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THE TERMS OF THTS TOAN MORTGAGE

CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY,

THIS MORTGAGE (*Security Instmuneat®y is given on - DECEMBER 16, 1996 . The morigagor is
HECTOR BARAJAS
AND EMILIA BARAJAS, HUSBAND AND WIFE
AND MARCIAL BARFAGAN, MARRIED TO IMELDA BARRAGANY

("Baeeower™), This Security [nstrumont i given to
HEMLOCK FEDERAL BANK FOR SAVINGS

which is orgunized und existing under tho laws of THE UNIT#D STATES OF AMERICA » and whosy
wddress is 5700 WEST 159TH STREET
OAK FOREST, ILLINOIS 60452 (*iondor). Bosrowor owes fendor the principal sam of
FORTY FOUR THOUSAND AND 00/100

Loltars (U8, § 44,000,00 )
!hm dobt is vvidonwed by Barcower's nolo daiod the sume duto us this Seoviaty Instrumont (*Note"), which provides for
monthiy payments, with the full debt, if not puid earlier, due and payablo on JANUPRY 1, 2004
This Seeurity Instrument secures 10 Londer: (1) the ropayment of (i dobt ovidenced hy the Note, with interoat, and «li romwal».
extensiony and nxdifications of the Note; (b) the puyment of cll other sumw, with interest, advanced undor paragraph 7 (0
protect the security of this Seeurity Tnstrument; windd (¢} the performance of Borrower's covonapntzand agrovtnonts under this
Security Inatrimont wnd the Noto, For thin purposs, Borrower dovs hershy morigage, grunt und convry o Lender the following
duscribed property located in - COOK Caunty, lilinols:
LOT 15 IN BLOCK 12 IN ADAM SMITHS SUBDIVISION OF THE SOUTH /2 OF THE
NORTH 1/2 OF THE SOUTHWEST 1/4 AND THE SOUTHWEST 1/4 OF 'THE SOUTHWRST
1/4 OF SECTION 36, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.
*IMRLDA BARRAGAN IS EXECUTING THLS MORTGAGE SOLELY FOR THE PURPOSE OF
WATVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS.
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whiich has the address of 3025 WEST 37TH PLACE , CHICAGO v, Clty |,
Hlinmy 60632 Zip Code {"Properly Addrowms");
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vi thisySecurity Instrament, Londer nay give Borrawor n natice idontifying the lion, Borrower slicll satisfy tho len or tukoe one or
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£, Wore of the uctions sot forth above within 10 days of the giving of notice,
ES
b

5. Huzard or Property Dnsuranee, Borrowor shall keop thy improvements now existing or horeafter vrecta! on the
Property insured wgninat loss by fire, huzards inclidod within the torm “extended covernge® and any olher hazards, including
Aaods or flonding, for which Lender requires insurance. This insuranco shall be amintained in the smounts and for the poriods
that Lender requires. The insurance currior providing the insurance shatl be chosen by Borrower subject to Londer's approval
which shall not be unreasonably withheld. It Borrower fails to mainthin coverage describod above, Lendor may, wt Lender's
option, obtain covarage to protect Londor's rights in the Propurty in accordunce with puragraph 7.

All insurrnee policies and ronvwals shall bo acceptablo 1o Londer and shall include  standnrd mortgage olsuse. Lender
shadl huve the right to hold the policies und renewals. If Londer requiros, Borrowsr shall promptly give 1o Lendor ull recaipts of
puidt promiems ued renswal notices, In the ovent of foss, Borcower shall give prompt notice to the insurance carrior and TLonder.
Loader may mako prool of loss if not made promptily by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance procescs shall bo applied 1o restoration or repair of the
Property damuged, if the restoration or ropair is economicnlly feaxiblo and Lender’s security is not lessened, 1f the restoration or
ropair is not economivally feasible or Londer's security would bo lessened, the insurance proceeds shxil be applied 10 the sima
secured by this Securiee [nstrument, whother or not then due, with uny oxcess paid to Borrowor, If Borrower abandons the
Property. or does notarswer within 30 days a notice from Londer thut the insuranco carrior has offored to seitly w claim, thon
Lendor may collect the tnvaranee proceeds. Londer may use the proceeds to repair or restore the Property or 1o pry sumk
secured by this Securily [nsuvdent, whether or not then due, The 30-day poriod will begin when the notice is given.

