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PREFERRED MORT!

ASSOCIATES, LTD.

12443 SOUTH HARLEM AYVENUE-SUITE 202
PALOS HEIGHTS, ILLINOIS ©0463

DERT-Q1 RECORDING $£31.50
770034 TRAW 0119 12/71%/98 13417400 |}
Frepared by: o FUHHE JW ¥-R45-P56835
HONARD A. DAVIS (00K COUNTY RECDRDER
PALOS HEIGNTS, IL 6C483

MORTGAGE /S@
THIS MORTGAGE ("Secunity [nstiupeat”) is givenon . DECEMBER 13, 1995 . The morigagor 1x

+SE L. VARGAS
AND OLGA L. VARGAS, HUSBANL .AMND WIFE

{ “sorrower "), This Secunty Instrument is given to
FREFERRED MORTGAGE ASSOCIATES, LTD.,

which s i panized and existing under the laws of THE STATL OF ILLINOIS . and whose
zadressis 12413 SOUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINCIS 60463 {“Leptder”). 3orrower owes Lander the principal sum of
CNE HUNDRED TEN THOUSAND AND 007100

Dedlars (U.5. 8 110,000.00 .
Tois debt oy evidenced by Borrower’s pote dated the same dale as thic SecarayInstrumen: {"Note”). which providex for
monthly paynents, with the full debt, if not paid earlier, due and payable on  JARUARY 1, 2027
T s Security Insteument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inferest, and all rcnc'ml-
<riensions and modifications of the Note: (b) the payment of all other sums, with interdst) advanced undes paragraph 7 io
ri-ect the security of this Secusity [nstrumert: and (c) the performance of Borrow:r's covenzats ond agreements under thas
S _unity in«trument and the Note. For this puspose. Borrower does hereby mortgage. yrant and conves te Lender the following
¢ ~cribed property located in - COOK County, Hinois:
17T 90 IN BOGAN MANCR BEING A SUBDIVISION OF PART OF THE NORTh EAST
1/4 OF SECTION 34, TOWNSHIP 33 NCRTH, RANGE 13, EAST OF THE THIRD
URINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

14-34-200-009

Foce 1D 2

wnich ha- the addressof 7351 SOUTH KEELER , CHICAGO Street, City .
lihgois 60652 Zip Code {"Property Address”);

N INOIS-Sinple Family-FNMA/FHLMC UNIFORM ’

b oar INSTRUMENT Fotm 3014 9190

@ -BRIIL) ‘3scw: Amendsd 8/36

Paalotd VM2 MORTGAGE FCRMS - IBUDIB2T-7281
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this Securny [nstrument, Lender may give Borrower a notice wdentifying the hien. Borrower shall satisfy the hen or take one or
more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall Xeep the improvements now existing or hereaficr crected on the
Property insured against loss by fire, hazards included within the term “exiended coverage” and any other bazards, including
loods or Hooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and far the periods
that Lender requires. The insurance carner providiag the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. If Borrower fails (o maintain coverage Jescribed above, Lender may, at Lender’s
uption, oblain coverage (o protect Lender's nghts in the Property in accordance with paragraph 7.

All snsurance policies and renewals shall be acceptahle to Lender and shail include a standard mostgaye clause. Lender

shall have the right to held the policies and renewals. If Lender requires, Borrawer shall promptly give to Lender ali receipis of

patd preavums and renewal notices. In the event of loss, Borrower shall give prompt notice ta the insurance carner and Lender.
Lvader mav make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnting, insurance procesds shall be applivd to restoration or reparr of the
Property Jamaged, if the restoration or repair is economically feasible and Leader’s secunity is not fessened. 1f the resloration or
fepair is nol economi.ally feasible or Lender's security would be lesseaed, the insurance procesds shall be applied (o the sums
sevured by this Seeraiv Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Pripenty. ur does not answer within 30 days a notice from Lender that the insurance carner has offered to settle a claim, then
Lender may collect the/qacurunce proceeds. Lender may use the proceads to sepair or restore the Property or to pay sums
sovired by this Security Instivaest, whether or not then due. The 30-day period will begin when the nolice is given.

Unleas Lender and Borrowsr stherwise agree in wnting, any application of proceeds to poncipat shall not extend or
prstpone the due date of the montiiy paymeats referred to in paragraphs | and 2 or change the amount of the payments. [t
under paragraph 21 the Property is acqird by Lender, Borrower's night to any insurance pohicies and procexds resulling from
damage 1 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured hy this Secunity [nstrument
immediatety prior to the acquisition.

6. Ovcupancy, Preservation, Maintenance une Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower ~hall occupy, establish, and use the Proper.y 75 Borrower™s principal residence within sixty days after the execution of
this Secunty lnstrument and shall continue to occupy tin Property as Borrower's principal residznce for at least one year after
the date ! occupancy, unless Lender otherwise agrees in wiiiny, which consent shall not be unreasonably withheld, or unless
vienuatiny circumstances exist which are beyond Borrowrs's-contmol. Borrower shall not destroy, damage or impair the
Praperty. ullow the Property (o deteriorate, or commil waste i Fie Property. Borrower shall be in default if any forfetiure
a noft or proceeding, whether civil of eriminal, is begun that in Leiudir's good faith judgment could result in forfeiture of the
Pioperty - otherwise materially impair the lien created by this Secunty fastrument or Lender's secunity saterest. Borrower may
cure such o default and retastate, as provided in paragraph 18, hy causing e action or procoeding to be dismissed with 3 subing
thal, in fender's good faith derenmination, preciudes forfeture of the Borro®er's interest in the Property vr ather stenal

inpairment of the lien created by this Secunty Instrument or Lender's security inerest, Borrower shall also be in default 4f

Borrower. duning the loan application process, gave matenally false or inaccuraiz inforivation or slatements to Lender (or failed
o provide Lender with any matenal information) in connection with the loan evidenced Yi-ils Nete, including, but not limited
to. cepresontations conreming Borrower's occupancy of the Property as a principal residence. $1this Secunty Instrument is on a
keaschold  Borrower shall comply with all the provisions of the lease. If Borrower acquires o title to the Propenty. the
fcarchold and the fes title shall not merge unless Lender agrees te the merger in wnting.

