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A
THIS MORTGAGE ("Security Insirumcnt”) is given on DECEMBER 16, 1996 q . p?
The Mongagor 1S suAN CARLOS CAM®O3 AND WIFE )
MARIA LETICIA CAMPCS
. ty)?)ﬂ
("Borrower"). This Sccurily Instrument is given w CTX MORTGAGZ CUMPANY
. D
which s organized and existing under the laws af THE STATE OF NEVADA and
whose address Is p.o. BOX 199000, DALLAS, TEXAS 75219 _ W
("Lender™). Borrower owes Lenzer aie principal sum of ?f’
ONE HUNDRED RIGHTEEN THOUSAND EIGHT HUNDRED SIXTY FIVE & 00/100 N
Doliars (U.S. $ 116,365.00 ) i
This debt is evidenced by Borrower's note daled the same date as this Sccurity Instrument {("Note"), which o
provides for monthly payments, with the [ull debt, if not paid carlier, duc and payable on ganuary 1,
2027 . This Security nstrument seeures to Lender: (a) the repayment of the debt evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all other sums, with
interest, advanced under paragraph 7 1o prolect the security of this Sccurity Inswrument; and (c) the performance
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of Borrowcer's covenants and agreements under this Security Instrument and the Note. For this purpose, Bortower does

herehy  morigage, grant and convey o the Lender the following  described property locaicd  in
COOK County, lllinois:
LOT 2 IN ELOCK 8 IN WATERMAK'S ADDITION TO MORRELL PARK AND BLSDON, SAID

ADDITION BEING A SUBDIVISION OF THE EAST 3/4 OF THE NORTH 1/2 OF THE SOQUTHEAST
1/4 OF SECTION 11, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIFAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

PIN# 12-11-408-002

which has the address of * 5203 SOUTH TRUMBALL AVENUE, CRICAGO 1Strect, Cuy,
[ltinois 032 [7ip Code] ("Property Address™),

TOGETHER WITH all ths improvements now or hereafter erccted an the property, and all easements,
appuricrances and fixtures aow or Jicreafier a part of the property. Alf replacements and additions shall also be covered
by this Sccurtty Instrument. All of the forégoing is referred 10 in this Security fostrument as the "Property.”

BORROWER COVENANTS that Bor/ower 1s law{ully scized of the estate hereby conveyed and has the right o
morigage, grant and convey the Property and (nar the Property is unencumbered, except for encumbrances of record.
Rorrower warrants and will defend generally thetiic o the Property against all claims and demands, subject 1o any
encumbranccs of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction o constitutc a uniform sceurity irstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shali-pay ‘when duc the principal of, and inferest
on, the debt evidenced by the Note and laic charges duc under the Note,

2. Monthily Payment of Taxes, Insurance and Other Charges. Borrower skall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground-ients on the Property, and {c)
premiums for insurance required under paragraph 4. In any year i which the Lender mustipay 1 mortgage insurance
premium to the Sceretary of Housing and Urban Develapment ("Sccretary™), o in ary year inwpich such premivm
would have been required if Leader still held the Security instrument, cach monthly payment shall aigs include either: (i)
a sum for the annual mortgage insurance pretnium o be paid by Lender to the Scerctary, or (i) a montaly charge insicad
of a mortgage insurance premiym if this Security Instrument is held by the Secretary, in a reasonable-amount to be
determined by the Secretary. Except for the monthly charge by the Scerctary, these items are called "Escrow [tiems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, a1 any time, collect and hold amounts for Escrow liems in an aggregate amount not 10 exceed the
maximum amount that may be required for Borrower's esctow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3560, as they may be amended
from time to time ("RESPA"), cxcept that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursernents before the Borcower’s payments are available in the account may not be based on amounis due for the

mortgage insurance premium,
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to he held by RESPA, Lender shall
account 10 Barrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any lime
are not sufficient o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additonal security for all sums secured by this Security Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's accourt shalt be credited with the balance remaining for
al! installment tlems (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a forcclnsure sale of the Property or its acquisition by Lender, Borrower's account shali be credited with any balance
remaimeng for all instaliments for items (a), (b), and (c).

3. Appbaation of Payments. All payments under pacagraphs 1 and 2 shall be applicd by Lender as follows:

First, t0"t5¢ mortgage insurance premium 1o be paid by Lender to the Sccretary or to the monthly charge by the
Secretary instead 2 the monthly mortgage insurance premium;

Sgeond. to amy waxes, special assessments, lcaschold payments or ground rents, and fire, flood and other hazard
insurance premisms, o eoured;

Thard, 10 iterest aue vaider the Nole,

Fourth, to amortzation of the principal of the Noie; and

Fifth, to late charges diue under the Note.

