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THIS MORTGAGE ("Security Instrument”) is givenon DECEMBER 20, 1936

The Mortgagor s
HENRY M. MOHAMMED, AN UNMARFILD PERSON

6908 WEST 87TH STREET, BURBANK, ILLINOIZ 60459

{"Borrower”). Thiy Security Instrument is given (o
RESQURCE BANCSHARES MORTGAGE GROUP, INC.

which is organized and existing under the laws of THE STATE OF DELAWARE , and
whose addressis 7909 PARKLANE ROAD-SUITE 150

COLUMBIA, SOUTH CAROLINA 29223 ("Lender™). Borrower owes Leader.tae principal sum of
ONE HUNDRED FIFTY ONE THCUSAND SIX HUNDRED FIFTY

AND 0C/100 Dollars (U.S.$ 151,650:07 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noie”™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 1

2027 - This Securily Instrument secures io Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with inferest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Nete. For this purpose, Borrower
does herchy mortgage, gramt and convey 1o the Lender the {ollowing described property located in
CCOK County, linois:
LOT 1 IN HARTZ'S 83RD STREET AND THOMAS AVENUE SUBDIVISION A PLRT OF

THE EAST 183 FEET (EXCEFT THE NORTH 33 FEET THEREOF) OF THE WEST 1/2 OF

THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 1

TOWNSHIP 37 NORTH RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS SAID PART LYING NGRTHERLY ON THE NORTHEASTERLY

LINE OF A PARCEL OF LAND 27 FEET IN WIDTH CONVEYED TC THE CHICAGD AND

CALUMET TERMINAL RAILWAY AND RECORDED AS DOCUMENT 1145043,

23-01-416-001-2U00

Parcel 1D #:

which has the address of 9,00 S0UTH THOMAS AVENUE , BRINGEVIEW {Street, City},
Hhnois 60455 {Zip Code) ("Property Address’);

TOGETHER WITH ail the improvemenis now or hercafter erected on the property, and all ecasements,
appurtenances and fixiures now or hereaiter ‘@ part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of th: foregoing is referred to in this Security Instruinent as the "Properiy.”

BORROWER COVENANTS that Borroweri 'awfully seized of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Propeny is unencumbered, ¢xcept for encumbrances of record.
Borrower warrants and will defend generally the title to_the Property against all ctaims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants tor national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securicvanstrument covering real property.

Borrower and Lender covenant and agree as follows.
UNIFORM COVENANTS.

I, Payment of Principal, Interest and Late Charge. Borrower shall pay” when due the principal of, and
interest on, the debt evidenced by the Note and late charpes due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha! include in each monthly
payment, together with the principal and irterest as sct forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or (o be levied against the Propenty, (b) leasehold payments er-grdund rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any vear in which the Leader must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™, ¢r ta any year in
which such premium would have been required if Lender stitl held the Security instrument, each moatly payment
shall aiso include cither: (i} a sum for the annual mortgage insurance premium fo be paid by Lender to the Secretary,
or (i) a monthly charge insicad of 2 mortgage insurance premium if this Securily Instrument ts held by the Secretary,
in 2 reasonable amount to he determined by the Secretary. Except for the monthly charge by the Secretary, these
ilems are catled "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

Lender may. at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.5.C. Section 260! ef seq. and implementing reguiations, 24 CFR Pan 3500, as they may be
amended from tisne to time ("RESPA”), except that the cushion ¢r reserve penmitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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It the amounis held by Lender for Escrow ltems exceed the amoumts permitted to be held by RESPA, Lender
shall account w Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
tinge are not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and require Borrower 10
rmake up the siiortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for 2l sums secured by this Security Instrumery, I
Botrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
rernaining for all instaliment iems (a3, (b), and (c} and any mortgage insurance premium installment that Lender has
not become nbiigated o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Barrower’s account shall be
credited with any batance remaining for all instaliments for items /a), (b)), and (<3

3. Applictiton of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eirst, t the'mortgage insurance premium (o be paid by Lender to the Secrctary or to the monthly charge by the
Sceretary mstead ot e monthly morgage insurance premium;

