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FHA Cam No,

State of Uiino’s MORTGAGE 132:8556709

Loan IDt 6132645

THIS MORTGAGE ("Security Iistrument") is given on Dacambgr 13th, 1996
The Martgagor is
Omar Agosto and PFederico Matse, both unmarried man and Delia Pena, an unmarried
woman and Jacobo Delgado, an wrnwceried man

NGRS M

("Borrower"). This Security Instrument ia given to
First National Mortgage Coir.

which is organized and existing under the laws of The State of Illinols , and
whose address ia 1 South 443 Summit Ave., Suite 301, Oakbrook Terrsce, IL 60181
("Lender®). Botrower owes i-2:¢ the principal sum of
One Hundred Thres Thousand Four Hundred Thirty and no/1f0-~=s=rau
Dollars (U.S. § 103(4.0.00 3.
This debt is evidenced by Borrower's nole dated the same dale an this Security [nstrument (‘Hote®), which
provides for monthly paymeats, with the full debt, if not paid earlier, due and paysble on ~ January 1set,
2027 . This Security Instrument sccurea to Lender: (n) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Mote; (b) the payment of all other sums,
with interest, sdvanced under paragraph 7 to protect the secusity of this Security Instrumeat; and (c) the performance
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of Borrower’s covenants and agroements under this Security Instrument and the Note, For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property localed in
COCK Counly, lliinoie:

LOT 11 IN BLOCK 16 IN GARFIELD, A SUBDIVISICON IN THE SOUTHBAST 1/4 OF
SECTION 34, TOWNSHIP 40 NORTH, RANGRE 13, RAST OF THE THIRD PRINCIPAL
HERIDIMN, IN COOK COUNTY, ILLINOIS.

P.I.N., 13-34-408-011 VOL. 371

Item #: 13-34-402-D11
_which has the address of 1829 N. Xostner Avenua, Chicayo [Strsat, City),
Ilinois 60639 IZip Code] ("Property Address™);

TOGETHER WITH all ths o jnovements now or hereafter erecied on the propeity, and il easements,
appurtenances and fixtures now or hereziler u part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Boncwui is lawfully seized of the estate hereby conveyed und has the right to
morigage, grant and convey the Property and that (ne Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile #2-the Property sguinst all cleims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifoi= covenanis for nationa s and non-uniform covenants
with limited variations by jurisdiction 0 constitute & uniform exaity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge. Borrower shal! piy when due the principal of, and
interset on, the debi evidenced by the Nute and late charges due uader the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowre: slall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late cbirges, a sum for (a) taxes and
special assessmeonts levied or 1o be levied against the Property, (b) leasehold payment: or ground rents oni the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which-(0: i ender anist pay a
mortgage insurance premium 10 the Secretary of Housing and Urban Development (*Secretary®, or in any year in
which such premium would have been required if Leader still held the Security Instrument, each mcathly payment
shall also include either: (i) & sum for the annual mortgage insurance premium 1o be paid by Lender L) ite Secretary,
of (ii) a monthly charge instead of & mortgage insurance premium if this Security instrument is held by the Secretary,
in a reasonable amount to be determined by the Secrelary. Except for the mouthly charge by the Secretary, these
items are called *Eacrow Items* and the sums paid to Lender ave called “Escrow Funds.®

Lender may, at any time, collect and hold amounts for Escrow [tems in un aggregate amount not o exceod the
maximum amount that may be required for Bortower's escrow account under the Real Estale Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 & seq. and implomenting regulations, 24 CFR Past 3500, as they may be
amended from time to time ("RESPA”), excopt that the cushion or recerve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are avsilable in the account may not be based on
amounts due for the mortgege insurance premiusm.

