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FHA Case No,

State of Minois MORTGAGE 131:85315386-703

THIS MORTGAGE (“5curily Instrument”} is given vn - DECEMBER 13, 1996 ] ﬂ.

The mortgagor is  WILSON ZAMPONINO AND ELLA ZAMBONINO, HUSBAND AND WIFE /{ /
S

("Borrower"). This Security Instrument is given to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

which is organized and existing under the 120 0F STATE OF WISCONSIN ,

and whose address is 6700 FALLBROOK AYENUE SUITE 293, WEST HILLS, CALIFORNIA 91307

("Lender”). Burrower owes Lender the principal sum of  Two Hundred Thirty Four Thousund Six Hundred Sixty Three and 00/100

Doflars (1.5, §  234,663.00 ). This debt it eridenced hy Borrower's note daled the same date as this Security

Instrument ("Note™), which provides for monthly paymente, with the full debt, if not paid earlier, due and paysble on

JANUARY 1, 2027 . This Security [nstrument secures to Lender: (a) the repayment of the debt eviden-

ced by the Nute, with interest, and all repewals. extensions and nuditications of the Note: (b) the payment of all other sums,

with interest, advanced under paragraph 7 to protect the security ©1 this Security Instrument; and (¢) the performance of

Borrower's covenants and agreements under this Security Instrimens apd the Note.  For this purpose, Borrower does

hereby mortgage, grant and convey to Leader, the following deseribed progerty located in COOK

County, Winois:

LOT 24 IN BLOCE 3 IN DEVON WESTERN ADDITION TO ROGERS *ARK, A RESUBDIVISION OF

LOTS | TO 24 INCLUSIVE IN MARGARET FABER'S SUBDIVISION OF THE SGUTH 6 CHAINS OF

THE SOUTHWEST 1/4 OF SECTION 31, TOWNSHIP 4} NORTH, RANGE 14 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS,
B v
) 333 'c,,'

TAX NO: 11-31-317810

which has the nddress of 6431 N, HAMILTON AVENUE CHICAGO

[Sireet)

[lljnuis 60645- ('PFUPCny Addresﬁ"}:

{2ip ok}
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Together with all the improvements now or hereafler erected on the property, and all easements, appurtenunces, and
~ all fixtures now or héreafter & part of the property. Al rephavements and additions shall also be covered by this Security
. Instrument, Al of the foregoing is referred to in this Security Instrument as the "Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the estmte hereby conveyed wnd has the right to
" mortgage, grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propenty against sl claims and demands, subject to sny en-
cumbrances of record.
' UNIFORM COVENANTS. Borrower and Lender covenany and agree as follows:

{. Payment of Principal, Interest nnd Lute Charge,  Borrower shall pry when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxes, Insurunce und Other Charges,  Burrower shall include in each monthly payment,
wyether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments fevied or 10 he levied against the Propery, (b) leasehold payments or ground reats on the Property, and (o)
premiums for insurarce fequired under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretarv ot Housing and Urban Development ("Secretary™), or in any year in which such premium would
have been required if Lender still held the Security Mnstrument, each monthly psyment shall also include either (i) a sum for
the annual mongage insurarce oremivm to be paid by Lender to the Secretary, or (ii) 8 monthly charge instead of a
mortgage insurance premaum if L Security [nstrument is held by the Secretary, in a reasonable amount to be determined
hy the Secretary. Except for the meath!y charge by the Secretary, these items are called "Escrow Items” and the sums paid
1o the Lender are called "Escrow Funas./

Lender may, st any time, cullect and 201t amounts for Eserow [tems in an sggregate amount ot o exceed the max-
imum amcuat that nay be required for Borower's escrow account under the Real Estate Senlement Procedures Act of
1974, 12 11.8.C. Section 2601 et seq. and implem:ntin regulations, 24 CFR Part 3500, as they may be amended from time
to time ("RESPA™),except that the cushion or reseive gormitted by RESPA for unantivipated dishursements or disburse-
ments befure the Borfower™s payments are available in &< sceount may not be based on ainounts due for the mortgage in-
suranee premium.