Secopd, 1o anyiiacs, special assessments, leasehold payments or ground rents, and fire, flood and ather hazard
(nsurance premiums, s prquired;

Third, 1o interest duc vages the Note,

Eourth, to amortization Of the principai of the Note; and

Eifth, to late charges dugunder-the Note,

4. Fire, Flood and Other Haxerd nsurance. Borrower shall insure all improvements on the Praperty, whether
now in existence or subseguently erecied, sgainst any hazards, casualties, and contingenvies, including fire, for which
Lender requirss insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shail also insure all improvements on the Property, whesther now i exisience of subsequently
erectod. against loss by floods 1o the extent requirtii oy the Secretary. Al insurance shalt be rarried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payabic
clauses tn favor of. and i a form acceptable to, Lender.

in the even! of toss, Borrower shall give Lender tmmeaabe notice by mail. Lender may make proof of toss if not
made prowmptly by Borrower. Each insurance company concermed s hereby authorized and directed 10 make payment
for such loss directly 0 Lender, instead of o Borrower and o Linder joimily. All or any part of the insurance
proceeds may be applied by Lender, atiis option, either (@) to the redidction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applicd in the ordesin paragraph %, and then 1o prepuyment
of principal, or {h 10 the restoration or repair of ilic damaged Propert:. Auy application of the proceeds to the
principal shall not exiend or postpone the due dute of the monthly pavments wpich are referred w in paragraph 2, or
change the amount of sach payments. ARy excess insurance procesds over an amorat required to pay alt outstanding
sndebtedness under the Note and this Security Instrument shall be paid 1o the entity Wiy entided thereto.

fn the event of foreclosure of this Security Instrument or ather transfer of ttle 1o the Property that extinguishes
ihe indebtedness, alt right, :itle and interest of Borrower in and 1o insurance policies iniowce shall pass 1o the
purchaser.

. Occupancy, Preservation, Maintenance ungd Protection of the Property; Borrower's Zozn Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residonc within sixty
days after the execution of this Security lasirument {ur within siaty days of & later sale or wansfer of iy Property)
and shalt continue to occupy the Property as Borrower's principal residence for s least one year after the date of
occupancy, unless Lender determines that requirement will cause nndue hardship for Borrower, or unless extenuating
chrcumstances exist which are bevond Borrower's control. Borrowsr shall notify lender of apy extenuating
¢circumstances. Borrower shall not commit waste or destroy, damage or substantialy change the Propenty or allow the
Praperty to deteriorate, reasonable wear and tear excepted. Lender muy inspect the Property if the Property is vacant
or abandoned or the loan s in default. Lender may take reasomable action 1o protect and preserve such vacant or
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abandoned Property. Burrower shall also be in default if Borrower, during the foan application process, gave
maierially false or inaccurate information or staiements to Lender (or (iiled 10 provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited fo. representations
concerniug Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and fee titic shal) not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The procceds of any award or claim for damages, dircet or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in piace of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Nottand this Security Instrument, first o any delinguent amounts applied in the order provided in
paragraph 3, anc then lo prepayment of principal. Any application uf the proceeds to the principal shall not exiend or
postpone the du¢ date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all owtstanding indebtedness under the Note and this
Security Insirument shaif ae paid to the entity legally entitled thereto.

7. Cherges to Boreower and Protection of Lender’s Rights in the Property. Borrower shall pay ait
governmental or municipal cha ges, fines and mpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direcily w-the entity which is owed the paymeat, If failure to pay would adversely affect
Lender's interest in the Property,.urcn Lender’s request Borrower shall promptly furnish to Lender receipts
cvidencing these payments.