Wll.l 10804
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If the amounts held by Lender for Escrow Items exceed the amounts permitied to be beld by RESPA, Leader
shall account to Borrower for the excess funds as required by RESPA. I the amouvats of funds beld by Lender at any
time is no? sufficient to pay the Escrow ltems whea due, Lender teay notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additions! sucurity for all suma secured by this Secunty Instiument. If
Borrower tenders to Lender the full payment of all mich sume, Borrower's accowt shall be credited with the balance
remaining for all installment iteros (a), (b), snd (c) and any mortgags insurance premium inetallment that Londer Sas
ool become obligated to pay to the Secrstary, and Leoder shali promptly refund any oxcesc funds to Borrower.
{inmediately prior to & foreclosure sale of the Proparty or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (x), (b), sad (c).

3. Applantion of Puyments. All poyments under paragraphs 1 and 2 shall be applied by Lander as follows:

Eizst, to @ morigage insurance premium o be paid by Leador (o the Secretary or o the monthly charge by the
Secreiary instead of the monthly mortgage insurance premiums;

Second, 1o aov wes, special ssscsuments, Jeaschold payments or ground reats, and fire, flood and other hazzrd
INSULANCE premiums, & rejuired;

Thicd, to intereat dus wier the Noie;

Eounh, to amortizatioa «f *he principal of the Note; and

Eiftk, to late charges due uns'cs the Note,

4, Fire, Flood and Other bz d Insurance. Borrower shall insure all improvements on the Property, whatber
now in exisience or subsequently erecies’, syainst any hezards, casualtics, snd contingencies, including fire, for which
Lender roquires insurance. This insuncscs shall be maintained in the amounts and for the penods that Lender
requirce. Borrower shall also insure all inipicvaments on the Property, whether now in sxiclence or subsequently
erected, against loss by floods to the extent reguirad by the Secrotary. All insursnce shall be carrisd with companios
approved by Lendec. The insurance policies and any re=awals shall be held by Lender and sball inciude loss payable
clauses in favor of, and in & form acceptable to, Leadiyr.

In the event of loss, Borrower shall give Lendor imried ate notice by muil. Lender may maks proof of loss if not
made promptly by Borrower. Buch insurance company conc s is bereby suthorized and directed 10 make paymsnt
for such loss directly to Lender, instead of to Borrower and to [ snder jointly. All or say part of the insurance
proceeds may be applied by Lender, at its optioa, cither (a) 10 th* rxduction of the indebiedness under the Noto and
this Security Instrumant, first to any delinguent amounts applied iu the o722t in pamgraph 3, and then to propayment
of principal, or (b} to the restoration or repair of the damaged Property. Zay application of the proceeds to the
principal shall not extend or posipone the due date of the monthly paymeats +nich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an arsovul required to pay all outstanding
indebladness under the Note and this Security Instrument shall be paid to the entity iegally eatitled thereto.

In the ovent of foreclosure of this Security Instrument or other transfer of title (o tiie Property that extinguishes
the indebtodness, all right, tite and interest of Borrower in and to insurance policies 10 Torce shall past to the
purchaser.

$. Occupancy, Preservation, Maintenunce and Proteciion of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal retidese witkin sixty
days after the exacution of this Security Instrument (or within nixty days of a later sale or transfer o) the Property)
and shall continue to occupy the Property as Borrower's principal residence for sl least one year after the date of
occupancy, unjess Lender detsrmines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's coatrol. Borrower sball notify Lender of any extemusting
circumstances, Borrower shall not commit waste or destroy, damage or substantially chunge the Property or allow the
Property to deteriorste, reasonalie wear and tear excepled, Lender muy inspact the Property if the Property is vacant
or sbandoned or the loan is in default, Lender may take reasonable action to protect and proserve mich vacaat of
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abanlooed Property. Borrower shall also bo in default if Borrower, during the loan application process, gave
materiaily false or inaccurate information or statsments to Leader (or failed to provide Lender with any malerial
information) in connection with the loan evideniced by the Nots, including, but not limited to, representations
concerning Borrower's occupancy of the Property as » principal residence. If this Security Instrument is oo a
leasehold, Borrower shall comply with the provisioas of the lease. If Borrower scquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing,

. Condemnation. The proceeds of any sward of claim for damages, direct or consequential, ip connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation. are
bereby assigned and shall be paid to Lender to the extent of the full amount of the indchtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such procends to the reduction of the indebtariness
under the Ncw and this Security Instrumeat, first to any delinquent amcunts applied in the order provided in
paragraph 3, ai then Lo prepayment of principal. Any application of the proc:eeds to the principel shall not extend or
postpons the due dais of the moathly paymeats, which are reforred to in pargraph 2, or change the amount of such
paymeats. Any excrs8 Hrocesds over an amount requirad to pay all outstanding indebledness under the Note and this
Security Instrument as’i b2 paid to the entity legally eatitled thereto.