7. Prutection of Lender’s Rights in the Property. If Borrower fails o perform the covenants and sgreements corlained 1n
L~ Secunsiy Instrument, or thers is a legal proceeding that may significantly affect Leader’s nghts in k¢ Vropenty (such as a
proceadine in bankruptcy. probaic, for condemnation or forfeiture of to =nforce laws or segulations), then Lender may do and
pav for whatever is necessary to protect the value of the Property and Leadec's nghis s the Propeny. Lender’s actions may
wndude paving any sums secured by a lien which has prionity over this Secunty lastrument, appeanng n courl, paying
i axomabic altorneys’ faes and entering on the Property to make repairs. Although Lendes may take acvon under thix parayraph

7. Lender Joes not have to do so.

An: smounts dishursed by Lender under this paragraph 7 shall «ecome addi :mna} debt of Borrower secured by this
S..arity instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shali bear interest from the
dure of orhursement at the Not: rate and shall be payable, with interest, upon nohice from Lender to Borrower requesting
Pevment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Secunty
Instrumen:. Borrower shall pay the premiums requircd to maintain the morigage insurance in eifect. if. for any reason, the

nisrtgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the preaums rcqu:f:}l_ In
X ./
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Lender's address stated herein or any other address Lender designates by notice 16 Borower. Any notice provided for in this
Secunty Instnoment shall be deemed to have been given 10 Bormwer o Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be poverned by federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provisicn or clause of this Secunity Insirumeat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effevi without the conflicting provision. To this end the provisions of this Secunity instrument 2nd the Note are declased
o be severzble.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trunsfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it
1~ sold or transferred (os if a bencficial interest in Borrower is sold or transferred and Baszower is not a natural person) without
Londer's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sceunity Invtrument. Howzver, this option shall not be exercised by Lender if exescise is prohibited by fedesal law as of the datc
ot this Secnrnily Instrument.

If Lender exercises this option, Lendzr hall give Borrower notice of acceleration. The notice shall provide 2 period of not
Jexs than 30 days‘fiary the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Scurity In-t-ument. 17 Bocrower fails to pay these sums prior to the expiration of this period. Lender may invoke any reivedics
permitted by this Security irstrument without Rurther notice or Jemand on Borrower.

I18. Burrower’s Rigb: ta Reinstate. {f Borrower meeis certain conditions, Borrower shall have the nght o have
entorcenrent of this Secunity nstzement discontinued at any time prior (o the carlizr of: (2) 3 days (or such other period as
applicably faw may specify for roostatement) before sale of the Property pursuant to any power of sale contained in this
Sccuniy Instrument; or (h) entry cf«Judgment enforcing ths Secunity Instrument. Those conditions are that Borrower: () pays
Lender all ~ums which then wonld be (ue under this Secunity Instrument and the Note as it no acceleration had occurred; (h)
sures any default of any other covenants Or agra=ments; (c) pays all expenses tncurred 1n enforcing this Secunty Instrument,
wcluding. but not limited to, reasonable attoraeys fees: and (d) takes such acuon as Lender may reasonably require to assurc
that the hen of this Security Instrument, Lender’s rights in the Property and Borsower's obligation to pay the sums secured by
this Sevurny Instrument shall continue unchanged. Yeon reinstatement by Borrower, this Security Insirument and the
orhgations secured hereby shall remain fully effective <5 it no acceleration had occurred. However, this right to seinstzte shali
not appty in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nutz v a partial inlerest in the Note (together with this Secursty &)
In~trument) may be sold one cr more times without prior nolice lo'#orrower. A sale may result in a change in the entity {(known ™
a~ the “Loan Servicer®) that collects monthly payments due under the Moiz and this Security Instrument. Thzre also may be one {f)
or more changes of the Loan Servicer unrelated to a sale of the Note. If (b<re 15 a chanye of the Loan Services, Borrower will be {1
given wnitien notice of the change in accordance with paragraph 14 above 2/ applicable law. The notice will state the name and 2
address o1 the new Loan Servicer and the address to which payments should Ie made, The notice will also conlain any other D
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence.. use. Aisposal, storage, or release of an_s'm
tHazasdou~ Substaaces on or in the Property. Borrower shall not do, nor allow anyei--edse to do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall 00! apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generully recognizest @ be appropriate to normal
residentixl uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawiui? or other action by any
grvernmental or regulatory agency or private pany involving the Property and any Hazardous Substancé 7ir Environmenial Law
ot which Horrower has actual knowledge. If Borrower leams, or is notified by any governmental of reputiinsy authonty, that
any remeval or other semediation of any Hazardous Substance aftecting the Property is fecessary, Borrower shall promptly take
all pecessary cemedial actions in accordance with Environmental Law.

As uwxd in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
ih:s parayraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property i Jocated (hiat
reiate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or agreesaent in this Security Instrument (but nol prior to acceleration under paragraph 17 unless
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