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RECORD 4ND RETURN YO
PREREARED MORTGAGE ASSOCIATES, LYD.

12415 SOUTH HARLEM AVENUE-SUITE 202 96960194
PALOS MEIGHTS, ILLINOIS BOAE3

DEFT-01 RECORDING $35.00

Prepured by: HOWARD A, DAVIS o THI0LZ  TRAN 3437 12719796 151318300

PALOS HEIGHTS, IL 80483 . MW LCE H-RE~THDLOH
COQK COUNTY RECORDER

BURCHASE MONEY FHA Cate No,

State of Hlinais MORTGAGE 131:8528484=703

3183771

THIS MORTGAGE ("Security Instroment”) is given on DECEMBER 16, 1996
The Mortgugor ix
ROBERT M. EMLUND, MARRIED TC
ROBIN EMLUND ##

3901 WEST 124TH PLACE, ALSIP, ILLINOI&  60G58B

W ‘]
L] " H : ] [ Qq \\6 g .
{"Borrowsr*), This Securily Instrument s given to \J\\
PREFERRED MORTGAGE ASSOCIATES, LTD. /\b @Q%)@

i
which is arganized nnd existing under the faws of THE STATE QF TLLINQIS » el g
whose address is 12413 SOUTH HARLEM AVENUE-SUITE 202 %
PALOS HEIGHTS, ILLINOIS 60463 ("Lender™), Borrower owes Lender the niincipul sumof &
EIGHTY ONE THOUSAND FIVE HUNDRED NINETY FIVE >

AND 00/100 Doltars (U.8. 3 81,595.40 )
This debt s evidenced by Borrower's note dated the snme date as this Sceurity [nstrument ("Nato®), which '
provides for monthly paymonts, with the fult debi, if not paid earlior, duo and puyubiv on JANUARY 1

2027 . Thig Security Instrument secures to Londor: (1) the repuyment of the debt evidenced by the

Note, with intorest, anth ol renowals, extensions and modifications of the Note; (b) the payment of all other sums,

with inturest, advanced under paragrph 7 to proteet the security of this Security Insteuments and (£) the performunce
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If the amounts held by Lender for Escrow ltems exceed the amounls permitted to be helkd by RESPA, Lender
shall account to Borrower for the sxcess funds sy required by RESPA. 1F the smounts of funds held by Lender at any
time are not sufficient to pay the Escrow [lems when due, Lender may notify the Borrowsr and require Borrower to
muke up the shortage s permitted by RESPA,

The Escrow Funds ure pledged as additionnd security for all sums secured by this Security Instroment, 1f
Borrower tenders to Lendzr the full payment of all such sums, Borrower's nccaunt shal) bo credited with the balance
remaining for alt instaltment items (n), (b}, and (c) and any mortgage insunce premiwm installment thut Lender has
not become obligated to pay 1o the Secretary, and Lender shail promptly refund any excess funds o Borrower.
immediatety prior to n foreclosure sale of the Property or ils acquisition by Lender, Borrawer's nceount shull be
eredited with eny balance remaining for all instullments for items (n), (b, and {c).

3. Application of Payments, Al} payments under parugraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premivm to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o7 ths monthly mortgage insurance premium;

Second, to any tiges, specinl assessments, leasehold puymieats or ground rents, and fire, flood and other bazrd
{nstirance premiums, a8 rwired;

Third, to interest due vads: the Note;

Fourth, to amortization of .b2 principal of the Note; and

Eifth, to late charges due underihe Note,

4, Fire, Flood und Other Huxr! insurance, Borrower shall insure af) improvements on the Properly, whether
now in existence or subsequently erected, against any huzards, crsualties, nnd contingencies, including tire, for which
Lender requires insurance. This insuranee. sholl be muintained in the amounts wnd {or the periods that Lender
requires. Borrower shull also insure sl imprevenwnts on the Property, whelhor now in oxistence or subsequently
erected, sgainst loss by floods to the extent reguize by the Secrotury. Al insurance shall be carried with companies
ppproved by Lender. The insurance policies and any renevals shall be held by Lender und shidd include loss puyabie
clauses in faver of, und in a form aceoptable to, Lender,

In the svent of loss, Borrowur shall give Lender immedinie notice by mail. Lender may muke proof of loss if not
made promptly by Borrower. Each insurance company conceried is herehy uuthorized and directed to make puyment
for such loss directly to Lender, insteud of to Borrawer und to Lendur joiatly, All or any part of the insurance
proceeds inay be spplied by Leader, ot its antion, sither (n) to the redaction of the indubtedness under the Note and
this Security Instrument, first lo any delinguenst amounts applied in the ordes.in parngraph 3, and then 1o preprynent
of principul, or () to the restoration or repair of the damaged Preperty. Any upplication of the proceeds to the
principal shall not extend or postpone the dua duts of the monthly payments Which are referred to in pamgraph 2, or
chunye the smount of such prymonts, Any excess insurance proceeds over an mmbtntseguired (o pay alf outstanding
indebledness under the Note and this Security [nstrument shall be paid to the entity Yo mily entitted thereto.