7. Charges to Bormow:r and Protection of Lender’s Rights in the Property. Borrowsr shall pay all
governmentsl or municipel chirges, fines and impositions that are not inclwled in paragraph 2. Borrower shali pey
theee obligations on time directly *> the satity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, vgon Lender's request Borrower shall promptly fumish to Leoder receipts
evidencing these payments.

If Borrower fails to make these puyment= or the paymeats required by piragraph 2, or fails to perform any other
covenants and agreements contained in this S22:sity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Froperty (such es » rioceeding in bankrupicy, for condemnution or to enforce lawe or
regulations), then Lenjer may do and pay whatevar 18 necesgary to prolect the value of the Property and Lender's
rights in the Property, including payment of taxes, haiard insurance and other iteme meationed in paragraph 2.

Any amounts disbursed by Leader under this paragcarh shall become an additional dobt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and (ay.bls.

Borrower shall promptly discharge any lien which has prioricy over this Security Instrument uniees Borrower:
(8) agrees in wniting to the payment of the obligation secused by the }izz in a manner scceplable to Lender; (b)
contests in gond faith the lien by, or defends againsl enforcement of 'he Lira in, legal proceedings which in the
Lender's opinion operale to prevent the enforcemeat of the lien; or {c) @ ures from the holder of the lien an
sgreement satisfactory to Lender subordinating the lien Lo this Security Instrursee!. 7 Leader determines that any part
of the Property is subject to a lien which may sitain prionity over this Secuny Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the licn or tal:e one ¢r more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may colicct focs and charges suthorizad by the Secrefary.

9. Grounds for Acceleration of Debdt.

(s} Default. Lender may, exvept 8 limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate peyment in full of all sums secured by this Security Instrument if
(i} Borrower defaults by failing to pay in full any mouthly payment required by this Security Instraument
prior 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obiigations conlained
in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garmn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1791j-3(d)) and with the prior
spprova) of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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{i) Al or past of ihe Property, or a beseficial intercst in a trust owning all or past of the Property, is sold

or otherwise transferred (other than by devise or desceat), anc!

(ii) The Property is not occupied by the purchaser or grantse as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver, If circumstances occur that would permit Leader to require immediaio payment in full, but
Lender does not require such payments, Lender does not waive iis rights with respect to subsequent ovents.,
{d) Regulations of HUD Secretary, In many circumstances reguiations issued by the Secrotary will limil
Leader's rights, in the case of payment defaults, to require imunediste paymant in full and foreclose if not
paid. This Security Instrument does not suthorize scceleration cr foreclosurs if not permitted by regulations
of the Jecrotary.
() Mortaage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
10 be elizible for insurance under the National Housing Act within 60 days from the dste hereof, Lender
may, af i Op'ion, require immediate payment in full of all sums secured by this Security Instrument. A
written statemyvat of any authorized agent of the Secretary dated subsequent 0 60 days from the date hereof,
declining to inere ‘his Security Instrument and the Mote, shall be deemed conclusive proof of such
ineligibility, Notwit'stonding the foregoing, this option muy not be exercised by Lender when the
unavailability of insurancz-is solely due to Lender’s failure to remit a morigage insurance premiun lo the
Secrotary.

