeding, Upel teinstatement by Borrower, this Security Instrumenmt and the
obligations thac it secures shall remain in effect as if Lender had not required immediate payment in full. Howcever,
Lender is not required to permit reinstatement if: (1) Leadze has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately pieceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreciosure on difiérzrn grounds in the future, or (il reinstatement will
adversely affect the priority of the lien created by this Security Instrupai.

tl. Borrower Not Reieased; Forbearance By Lender Not o Yvalver. Exiension of the tme of payment or
miodification of amortization of the sums secured by this Security Instrurnent) granted by Lender @ any successor in
interest of Borrower shall not operate 1o release the liability of the original Buirswer or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amertization of the sums secured by this Security tnemment by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by duender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covensnts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bedrwer, subject 1o the
provisions of paragraph S(b). Borrower's covenans and agreements shll be joint and several. ‘Ady, Borrower who
co-signs this Securily Instrument but does not execwe the Note: () is co-signing this Security busivuinent onfy (o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; () is
ot personally obligated to pay che sums secured by his Security Instrument; and (c) ayrees that Levder and any other
Borrower may agree (0 extend, medify, forbear or make any accommodations with regard to the terms of this Security
Instrument ov the Note without that Borrower's consent.
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13. Netices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
fiest class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are dezlared 1o be severable,

15, Bovruwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i6. Hazaeaors Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subewries on or it the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is inwivkaion of any Environmental Law, The preceding (wo sentences shall not apply 1o the presence,
use, or storage on the Progerty of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly-give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory arercyor private party involving the Property and any Hazardous Substance or
Enviropmental Law of which Borrower hasacrual knowledge, I[ Borrower learns, or is notified by anv governmental or
regulatory authority, that any removal o- ether remediation of any Hazardous Substances affecting the Property is
tecessary, Borrower shall prompuly tike all tcessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardols 3vustances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, (oxic pesticides and herbicides, volatile scivemis, materials contining asbestos or formaldehyde, and
radioactive wmaterials. As used in this paragraph 16, "Ervironmemtal Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health,safty or environmental protection.

NON-UNIFORM COVENAMTS, Borrower and Lender Turther covenritamd agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and ‘ransfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the/renty and 1evenues and hereby directs eacin
tenant of the Property to pay the rents to Lender or Lender's agents, However, prior to Lender's notice w Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Bor-gver shall collect and receive ali rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. Tlus s¢cignment of rents constilutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall b2 held by Borrower as
wustee for benefit of Lender only, o0 be applied 1o the sums secured by the Security Instrwtaent: () Lender shall be
entisled to collest and receive all of the rents of the Property; and {c) cach tenant of the Property siiaiTuay all rents due
and unpaid 1o Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will pot perform any sotthat would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Properly before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignmen! of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

.
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18, Fareclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
forcciose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided In this parsgraph 18, including, but not limited to, reasonalle atlorneys® fors
und costs of title evidence,

II the Lender's interest in this Security {nstrument is held by the Secretary and the Sceretary requires
imnediate payment in [ul] under Parageaph 9, the Secretary may invoke the nonjudicin) power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 &f seq) by requesting o
fureclosure commissloner designated under the Act to comimence forcelosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicabic law,

19, Redensed Upon payment of all sums sceured by this Security Instrumeny, Lender shall release this Security I

Insteament withodt sharge to Borrower, Borrower shall pay any recordacion costs.
20. Waiver of fomeswad. Borrower waives ol right of homestead exemption in the Property.
21, Riders to this Securiiy Instrument, If one or more riders are esecuted by Borrower and recerded together

with this Security [nsteument, the (corerants of each such rider shall be incorporated into and shall amend and
supplerment the covenamts and agreements o8 this Security [nstrumient as if the rider(s) were a part of this Security

(nstrumtent. [Chieck applicable box(es)]. __,
(:_] Condominium Rider LU Growing Equity Rider Other [specity]
Planned Unit Development Rider F Grazoated Payment Rider ADJUSTABLE RATE RINER

?./7/’—-
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with i,
Q%Aﬂad&ézﬂ A?(j/ ANOWier (Seal)

Witnesses:
PRISCI LLA R, THOMAS Dorrower

{Seah

-Bornower

{Seal) {Scab)

~Borrower

Rorrower

~Hormower -Burpswer

(Seah

-Borrower

M Seah)

Bl imer

state of uvors, € €¢I ¢ County $s
L LA LenC ( T o P ¢ a Nolarz Pablic inand for said county and state do hereby certifv

tha! pRISCILLA R. THOMAS, An Unmarried Woman

, pessonally known (o me to be the'same persan(s) whose nnme[

subscribed to the foregoing instrument, appeared bc.torf., e this day in person, and acknowledgzd th S €
signed and delivered the said instrument as / free and voluntary act, for the us<s Lavlpurposes thereis

set forth. s .
} > ‘]Q{ = day of kh/? Gl _7]!_6{':.{ /C7¢ & .