Unloss Lender and Borsover citherwise ugreo in writing, any application of proceeds to principal shall not extend or
postpone the duw date af the month!y_snyments roferred (o in paragraphs { and 2 or change the smount of the puymerts, if
undor paragraph 24 the Property is aciuized by Lender, Borrower's right to any inswrunce policies and proceeds rosulting from
damagu 10 the Property prior (o the aequizicza shall pass 1o Lendur to the sxtent of the sums secured by this Securily Instrumen
immediately prior to the acquisition,

6. Occupuncy, Preservation, Maintenance wed Protection of the Praperty; Borrower’s Loan Application; Lensehoids,
Borrawer shall oceupy, establish, und use the Propariv-as Rorrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy-tix Praperty us Borrower’s principal residence for as least one year after
the dite of occupancy, unluss Lender othorwise agrees it writing, which consent shalf not be unreasonubly withheld, or unless
extenunting circumstances oxist which are heyond Borrowsr's control, Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriorate, or commit wasto on_he Property, Borrower shall be in defunit if any forfeiture
netion or proceeding, whether civil or criminai, is bogun that in Lenrer's good faith judgment could result in forfoiture of the
Property or otherwise materially impair the Tien created by this Securicy 'actrument or Lender's security interest, Borrowor may
cure such a dofault and reinstate, as provided in parageaph (8, by causing the sction or proceeding to be dismissed with a ruling
that, in Leadur's good faith determination, prectudes torfeiture of the Borrovsi’s intersst in the Property or other material
impairment of the lien created hy this Security Instrument or Lender’s security inforest. Borrower shall alse be in default if
Borrower, during the loan application process, gave materially false ar inaccurate inioumation or statuments ta Lender (or failed
to provide Lender with uny material information) in connection with the loan evidenced by the Note, including, but ot limited
to, representutions concerning Borrower's occupancy of the Propesty aw a principsl rosidonce. If this Security nstrument is on &
keaschold, Borrower shall comply with all the provisions of the feass. If Borrower acguires few title to the Proporty, the
leusehold und the fee title shall not merge unless Londer agrees to the moerger in writing.

7. Pratection of Lender’s Rights in the Property. If Borrower fuils to perform the covenaiiaara 2greomonts contained in
this Security Instrument, or thers is & legal proceeding thal may significantly uffect Lender's righty Jn tna Property (such us a
proceeding in banknuptey, probafe, tor condemnation or forfoilure or 10 enforce Taws or regulations), then Lander may de and
pay for whitover is necessury to protect the value of the Praperty and Lender's rights in the Property. Lander's actions may
include puying any sums secured by w lisn which has priority over this Security Instrument, wppearing in court, paying
rousonable attornoys’ fees und vntering on the Properly to make repairs. Although Lender may take action under this paragruph
7, Londer dous not have to do so.

Any amounts disbursed by Lender undor this paragraph 7 shall become ndditional debt of Barrower secured by this
Security [nstrument. Unloss Borrowor and Lender agree to other terms of payment, these amounts shall bear intercst from the
dats of disburseinont at the Note ruie and shall bo payable, with interest, upon notice from Lender to Borrower requesting
paymank,

8. Mortgage lnsuranes, 1 Lendor requirsl mortgage insurance ss & condition of muking the loan secured by this Seourity

[nstrument, Bortower shall pay the premiums roquired to maintain the mortgage insurance in offect, If, for any reason, the -

maortgage insurance covernge recitired by Lendor Inpsey or conses to ba in offect, Borrowor ahull pay the promiums required to
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. UNOFFICIAL CQ&ir-or

:)Lvmlur's suddrosn stuted lotoin or any ollior adidroas Londor designaios by rotive o Borrower, Any notive provided for in this
U Socunty {nstramiont shall bo doomed 19 have beon given i Borrower or Londer whon given ax provided in this pargeaph,

) 18, Governing Lawi Soverihility, This Security nstrumont shislt ba governsd hy fodoml Inw and the law ol the
ry jarisdiction in which the Property is Jocuted, in the event thit any provision or clause of thix Seeurily Insirument or the Note

"7 contlicta with applivable tow, sich contlict shidd not nfloer othor provisions of this Socurily Instramont or the Note which cnn bo

‘4 givan vitect without the conllicting provision, o thin end tho provisions of thiv Sesurity Inwtriment atied the Noto nro docinred

,;j to bt savorihlo,

"\; 16, Borvower's Capy, Borrower ahadl be given one contormod capy of lhe Noto and of thin Soctieity Instinimont,