10. Reinstatement. Bosrower has a iight to be reinstated if Lender has required immediate payment in full
because of Borrowor’s failure 10 pay an smount due under the Note or this Security Instrument. This right applics
oven afler foreclosure proceedings are insibusd, To reinstate the Security Instrument, Borrower shali tender in &
lump sum all amounts required to bring Bornw#’s account curreat in:luding, to the extent they are obligations of
Borrower under thia Security Instrument, foreclosure coats and reasonable and customary attorneys’ feea and expenses
properly assacisted with the foreclosure proceeding. (Upou reinstatemerit by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect a7 i Lender hsd not required immediste payment in full.
However, Lender is not required to permit roinstatemar: if: (i) Lender bas accopted reinstatement after the
commencement of foreclosure proceedings within two years uvaw diately proceding the commencement of a current
foreciosure proceeding, (ii) reinstatement wiil preclude foreciorur: na differeat grounds in the future, or (iii)
reinstatement will advessely affect the priority of the lien created by-uiis Security Instrumeat,

11. Borrower Not Released; Forbearance By Lender Not a Wiver. Extension of the iime of payment or
modification of amortization of the sums secured by this Security Instrumei granted by Lender to any successor in
intercst of Borrower shall not operate to release the liability of the original brizower or Borrowes's succeesor in
interest. Lender shall not be required to commence proceedings ageinst any succrewoi i interest or refuse to exiend
time for payment or otherwise modify amortization of the sums secured by this Securi(y Instrument by reason of any
demand made by the original Borrower or Borrowes’s successors in interest, Any forbeuranss by Lender in exercising
any right or remedy shall not he » waiver of or preclude the oxercise of any right or remedy.

12. Successors and Assigre Bound; Joint and Several Liability; Co-Signers. The coorawts and agreements
of this Security Instrument shall biod and benefi! the successors and assigns of Lendor and Boriowe:, subject to the
provisions of paragraph 9(bj. Borrower’s covenants and agroements waall be joint and soveral. An; Barrower who o
co-signs this Sacurity Instrument but docs not execute the Note: (a) is co-tigning this Security Instrument only to o
morigsge, grant and convey that Borrower’s intereet in the Property under the terms of this Security Instrumeat; (b) e
in not personally obligated to pay the sums secured by this Secuity Lustrument; and (c) sgroes that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommadations with regard to the terms of this
Security Instrument or the Note without that Borrower's conseat,
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13. Notices, Any notice to Borrower provided for in this Socurity Lastrument shall be given by delivering it or
by mailing it by first class mail unlees applicable law requires use of anoiher method. The notice shall be directad to
the Property Address or any other address Borrower designates by notice to Lesder. Any notice to Lander ahall bo
given by first class mail to Lender's addresa siated berein or any addres: Leadar designates by notice to Borrowas.
Any eotice provided for in this Security Instrumeant shail be deemed to have beea given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shail be governed by Federal law and the law of
the juriadiction in which the Property is Jocated. In the eveat that any provision or clause of this Security Inatrument
or the Note conflicts with epplicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect withou? the conflicting provision. 1o thia end the provisious of this Security
Instrument »7.4 te Note are declared 10 be szverable.

15. Borrorsar’s Copy. Borrower shall be given one comformed copy of the Note aud of this Securily
Instrument.

16. Hazardoy; Substances. Borrower shall not cause or permit the presence, vse, disposal, storage, or reloase
of any Hazardous Subs(a»:es on or in the Property. Borrower shall not do, nor allow anyone else (o do, anything
affecting the Property that'is is violation -7 any Environmeatal Law, The preceding two sentances shall not apply to
the preeence, use, or siorag:-un the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o no @ residential usea and 10 mainteaance of the Property.

Borrower shall prompily give 1-ader written nolice of any investigat.on, claim, demand, lawauit or other sction
by sny governmeotal or regulatory agercy cr private party involving the Property and any Hazardous Substance or
Environmeatal Law of which Borrower has 72l knowledge. If Borrower learns, or is notified by any governmental
or regulatory suthority, that any removal or «<%.ex remediation of any Hazirdous Substances affecting the Property is
noceasary, Borrower shall promptly take ali necess v remedial actions in accordance with Environmontal Law.

As used in this paragreph 15, "Hazardous Subsiances™ are thoso substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, texic pesticides and herbicides, volat'ie wlvents, matorials containing asbestos or formaldchyde,
and radioactive materisls. As used in this peragraph 16, *Favicoumental Law” means federal laws and lawz of the
jurisdiction where the Property is located that relate to health, sufe// -1 environmeutal protection.