Given under my band and official seal, this

My Commission Expires: /*) Jt/ ‘ /j/ 74{
At liee Aot A

FE20048023003080048000% Notary Public

*OFFICIAL SEALY :
: DEBBIE SMITH *
2 Nohuy Publio, Sisko of Gnoiy
& Wy Commlssion Expires 5/14/00 :
i\ 00000010’.'0.0h¢000'001'0'

@@4}!111,) GONOL  fageSor

(Scah Seal)
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ADDRESS

PIN:
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LOT 34 IN BLOCK 19, IN THE RESUBDIVISION OF THE SOUTH 1/2
OF BLOCKS 18 TO 24, AND THE NCRTH 1/2 OF BLOCKS 25 TO 32 IN
WEST CHICAGO LAND COMPANY’S SUBIDVISION OF THE SOUTH 1/2 IN
THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 10, TOWNSHIP
39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK CQUNTY, ILLINOIS.

4236 W WEST END
CHICAGO,IL 60624

16-10-414-032-0000
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FHA Case No.
"131-8434256

ADJUSTABLE RATE RIDER

THIS ATMUSTABLE RATE RIDER is made this 27th  gavof  NOVEMBER 1936
and is incorporaiertinto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed ("Seeurity (nzimament™) of the same date given by the undersigned (“Borrower™) to secure Borrower's Mote
("Note") to
LIBERTY MORTGACS OF NORTH AMERICA

(the "Lender”) of the same date.and Covering the property described in the Security Instrument and lecated at:

4236 W. WBST END AVE. CHICAGD IL 60621

i ropenty Address

THE NOTE CONTAINS PROVISIONS "ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN RATE THE BORROV/ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveuants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fallows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of ~ APRIL 1738 , and un that day
of each succeeding year. "Change Date” means each date on which the interest rate could snange.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, "Index" nieans the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as-a<de available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days bafore the
Change Date. If the Index {as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urben
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FilA Multistate ARM Rider - 10/95
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{C) Culculation of fntecest Rule Changes

Befere cach Change Dale, Lender will caleulate 2 new interest rate by adding a margin of

TWO AND THREE-QUARTERS percentage point(s) { 2,750 %) o
the Current Index and rourding the sum o the nearest one-cighth of one percentage poine (0.125%). Subject to
the Lhmits ciatod in paragraph (D) of this Rider, this raunded amount will be the new interest rate until the next
Change Date,

(1) Limits za Laterest Rate Changes

The existing infer2st rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date, The irwerest rte will gever be more than five percentage points (5.0%) higher or tower than
the {nitial interest rate, as sturzd in Paragraph 2 of the Note,

{E) Calculation of Paymeni Saange

[f the interest sate changes on « Change Dawe, Lender will calculate the amount of monthly payment of
principal and interest which would be necrssary 1o repay the unpaid principal balanee in full at tae Maturity Date
at the new interest rate through substanuativeequal paymenis. In making such calcuiation, Lender will use the
unpaid peincipal balance which would be oweyan the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymeniz. o principal. The cesule of this calculation will be the
amoutit of the new monthly payment of principal and interest,

{F) Notice of Changes

Lemder will give notice w Borrawer of any change in inedpieresi rate and monthly paymen: amount, The
notice must be given at least 25 days before the new monthly payren: amount s due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the naw interest rate, {v) the new monthly
payment amount, {vi) the Current index and the date it was published, (vii) tic method of calculating the change
in monthly paymeat amount, and {viii} any other informatien which may be eéquired by law frem time to time,

{(+) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Eider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amoumt beginn‘ng on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes ieounzd by paragraph
(Fy of this Rider. Borrower thall have no obligation to pay any increase in the monthly ravruent amount
calculared in accordance with paragragh (B} of this Rider for any payment date occurring less thun 45 days afier
Lender has given the required notice, {f the monthly paymeni amount calculated in accordance with paragraph
(E) of ihis Rider decreased, but Lender failed 1o give \imely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment arount which shouid have been siated in a timely notice, then
Horrower has the option to cither (i) demand the return to Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal to the inlerest rate which should have been stated in a timely notice), or {ii) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s
abligation (o relurn any excess payment with interest on demanrd is not assignable even if the Note is otherwise
assiyned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contined in this
Adjustable Rate Rider, ‘

) - f;
//L'/r}’f/‘-—é({ I }/ L@?&Z‘a‘ (Seal) {Seal)

PRISCLLLL R. THOMAS Horower -Borrower
2L {Seal) (Seal)

-Dorrower -Barrower

- (Seal) (Seal)

Burrower -Barrower

o {Seal) {Seal)

Borrower ‘Borrower
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