4. Fire, Finod and Other Hazuvi Insurance. Borrower shafl insure all improvements on the Property, whether
now in cxistence or subscquently eréeted -against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insuranct shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements(on the Property, whether now in cxistence or subsequently erected, against
loss by flonds to the extent required by the Sceritary, Al insurance shall be carried with companics approved by Lender.
The insurance policies and any rencwals shall be ke'd by Lender and shall inciude loss payable clauses in favor of, and
in a form acceptable o, Lender.

In the evenl of loss, Baorrower shalt give Lender insmediate notice by mail. Lender may make proof of loss if not
made prompdly by Borrower. Each insurance company conceried is hereby authorized and dirccted to make payment for
such oss directly 10 Lender, instead of to Borrower and 1o Lendzr jGinty. All or any part of the insurance proceeds may
be applicd by Lender, at ils option, cither (2) (o the reducuon of the indebiedness under the Note and this Security
Insrument, first to any delinguent amounts applicd in the order in pari graph 3, and then 10 prepayment of principal. or
(B) 10 the restoration or repair of the damaged Property. Any application of sne proceeds to the principal shail not extend
or postpone the due datc of the monthly payments which are referred 10 in garipraph 2, or change the amount of such
pavments, Any ¢xcess insurance procecds over 2n amount required to pay all ontanding indebtedness under the Note
and this Sccunty Instrument shall be paid o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to ‘the Troperty that extinguishes the
indehiedncess, atl right, title and interest of Borrower in and to insurance policics in foree sill p:w': to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowver's Loan Agplication;
Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrower's principal resideace within sixty days ¢@»
after the exccution of this Security Instrument (or within sixty days of a laler sale or transfer of the Pesperty) and shall (&
continue 0 occupy the Property as Borrower’s principal residence for at least one year after the date i occupancy, (%
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances N
exist which are beyond Borrower’s conirol. Borrower shall notify Lender of any cxtenuating circumstances. Borrower
shall not commil waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, A
reasonable wear and tear excepted. Lender may inspect the Property if lne Property is vacant or abandoned or the loan ise
in default. Lender may take reasonable action (o protect and preserve such vacant or avandened Property.
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Borrower shall also be in default if Borrower, during the foan application process, gave materialiy false or inaccurate
information or statcments to Lender (or failed o provide Lender with any materiai information) in connecuon with the
lpan evidenced by the Note, including, but not fimited to, representations concerning Borower’s occupancy of the
Property as a principal residence. If this Security [nsrument is on a leaschold, Borrower shall comply with the
provisions of the lease. 1 Borrower acquires fee title to the Property, the leasehold and fee lile shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircct or conscqguential, in connection with
any condemnation or other taking of any part of the Property, of for conveyance in place of condemnation, arc hereby
assigned and shall be paid o Lender Lo the extent of the full amouat of the indebtedness that remains unpaid under the
Notc and this Sceurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Noie
and this Security Instrument, first to ary delinquent amounts applicd in the arder provided in paragraph 3, and then 1o
prepayment of-p.incipal. Any application of the proceeds to the principal shall not extend or posipone the due daie of the
monthly payme:its.+vhich arc referred (o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reasred to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 10
the entity legally criuilny thereto,

7. Charpes to beresaver and Protection of Lender’s Rights in the Property. Bomower shall pay all
governmental or municipal chiarges, fincs and impositions that are not incladed in paragraph 2. Borrower shall pay these
obligations on time directly io the cntily which is owed the payment. if failure 10 pay would adversecly affect Lender's
interest in the Property, upon Letde:'s-request Borrower shall prompily furnish to Lender receipts evidencing these
paymenis,

If Borrower fails 1o make these paymenis or the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Sciurity Instrument, or there is 5 legal proceeding that may significanily
affect Lender's rights in the Property (such asa priceeding in barkruptcy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever 'S necessary (o protect the value of the Property and Lender's rights
in the Property. including payment of taxes, hazard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this parzgrsph shall become an additional debi of Borrower and be
securcd hy this Sccurity Instrument. These amounts shall besesnterest from the date of disbursement, at the Note rate,
and at the opton of Lender, shall be smmediately due and payas'c,

Borrower shall promptly discharge any licn which has priority sver this Sccurity Instrument unless Borrower: (a)
ageees 1n writing to the payment of the obligation secured by the lien in-a manner acceplable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lega® proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the lien; or (¢} secures from the hoiderOf the lien an agreement satisfactory w0
Lender subordinating the fien to this Security Instrument. If Lender detcrminges taat any part of the Property is subject to
a lien which may attain priority over this Sccurzy Instrument, Lender may give Borrawer a notice identfying the lien.
Borrower shall satisy the lien or take one or more of the actions sci forth above withir. 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Deht.