NON-UNIFORM COVENANTS. Burrower and Leader further covenant ~ial agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and tsfers to Leader all the rents and revenuos
of the Property. Borrower authorizes Lender or Lender's agents o collect (o, nnis and revenues and hercby directs
ench tenant of the Property 1o pay the reats to Lender or Lender’s agerts. Hawever, prior to Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Secwrity Insin meat, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the beaefit of Lender an' Norrower. This sssignment of
rents constitutes an sbsoluto assignment and not an assignment for additionsl security oaly.

If Londer gives notice of breach to Borrower: (a) ali reats received Iy Borrower shail ‘e lwld by Borrower as
trustee for benefit of Lender oaly, to be applied to the sums secured by the Security [nstrumest; %) Lender shall be
entitled 1o collect and recsive all of the rents of the Property; and (c) each tenant of the Property siull pay all rents
due and unpaid to Lender or Lender’s agent on Leader’s written demand to the tenant.

Borrower has nol executed any prior assignment of the rents and has not and will not perform any act that would
preveat Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintair: the Property before or after giving notice
of breech to Borrowes, However, Lender or a judicially sppointed receiver may do 80 at any time there is s breach.
Any application of reats shall not cure or waive any default or invalidate uny other right or remedy of Lender. This
assignment of reats of the Property shall terminate whean the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 8, Lendar may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses
incwrred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Securily Instrament is beld by the Secvetary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Farily Mortgage Foveclosure Act of 1994 ("Act") (12 U.8.C, 3751 ef seq.} by requesting
a foreclosure comunissioner desiguated under the Act to commence foreclosure and to sell the Properiy as
provided in the Act. Nothing in the preceding sentence shall deprive the Secreiary of any rights otherwise
available (0 a Lender under this Paragraph 18 or applicable law.

19. Relesrz. Upon payment of ail sums secured by this Security Instrument, Louder shall releaso this Security
Instrument withcut charge to Borrowsr, Borrower shall pay any recordstion coets.

20. Waiver of Homus?2ed, Borrower waives all right of homesiead exemption in the Property.

21. Riders to this Security insirmment. If ooe or more riders are. execulod by Borrower and recorded together
with this Security Instrument, the covepsats of cach such rider ahall be incorporated into and shall amead and
supplement the covenants and agreemen ts o this Security Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box(es)]. ),

Condominivm Rider 2 Orowing Bquity Rider X Other [specify)
Planned Unit Development Rider Ciaduated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accepta and agrees to the terow cortained in this Security Instrument and in
any rider(s) executad by Borrower end reconded with il.

Wim: P
’/' . =3
Y S
/ ﬁ'%&ﬁ‘ff’. , ‘(,_-ms‘\;\)’{” S (Seal}
Omar Agosto 7 -Bocrowsr
T
Py 7 f’d:(j
Federico Mata -Borrower
(0Ra (A (pat, 1
2 <o S (Seal) - G A” (Seal)
Deslis Pensa -Borrower Jepbbo Delgado -Bormowsr
) (Seal) .(Seal}
-Borrowst -Bomrower
2 (Seal} (Seal}
o rower -Borrowsr
STATE OF ILLINOIS, COOK County ss:
L THE UNDERSIGNED , & Notary Pvllic in sad for said county and atate do hereby certify
that both unmarried man

Omar Agoato and Pederico Mata/and Delia Pena/ind Jacobo Delgado, an ummarried man
an unma.ried woman

» parsonaily known to me 1o be the some person(s) whose name(s)
subscribed to the foregoing instrureat, appeared before me this day in pervon, md acknowldgod that  THEY
signed and delivared the said instrament as THEIR froe and voluntary sct, for the u2ua o purposes therein
set forth.

Given under my hand and official seal, this 13th day of  December . 1998

My Commission Expires:

FA'A SRR [N
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l’ﬁu Case No.