If the amounts held by Lender for Eserow items exceed theanounts permitied to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at nay time are not sufticieat to
pay the Escrow Items when due, Lender may notify the Borrower (apu require Borrower to make up the shortage or
deficiency us permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums securzdly this Security Instrument. [f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall bé cradited with the balance remaining for all
installment items (a), (1), and (¢} and any mortgage insurance premium installment thayCender has not become obligated
o pay to the Seeretary, and Lender shall promptly refund any excess funds w Borrowsr,  Immedistely prior w the
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be ¢rcditrd with any balance remain-
ing for ali instalments for items (a). {(b), and (),

3. Applicution of Payments, All psyments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the moryage insurance prentivm to be paid by Lender to the Secretary or to the aonthly charge by the
Secretary instead of the munthly montgage insurance premium;

Second, to any taxes, special assessments, leaschotd payments or ground eents, and fire, flood ano szt bazard in-
sirance premums, as fequired;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note:

Fifth, to [ate charges due under the Note,

4. Fire, Fiood and Other Hazurd tnsuranee.  Borrower shall insure aYl improvements on the Property, whether now in
existence or subsequently erected, agrinst any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintuined in the amounts and for the perinds that Lender requires.  Borrower
shali also insure all improvements on the Property, whether now in existence or subsequently erected, against losy by
floods to the eatent required by the Scoretary,  All insurance shall be carried with compunies approved by Lender. The in-
surance policies and any renewsls shall be held by Lender and shall include luss payable clauses in favor of, and in a form
aceeptable to, Lender,

Thage 2l &




UNOFFICIAL COPY




e mem  UNOFFICIAL COPY

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of oss if not made
promptly by Borrower. Each insurance company cancerned is hereby authorized and disected to make paytent for such
loss directly 10 Lender, instead of 1 Borrower and to Lender jointly,  All o any part of the insurance proceeds muy be ap-
plied by Lender, a1 its option, either (a) 1o the reduction of the indebtedness under the Note and this Security Instrument,
first m'any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the res-
tration o repair of the damaged Property.  Any application of the proceeds to the principal shall nut extend or postpone
the due date of the monthly payments which are referred 1o 1 Paragraph 2, or change the amount of such payments. Any
EXJess insurance proceeds over an amount reguired to pay all outstanding indebtedness under the Note and this Secunty
instrument shall be paid w the entity legally entitled thereto,

In the event of foreclosure of this Secunty Instrument or other transfer of title to the Property that extinguishes th:
indebtedness, all right, title and interest of Borrower in und to insurance policies in force shall pass to the purchaser,

5. Occupuney, Preservatian, Muintenanee und Protection of the Property; Borrower’s Lonn Application; Leaseholds.
Burrower shall occupy, establish, and use the Property as Burrower's principal residence within sixty days atter the execu-
tion of this Security Instrument (ur within sixty days of a {ater sale or transter of the Property) and shal} continue 10 occupy
the Property as Borrower's principal residence for at least one year after the date of uccupancy, unless the Lender deter-
enines this requiréni=rd will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Botrower's control. Borrewer shall notfy Lender of sny extenuating circumstances,  Borrower shall not commit waste or
destroy, damage or sebewnially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may dnsoletthe Property if the Property is vacant or abandoned or the loan is in defaolt, Lender may
take reasonable action ta proecs nd preserve such vacant ur abandoned Property.  Borrower shall alse be in default of
Borrower, during the loan applicstior prucess, gave matenally false or inaccurate tnformation or statements 10 Lender for
fuiled to provide Lender with any muierial information) in connection with the loan evidenced by the Note, including, but not

limited to, representations copcerning Lorroser’s vccupaney of the Property as a pnncipal residence. If this Security
{nstrument is on & leaszhold, Borrower shels copnly with the provisions of the lease. I Borrower acquires fee title to the
Property, the leasehold and fee title shall net be (nerged unfess Lender agrecs to the merger in writing,