If Barrower fails 10 make these payatents or the payments recaired by paragraph 2, or fails fo perform any other
covenants and agreements contained in this Security Instrument, or there is 2 legal proceeding thai may significantly
affect Lender’s rights in the Property (such as @ ptoceeding in bankruptey, for condemnation or 1o enforee laws or
regulations), then Lender may do and pay whateve' is necessary o protect the value of the Property and Lender’s
rights in the Property, including payment of faxes, haza d insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instirument. These amounts skali bear interest (rom the date of disbursemem, at the Note
rate, and at the option of Lender, shall be immediately due and payatle.

Borrower shall promptly discharge any lien which has priority over this Security lostrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by-ine Hen-in a manner acceptable to Lender; (b)

contests in good faith the lien by, or defends against enforcement of tie Her in, legal proceedings which in the %)
Lender's opinion operate 1o prevent the enforcement of the licn; or (¢) scowes from the holder of the lien an ,
agreement satisfactorv 1o Lender subordinating the lien to this Security Instrumeat /" Lender determines that any part Fo]
of the Property is subject to a lien which may attain priority over this Securiy Instrument, Lender may give o]
Borrower a notice identifying the lien. Borrower shall satisfy the licn or take ore or 1ore of the actions sel forth &
above within 10 days of the giving of natice. ~
8. Fees, Lender may coltect fees and charges authorized by the Secretary, ?_

w

9. Grounds for Acceleration of Debt,
{a) Default. Lender may, except as limited by regulations issued by the Secretary, in the caie of payment
defaults, require immediate payment in full of al! sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by rhis Security Instrument
prior to or on the due dale of the next monthly payment, or
(i) Borrower defaults by failing, for a periad of thirty days, 10 periorm any other obligations contained
in this Security [nstrument,
(b) Sale Without Credit Approval. Lender shall, if permutted by applicable law (including Section 34 1(d)
of the Garn-St. Germain Depository [nstitutions Act of 1982, (2 U.S.C. 1701j-3(d)) and with the prior
approval of the Sccretary, require immediate payment in full of al! sums secured by this Securiry Instrument
if:
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(iy All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred {other than by devise or descent), and

(i1} The Property is not occupied by the purchaser or grantee as his or her principal resnlence, or the

purchaser or granwee does so occupy ihe Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fuli, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstanices regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults. 1o require immediate payment in full and foreclose il not
paid. This Security Instrument does not avthorize acceleration or foreclosure if not permitted by regulaiions
of the Seorelary.
(e) Morigage Not Insured. Borrower agrees that if this Security Instrument and the Note are nat determined
to be etigikie for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its-orgon, require immediate payment in full of all sums secured by this Security Instrument. A
wrillen statemcn? Of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure/tisis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be excrcised by Lender when the
unavailability of insurance ic.solely due to Lernder's failure 1o remit a mortgage insurance premium to the
Secretary,

10. Reinstatement. Borrower has a<ight to be reinsiated if Lender has required immediate payment in full
hecause of Borrower's failure to pay an amount duc under the Note or this Security Instrument. This right applics
even after foreclosure procesdings are institited, To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts requited to bring Barrower's sccount curren! including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure Costs and reasonable and customary attorneys’ fees and expenses
properly assoctated with the foreclosure proceeding. Ugpon reinstatement by Borrower, this Security Instrument and
the obhgations that it secures shall remain in effect as ¥ Lender had not required immediate payment in full.
However, Lender is no! required 1o permit reinstalement ‘i {i) Lender has accepted reinstatement after the
commencement of toreclosure proceedings within two years imin«dizicly preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude forectosurs ¢n different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearunce By Lender Not a8 Waivir, Lxiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument geaaied by ! ender to any successor in
intcrest of Borrower shalfl not operate to release the liability of the original Buitower or Borrower’s successor in
interest. Lender shall not be required 1o commence proceedings against any successer in iaterest or refuse to extend
time for payment or otherwise modify amortization of the sums sccured by this Security Jt:sirument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers, The covenants »nd agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowcr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Borrewer who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated (o pay (he sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with repard to the terms of this
Security Instrument or the Note without that Barrower’s consent,
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13. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first ciass mail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class maif to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any nolice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federa! law and the law of
the jurisdiction in which ihe Propenty is located. In the event that any provision or clause of this Security instrument
or the Note conflicts with applicable law, such conflict shall not afieci other provisions of this Security nstrument or
the Note which can be given effect without the conflicting provisiun. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borcover's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazard)ue Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase
of any Hazardous Substances on or in the Property. Botrower shall aot do, nor allow anyone else to do, anything
affecting the Property thats.in violation of uny Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quanntics of Hazardous Substances that are generatly
recognized to be appropriate te'siormal residential uses and to maintenance of the Property,