‘ U7, ‘Franwfer of the Praporty or w Benellelid lnterost In Borrowor, (£ all of any part of the Propenty or uny intorest in it
e vold or trunstorred (or if o benodielnd intorvst In Borrawor is sold ar tranalorred and Borrowor ik not i natiiral porson) without
Londer's prior weitlon consont, Londor twy, ot ite aption, quirs immedinte paymwent in full of sl sumw secursd by this
Security Insirumont. Howovor, this option shall nst bo oxerclrod by Londor if exorcise is prolibited by federal lew an of the dao
of this Security Instrimont,

It Landor vxercisos this option, Loacder shull give Bonowor notice of wsceteration, The notice shall provide a period of nol
fess than 30 duys o the date tho notice ix delivered or maitsd within which Borsower tust pay all sums sooursd by this
Security Instrument, 17 Borrower fiailk o pry tioss sume prior 1o the sapiration of this peried, Lontler iy invoko any reinedios
pormitted by this Security Tistranent without further notico or demand on Borrowor,

~ 18, Boreower's Kiphaoto Relnvtaty, 11 Borcowar moota cortain conditions, Barcowor whall bave the right to lieve
ontorvemont of this Security Tasirsment discontimi! mtany tims prior & the carlior oft (k) § duys (or such other period
applicabio faw may specity for seindutoment) bofore sile of the Property pursunt (o sy powor of sale contained in this
Sectiraty Instrwment; or (h) antry o7 @ iegmont anforeing this Sucurity Instrusont, Thoso conditions wre thut Borrowee: (1) puys
Londor ubl sums which then would bo dus-under thin Security lnstrument wnd the Noto s if na accoloration had oveurved; (h)
cures wny dodnlt of any other covenanis-or agrsoments; (¢) puys /il oxpotisos incurrod in onforcing this Socurity Instrimonl,
including, but not limitsd to, reasonable altornay”, fus; and (d) tkes such retion ws Londar may resxonably require to assure
tht the lien of this Seewrity Inntiument, Londei’s Sahts in the Propery and Borrower's obligation 1o pay the sums soctred by
this Sevurity Instrument shisll continue unchange!, Alpon roinstatetnant by Borrowor, this Sueurity lnstrumonl and the
obligations sccured horsby shill romain fully sttective 2 it no aceolormtion had vecurred, Howovor, thix sight to rolowinte shalt
not apply in the cuse uf necotortion under parngraph 17,

19, Sute of Nate; Change of Lown Servicer, The Note or g partinl intorest in the Note (oguthor with thia decurity
Insteumont) mny bo sold one or wors times withow prior notice (5 Bortower, A sale may result in 4 chungo in the enthy (known
s tho “Loun Servicer™) that collects monthly payments cio wnder tke Moto und thia Security lnstrumiont, Thero ulko niy be one
or more changes of the Lown Servicer unrelntedd (o a sals of the Note, (¥thero is 4 chrngo of the Lonn Servicur, Borrower will bo
given wrilten notice of the change in secordunco with paragrapli 14 above and anplicablo law, The notice will state the nams amd
wddruss of the new Loan Servicer und the sddross to which payments shivuidl by sude, The notico will aiso contwin any othor
information reguirad by applicablo lnw,

20, Hazardous Substunces, Borcowor shistl not case or pormit the presencs <ue, disposal, storuge, or releass of any
Hazsrdous Substancos on ur in the Property. Borrowwr shill not do, nor allow saysae<im to do, anything affecting the
Proporty that is in vielation of any Envitonmental Law. The preceding two sontonces shici nat apply to the prosence, uss, or
storaga on the Property of smalt quuntiiies of Huzardous Substunces that are gonerally recopnizad to be apprapriate to normal
rosicdontial uses andt to maintonance of the Proporty.

Barrawor shall promptly give Londer written notive of sny investigation, cluim, domand, lewesditoor other action by sny
governmentul ar regnilatory agency or privite purly involving the Proporty and any Hozardous Substaiics o Bnvironmwntal Law
of which Borrowor hus metunl knowledge. 1f Barrower lsama, or is notified by any governmoninl or regitatory authority, that
any remeval or other romediation of any Hazardous Substance wffocting the Property in nocossary, Borrower it} prompily take
il necossiiry remeding actions in wecordance with Snvironmental Law.