6. Cundemnation. The procveeds of any avard or claim for damages, direel or consequential, in connection with any

vondemaation vr other taking of any part of the Propenty, of far conveyance in place of condemnation, are hereby sssigned
and =hatl be paid to Lender W the extent of the fill amount (7 the indebtodness that remains unpaid under the Note and this
Security Instrument,  Lender shall apply such proceeds e the reduction of the indebtedness under the Note and this
Security [nstrument, first to any delingquent amounts applied in Gie sader provided in Paragraph 3, and then te prepayment

of principal. Any spplication of the proceeds to the prinvipal shaii’pt extend or postpune the due date of the monthly
payments, which are referred wo in Paragraph 2, or change the amount’o¥ such payments.  Any excess proceeds over an
amount required te pay all outstanding indebtedness under the Note and this Sccvrity Instrument shall be paid to the entity
legally entitled thereto,

7. Charges to Borruwer and Protection of Lender’s Rights in the Property,  Eorrower shall pay all governmental or
municipat churges, fines sad impositions that are not included in Paragraph 2. Borrowerape!l pay these obligations on time
directly to the entity which is owed the payment. 1f failure to pay would sdversely affect Lrader’s interest in the Property,
upun Lender's request Borrower shall promptly furnish to Lender reeeipts evideacing these pays e

If Burrowser fails 10 make these payments or the payments required by Paragraph 2, or fallsito perform any other
covenants and agreements contained in this Secunty Instrument, or there is a legal proceeding that may sigrificantly affect
Lender's rights in wie Property (such »s a proceeding in bankruptey, for condemmation or to enforee laws 21 ssgulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Leader's rights Ja fic Property,
inzluding payment of taxes, hazard insurance and other items mentioned in Parsgraph 2.

Any amouats dishursed by Lender under this paragraph shall beeome an additional debt of Borrower @ane be
seeured hy this Secuitty Instrument. These amolnts shall bear interest from the date of disbursement, at the Note rate, ang
at the uption of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess Borrower: (a)
agres st Wiiting to the payment of the abligation secured by the lien in a manaer acceptable to Lender; (b) contests in
poud faith the lien by, or defends ugainst enforcement of the lien in, legul proveedings which in the Lender’s opinion
aperate W prevent the enforcement of the lien; ur (¢ secures from the holder of the lien an agreement satisfactory to Lender
subordingting the lien 1o this Security Instrument, If Lender determines that any part of the Property is subject o a lien
which may attain property over this Sveurity Instrument.  Lender may give Borrower a notice identifying the lien. Borrower
shall satisly the lien or 1ake one or more actions se forth above within 10 days of the giving of notice,

£9SRS636
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8. Fees, Lendz2r may collect fees and charges authorized by the Secretary,

¥. Grounds for Accelerution of Debt.

() Defalt, Lender may, except as limited by regulstons wsued by the Secretary i the case of payment

* defuults, require immediale payment in full of all sums secured by this Seenrity Instrument if:

' (i) Borrower defaults by failing to pay in full any munthly payment vrequired by this Security Instrument prior to
or on the due date of the next monthly payment, or
{iiy Borrower defavlts by failing, for a period of thifty diys, o perform any other obligations contained in this
Security lastrument.
(b} Sufe Without Credit Approval,  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-St. Germain Depository Iastitations Act of 1982, 12 U.5.C. 17045-3(d)) and with the privr approvel of the
Secretary, require immediate payment in full of all sums secured by this Seeurity [nstrument if:
(it Al} or part of the Property, or 4 heneficial interest in s trust vwning all or part of the Property, is sold or
otherwise transferred (other than by devise or deseent), and
{i) The Property is not occupied by the purchuser or grantee as his or her principal residence, or the pur-
chaser or prapiee does so oceupy the Property, but his or her credit has aot been approved in accordanve
with/the Sequirements of the Secretary.
(¢} No Waiver.  [f circumstances ocvur that would permit Lender $o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subseyuent events,
() Regulation of LD Secretury.  In nany circumstanves repulations issued by the Secretary will limit Lender’s
rights in the case of oayment defaults tr require anmediate pavment in full and toreclose if not paid.  This Security
Instrument does not autheaz: acceleration or foreclosure if not permitted by regulations of the Secretary.
{&) Morigage Not Insured. " Borrower agrees that should this Security fnstrument and the Note secured thereby
ot he eligible for insuraace un/ser hre-National Housing Act within 60 DAYS___from the date hereof, Lender
may, at its eption and notwithstaading saything in Paragraph 9. require immediate payment in full of all sums
secured by this Securnily lnstrument. (A written statement of any suthorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date/ner:of, declining to insure this Security [nstrument and the Note secured
thereby, shall be deemed conclusive proof of ek irelighility. Notwithstanding the faregoing, this option may not
he exercised by Lender wivan the unavailshility © 7 insurance is solely due to Leader’s failure 1o remit 2 mortgage
insuranee premium to the Seeretary.