In the event of foreclosure of this Securily Instrument or other transfer of it 1o (e Property that extinguishes

the indebtedness, all right, title and interest of Borrowee tin und to inswrance policies in-ioros shall pass to the

purchuser.

duys aftor the sxecution of this Security Instrument (or within sixty duys of o luter suls or trunsfor o7t Property)

ant} shall continue to oceupy the Property us Borrower's princips! residetice tor b Jvast one yoar afler the date of .
oceupancy, unless Lender dotermines that requirement will ciusy undus bardshipy fae Borrower, or unless oxtonimting -

citcumstances exist which are heyond Borrowers conteod, Borrowor shall notify Lender of any oxienvaling
circumstances, Borrower shall not commit waate or destroy, dumage or substantinily chrnge the Property or allow e
Praperty to deterierats, reasonable wear und tear sxcepted, Leader may tnspeet lhe Property if the Property is vacen!
ar gbunrdoned or the foan is in default, Lender may ke reasotnble action 1o protest and preservo sueh vieant o

@D, 4RAL) wwos Puge 3ol B o

et

5. Occupuncy, Preservation, Maintenance and Protection of the Property; Borcower’s Lown Application;””
Lenscholds, Borrower shall occupy, establish, and tse the Property as Borrower's principal tosidaos within sixty
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(i} All or part of the Property, or a beneficial interest in n trust owning alt or part of the Property, is sold
or otherwise transforred {other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantes as his or her principal residence, or the
purchaser or granlee doos so occupy the Proporty but his or her credit has not beon upproved in
accordance with the requirements of the Seeretury,
{c) No Waiver, If circumstances occur that would permit Lender to require immediute payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulutions of HUD Secretary, In many circumstances regulations issued by the Secrotury will limit
Lender's rights, in the case of payment defuults, to require immediate payment in full and foregloss if not
paid. This Security Instrument doos nol authorize ncceleration or foreclesire if not permitted by regulations
of the S=cretary,
(e} Moroage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be stigipis for insurance under the National Housing Act within 60 days from the dute hereot, Londur
may, at its Zption, require immediate payment in full of all sums secured by this Security Instrument, A
written statement 0f any authorized agent of the Secretary dated subsequent to 60 duys from the dite hereof,
declining to insvie fuis Security Instrument and the Note, shall be deemed conclusive proof of such
inoligibility. Notwithitending tho foregoing, this option may not be exercised by Lender when the
unavailability of insurancsis solely due to Lender’s fuilure to remil a mortgage insurance pramium lo the
Secretary,
10. Reinstutement, Borrower has 4 night to be reinstated it Lender has required immedinte puyment in full
because of Borrower's failure to pay an ameuat due under the Note or this Security Instrument, This right applies
even after foreclosurs proceedings are institvles. To reinstate the Security Instrument, Borrower shall tender in a

lump sum all amounts required 1o bring Borrowor's account current including, (o the exient they are obligations of

Barrower unrder this Security Instrument, foreclosuse cost: and reasonuble and customary atiorneys® fees and expenses
properly astaciated with the foreclosure proceeding, Upon reinstatement by Barrower, this Security Instrument and
the obligations that it secures shall remain in effect as’if Lender had not required immediate payment in full,
However, Lender is not tecuired to permit reinstatemen’ i (1) Lender has accepted reinstalement after the
commencement of foreclosure proceedings within two years imimeditely preceding the commencsment of w current
foreclosure proceeding, (ii) reinstatement will preclude foreclosar: on ditferent prounds in the future, ur (i)
reinstatement will adversely affect the priority of the lien created by this S=cuzity Instrument,

11. Borrower Not Relensed; Forbearunce By Lender Not o Waiver, Extension of the time of payment or

modification of amortization of the sums secured by this Security Instrument grinted by Lender to any suecussor in

interest of Borrower shall not operate to release the linhility of the original Buirrewer or Borrower's successor in

interest. Lender shall not be required to commence procecdings against any succes:or in interest or refuse to extend
time for payment or otherwise modify amartization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance b Lender in exercising
any righl or remedy shuil not be & waiver of or preclude the exercise of any right or reimedy. _

12, Successors and Assigns Bound; Jnint and Several Linbility; Co-Signers. The coveaprie and ngreements
of this Security Tnstrument shall bind and benefil the successors rnd nssigns of Lender and Borrotver —zubject to the
provisions of paragraph 9(h), Borrower’s covenants wnd agresments shall be joint and several. Any Jsorrower who
co-signs this Security Instrument but does ot execute the Note: (a) is co-signing this Security Instrwnent only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrumeni; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thal Lender and any
other Borrower may agree to extend, modify, forbear or make any accammaodutions with regusd to the terms of this
Security [nstrument or the Note without that Borrower's consend.
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18. Foveclosure Procedure, IF Lender vequires immedinte payment in full under parngraph 9, Lender may
foreclose this Security Instrument by judicinl provevding. Lender shall be entitled to collees all expenses
incurred in pursuing the remedies pravided in this paeageaph 18, ingluding, but not Hmited to, reasunuhle
ntlorneys! Tees and costs of title evidence,

il the Lender's imterest in this Security Instrument is held by the Seerctavy und the Seerelary requires
immudiate payment in full under Paragraph 9, the Seeretary may invoke the nonjudiclal power uf sule

d‘{:rmrided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 of seq.) by requesting
foreciosure commissioner designated under the Act to ceamenve foreclosvre and (o soll the Property os
rovided in the Act, Nothing in the preceding sentence shull deprive the Seeretiury of any rights otherwise
vailuble to # Lender under this Puragraph 18 or applicable law,

< . . . .
(9 Release. Upon payment of all sums secured by this Security Instrument, Lendor shull rolease this Seeurity
(Gnstrument withosisharge to Borrower, Borrower sholl pay uny recordation costs,

20, Walver of iloraustead, Borrowor waives oll right of homestead exomption in the Property.

21, Riders o this Security Instrument, I one or more riders nre exceuted by Borrawer and recorded 1ogether
with this Security Instrument, thecoisnants of each such rider shall be incorporated into and shudl amend and
supplement the covenants and agresments of this Secwrity Instrument as it the ridee(s) wore o porl of his Security
(nstrument. {Check applicabla box(es)). .

Condominium Rider L j Growing Eyuity Rider 3 omer Japecify)
Plunned Unit Development Rider (2L eaduated Payment Rider
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