(a) Default. Lender may, except as limited by regulations issucd by the Sceretary, in o case of payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if.
(1) Borrower defaults by failing w0 pay in ful} any monthly payment required by this Seeuriy Instrument
prior 10 or on the due daic of the next monthly payment, or
(i) Borrower defaults by fatling, for a pericd of thirty days, to perform any other obligations contained in
this Sceurity Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Instilutions Act of 1982, 12 U.S.C, 1701}-3(d)) and with the prior approval of
the Secretary, require immediate payment in Jull of all sums secured by this Security Instrument if:

.
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(i) Alt or pant of the Property, or a beneficial intercst in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is hot occupied by the purchaser ar grantee as his or her principal residence, or the
purchascr or grantec does so occupy the Properiy but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender to require immediaie payment in full, but
Lender docs not reguire such payments, Lender does not waive its rights with respect 10 subsequent eveals,
(d) Repulations of HUD Secretary. In many circumstances regulations issucd by the Sccretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in Tull and foreclose if not paid.
This Security Instrument does not authorize acceleration or fereclosure if not permitted by regulations of the
Secretary.
{e) "ortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be clighse for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its opticn, require immediate payment in full of all sums securcd by this Security Instrument. A writien
staernent #i arty authorized agent of the Sceretary dated subsequent 1o 60 days from the date hereof, declining
to insure this' Security Instrument and the Note, shall be decmed conclusive proof of such ineligibility.
Notwithstanding “the” foregoing, this oplion may not be exercised by Lender when the unavailability of
insurance is solely dvo Lender's failure to remit a mortgage insurance premium o the Secretary.

10. Reinstatement. Borrowe: 1ias a right to be reinstated if Lender has required immediate payment in full because
oi Borrower’s fatlure to pay an amount due under the Note or this Security Instrument. This right applics even afier
forcctosure proceedings are instituted. To r¢instate the Security Instrument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower's accari current including, w the extent they are obligations of Borrower under
this Security Instrument, iorcclosure costs-ard reasonable and customary attorneys' fecs and expenses propetly
associated with the foreclosure proceeding. Uprin.reinstaiement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in effect as if Lorder had not required immediate payment in full. However,
Lender is not required to permil reinstaiement if: (i} Lender has accepied reisstatement after the commencement of
foreclosure proceedings within two  years immediately pieceding the commencement of a current foreclosure
praceeding, (i) reinstaterent will preciude foreclosure on Ciffeeznt grounds in the future, or (i) reinstatement will
adverscly affect the priority of the lien created by this Security Instument.

11. Borrower Not Released; Forbearance By Lender No: ¢ Waiver. Exicnsion of the time of payment or
modification of amortization of the sums sccured by this Security [nstrurient granted by Lender to any successcr in
interest of Borrower shall not operate 1o relcase the liability of the original Rorrewer or Borrower's suceessor in inierest,
Lender shall not be required to commence proccedings against any successor i) interest or refuse to extend time for
pavment or otherwisc modify amortization of the sums sceured by this Security nsiumcnt by reason of any demand
made by the original Borrower or Borrower's succassors in interest. Any forbearance by Lender in excrcising any right
or remedy shall net be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveants and agreements of
this Security Instrument shall bind ard benefit the successors and assigns of Lender ana-Doriower, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Bomrower who
co-signs this Sccurity Instrument but does not exccute the Note: (a) is co-signing this Security ‘nstrument only to
mortgage. grant and convey that Borrower's interest in the Property under the terms of this Scourity hustiument; (b) is
not personally obligated 1o pay the sums secured by this Sceurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sceurity
Instrument or the Note without that Borrower's consenl.
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13. Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering ut or by
mailing it by first class mail unless appticable law requires asc of another method, The rotice shall be dirceted to the
Property Address or any aiher address Borrower designates by aetice 1o Lender. Any notice to Leader shall be given by
first class maif to Lender's address sated berein or any address Lender designates by notice o Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is Jocated. In the cvent that any provision or clause of this Sccurity Instrument ot the |
Note conflicts with applicable law, such conflict shatl not affect other provisions of this Sccurity Instrument or the Noie |
which can be gven cffect without the confliciing provision. To this end the provisions of this Sccurity Instrument and 1
the Note ars doclared w be scverable. ]‘

15. Borrowver's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

16. Haze:deus Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Sthaizzices on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anything affecting
the Property that is'it-~siztion of any Environmentat Law, The preceding two scniences shall not apply 1o the presence,
use, or siorage on the Property of small quantities of Hazardous Substances that are gencrally recognized 10 be
appropriate to normai residestizd uses and to maintenance of the Property.