10. Reinstatement.  Borrower has a right o be reinstaicd 1-Lender has required immediate payment in full because
of Borrower's failure 10 pay an amount due under the Note or Sy Security Instrument.  This right applies even after
foreclosure proceedings are instiuted.  To reinslate the Sccurity Instowicnt, Borrower shall tender in a lomp sum all
amounts reyuired o bring Borrower's account current including, to the exiend they are obligations of Borrower under this
Security Instrument, foreclosure costs snd reasonghle and customary attornesy: Tees and expenses properly associated
with the foreclosure proveeding.  Upon reinstatement by Borrower, this Securit’ Insirument and the obligations that @t
seeures shall remain in effect as if Lender had nol reguired immediate payment in fuli. ‘dewever, Lender is not required to
pernit reinstatemtent i () Lender has sceepted reinstatement after the commencement of foreclosure proceedings within

two years impnediately preceding the commencement of 4 current foreclosure proceeding, (32 ~sinotatement will preelude
forechosure on different grounds in the future, or (i) renstatement will adversely affect the priority (03 the lten crested by this

Security Instrument.

k1. Borrower Not Relewsed; Forbearance By Lender Not o Waiver,  Extension of the time of payment or modification
of mnotization of the sums secured by this Securnity {nstrument granted by Leader to any successor in intercst o) Borrower
shall not operate to release the liahility of the original Borrower or Burrower's successor in interest.  Lender snall not be
required o commence proveedings against any successor in interest or refuse to extend time for payment or omzawise
modify amortization of the sums secured by this Securtty lnstrument by reason of any demand made hy the original
Borrower or Borrower's successors in inferest. Any forbearance by Lender in exercising any night or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

(2. Successors and Assigns Bound; Joint und Several Linhility; Co-Sipners, The covenants and agreements of this
Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
Paragraph 9.b. Borrower’s covenants and agreements shall be joint and several.  Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 1s co-signing this Security Instrument only to mortgape, grant and couvey that
Borrower's interest in the Property under the terms of this Security Instrument; (h) is not personally obligated to pay the
sums secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extemd, modify,
forbear or make any scoommodations with regard to the terms of this Security Instrument or the Note without that
Burrower’s consent,

£I9585696
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13. Notices,  Any notice to Burrower provided for in this Security Instrument shall be given by delivering it or by mail-
ing it by first class mail uniess apphicable law requires use of anather method.  The notice shail be directed (o the Property
Address oF any other address Borrower designates by notice o Lender.  Any notice tu Lender shall be given by first class
mail to, Lender's address stated herein or any address Lender designales by aotice to Barrawer, Ay notice provided for in
this Security Instrument shall be deemed to have been given 1o Borrower or Lender when piven as provided in this

paragraph.

i4. Governing Law; Severahility.  This Security [nstrument shall be governed by Federal law and the law of the juris-
dictiun in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note con-
flicts with applicahle law, such conflict shall pot affect olher provisions of this Secority {nstrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Insbrument and the Note are
declared to be severable.

15, Borrower's Copy.  Borrower shall be given one cunformed copy of this Security [nstrument.

16. Huzardous Substunees,  Borrower shall not casse or permit the presence, vse, disposal, storage, or release of
any Hazardous Subst:aces on ar in the Property.  Borrower shall not do, nor allow anyone else W do, snything affecting the
Property that is in violatin of any Enviropmental Law. The preceding two sentences shall not apply o the presence, use, or
sturage on the Property o7 siiall quantities of Hazardous Substances that are geaerslly recognized to he appropriste to
normial residential uses and the iwaintenance of the Property.