Borrower shall promptiy give Lender writlen notice of any investigation, claiin, demand, lawsuit or other action
by any governmental or regulafory azency.or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower his ac.ual knowledge. 1f Borrower learns, or is notificd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Properiy is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Suvstances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatilesolvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph {6, "Eivironmental Law” means federal laws and laws of the
jurisdiction where the Praperty is located that relate to bealth, saiety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coven'ni‘and agree as follows:

{7. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Propetty. Borrower authorizes Lender or Lender's agents to collect diccents and revenues and hereby dircts
each tenant of the Property to pay the rents o Lender or Lender's agents. Howsever, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrisent. Borrower shall collect and
receive all rents and revenues of the Propertv as trustee for the benefit of Lender and Barrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional securily only.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall'be Yeld by Borrower as
trustee for bencfit of Lender only, to be applied to the sums secured by the Security Instrumenty’ (b, Lender shaii be
entitled to collect and receive all of the rents of the Property; and (¢} cach ienant of the Property spaii pay all renis
duc and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising is rights under this paragraph 17.

Lender shall not be requiced 1o enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judiciaily appointed receiver may do so al any time there is a breach.
Any application of rents shall not cure or watve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurced in pursaing the remedies provided in this paragraph 18, including, but noet Hmited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretury and the Secrctary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”} (12 U.S.C. 3751 ef seq.) hy requesting
a foreclosure cominissioner desipnated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available 10 & Lender under this Paragraph 18 or applicable luw,

1%, Reléase: Upon payment of alt sums secured by this Security Instrument, Lender shal! release this Security
instrument withoat charge to Borrower. Borrower shali pay any recordation costs,

20. Waiver of dowisiead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securiey Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the'covedants of each such rider shall be incorporated into and shall amend and
supplement (he covenants and agreements ai-this Security Instrament as if the rider(s) were a part of this Sccurity
Insirument. {Check applicahle box{es)j. . -

- Condominium Rider L,:,E Girowing Equity Rider (X] Gther |specify]
___| Planned Unit Development Rider [ Cinguated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in this Security Instiumnent and in
any rider(s) executed by Borrower and recorded with i,
Witnesses:

(Seal)

-Barrower

(Seal)

-Borrowes

(Seal}

-Borrmwer

{Seal)

-Barrower

—{5eal)

-Borrower

. (Seal)

-Borrower

{Seal)

-Burrower

. iSeal)

Lorrovier

qﬁxf‘
' ((( k-:(/\Sﬁunw sSt

STATE OF ILLINOIS,
. ”‘. // N ‘/] /. a Notary 1:0liz in and for said county and state do hercby certify

Ih'\i ‘ Jj "I }/};
HENRY M., MOHAMMEL, AN UNW\.RRIED PERSON

, personally known to me 1o be the sarae person(s) whose name(s)

suhscribexd to the foregoing mnstrument, appeared before me this day in person, and acknowiedpza thal !
signed and delivered the said instrument as /it o free and veluntary act, for the utes pid nurposes therein

sct forth. A - : ,
Given under my hand und official seal, this j-;[z ~ day of ,{ il b JANC

et ai) L Ly

Notary Public //

£029969¢

My Commission Expires:

DPs 7348
@ 4R{IL) 9608 Poge 00l @




UNOFFICIAL COPY




UNOFFICIAL COR)Y.,.