Barrower shall promptiy give Lender written notice of any investigation, claim, demand, fawsuit or ather action by
any governmental or regulatory agcnsy of privaic party invelving the Propenty and any Hazardous Substance or
Environmentat Law of which Berrower hzsacal hnowledge, If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompuly take all f.ecossary remedial actions in accordance with Epvironmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenial Law and the followiig substances: gasoline, keroserie, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile <Olvents, materials containing asbestos or formakdichyde, and
racicactive materials, As used in this parageaph 16, “Favironmental Law” means federal laws and laws of the
jurisdiction where the Property is locaied that relate to health; suicty or environmental protection.

NON-UNIFORM COVENANTS. Bortower and Lender further coveaait and agree as Sollows:

17. Assignmeni of Rents. Borrower unconditionally assigns anu vansfers to Leader alf the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents 1o collect the rerts and revenues and hercby dirccts cach
tenant of the Property 10 pay the rents 1o Lender or Lender's agents. However, zrior 10 Lender's notice o Borrower of
Borrower's breach of any covenant or agreement i the Security Instrument, Burrorver shall collect and seceive all rents
and revenucs of the Properiy as trustec for the benefit of Lender and Borrawer, This ussignment of ents constitutzs an
absolute assignment and not an assigament for additional sccurity only.

I Lender gives notice of breach to Borrower: {a) all rents received by Borrower sha'i e held by Borrower as
trustee for benefit of Lender only, 1o be applicd to the sums sccured by the Seeurity Instremedat:-{b) Lender shall be
entitted to collect and reccive all of the rents of the Property; and (¢) cach tenant of the Property shalt'pay all rents duc
and unpaid to Lender or Lender's agem on Lender's written demand to the tenant.

Borrower has not exccuted any prior assignment of the rems and has rot and will not perform any st that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shadl not be required 1o enter upon, take control of or maintain the Propeny before or afier giving notice of
breach 10 Borrower However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidaic any other right or remedy of Lender, This
assignment of rents of the Property shall seeminate when the deti secured by the Security Instrument is paid in full.

PT259696
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18. Foreclosure Procedure, [f Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited ta, reasonable attorneys’ fees
and costs of title evidence,

if the Lender's interest in this Security Instrument is held by the Secretary and the Secretary reguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sule provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} {12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner desipgnated under the Act to commence foreclosure and to seil the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Re’case, Upon payment of ail sums secured by this Scourity Instrument, Lender shall relcase this Sccurity
Instrument withrut charge o Borrower. Rorrower shall pay any recordation cosls,

20. Waiver of lior.estead, Borrower waives all right of homestead excinption in the Praperty.

21. Riders to this Secuerizy Instrument. If one or more riders are execuled by Borrower and recorded together
with this Sccurity Instrument, the covenants of cach such rider shall be incorporuted inlo and shall amend and
suppiciment the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of Whis Sccurily
[n.?‘gumcnl. [Check applicable box{es)l. \)

Lt_j Condominium Rider L: Growing Equity Rider [ XK Other [specify]
tanned Unit Development Rider L) Croduated Payment Rider ADJUSTABLE RATE RIDER

&L
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BY SIGNING BELOW, Borrower accepts and agrees to the ierms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it
Wilnesses:

o N e b WM s

fm CARLOS CAMPOS

-Borrower
L //4: dﬁ#c&z %‘m/@&( (Seab)
MARIA LETICIA CAMPOS/ /=~ e
e e e e {Scal) — (Scal)
-Borrower -Horrower
e (Scal) —— _ (Seal)
-Borrower -Horrower
e e L (Scal]) (Scal)
Borewer -Borrower
STATE OF ILLINOIS, County ss:
I, /]’M/{(/(/( s h S lde a Notary Pyblic in and for said county and staic do hereby ceetify
thal JUAN CARLOS CAMPOS
MARIA LETICIA CAMPOS
personally known to me (o be the sawie person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowicdgzaihal THRY HAVE
signed and delivered the said instrumenmlas IR free and voluntary act, for the wser avd purposes therein &z
sel forth. ,
Given under my hand and official seal, this / Ly K~ day of /@jf/ 184 ¢ ‘E;"
My Commission Expires; a
/
Nk pt1-d DAL Lo n
"OFF|C, A Notary Public o)
N L S F A L n
lats OREFN D
L ARY Pue LIC, STATE of ILLO