Borrower shall prompily 2ve Lender written natice of any investigation, ¢laim, demand, [awsuit or other action by any
governmental or repulatory agency‘or soavate party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knovi=dge. If Borrower learns, or is notified by any goversmental or regulatory authocity,
that any remaoval or other remedintion of ray  Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions 1 #ccordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substences” are those substanves defined as toxic or huzardous substan-
ces by Environmental Law and the {ollowing substancer? gasoline, kerosene, other flammable or oxic petroleurm products,
toxic pesticides and herbicides, volatile solvents, materias Coptaining asbestos of formaldehyde, and radicactive materials.
As used in this paragraph 16. "Envireamental Law” meens ied=s2] laws and laws of the jurisdicton where the Property is lo-
caled that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:

§7. Assignment of Rents, Borrower unconditionally asiigrs and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents o colizet/the rents and revenues and hereby directs each
tenant ol the Property to pay the rents to Lender or Lender's agents,  toweier, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security {nstrument, dosrower shall collect and receive all rents and
revenues of the Praperty as trustee for the benefit of Lender and Borrower, This assiznmi#nt of rents constitutes an absolute
assigament and not un assignment for additional security vnly.

1f Leader gives notice of breach to Borrower: (a) all reats received by Borrower cnal be held by Borrower as trustes
for benefit of Lender only, to be applied to the sums secured hy the Security Instrument; (b)'Lerider shall be entitled to col-
lect and receive all of the rents of the Property; and {¢) sach tenant of the Property shall pay (Hl rents due and unpaid to
Lender or Lender's agent on Lepder’s written demand to the tenant,

Boerower has not executed any prior assignment of the reats and bas not and will rot perferm any wet Lthal would
prevent Lender from exercising its rights under this Pasagraph 16,

Leader shall not be required to enter upon, ke control of or mainlain the Property before or afier giviae notive of
breach w Borrower. However, Lender or a judicially appointed receiver may do so a1 any time there is a breath, Any ap- g
plication of rents shall aot cure or waive any default or invalidate any other right or remedy of Lender. This assignnent of
rents of the Pruperty shall terminate when the debt secured by the Security Instrument is paid in full, I

18, Foreehsure Procedure.  If Lender cequires immedinte puyment in full under paragraph 9, Lender may, with
turther demund, foreclose this Security Instrument by judicial proceeding and invoke uny other remedies permitted by o
plicable law. Lender shali be entitled to collect ull expenses incurred in pursuing the remedies provided in this purngrap
17, including, but net limited to, regsonable attorneys’ fees und costs of titke evidence,

If the Lender’s interest in this Security Instrument is held hy the Seeretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sufe provided in the Single Fumily
Mortguge Foreclosure Act of 1994 ("Act™) (12 U.S.C. 751 et sey.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property us provided io the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available to » Lender under this Porapraph 18 or applicable law,

19, Release.  Upon payment of ail sums secured by this Sceucity nstrument, Lender shell release this Security
Instrument withuut charge to Borrower. Borpower shall pay any recordalion costs,

20, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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21. Riders tu this Security mument if mErImure nders arcITuwle; by ;nrrnwur and recorded Wgether with

this Security Instrumient, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the Sovenants and sgreements of this Secunty Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box(es)|

D Rehabilition Loan Rider !:l Tax-Exempt Financing Rider D Rider for Section 248 Mortgage

Condominium Rider D Giraduated Payment Rider D Growing Equity Rider
Planned Unit Development Rider
|::| Other {Specily)

BY SIGNING BELOW, Borrower accepts and agrees o the terms contained in this Security Instrument snd in any
rider(s) executed by Borrower and recorded with it.

Witnesses:

\ .
UM-M\@ Q YA Ses

WILSON ZAMBONINOG cj -Barrower

/ (Jr.
\/“ L _kr'\k

)
"ELLA ZAMBONINO M -Burrower

(Seal)
-Borrower

{Seal)
-Borrower

Loan N,

STATE OF ILLINOIS, COOK County ss:

3 < fSich & Notary Public in_and for said osaty and state,
o hereby certfy that _WILSON ZAKIBONING AND ELLA ZAMBONING . [1¢s 5 " F ¢

- 1

personally known to me w be the same person(s) whose name(s) subscribed to the foregaing instrument, appeared betore
me this day in persen, and acknowledged that  he/she/they  signed and delivered the said instrument as  his‘her/their
free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this ~ _13TH duy of DEC EMBER !9 1996

R
@
My Commission Ea[uv_i;rt':s: . : % P/ A

T
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