131:8556709

| Lean #1 6132645
ADJUSTAELE RATE RIDER

THIS'AP;USTABLE RATE RIDER is made this  13th day of December , 1996 ,

and is incorperatd into and shall be doemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (‘Soruiity Instrument”) of the same date given by the undersigned (*Borrower”} to secure
Borrower’s Note ("Not2 ) %0

Pirst National Mortgage Corp.

(the “Lender”) of the same dat> ol covering the propesty described in the Security Instrument and located at:

1R29 N. Xostnsr Avenue
“hicego, IL 606139

tProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES !N THE
INTEREST RATE AND THE MONTHL¢ PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIM{M RATE THE BORROWER MIST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants =:d agreemenis made in the Security
Instrement, Borrower and Lendler further covenant and agree ag follow's:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of April , 1998  , and on that dsy
of each succeeding year. "Change Date® mezns each date on which the interest rate couls chinge.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “lrd.x" means the
weokly average yield on United States Treasury Securities adjusted to a consitan! maiurity of ope yar. as mado
available by the Federal Reserve Board. "Current Index”™ means the mout recent Index figure uvailavle 30 days
before the Change Date. If the Index (a5 dofined above) is uo longer available, Lender will use sa a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing snd
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes
Before each Change Dale, Lender will calculate & new interest rats by edding a margin of Two and thre
percentage point(s) ( 2,750 %) o
the Current Index and rounding the sum to the nearest one-eighth of one perceatage point (0.125%). Subject
to the lirats stated in paragrupk (D) of this Rider, this rounded amount wii) be the new inlerest rate until the
next Change ale,

(D) Limitr on Interest Rate Changes

The existing ia'eest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Liwie. The inlerest rate will never be more than five perceniage points (5.0%) higher or
lower than the initial intorr st mate, s steted in Paragraph 2 of the Note.

(E) Calculation of Paymicat Change

If the interest rate changes on » Uiwnge Date, Lender will caiculale the amount of monthly psyment of
principal and interest which would L= nacessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subatrotially equal payments. In making such calculation, Loader will use
the unpaid principal balance which would be ~v-d on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any pre;ayments (o principal. The result of this calculation will be the
amount of the new monthly payment of principal a i in.erest.

(F) Notice of Changes

Leader will give notice to Borrower of any change in e iuterest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly pzyrent nmount is due, and must set forth (i) the
date of the nolice, (ii) the Change Date, (iii) the old inleresi-iate, (i*) the pew intercst rate, (v) the new
monthly payment amount, (vi) the Curreat Index and the date it was publisbad, (vii) the method of calculsting
the change in monthly payment amouz:, nd (viii) any other informatioe vich may be required by law from
iz to time.

(G) Effective Date of Changes

A pew interest rate calculated in accordance with paragraphe (C) and (D) of this DRider will become
effective on the Change Date. Borrower shall maks a paymeat in the new monthly amoup’ bcginning oa the
first payment date which occurs at least 25 days afier Lender bas given Borrower the ‘arlwe of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation 1o pay any increesc 7.4 Vs monthly
paymen! amount calculated in accordance with paragraph (E) of this Rider for any payment date oc uriing less
than 25 days after Lender has given the required notice. If ths monthly payment amount calcuisted in
accordance with parugraph (E) of this Rider decreased, but Londer failod io give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding tho paymeut amount which should have been
stated in a timely notice, then Borrowec has the option to either (i} demand the retura to Borrower of eny
excoss payment, with interest thercon at the Note rate (s rats equal to the interest rate which should have been
stated in & timely notice), or (ii} request that any excess paymeet, with interest thereon at the Noie rate, be
applied a8 payment of principal. Lender’s obligation to return any excses payment with interest on domand is
not assignable even if the Nole is otherwise assigned bofore the domand for retum is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/
-
)( /ngugc E,J,L/j) /( /,@W/ /y/lﬁ%)

Omar Ago to 7 q . Pederico Mata -
[ /

)
S e Ayueet 20eyod (Senl)

Delia Ponn . fnéobo De lgado - -Borrowsr

(Seal)

-Bosvorwer

(Seal)
-Borrower
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