IFHATase No. ™
131:8411550-725%

ADJUSTABLE RATE RIDER

TEIS ADJUSTABLE RATE RIDER is made thjs 20TH day of
DECEMBER , 1956 , and is incorporaied into and shall be deemed to amend and supplement

the Mornigage, Deed of Trust or Security Deed {*‘Security Instrument”’) of the same date given by the undersigned
{*'Borrower"") to secure Borrower's Note (*‘Note''} to
RESCURCE BANCSHARES MORTGAGE CROUP, INC.

(the **Lendes ™) of the same date and covering the property described in the Security Instrument and located at:

9300 SCUTH THOMAS AVENUE, BRIDGEVIEW, ILLINOIS 60455

[Proporty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND Thr MONTHLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOXROWER MUST PAY.

ADDITIONAL COVENANTS. Iu_sddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenup! and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the first day of APPLL
of cach succeeding year. "Change Dale” means each date on witic)i the interest rate could change.

1 . 1998 , and on that day

(B} The Index
Beginning with the firsi Change Date, the interest rate will be bascd o5 an Index. "Index” means the weekiy

average yield on United States Treasury Securities adjusted to a constan-maturity of one year, as made available
by the Federal Reserve Board, "Current Index” mieans the most recent Ind(x fipure available 30 days before the
Change Date. I the Index (as defined above) is no longer available, Lender witiosse as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secrevay of Housing ang Urban
Development or his or her designee.” Lender will give Borrower notice of the new [ndix.

(C) Calcuiation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THREE FOURTHS peicehlage poiat(s) {2,750 %) 10 the
Curremi Index and rounding the sum to the nearest one-cighth of one percemage point (0.125%). Subject ta the
limirs stated in paragraph (D) of this Rider, this vounded amount will be the new interest rate until the next

Change Dawe,

(i) Limits on Interest Rate Changes "
The interest rate will never increase or decrease by more than one percentage poini {1.0%) on any single

Change Date. The interest rate will never be more than five pereemtage points (5.0%) higher or lower than the
initial interest rate,
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(E) Cailculation of Payment Change

i the interest rate changes or: a Change Date, Lender will celeulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interes( rate through substantially cqual payments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed on the Change Dase i there had tieen no default in payment on the
Noie, reduced by the amount of any prepayments to principal. The result of this caleulation will be the amousnt of
the new monthly payment of principat and interest.

{17 Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be piven at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (ih) the old interest rate, {iv) the new interest raie, (v) the new manthly
payment apmaunt, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthiy payment amount, and {viit) any other information which may be required by law from nme to time,

((?) Effecsive Date of Changes

A new interest rae caleutated in accordance with paragraphs (C) and (D) of this Rider will become effective
an the Change Date. Doriover shall make a payment in the new moathly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
{F} of this Rider. Borrower shall have no obligation 10 pay any increase in the monthly payment amount
calcutated in accordance with parsgraph (E) of this Rider for any payment date occurring less than 25 days alter
Lender has given the required notive. 'Fihe monthly payment amount celeulated in accordance with paragraph (E)
of this Rider decreased, but Lender fuiled 1o give timely notice of the decrease and Borrower made any monthly
payment amounss exceeding the payment Qmount which should have been stared in a timely notice, then Borrower
has the option 1o either (i) demand the return to Barrower of any cxcess payment, with interest thercon al the Note
rale {4 rate equal to the interest rate which shovld have been stated in a timely notice), ar (i) request that any
exeess payment, with interest thereon & the Note rale. br applied as payment of principal. Lender's obligation to
return any excess payment with interest on demand is nev assighabic even i the Note is otherwise assigned befare
the demand for return 1s made.

BY SIGNING BELOW, Borrower accepts and agrees (o theacrims and covenants contained in this Adjusiable
Rate Rider.

v AL Ly s e -
e A M A r i c v

{Séa:) ( FUL X0l ST /4 ,é/_tx ket ('- {‘Sea”

Barrawor” 'M M. MCHAMMED -Bortewes

{Seal) /) {Seal)

-Bormwer -Buormwer

—— [Space Below This Line Reserved for Acknowiedgment] - —— e e e
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