» {
7715/) l ¥
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ADJUSTABLE RATE RIDER

THISADSUSTABLE RATE RIDER is made this ~ 15tB  day of DSCEMBER , 1996
and 13 incorporzed-nio and shall be deemed to amend and supplement the Morigage, Deed of Trust or Secunity

Deed ("Security lnstrament”™) of the same daie given by the undersigned ("Borrower”) to secure Borrower's Noie
("NOIC") to
CLY MORTGAGE COMPANY

(the "Lender”) of the same datc and <uvering the propenty described in the Security Instrument and located at:

5203 SOQUTH TRUMBALL AVENUE, CHICAGO, ILLINOI3 60632
{Fiopeny Address}

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES FRATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BUGFRCWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the coverznts and agreements made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may changc on thc first day of ~ APRIL 78388 and on that day
of cach succeeding year, "Change Datc™ means each date on which the interest ram coud chanec.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” snpuns the weekly
average yield on United States Treasury Sccuritics adjusted to a constant maturity of ore year, as made gvailable
by the Federal Reserve Board. "Currenl Index” means the most recent Tndex figure available 30 days vefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Ruder, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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{C) Caleulation of Interest Rate Changes
Befare cach Change Date, Leader will caleulate a new intercest rate by adding a margin of
TWO AND 750/1000 perceniage point(s) ( 2,750 %) to
the Current Index and rounding the sum 10 the rearest onc-cighth of one percentage point (0.125%). Subject 10
the limits steted in paragraph (D) of this Rider, this rounded amount will e the new interest rate until the next

Change Daw

(D) Limits on 'nterest Rate Changes

The existing wrierist rate will never increase or deercase by more than one percentage point (1.0%) on any
single Change Dale. The inicrest rate will never be nore than five percemage points (5.0%) higher or lower than
the nilial interest rate, as stied in Paragraph 2 of the Note.

(Ey Calculation of Paymes 2 hange

I the interest rate changes on 7 Change Date, Lender will caleulate the amount of monthly payment of
principal and wntcrest which would be necessary to repay the unpaid principal balance in full at the Matority Date
at the new interest raie through substantally cqual payments. in making such calculation, Lender will use the
napzid principal balance which would be ower £a the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal, The result of this calcolalion will be the
amount of the ncw monthly payment of principal ani inte.cst.

(F) Notice of Changes

Lender will give noticc o Borrower of any change it the itaerest rate and monthly payment amownt, The
noticc must be given at feast 25 days before the new monthly pa;ma:nt amonnt is due, and must set forth (1) the
date of the notice, (ii} the Change Date, (i) the old interest rate, (v) the.now interest rate, (v) the new monthly
payment amount, (v2} the Current [ndex and the date it was published, (i) twe method of calculating the change
in monthly payment amount, and (viif) any other information which may bedeauired by law from time to time.

(G) Effective Date of Changes
A ncw interest raie calculated in accordance with paragraphs (C) and (I2) of this Rider will become effective

on the Change Date. Borruwer shall make a payment in the new monthly amount beginning on, the first payment
date which occurs at least 25 days afier Lender has given Borrower the notice of changes ieauirsd by paragraph
(F) of this Rider. Borrower shall have no obligation o pay any increase in the monthly” payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring fess than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance wilh pa.agraph
(EY of this Rider decreased, but Lender failed o give tmely notice of the decrease and Borrower made any
monthly paymeal amounts excecding the payment amount which shou!d have been stated in a timely notice, then
Bormrower has the option to cither (i) demand the return o Borrower of any cxeess paymen, with interest thereon
al the Note rate (a rate equal 1o the interest rate which should have been stated in a timely notice), or (ii) 1equest
that any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's
obhgation 10 relurn any excess payment with interest on demand is not assignable cven if the Nate is otherwise

assigned before the demand for relurn is made.
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BY SIGNING BELOW, Boirower accepts and agrees o the terms and covenants contained in this

Adjustable Rawe Rider.

/Z/ A éﬁfé/é ﬁ/ ;%4& __(Scal)

.A.P LOS CAMPOS

Boprower

//r o AL [ TSeal)
BARIA LETILI’ CAMPOS

Borrower

—_———eeeeee . . (Scal)

-Borrower

e e {Seal)

-Borrower

@5591(95311

Paga3 ol

(Seal}

-Bormower

(Scal)

Borrawer

(Scal)

-Hotrower

.. {Sealy

-Borrower

<&
op
&
g
)
&
o)




UNOFFICIAL COPY