As used in this paragraph 20, "FHazardous Substunces™ aze thoss substances defined us toxic or huzardous substances hy
Bnvironmentsl Law and the following substances: gasoline, kerosons, othor flammable or loxic petrolemn products, toxic
pesticides and horhicides, volutile xolvents, matorinls contuining asbestos or formaldehyds, and rdiouctive matorinls, As used in
this paragraph 26, "Environmontal Law" means fodern! laws and laws of the jurisdiction where the Propenty is located that
rolate to health, sefuty or environmental protection. 06947283

NON-UNIFORM COVENANTS. Borrower and Londor further covenant and ngree as follows:
21, Acceleration; Remedies, Londer shall give notice to Borrower prior to ucceleration following Borrower's hrench
of ‘any covenant or agreement in this Security Instrument (but not prior to acceleration wnder parngraph 17 unless
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 07-0145871-07

THIS BALLOON RIDER ix mado this 16TH duy of DECEMBER , 1996
and is incorporsted into and shall bo deomed 1o wnond and supnlomont the Mortgage, Deed of Trust or Desd to
Socuro Dabl (the *Seenrity Instrament™) of the sumo date given by the undoerrigned (the "Borrowor®) to securo the
Horrawor's Noto to
HEMLOCK FEDERAL BANK
FOR SAVINGS

P 55 DN &8

(the “Lendery ot the same date andd covoring the proporty deseribed in the Seeurity Instrumont and located at:

3025 WEST 470H PLACR, CHICAGO, ILLINOIS 60632
Froperty Adirens

T intorest ento statee! G the Notw s catled the “Note Rite.* The date of the Note i catled the "Note Date,*
I undorstandd the Lundor may tcuyinethe Noto, Socurity Instriniont and this Rider, The Londor or anyono who
tukes the Note, the Seeurity Tnstritentand this Ridor hy transfer and who i onlitled o rocolvo paymonts undor
the Note iv enlled the *Note Holder.”

ADIHTIONAL COVENANTS, 1o addition to the covenants und ngreemonts in the Seourity Inairwinont,
Borrower aml Londor tirthor covonant mnd agivo un follows (doapits unything to the contmry contained fu the
Security fnsteument or the Note):

1, CONDITIONAL RIGHT T0O REFINANCFE,

At the Maturity Date of the Note wad Securily Tnstrusari-Gthe *Matrity Dato”}, [ will bo whle th obain &
now foan (“Now Laan*) with n now Mawrity Date of JANUARY. 1, 2027 » e witls an
intorest rso oqinl to the "Noew Noto Rate® dotermined in aceordinge with Section 3 below il all the conditions
providal in Sectiona 2 and 3 below nro mot (the *Concitional Refinwricing Option®), 11 thuse conditions sre nul
met, | undoestand thut tho Nuoto Holdur is undor no obligation 1o refliieee or medify the Note, ar to oxtond the
Malurity Dato, snd thit | will bavo to ropuy the Note from my own resourvey or Bad  londoer willing 1o lend me
the mony o ropay the Note,

2, CONDITIONS ‘TO OPTION

I 1 wint to vxereise the Conditionul Roﬂumwinr Option st maturity, cortaln contivionk must bo mot as of the
Maturity Duto, Thoxe conditions are: (13 | must still bo the ownor and oceupant of the eiezmrty subject to the
Security Instruinont (tho 'Pmpur!g'); (21 | must be curront in my monthly payments und canvict iave boon more
thun 30 clayx tato on uny of the 12 sehodulod monthly paymonts gnmediately procading the Mao:aty Date; () 2o
lion ugainat the Property (vxeopt for taxen and special assossmonts not yol dug and pryable) othe: San that of the
Security Instrumont may oxist; (4) the New Mote Rate cannot be more than 3 percontage pointn kbeve the Note
Rudte; aned (9 | enust mn{e i wrilten roquest 10 the Nots Holder ax provided in Section 3 holow,

TN AL

3, CALCULATING THE NEW NOTE RATE - - e
‘The New Note Rute will bo u fixed rato of intorost equad (o the Fudoral Natlonsl Mortgage Assacintion’s

roquired not yiokl Tor 30-yoar fixed rato mortgugon sithjoet o u 60-dny wandatory delivery commituient, plus

MULTIGTATE BALLOGN RIDER - 8ingle Pamiily « Fannle Maa Uniform Instrumant Forxl ma.m diim!

B8 (93041.01
VAP MONTOAGE FORND - (000)82)-22p)

Page ot 2 ekt " }(E liz % &( )3 DI Moy
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